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Thatcher 
and Kohl 
to discuss 


Mrs Margsuret nutter, the UK 
Prime Minister, and West German 
Chancellor Helmut Kohl meet to- 
day’ to. discuss a broad range of 
Easi-West aadHaropeari in- 

ducing the delicate question of the 

final form of official commemora- 
tions ts markthe4fHh anniversary 
of toe sunender of Nazi Germany. 

The - summit 'comes' several days 
after the 1 British Government re- 
versed its earlier intentions and de- 
cided after all -to hold national cele- 
brations of fts own. ' 

. Mrs Thateher . will, emphasise to 
Heir Kohl that the anniversaiywill 
be remembered not in an anti- 
German spirit, '-but. as the event 
which overthrew tyranny and ush- 
ered in 40 -yea» Qf peace and pros- 
perity in Western Europe. Page 2 

Parliament stopped i 

'British Labour Party leader Neil ■ 
JSinnock . reprimanded teffcwfag 
MPs'for their demonstrafkmm the 
House of Conanons wbicbied to the 
sn^peosknurf the. sitting for 20 mi- 
nutes. Some 2£ left-wingers were 
pressing fo*-a ‘debate-on the coal 
dispute.; Page 7 

Israel pulls back 

Isrpel began its uhilateFal with- 
drawal from Lebanon by starting to 
haul heavy equipment south. Page 3 

Middle East talks 

The U.S. and the Soviet Union to 
hold regular talks on- toe Middle 
East crisis. Page 4 > 

MX missile hint ; 

Les Aspin. newly elected chairman 
of the UJS. House of Representa- 
tives' Armed Services Committee, 
hinted that be might abandon; his 
support for the MX'missfle, which 
President Rra^n’andDefiSnoe; Sec- 
retary Caspar Weinberger sw is 
vital far .'tw h mo d terniattom .« na- 
dear farces. P»ge4 i . 

Sudan hanging 

Mahmoud Xaha» the leader of Su- 
dan’s banned Republican Brothers 
Party, and four of his followers are 
due to be banged today in Khar- 
toom far opposing Islamic law! 

Punjabalert 

Security, farces in-India’s northern 
states of Punjab did Haryana went 
on alert after three youths shot and 
woimded A SOdrhigb priest 

Exile to return 

The Philippine Government- or- 
dered the disnutosal of subversion 
diarges against- opposition leader 
Jovito Sakraga, who is returning 
home from four years of voluntary 
exile in the US., -and is regarded as 
a likely candidate far the pres* 
idency. - - 

Belgian cruise talks . 

The Belgian Government is to start 
tabes with other Nato powers about 
the timetable far its deployment of 
cruise missiles. The aim is to reach 
a decision by the end of March. 
Fbge2 

Aid to Mozambique 

US. officials, said Jthey were devel- 
oping, a limited militmy .assistance 
programme for Mozambique te- en- 
courage its Marxist Government to 
have better relations with the West 

Poisoit gang strikes 

Japan's poison ca n dy gang has 
struck again, leaving lethal dotes of 
sodium cyanide in. two packets of 
sweets outside the Osaka headquar- 
ters of the Yominri Shixnbum news- 
paper- ’ -i 

Jamaica protest 

Jamaican IVime; Minister Edward 

Seaga ordered security forces to put 
-an end to two pays of protests 
against higher fuel prices and said 
the increase would remain in far- 
ce. . : ■ • 


HONGKONG 

HANG SENG 
INDEX 


e mu s to . today's edition a rising 
fj pj wi industrial action by members 

of the National Graphical Associa- 
tion in fiie proofreading room in 
London, 
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Fourth estate falls 
foul of U.S. 

i 

" £ courts. Page 4 
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ICL cuts 
950 jobs 
in Britain 
and U.S. 


ICL, the British computer maker 
taken over by Standard Telephones 
and Cables last year, plans to shed 
550 jobs in asteamUning of its. 
manufacturing operations in Bri- 
tain. and file U.S. Page 7 I 

WALL STREET: The Dow- Jones in- i 
dustrial average closed down 159 at , 
1228.69. Section III 
DOLLAR was weaker in London, 
falling to DM 3.181 (DM 3189), 
SwFr 2-6785 (SwFr 2.875), FFr fl.75 
/FEr 9.7 825) and Y25495 (Y2549). , 
On Bank of England figures, the 
-dollar's trade weighted index was 
unchanged at 14B 9. Page 37 

STERLING showed a five-point 
gain against the dollar in London, 
closing at $1119. It was weaker, 
howewr, at DM 3.5575 (DM 3-5675), 
SwFr 29925 (SwFr 2995), FFr 1D9 
(FFr 1092) and Y284.75 (Y285J)). 
The pound's exchange index fell to 
7L2 from 719. Page 37 

GOLD gained S225 on the London 
bullion market to $30590. It also im- 
proved in Zurich to $305.75. Page 36 


Mitterrand takes political risk with visit to New Caledonia 


by DAVID HOUSEGO IN PARIS 

PRESIDENT Francois Mitterrand 
left Paris for New Caledonia last 

night for what is seen in political 
terms as one of the riskier journeys 
of his presidency. 

He bas set himself the almost im- 
possible task in the 24 hours that he 
will be in the territory of providing 
reassurance to both the Melanesian 
separatist movement and to the 
French settlers, and of reconciling 
the opposing sides to the Govern- 
ment's goal of independence within 
the framework of a treaty of asso- 
ciation with France. 

The Melanesians are bitter at the 
wiling last weekend of an indepen- 
dence leader, M Eloi Machore. They 

believe that it was carried out in 


complicity with the French authori- 
ties on the islands. They have since 
rejected the Government's propos- 
als to which they bad earlier given 
a favourable reception. 

The French settlers, who repre- 
sent 41 per cent of the 145,000 popu- 
lation, tear that they are being 
abandoned by the Socialist Govern- 
ment and are being encouraged to 
dig in their heels by the opposition 
in France against any change in 
their status. 

The danger is, as an editorial in 
liberation pointed out yesterday, 
that M Mitterrand could be greeted 

by tbe French settlers as M Guy 
Mollet, the former Socialist Prime 
Minister, was greeted in Algiers in 


1956 by the angry French settlers 
there - with a hail of tomatoes. 

The skill, however, with which M 
Mitterrand sprang the surprise of 
the visit during his television broad- 
cast on Wednesday has worked to 
his advantage. 

It has been officially welcomed 
by the RPCR party which has a ma- 
jority among the settlers. M Dick 
Ukeiwi, bead of the local govern- 
ment, said it would enable M Mit- 
terrand to understand the majority 
of New Caledonians, “their aspira- 
tions, their determination to remain 
French." The loyalists' hope is that 
the President's visit will provide an 
implicit endorsement of the exist- 


ing institutions in which they have 
the upper hand. 

With the proposals by M Edgard 
Pisani, the French special envoy, 
deadlocked by the hostility between 
the two communities, M Mitter- 
rand’s judgment is that the Presi- 
dent alone can nudge them forward 
by assuring both sides that their in- 
terests will be safeguarded. M 
Mitterrand is expected to make 
much of the formula "independence 
in association with France." But the 
chances of his succeeding remain 
slim. 

The dangers of inaction from M 
Mitterrand’s point of view are that 
New Caledonia will continue to 
haunt the Socialists over the 15 


months to the legislative elections 
in March next year. M Mitterrand 
has been trying to remove potential 
bones of contention - the Catholic 
school issue, economic policy, tbe 
freeing of state control over broad- 
casting - from the electoral arena. 
He has no wish to be hammered by 
the opposition over tbe iU-manage- 
ment of a tiny territory on the other 

side of the world. 

At the same time bis standing in 
the opinion polls remains so low 
that failure could hardly make it 
lower. 

M Mitterrand came under public 
attack at the end of last year for tra- 
velling too much - in particular, his 
fruitless visits to Crete to see Colon- 


DOLLAR’S RISE SLOWS DOWN U.S. ECONOMIC GROWTH 

European ministers 
fear strong $ will 
lead to trade curbs 


BY STEWART FLEMING IN WASHINGTON 


1983 1984 'f 


BONG KONG stocks saw farther ; 
local and international buying sup- 
port. ' The Hang Seng index rase 
2991 to 1388.42. Section m . 

LONDON fijmties agam advanced 
strongly. TheiTOri&iarjf share far 
dec reached a record with a 59 in- 
crease fa 9873. Gilts encountered 
selling. Section HI ; 

TOKYO shares lost ground fallow- 
ing fighter controls on. margin trad- 
ing. The Ifikka-Dow Jones market 
average slipped 4593 to 11,887.19. 
Section HI 

IBM reported a 1B9 per cent in- 
crease in fourth-quarter net earn- 
ings to $2J72bn, or $395 a share, ■ 
and a 20 per cent gain in the full 
year to $6 .582b n, or $10.77 a share, 
despite the “severe impact" Page 19 

AIR FRANCE reported unexpected- 
ly high net earnings of FFr 530m 
:g549m> for 1984, compared with 
FFr 87.2m the previous year and a ; 
FFt 792m loss in 1982. Page 20 

EUROPROGRAMME Unit Trust 
property fund manager Sig Orario 
Bagnasco is resigning from the Ital- 
ian fund with his board of directors 
in the face of a liquidity crisis and 
•c riminal investigations. Page 20 

HOOKER CORPORATION, Aus- 
tralia’s leading property group, is- 
sued bullish profit forecasts as its 
share price returned above AS2 
($194) in anticipation of renewed 
bid activity. Page 22 

SAAN, South African Associated 
Newspapers, has raised almost 
R5m (S2.18m) to fond its circulation 
battle with the Argus group, .by sell- 
ing its 99900 shareholding in Ar- 
gus. Page 22 

ERICSSON, the Swedish telecom- 
munications and electronics group, 
has won an order worth 3195m to 
supply telephone equipment to TeJ- 
mex, the Mexican state telephone 
company. Page 4 

GKUNDIG, tbe West German elec- 
tronics concern. may shed np to 
9,000 jobs this year as it attempts to 
return to profit Page 20 


EUROPEAN CONCERNS about the 
threat of mounting protectionist 
pressures in the U.5. as a result of 
the strong dollar and the widening 
US. trade deficit wore expressed in 
Washington yesterday during a 
meeting of finance ministers and 
central bankers representing the 
world's five largest industrial econ- 
omies. 

The discussions are part of a se- 
ries of regular meetings of the so- 
called “Group of Five”, but they 
have been given a sharp edge by 
the recent renewed surge of the dol- 
lar, which hag helped to send the 
pound sterling and tin French 
franc to new lows against tbe U.S. 
currency. 

Tbe ddbafs strength has contrib- 
uted- to the slowdown in the growth 
Tof the UJS. economy as- a rising tide 
of imparted goods has swept into 
the country. It is hitting a w idening 
number of manufacturing compa- 
nies who are labouring under the 
pressure of foreign competition. 

Although the Reagan Adminis- 
tration remains firmly committed 
to a free-trade philosophy, there are 
increasing fears, revealed in ad- 
vance of the discussions by officials 
attending tbe finance ministers' 
meeting, that the U.S. will resort to 
increased protectio n is m in re- 
sponse to this competitive threat 

There have already been signs of 
a tougher stance by tbe Reagan Ad- 
ministration on trade issues such as 
steel imports, and on trade rela- 


The Bundesbank decided not to 
raise its bey interest rates, 
despite the relative weakness of 
the D-Mark against the dollar 
and fiie danger that poses of im- 
porting inflation into West Ger- 
many. Page 18 

tions with Japan. Fears are being 
expressed that Congress could turn 
to consideration of a general import 
tariff or surcharge as a way of try- 
ing to curb the fallow of goods from 
abroad. 

The continued strength of the dol- 
lar fa recent weeks has coin ci ded 
with sharp declines fa U.S. interest 
rates. Many Governments and 
bankers bad hoped that such inter- 
est rate falls would rather be ac- 
companied- by .an easing in the val- 
ue of the US. currencjhJhe dollar's 
continued strength against this 
background has baffled both gov- 
ernment and private economists 
w orl dw ide and focused attention on 
the potential implications far the 
current pattern of exchange rates if 
it were to continue. 

So far, tbe weakness of European 
currencies has not resulted fa a 
significant increase fa inflationary 
pressures. There are worries on 
this score, however, particularly in 
the UK. But it is apparent that tbe 
strength of the dollar is having a 
damaging impact on the UR. econo- 
my European said yes- 

terday that they were worried 


about what the UJS. reaction, to this 
would be. 

While the financial markets are 
nervously watching the ministerial 
discussions far signs of any move 
towards concerted intervention by 
governments fa the foreign ex- 
changes, officials fa Washington 
fail to detect any signs of a shift fa 
tiie UJS. position. That remains 
fiercely opposed to intervention ex- 
cept to counter disorderly market 
conditions. 

One senior European official' 
commented yesterday that there 
had never been a better tie than the 
present to make a case for co-ordi- 
nated nffiriai intervention by tbe 
leading central hanks because of 
the nervousness of tbe foreign ex- 
changes. 

Although the implica ti ons of- the 
-current pattern of exchange rates 
were expected to be a central topic 
of discussion yesterday, the agenda 
also included a discussion of inter- 
national debt issues before the 
meeting planned for April of the in- 
terim mid development committees 
of the World Bank and the Interna- 
tional Monetary Fund (IMF). 

At the annual meeting of the IMF 
and World Bank last September, it 
was agreed that the April session 
would take a broader and longer- 
term look at the international debt 
issue. 

Munmuings of President Delore, 
Page 17; Bundesbank bolds 
rates, Page 18 


Rockwell’s $1.65bn cash bid 
wins battle for Allen-Bradley 


BY ANDREW BAXTER IN NEW YORK 


ROCKWELL INTERNATIONAL, 
the U.S. aerospace and engineering 
group, is to pay $195bn fa cash for 
Allen-Bradley, the Milwaukee- 
based factory automation company 
which was put up for sale in Octo- 
ber. 

The agreed deal marks tbe end of 
a brief but competitive battle for 
Allen-Bradley, which is a leading 
force fa industrial control equip- 
ment On Monday, Siemens, West 
Germany's largest electronics 
group, raid it planned a bid, while 
AHen-Bradley’s managers, led by 
Mr Claude Whitney, rfiairman and 
chief executive, were proposing an 
employee buyout 

However, it is believed that Rock- 
well, which had Sl-2bn fa cash and 
$lJ5bn fa credit lines at September 
30, the end of its last fiscal year, 
made the best offer. Siemens was 
offering around S19bn, and yester- 
day expressed disappointment at 
losing the contest 

The agreement has been ap- 
proved by Rockwell's directors and 
Allen- Bradley's shareholders, who 
consist of trusts set up by one of the 
founders fa 1945. Rockwell ex- 


pects the deal to be completed by 
the end of next month. 

For Rockwell, which reported net 
profits of S496.5m and revenues of 
5992bn in its last fiscal year, the ac- 
quisition represents a rare opportu- 
nity to enter a fast-growing new 
market and become a major force 
at a stroke. 

Allen-Bradley, which has a work- 
force of 15,000, bas a 40 per cent 
share of the S850m U.S. market for 
programmable logic controls, which 
have replaced relays and other con- 
trol devices fa the motor industry 
and are also being used to help au- 
tomate other engineering produc- 
tion industries. 

Mr Robert Anderson, Rockwell’s 
chairman, said the company’s stud- 
ies showed that “demand for highly 
automated factories of the future is 
accelerating. As this nation moves 
forward to improve its industrial 
competitiveness, Allen-Bradley will 
be at the leading edge.” 

Allen-Bradley had record .sales 
and net income of S942m and S90m, 
respectively, in the year ended No- 
vember 30, and intends to double 
sales and income over the next five 


years. Mr Whitney said that while 
he had hoped that the buyout would 
succeed, he believed the association 
with Rockwell would support and fi- 
nance AUen-Bradley’s continued 
success. 

The decision by AHen-Bradley's 
shareholders to sell the company 
was partly motivated by anxiety 
that IBM, the world largest compu- 
ter manufacturer, would make a big 
push into the factory automation 
business. IBM is believed to have 
been interested in Allen-Bradley, 
but may have been put off bidding 
by anti-trust considerations. 
Siemens, which places great im- 
portance on expanding in factory 
automation, put a brave face on the 
disappointment last night Herr 
Karl Heinz Raske, chief executive, 
said: “We did not manage it this 
time but we hope to do better fa 
time." The West German company 
fait it had gone to the upper limi t of 
AUen-Bradley’s worth. Rockwell's 
shares closed SI 14 down yester at 
530%, falling market. 

Other U.S. corporate results, 
Page 19 
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UK borrowing 
£3bn ahead of 
full-year target 


el Muammer GaddafCi and to Dam- 
ascus to see President Hafez Assad 
of Syria were judged as demeaning 
for a French President 
The New Caledonia visit cannot 
be put so easily into this category. 
It is part of the President’s new 
stance of actively defending bis do- 
mestic policies in the hope of re- 
versing the trend in the opinion 
polls - of which the TV broadcast 
was also an element. 

It is also part of his political in- 
stinct as President to puL his head 
where danger lies - visiting Beirut, 
for instance, alter French soldiers 

Continued on Page 18 
Editorial comment. Page 16 
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Government 

Spending- 

[ (Supply Services) 


BY MAX WILKINSON IN LONDON 


BRITAIN'S public sector borrowing 
rose to a total of ClObn (S12bn) in 
the first nine months of toe 1984-85 
fmanriai year, almost £3bn more 
than toe Conservative Govern- 
ment's target for the full financial 
year, according to official figures 
published yesterday. 

Separate figures fro m the Bank 
of England yesterday showed that 
the UK money supply has also been 
growing at an uncomfortably fast 
rate. 

Public sector borrowing rose by 
CSOOm in December. Spending far 
government departments, was in- 
creasing much faster fa the final 
quarter of 1984 than the budget pro- 
jection for the financial year as a 
whole. 

The figures underlined anxieties 
in London financial markets that 
UK public sector borrowing could 
overshoot its CIVibn target for this 
year by a substantial margin. Inter- 
nal Treasury estimates also suggest 
that borrowing for toe full year will 
be more than £9bn. 

Part of the overshoot-isthe effect 
of the 10-mcmtteold miners^ strike, 
but ministers are- also worried 
about toe pace of spending on. pro- 
grammes, which has swalfowed up 
all of the £2%bn reserve for special 
contingencies, leaving nothing fa 
the kitty for the cost of toe strike. 

In the last two months of 1084 the 
public sector borrowing require- 
ment (PSBR) rose by more than 
£2bn in spite of toe £195bn boost to 
public sector finances from the sale 
of British Telecom, and the acceler- 
ated payment of value-added tax fa 
imports, which started in Novem- 
ber. 

In the first three months of 1985 
large payments of corporation tax, 
reflecting increased company prof- 
its, will help to reduce the PSBR, 


but it is not expected that this will 
be enough to bring it back on to tar- 
get for the April 1984-March 1985 fi- 
antial year as a whole. 

Yesterday's figures show that in 
the last three months of 1984 spend- 
ing on “supply services”, the best in- 
dication of departments' outgoings, 
rose by 8.6 per cent. That compared 
with a planned rise of central gov- 
ernment spending of 5.6 per cent 
for the financial year as a whole. In 


Britain's momrfiw«nrmg output 
bounced back towards tbe end of 
1984 as retail sales fuelled a 
significant rise in consumer 
spending. Official figures re- 
leased yesterday also showed 
new productivity gains in manu- 
facturing. Page 18 

the first nine months of toe finan- 
cial year, supply spending was up 
by 7 per cent compared with toe 
same period 12 months earlier. 

The money supply figures pub- 
lished yesterday showed that ster- 
ling M3, the broad measure of mon- 
ey, which includes hank deposits as 
well as notes and coins, has risen 
by 10 per cent (at an annualised 
rate) since the beginning of the cur- 
rent target period in February. 

It is now right at the top of its tai> 
get range of 6 to 10 per cent growth. 
MO, which mainly measures notes 
and coins fa circulation, is also near 
the top of its target range of 4 to 8 
per cent growth. It has risen by an 
annualised 7fe per cent since Febru- 
ary. 

This double anxiety about the 
growth of the money supply and 
public borrowing underlay the hint 
given by Mr Nigel Lawson, Chan- 
cellor of the exchequer, fa toe 


| 1982 1983 1984 | 

House of Commons this week that 
the scope for tax cuts in his March 
19 budget may be coming under 
pressure. 

Excessive public spending in the 
current financial year will inevi- 
tably carry through into 1985-66, as 
will the continuing costs of the min- 
ers' strike. 

Moreover, the Treasury is now 
trying to shift spending from the 
current financial year into the next 
Tbe moratorium on regional aid 
grants announced by Mr Norman 
Tebbit, toe Industry Secretary, will 
have this effect. 

Mr Lawson expects to have some 
room for manoeuvre in his budget 
arithmetic to absorb some excess 
spending, but his scope for tax cuts 
would then be correspondingly re- 
duced. 

In his autumn economic state- 
ment fa November, Mr Lawson said 
he expected to have £1.5bn “fiscal 
adjustment" available for tax cuts 
or increased spendi n g. By Decem- 
ber, several senior ministers were 
confident that rising oil revenues 
and some other favourable factors 
could increase this probably to as 
much as £3bn. 

In his Commons statement, how- 
ever, Mr Lawson was at pains to 
damp down expectations about - 
the extent of his “give-away." 

This was partly because of toe 
spending pressure now becoming 
evident, but also because of the cri- 
sis in confidence in sterling which 
forced him to raise interest rates by 
IK points to 12 per cent on Monday. 

Mr Lawson gets away with it 

Page 17; Output bounces back. 

Page 18; shares hit all-time high, 
Section III 


No one solution 
lasts forever. 

And present properly markets are very different 
from those of even a few years ago. 
Major decisions have always needed experienced 
advice; now, this must be augmented by more 

penetrating analysis. 
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invest in the development of new techniques 
in orderto provide clients with the state of 
the art in property consulting. This is combined 
today with the necessary 
commercial edge to 

achieve results in L A M k fai 

the market. 
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Mr WilXried Martens: buying 
time 


Belgian aim 


is cruise 


timetable 


by April 


By Paul Cheeseright in Brussels 


THE BELGIAN Government ir 
to start talks, with other Nalo 
powers about the timetable for 
the deployment of cruise 
missiles with the aim of reach- 
ing a decision by the end of 
March. 

Mr Wilfried Martens, the 
Prime Minister, said yestei ‘Caj- 
on his return to Brussels after 
talks in Washington with Presi- 
dent Ronald Reagan, that the 
decision would be submitted to 
Parliament. Rejection by Parlia- 
ment, a possibility given current 
pojlidcal fever in Belgium, 
would mean the fall of the 
Government. 

Belgium would stick by its 
decision to deploy 48 cruise 
missiles by the end of 1987 in 
the event of failure in super- 
power disarmament negotia- 
tions, Mr Martens said he -told 
the President 

Technical work on the cruise 
base at Flore no es, to the south 
of Brussels, will be advanced 
enough by the end of March 
to permit the deployment of 
the first missiles, but this can- 
not take place without a definite 
decision by the Belgian Govern- 
ment. 

Hr Martens evidently came 
under pressure in Washington 
to agree to a rapid deployment 
of cruise, in line with the 
military timetable. His state- 
ment yesterday suggests he has 
bought 10 weeks to time to 
reconcile these demands with 
restfveness in his own party 
about early deployment. 


Polish priest’s 
friend tells 


of kidnapping 

By Christopher Boblnskl in To run 


R WALDEMAR Chrostowski, 
ho last October drama tkaly es- 
iped- from the kidnappers of Fa- 
ier Jerzy Popieluszko, the mur- 
■retf pro-Solidarity priest yester- 
ly recreated the event at the court 
ying four Polish security men. 
Speaking, in a calm strong voice, 
le 42-year-oTd fireman whom the 
riest had befriended and who act- 
i as his informal bodyguard, ex- 
lained how he realised that it was 
kely that they would both be killed 
f the k i dnapp ers. 

“When 1 heard one of them say to 
le driver of the kidnap car Turn in- 
i the first side road,' 1 was certain 
iat both the priest's and my life 
as at stake," he said. 

“It was then I decided that I must 
imp from the car so that at least 
jme trace would be left of what 
as happening." 

The ex-paratrooper did indeed 
imp from the moving vehicle, 
hich was travelling at around 100 
m an hour and suffered bruises 
He ran to raise the alarm, 
-ached a nearby priest and got 
im to get hr touch with the War- 
iw bishops. 


French plan to export electricity 


BY DAVID MARSH IN PARIS 


THE CROSS-CHANNEL elec- 
tricity link between France and 
Britain, which will come into 
operation from this autumn, 
will probably be used to make 
net power exports to the UK, 
according to M Marcel Boiteux, 
chairman of state utility 
Electricite de France (EdF). 

At a Press conference called 
to unveil improved EdF finan- 
cial results last year, M Boiteux 
said the exact nature of 
electricity Sows along the two- 
way 2,000 MW cable would de- 
pend on how EdF and the UK 
Central Electricity Generating 
Board chose to o Derate the 
link. 

But because of the higher 
proportion of relatively cheap 
nuclear-generated electricity in 
the French power supply, it was 
likely that flows would pass 
“ more often " to Britain than 
in the other direction, be 


suggested. 

The cable was originally 
planned simply to iron out 
dally fluctuations in electricity 
demand in the two countries. 
But M Boiteux said that, If it 
had been finished two years 
earlier, it could have been a 
factor in the present long- 
running UK miners' strike. 

M Jean Guilhamon, EdF’s 
managing director, said that 
negotiations between the CEGB 
and EdF were continuing on 
another international collabora- 
tion deal, the planned multi- 
national European fast breeder 
project. 

Britain, he said, was willing 
to take a 16 per cent stake in 
the project, which would in- 
volve building — almost certainly 
in France — another commercial 
fast breeder to follow the ex- 
perience of France's nearly- 
completed FFr 20bn (£lJBbn) 


Superphenix plant 

West Germany and Italy, as 
well as possibly other European 
countries, are also expected to 
lake stakes in the new breeder, 
although a final decision on the 
project is not expected until 
around 1987. 

— i EdF's losses last year fell to 
FFr 900m from FFr 5.4bn in 
1982, on turnover up 16.4 per 
cent to FFr HSbn. M Boiteux 
emphasised that EdF last year 
had been forced to make in- 
creased payments to the slate 
of FFr lbn, largely to help 
retraining of coal miners. The 
main reason for EdF's sharp 
underlying financial improve- 
ment was better use of its 
nuclear network. 

EdF had also been adversely 
affected by the dollar's rise, 
swelling last year's debt service 
payments. Total debt reached 
FFr 234bn at end-19S4, but the 


ratio of debt to turnover fell 
slightly. 


EdF's 19S4 budget had been 
drawn up on the forecast of a 
dollar worth FFr 7.50. Even so, 
M Boiteux pointed out that if 
the dollar had closed the year 
at its average 1884 rate of 
FFr 8.8 instead of its actual 
level of FFr 9.6, EdF would 
have ended up with a profit. 

9 French industrial production 
fell a provisional 1.5 per cent 
in November after an upwardly 

revised 2-3 per cent rise in 
October, the National Statistics 

Institute (Inseej said, Renter 

reports from Paris. 


Insee’s seasonally adjusted 
general production index ex- 
cluding construction and public 
works (.base 1970) fell to a pro- 
visional 132 In November from 
134 In October but was un- 
changed from November 1983, 


Cyprus leaders 
urged to seize 
peace chance 


By Andrian* IcrofBaconou in 
New York 

THE UNITED NATIONS 
Secretary-general, Sr Javier 
Perez de Quell ar warned 
Greek and Turkish Cypriots 
at the beginning of a critical 
meeting here yesterday, that 
this opportunity for achiev- 
ing a lasting Cyprus settle- 
ment must not be missed, 
because it will not “ readily 
recur." 


Launching the first face-to- 
face meeting between Presi- 
dent Spyros Ryprfanon and 
the Turkish Cypriot leader, 
Mr Rauf Denktash, since 1979, 
he said there were “dlfficot 
ties to be overcome and pit- 
falls to he avoided " before 
achieving a framework "con- 
taining the elements neces- 
sary for a comprehensive 
solution to the Cyprus prob- 
lem, aimed at establishing a 
federal republic." 

The two men made a poin- 
ted show of friendship before 
photographers and Journa- 
lists. smiling and shaking 
hands in what Mr Denktash 
quipped was "The handshake 
of the century.” 

They then retired Into 
closed door talks with the 
secretary general, his special 
advisers an the Cyprus issue, 
and members of their dele- 
gations. 

Right up to the eve of yes- 
terday’s meeting, the two 
sides were completely at odds 
over the nature and purpose 
of Ihe New York summit. In 
statements in New York on 
Wednesday, Mr Denktash in- 
sisted that the meeting was 
only pro forma, designed to 
allow the two sides to sign an 
agreement 

already drafted framework 

The Greek Cypriot side by 
contrast, maintained that 
crucial blanks remain to be 
filled after three months of 
Indirect negotiation 


Saab unveils ignition system 


BT KEVIN DONE, NORDIC CORRESPONDENT IN STOCKHOLM 


SAAB-SCANIA, the Swedish 
vehicles and aerospace group, 
yesterday unveiled a new car 
engine ignition system which 
it claims “will be of decisive 
importance to the future devel- 
opment of peti-ol engines.” 

Saab, which launched the 
fashion for turbo-charging pas- 
senger car engines just over 
eight years ago — a development 
which has since been followed 
by most of the world's major 
car manufacturers — has brought 
development of the new ignition 
system to an advanced stage. 

It claims the ignition system 
will undermine die dominance 


of existing components sup- 
pliers such as Robert Bosch of 
West Germany and Lucas of 
the UK. ? 

Saab is starting field tests on 
several hundred cars and is 
hopeful of bringing the system 
into series production within 
two years. The system has been 
desilgned for use initially in 
Saab's top of the range 16 valve 
turbo-chardged engines. 

Saab said that the system — - 
unveiled on the even of the 
Stockholm motor show — bad not 
distributor, rotor arm or high 
tension leads and the whole 
ignition process was controlled 


by a micro-processor. Saab 
claims this makes it mainten- 
ance-free. 


The life span of the spark 
plugs have been increased 
three-fold and it is claimed that 
the system has solved problems 
of starting engines in cold or 
damp conditions. The new 
system is called Saab Direct 
Ignition (SDI), 


The system has been devel- 
oped in collaboration between 
Saab-Scania's engine designers 
and Me eel. a small research 
and development company 
within SaabScania Combi tech, 


EEC enjoys a gloomy outlook 


BY IVO DAWNAY IN BRUSSELS 


THE EUROPEANS’ remarkable that a world war is “probable" 


capacity to combine both 
world-weary scepticism and 
joie de rivre is revealed once 
again in the latest EEC survey 
of attitudes held by citizens of 
the Community. 

The Eurobarometer half- 
yearly opinion poll published in 
Brussels yesterday shows that 
in the majority of member 
states pessimism towards the 
coming year remains the pre- 
vailing view though marginally 
less so than at the same time 
last year. 

Nevertheless, at - the same 
time*, almost 80 per cent of the 
9,911 respondents to the poll 
are either rather or - very satis- 
fled. wi th,. their lives, 

Th‘e~ ^sample also shows a 
remarkable decline in the fears 
of a new world war within the 
next 10 years, indicating, per- 
haps. that the impact of the 
peace movement on collective 
European conciousness has 
receded. 

Thirteen per cent of those 
polled in October now believes 


within the decade compared to 
19 per cent at the same time 
last year, down from an extra- 
ordinary high of 34 per cent In 
April 1980. 

As usual, apparently contra- 
dictory findings also abound. 
Ill the UK. for example, 
opinions remain settled at about 
57 per cent that Britain does 
not benefit from EEC member- 
ship. Yet at the same time 
those Britons believing mem- 
bership of the Community to 
be a “good thing" have in- 
creased from 34 to 38 per cent 
— an all-time high — against 33 
per cent estimating membership 
as bad. 

As if to prove the marginal 
usefulness of opinion polb, or 
perhaps the quirkiness of 
British opinions, the survey 
also reveals that while only 25 
per cent of UK citizens wish 
to see an acceleration of Euro- 
pean unification, 32 per cent 
would tike the creation of an 
United States of Europe. 

But in the drive towards 
further integration of the Com- 


munity states, the Danes most 
obviously drag their heels with 
55 per cent opposed and only 
12 per cent in favour. For the 
Community as a whole 52 per 
cent are positive and only 21 
per cent against — Italy and 
Luxembourg leading the 
unification tide. 

But perhaps the most signifi- 
cant questions were asked of 
the candidate countries, Spain 
and PortugaL 

For the Spanish, a substantial 
60 per cent believe EEC mem- 
bership to be a good thing with 
16 per cent indifferent and only 
8 per cent opposed. Curiously, 

' this opipidb '-appears shared by 
similar thajorities across the 
political spectrum -from those 
supporting the extreme Left to 
those backing the ultra-Rlght. 

In Portugal, a markedly more 
sceptical attitude can be found. 
While 27 per cent are in sup- 
port of membership. 16 per cent 
are indifferent and II per cent 
are against. Most sig n i fica ntly 
a massive 46 per cent chose not 
to respond at alL 


Reluctant workers put brake on Siberia 


BY PATRICK COCKBURN IN MOSCOW 


THE DIFFICULTY of getting work- 
ers to stay in the harsh conditions 
o£ East Siberia and the Soviet Far 
East is holding up development of 
the zone, according to Soviet spe- 
cialists. 

On the Baikal- Amur mainline 
(BAM), the nearly complete 3,200 
km long railway giving access to 
the vast natural resources of East 
Siberia, workers leave because of 
poor housing, hospitals and schools. 

The need to increase the number 
of workers in Siberia, current popu- 
lation 29m, is central to the Soviet 
Union's economic development- be- 
cause the area produces 60 per cent 
of the country’s oil and 51 per cent 
of the natural gas. Some 40 per cent 


of the world's proved and probable 
coal reserves are in Siberia and the 
Soviet East 

The first stage of the BAM 
zone's development was carried out 
by f^nctantly chang in g population 
groups," according to Mr V Ouch- 
kanov, vice-chairman of the Scien- 
tific Council on the Problems of 
BAM. 

He says the number of hospital 
beds in the region is only 59 per 
cent, proportionately, of that in the 
Russian republic. Housing is also 
poor. Construction workers often 
still live in dormitories on railway 
cars although they have worked on 
BAM for fire to seven years. 

To lure workers, wages are high- 


er than in the European part of the 
Soviet Union. Construction workers 
receive 1.7 times the normal wage, 
though there are complaints about 
the lower differential payments to 
other workers. 

The difficulty in getting a labour 
force to move permanently to the 
BAM area east of Lake Baikal, is 
rooted as much in the poor infra- 
structure as in wages, says Mr A. G. 
Aganbegyan. Chairman of the 
Council cm BAM. 

"We're forgetting a simple psy- 
chological fact,” he says "One quick- 
ly gets used to high wages but 
never to poor living conditions." 

In Tynda, a new town on the rail- 
way. everything is temporary com- 


plains Mr Aganbegyan. 

The railway should be in full use 
by the late 1980s althoug h much of 
the track is already operational. 
Started in 1984, the project has en- 
countered problems because of ex- 
tremes of climate and difficulties in 
driving 30knx of tunnels through the 
mo untains 

Mr Chichkanov says that condi- 
tions are so harsh that it takes 18 
months to two years to become ac- 
climatised, but that contracts are 
only drawn up for three years. "The 
result is that as soon as a person 
has settled down and become accus- 
tomed to the area and is ready to 
work at top efficiency, it is time for 
him to leave." - 
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Portugal sets up fund 
to help unemployed 


BY DIANA SMITH IN LISBON 


THE PORTUGESE Government 
has set up a state-run unemploy- 
ment that will add about Esc 
4bn (524m) to 1985 welfare outlays. 

Portugal's present unemploy- 
ment rate is 10.3 per cent Female 
unemployment of 15 per cent great- 
ly exceeds male unemployment, es- 
timated by the authorities at 6 per 
cent 

Many of the small-medium enter- 
prises that make up the majority of 
Portuguese businesses use low-paid 
unskilled female labour - a com- 
mon practice since massive emigra- 
tion and colonial wars began in the 
early 1960’s and drained the coun- 
try of young manpower. 

Many small companies do not 
even pay employees the national 
minium wage of Esc 15,600 (S93) a 
month. 

The 1984 recession hurt many 
small, weak companies. Unemploy- 
ment rose by nearly 2 per cent The 
new fund will pay workers who 
have been employed for at least 
three years two thirds of their last 
salary for a minimum of fax 
months. Better management of un- 
employment offices should help ex- 
tend benefits to more people. 

Unemployment pay will be given 
for an extra month for each year 
worked above the threeyear mini- 
um. Benefits will cease if a benefi- 
ciary rejects offers of work in nan- 


profit making concerns designed to 
keep the unemployed occupied 
while they wait for bill jobs. 

The twin problems of low-paid 
underemployment and moonlight- 
ing affect Portugal’s labour picture. 
A large “black" economy whose true 

proportions are unknown but may 
be a third of gross domestic product 
farther distorts figures. At the same 
time this economy and the ex- 
tended family in Portugal absorb 
some of the shocks of a depressed 

open economy. 

Used to sending sur p lus labour 
abroad in the 1960’s and 1970* Portu- 
gal now must contend with the re- 
turn of thousands of migrants. 

• Half the 1983 net profit of Por- 
tugal's more solid nationalised com- 
mercial banks - Esc LSbn ($9m) - 
has been applied on Government 
instructions to help out four weaker 
banks. 

The money has been switched 
from the General Fund into which 
all nationalised banks must put 
spare cash flow to the Uniao de 
Bancos Portugeses, Banco Borges 
e Irmao, Banco Fonsecas e Bumay 
and Banco Totta e Acores, whose 
1883 results were unsatisfactory. 

The Banco Totta. e Acores is bur- 
dened by its obligations to finance a 
welfare system instituted by its for- 
mer owners, the Mello family, and 
. their large corporation 


Drug threat 
seen to 
security of 
some states 


By Patrick Blum in Vienna 


DRUG ABUSE and trafficking 
reached unprecedented levels 
last year forcing governments 
to take equally unprecedented 
counter-measures, according to 
a report published in Vienna 
yesterday by the United Nations 
International Narcotics Control 
Board. 

The board, one of the world's 
leading narcotics supervisory 
organisations, says however, 
that the picture is not all gloom. 
There has been a high degree of 
success in detecting trafficking 
networks and record seizures of 
drugs. Governments which in 
recent years had become 
alarmed at bte Increasing scale 
of the problem have also 
improved hteir co-oue ration and 
effectiveness in combating the 
drug trade. 

Assassination 

But there is no room for com- 
placency, the Board says. 
Traffickers have become more 
cunning and ruthless, as the 
assassination last year of Sr 
Rodrigo Lara Bonilla, the 
Colombia Justice Minister, 
demonstrated. 

“ In many parts of the world 
it says, “ the problem has 
become so pervasive that 
economies and political institu- 
tions and even the very security 
of some states are threatened.’’ 

Very few countries are now 
unaffected. Drug abuse and 
smuggling are gaining ground 
in many regions where these 
had not be a serious problem 
previously. 

In Western industrialised 
countries the problem has 
reached critical proportions. In 
Western Europe the situation is 
“grim and deteriorating," the 
report says. The number of 
users, including the very young, 
and of drag-related deaths is 
growing. 

Drug usage is becoming a 
serious problem in Canada, 
although it seems to be level- 
ling off or decreasing in the 
U.S-. partly as a result of more 
effective enforcement and of a 
decline in use among high-schol 
students. 

Even tills relative improve- 
ment, however, is overshadowed 
by a rise in heavier individual 
abuse or the use of more potent 
drags. Including lethal mixtures. 
Cocaine (a stimulant) and 
heroin (a sedative) are mixed 
to give a roller-coaster effect 
which si particularly dangerous. 

Drug abuse does not yet pre- 
sent a serious problem in 
Eastern Europe. The number 
of local- users is small, but the-, 
report warns that some East 
European countries are being 
osed for the transit of narcotics 
from the East to the West. 

More than half the heroin 
seized in North America and 
around 70 per emit of that 
seized in Western Europe 
during the first seven months 
of 1984 originated in the near 
and Maddle East. 

This regipn remains a signifi- 
cant source of opiates for the 
international drag traffic, hut 
local use is also increasing. A 
rise in local trafficking is in- 
variably followed by a rise in 
domestic use, the report says. 


Consumption 


Many South Asian countries 
are faeing used for the transit 
of drugs with a concomitant 
increase in consumption there. 
Several countries in East and 
South-East Asia are major pro- 
ducers and suppliers of opiates. 

Trafficking is also becoming 
increasingly complex. Indi- 
vidual couriers are more and 
more bring replaced by large 
movements of drags in bulk, 
primarily by sea. Trafficking 
organisations tend to operate 
increasingly on a multinational 
scale, with members being 
recruited from different coun- 
tries. 


lit the Caribbean, Central 
and South America there has 
been a considerable growth in 
illicit cultivation erf the coca 
bush. Drug abuse is also 
spreading and governments 
have had to redoubt etheir 
efforts in the face of strong 
resistance by traffickers . 

Africa remains at great risk. 
Information is relatively scarce 
and traffickers appear in be 
taking advantage of the poor 
controls and enforcement cap- 
abilities of local governments, 
the report says. 


Inflation rate 
steady in 
OECD area 


PARIS — Consumer prices 
rose by 0.2 per cent in the non- 
Communist Industrial world in 
November after a 0.5 per cent 
increase in October, the 
Organisation for Economic Co- 
operation and Development 
(OECD) said yesterday. 

The inflation rate over the 
past 12 months remained stable 
at 5.1 per cent, unchanged from 
October and September, but 
down from 5.3, per cent in 
November 1983. The rate over 
the past six months fell to 22 
per cent from 2.4 per cent 

Of the seven leading indus- 
trial nations in the 24-nation 
OECD area, Italy had • the 
highest annual inflation to the 
end of November with 92 per 
cent. France had 6.9 per cent, 
Britain 4.9 per cent and the 
U-S. 4 per cent. West Germany 
had 2.1 per cent. 

Reuter 


VE Day celebration 
high 

Kohl and Thateher 


i 


* 


3T RUPERT CORNWELL IM BONN 


THE BRITISH Prime Minister, 
Mrs Margaret Thatcher; * and 
Chancellor Helmut Kohl. - of 
West Cermany, meet today to 
discuss a broad range of East- 
West and European issues— not 
least the delicate question, of the- 
final shape of official commem- 
orations this May 8 of the 40lh. 
anniversary of the surrender ot 

Nazi Germany. ' 

This latest regular Anglo* 
Germany summit promises to be 
unusually uncon tenuous. But it 

falls just a few days after the 
British Government reversed 
its earlier intentions and de-. 
aided after all to bold national 
celebrations of its own. ■ 

Despite its own acute sensi- 
bilities on the topic, Bonn, ts 
unruffled by the about-turn in 
London. It accepts that, like 
France, Britain is determined 
to avoid offending a country 
which is now one of Its- closest 
EEC and Nato partners. 

lbs Thatcher will emphasise 
to Herr Kohl what she has 
already made plain at home: 
that the anniversary will be re- 
membered not In _ an anti- 
German spirit, but as the event 
which overthrew tyranny and 
usherd in reconciliation and 40 
years of peace and prosperity in 
Western Europe. 

Far less clear is the form of 
international celeb ration of May 
8 1945. and how the event will 
be marked ar the annual 
economic summit of indus- 
trialised nations which West 
Germany is hosting here on May. 
2-4 this year. 

On Community questions also, 
the summit looks likely to . be 
fairly plain sailing. Britain is 
still widely perceived here as 
a footdragger in the drive 
towards “European unity 1 of. 
which Herr Kohl is the most 
ardent public advocate. West 
Germany is particularly dis- 
appointed at the pound’s 


EAST 6ERWAWY 
to np stag* 

MMnhiS Way 8 * WHty. 

to mark the\40fh anniversary 

of the yietoiy .wr 

Germany and -the. UbemtloB 
or the Germa n people froor 
Nazi rule.” writes Leslie 
CoUtt .ta --C-' 

A debate « 

Wert; Germany over remarks : 
by leading Christian Demo- 
crat pomiHttttx that the capi- 
tulation of -Nail Germany mar 
nothing to celebrate ft* it 
ushered' to Soviet rola over 
East Germany and Eastern : 
Europe. _ . 

Bast G er many , however, 

au ao mBCCd,tfaarti te-^nrog M* 

torte victory of the USSR «r 
ttc allies'* *» May * wealC 
be celebrated m a holiday fe 
remember ihe “heroes of the 


Soviet prop**"*-* weO aa.flto' 
death.- of .“Genaia . no- . 


Fascists top rlunaat od con- 
mentioned 

centratlon camps.** Nh other 
victims of death camp* were 
Ley la Errwgruf adds from 
Paris: Ceteb rations to JPvamo ‘ 

Wtit be dominated by " A 
spirit off peace mm ‘cecmefUa- 
tten.” tiro Cabinet has decreed 


continued absence from, the 

EMST 

But the two Government are 


united far their desire to. are 

' EEC to 


enlargement of rfra — - — 
Include Spelt*- and'. Portugal 
agreed bp- the Brussels* Euro- 
pean GQBBiifiaB March, so that . 
it can go abend as scheduled 
from the start of ■ Hip®. 

Where argument ed^MF-wise ■ 
Is over environmental 'protec- 
tion. Bona bolds -that Britain, 
is much too complacent tfwtit 
atmospheric sulphur pollution 
from it* power stations, which. It 
c laims, contribute to., the - acid 
Vain destroying West German 
forests. 


Scandal erupts around 


SPD in Westphalia 


BY PETER BRUCE IN BONN 


WEST GERMANY’S opposition 
Social Democrats (SPD), who 
have so far been largely suc- 
cessful in avoiding political 
fallout From the Flic* bribery 
affair, have been dealt a poten- 
tially dangerous blow in North ; 
Kh ihe Westphalia, the country* 
biggest state and one run by 
the party. The justice minister 
there has resigned in the wake 
of a DM 30m <£&bm) tax 
scandal. 

Dr Dieter Haak quit late on 
Wednesday, just four months 
ahead of elections to the state 
that one regarded fay faotb 
Government and opposition in 
Bonn as a dry run for the 
Federal poll in 1987. 

The minister, who had held 
his post for just more than a 
year, said he decided to step 


down to save the SPD any 
embarrassment over the arrest 
of a man he shared a law prats 
tlce with until the end .of last 
year. : ; • . . .' J 

, The * • ex-p urtn er , , Herr 
Friederieb . Grawert, was 
released on DM lm ball on Tues- 
day after. t hen g charged, on 
Monday along with an estate 
agent and two others of making 
false promises on tax breaks 
and charging high prices tor 
property- . ' • . -r. 

A third of West Germany's 
electorate vote ' In North 
Rhine' - Westphalia, whose 
Premier Hear Johannes Rau, Is" 
deputy chairman ofltbe national 
SPD and is often quoted as a 
potential contender for tiro pony 
leadership if, as expected so 
far, Herr ; Hos-Joches Ybgri - 
leads it to defeat In 1983. . . . 


EEC warning on U.S. 
surcharge on Imports 


STRASBOURG - The adoption by 
the UJ5. Congress of a surcharge on 
imports would be vigorously op- 
posed by the EEC, Mr Frans An- 
driessen, European Community 
Commissioner, said yesterday. 

He was speaking to the EEC Par- 
liament which called on the EEC 
C ommissio n and Council of Minis- 
ters to tell Washington that any 
U.S. levy would immediately be fol- 
lowed by one in Europe on US. 
products. 

Mr Andriessen, in charg e of ag ri- 
culture fisheries in ftp F.RC ex- 
ecutive body, told Parliament that 
the possibility that Congress would 
adopt an import levy to stem the 
growing trade deficit was remote. 

But he said: “It contrary to all 
our expectations and to reason, the 
United States would consider such 
a levy, the Commission would do all 
it can to stop it" 

The Dutchman said he was con- 
vinced that Congress and the White 
House were both aware of the “dis- 
astrous consequences” toe import 
levy would have on the worid trade. . 

His remarks ramp during toe 
Parliaments debate an a reohition 
blaming US. economic potictes for 
the “absurdly overvalued" dollar. 


In a separate resolution, toe Par- 
liament irirufpfnnpd the US. for 
withdrawing 1 from negotiations (a ' 
dairy products in toe General 
Agreement on Tariffs and Trade. 


• Meanvriule in Brussels, toe EEC , 
said it concluded a . trade and aid 
agreement' with Pakistan tool" 
broadens a 1978 agreement da com- 
mercial cooperation. The EECs ex- 
ecutive commission said that the; 
deal, concluded after three days of 
talks m Brussels, calls for economic 
and development cooperation xh 
addition fo commercial links. . . AF 


Army officers ‘will be reinstated 


BY TOM BURNS IN MADRID 


THE SPANISH Ctowrnment has 
touched on one of toe most sensi- 
tive Issues In civilian-military rela- 
tionships m Spain by suggesting . 
that a group of democratic-minded 
officers, arrested shortly before 
General Franco died and subse- 
quently expelled from toe army, 
should be readmitted info the se?- 
vices. 

Sr Affooso Guerra, Deputy Prime 
Minuter, made the suggestion in a-, 
speech to launch a book on the 
Spanish officer corps written fay a 
former army major who is how a 
Socialist Party MP. 

Sr Guerra avoided naming the . 
expelled officers and their organisa- 
tion, which was known- as the ' 
Democratic Military Union {UMD), 
but he spoke of “a sector .fo the ar*l 
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The resolution, adopted hr 60 
votes to 57, urged the Cozmcbsum 
and toe EEC Council of Ministers 
“to make' it dear to the XJ& antowf- 
ties" that the EEC w31 meet a US. 
import levy “by an. immediate sur- 
charge of equalleveL* A clause cafi- 
iug on Washington to change its do- 
rnestic economic policies was resect- 
ed. 

British Conservative MEFSr who 
opposed the resolution called the; 
text unbalanced and ' said the sHde 
of European currencies against the- 
dallar was tow largely to tfae Com- 
mmiity^ownihabfiltytoprodQcea 
-joint monetary poflty. .v- 
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my that believed hr democracy , 
when it had not taken .root id 
Spain," '• ! ‘- •*••.- r " •' 

He promised toeirreinstatemenf 
by saying it .was the duty of the 
present Government to "toto the 
problem" during thenresant legisla- 
ture. 

There has been a Blanket refusal 
on the part o! the army hierarchy to 
cont emp late the' readmismun of 
nine UMD members - a major and 
eight captaiis® - wild were sere 
tenced to prison terns 
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OVERSEAS NEWS 


Israeli banks face close scrutiny over shares collapse 


ISRAEL'S four biggest commer- . 
cial banks are In serious 
trouble. They are facing 1 a 
judicial .Commission of Inquiry 
which will opes their opera- 
tions to intensive public 
scrutiny and which is likely to 
increase pressure for the dis- 
missal of their senior, exe- 
cutives. 

The trouble, goes back to 
October 1083 when the public's 
fears. of a big devaluation of the 
shekel led. to heavy selling to 
raise funds for buying dollars. 
This resulted in a collapse 
which wiped 50 per cent off the 
value of the shares on the Tel 
Aviv stock, exchange. 

Despite ‘a public outcry and 
demands for their resignation, 
the bank . chiefs refused to 
accept any personal responsi- 
bility for the severe losses of 
hundreds of thousands of small 
investors. 

The Government came to the 
rescue of the banks by stepping 
in to guarantee the pre-coliapse 
price of the shares, provided 


David Lennon reports 
from Tel Aviv on the 
• background to the 
banking crisis which 
. is now to be 
investigated by a 
judicial commission 

investors held them for five 
years. 

This effectively turned the 
shares into Government bonds, 
which would have to be re- 
deemed by the Government 
unless the banks could attain 
unprecedentedly high profits by 
1988. To avoid the danger of 
indirect, nationalisation, the 
Government is willing to give 
the banks a five-year loan in 
1988 to. enable them to redeem 
the shares themselves if they 
cannot do it from their own 
profits. 

The banks have all launched 
moderately successful recovery 
programmes to overcome their 


losses, hut investigation became 
inevitable following the release 
at ihe en dof last year of a 
scathing report on the crisis by 
the State Comptroller, in which 
he accused the banks of M mani- 
pulative regulation" of their 
shares. 

Israel's commercial banks, 
two of which are listed among 
the world’s 100 largest, operate 
a supermarket of services. They 
have more than 1,000 branches 
countrywide, and over 100 
offices and 38 representative 
offices overseas. 

The largest bank, with assets 
in mid-19S4 of S20.7bn, is Bank 

Leumi It is closely followed 
by Bank Hapoalim with assets 
of $18.5bn. The Israel Discount 
Bank is third, with assets of 
910.8m, and the fourth largest. 
United Mizrahi Bank has assets 
Of $4-7bn. 

The smallest of the five major 
banks, with assets of $2ba, is 
the First National Bank of 
Israel, it was never involved 
in the M estabilisation " of its 
share price, and therefore will 
not be directly affected by the 


Inquiry Commission. 

The bank's practice of regu- 
lating their share prices started 
11 years ago. At the beginning, 
the Intervention was Intended 
to iron out chance day-to-day 
fluctuations. This later de- 
veloped Into “manipulative 
regulation" according to the 
Comptroller’s report 

The commercial banks have 
traditionally been the most 
active brokers in the country, 
handling the vast majority of 
share business. Not barred by 
law from engaging in the 
securities business, banks are 
the major underwriters, stock 
brokers, investment advisers and 
managers of mutual funds. 

Their subsidiaries engage in 
long term financing — mortgages, 
development loans to industry 
and agriculture, and leasing. 
Most of the banks are affiliated 
to investment and Insurance 
companies. 

As inflation started to 
accelerate in the 1970s, the 
banks were pressed to come into 
the stock market to raise 


additional equity capital. To the practice of regulating bank 
apepal to Investors interested share. prices was known about 
in relatively stable and non- and approved of by the Bank of 
speculative securities, the banks Israel (the central bank) and 
started to intervene in the the Treasury- The banks say 
market to avoid price fiuetua- further that Ministers of 
lions of their stocks and to Finance had encouraged them 
ensure long term investors a to continue supporting their 


steady real rate of return. 


shares, even after the banks 


By October 1983. according themselves had tried to halt 
to the State Comptroller’s this practice. 


report, the market value of the 


The bank’s treatment of its 


banka’ shares was nearly three shares was lawful and effected 
times the value of the capital wjih the knowledge of and in 
banks had mobilised since co-ordination with the relevant 
1977. and had no basis in the competent authorities, as well 
banks' real assets or profit- M being fully disclosed in the 


ability. 


bank’s prospectuses," 


The banks have all issued Mizrahi declared in a statement 
statements that they will co- issued recently. 


operate with the Inquiry 
Commission. Bank Leurai. like 


unsuccessfully 


the others, added that the Com- ih* 

mission should deal not only Commission ^ 
with the banks, but “ with aU J** 

the parties and the factors JJh 

ab0 \T£$S S^£ 0 ™"S? K a bS^o“ib.am 

marketinonetiry S>lcTand credit b,^d by the 

economic policy.” country. 


The main defence of the 
banks’ managements is that 


country. 

This argument had the effect 
of persuading the Israeli 


Knesset (Parliament) to amend ' 
the law to authorise the Com - 1 
mission to close its doors during ; 
some or all of its proceedings, 
and to enable it to keep all or 
part of its report secret if this 
is deemed necessary 11 to pre- 
vent damage to a matter of 
great public concern." Despite 
this, the enquiry Is likely to 
have serious repercussions for 
the Israeli banking system. 

Mr Harry Recauati. a former 
managing director of the Dis- 
count Bank who severed all 
connections with the family 
bank in 1970, bluntly rejects 
the bankers* defence that the 
responsibility lies with the 
Government. “ There is no 
government on earth which can 
force serious bankers to specu- 
late in their own shares,” he 
writes in a book published this 
week. 

The validity or otherwise of 
this statement is one of the key 
issues which will be studied by 
the Commission of Enquiry. 


Kuwait urges change Nakasone India launches drive to stop corruption 
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BY KATHLEEN EVANS IN KUWAIT 


A CHANGE in lbe $29 per 
barrel price of Arabian Light 
is almost certainly necessary if 
a revision ofthe Organisation of 
Petroleum Exporting Countries’ 
system of differentials is to be 
effective, according to Sheikh 
A1 Khalifa al Sabah, Hawaii's 
minister of Finance and Oil. 

As long as the weighted aver- 
age price for crudes porduced 
by members remained un- 
changed there was “no reason 
to be obsessed” with any of 
them including Arabian Light, 
O pec's reference, he said in an 
interview published yesterday. 

At last month’s Opec confer- 
ence Sheikh All proposed a 
” temporary discount” of 50 
cents off Arabian Light as part 
of an overall readjustment of 
differentials which could have 
resulted in revision far more 
closely orientated to market 
realities. Iran, Algeria and 
Libya, however, adamantly 
opposed any change in the price 
of Opec’s "marker.” 

The Kuwaiti Minister acknow- 
ledged that the compromise 
accepted • in Geneva on 
December 30 and accepted by 
all members with the exception 


of Algeria and Nigeria would 
u definitely ” not satisfy the 
market. Under this, official 
selling rates for heavy crudes 
were raised by 50 cents per 
barrel and those for very light 
varieties lowered by 25 cents. 

In accordance with the deci- , 
sion of the li members, Kuwait 
has raised the price of medium 
31 degree API crude by 25 
cents, Sheikh Alt confirmed. 

Opec experts are meeting in I 
Riyadh to discuss further 
adjustments to the system of 
differentials in advance of the I 
session of seven-man minis- 
terial committee scheduled for 
January 27 in Geneva prior to 
the start of Opec’s full con- 1 
ference on the following day. 

Sheikh Ali said that he would 
like to see “ a credible ” system 
that would "preserve the 
weighted average but would 
allow crudes to move one way 
or the other.” 

Saudi Arabia is refusing to 
contemplate any further in- 
crease in the prices of heavy 
crudes — meaning that the gap 
between them . and light 
varieties can only be closed by 
lowering the rate for the 
Arabian Light reference. 


Iran parliament to propose 
sweeping budget changes 


BY AU KANSOUR 

IRAN’S PARLIAMENT is set 
. to propose. sweeping changes to 
the budget recently submitted 
by the Government totalling 
Rial 3,868-Tbn ($42bn). Fairly 
drastic cuts are expected fol- 
lowing the green light given by 
Ayatollah Hussein Ali Monta- 
zeri. Ayatollah Khomeini’s heir 
apparent 

Ayatollah Montazeri told the 
members of the. Majlis (Parlia- 
ment) budget commission that 
Iran was facing difficulties 
maintaining exports and im- 
ports. He said there was a need 
for "austerity- measures” and 
that the commission should 
work with the Government to 
cut spending- Subsidies on some 
essential goods would have to 
be removed and that there 
should be a freeze on jobs in 
minlsteries' and government 
offices. 

Ayatollah Montazeri’ s com- 
ments, broadcast at length on 
Tahran radio, reflects . Iran’s 
growing worries about the oil 
market and Iraq’s sustained 
aerial attacks- in recent weeks 
on shipping in the Gulf. There 


is also concern about Iran’s 
chronic budget deficit which for 
the current year to March 1985 
is estimated at over SlObn — a 
quarter of the budget 

The Majlis move to slash the 
budget would be a setback for 
the government which has been 
trying to shore up the economy 
through extensive deficit flnanc- i 
ing in 

In 1984 Iran’s oil exports, the 
country’s main source of foreign i 
exchange, dropped well below j 
the maximum possible under Its i 
quota agreed with the Organisa- 
tion of Petroleum Exporting I 
Countries.' 

Michael Field writes; . A 
report published yesterday by 
the Eoconomist Intelligence 
Unit argues that it will take 
Iran at least 20 years to recon- 
struct its economy after the end 
of its war with Iraq. 

Reconstruction in Iraq is 
expected to take only 10 years. 
This is partly because material 
damage in Iraq has been' much 
less extensive and partly 
because the country has not 
suffered a revolution. 


witnesses 
Australian 
union unrest 

By Michael Thompson-Noel 
In Sydney 

TO THE acute embarrassment 
of the Hawke Labor Govern- 
ment in Canberra, the 
departure today of Mr 
Tasnhire Nakasone. Japan's 
Prime Minister, at the close 
of a four day Australian 
visit, will coincide with the 
outbreak of Che worst indus- 
trial unrest since Labor won 
power two years ago. 

Mr Nakasone has stressed 
daring his visit that Australia 
most keep its unions in check, 
and strive to meet delivery 
dates, if Japan is to continue 
to import Australia energy 
and raw material at current 
levels. 

Unfortunately for Australia. 
HrNakasooe has witnessed at 
first hand a sudden outbreak 
of strikes, and the apparent 
readiness of some unions to 
stand np to the Government, 
despite the pay and prices 
pact between Labor and the 
Australian Council of Trade 
Unions. 

In New South Wales, an 
alt-out rail strike is due to 
start tomorrow which will . 
affect coal exports to Japan 
and other customers. 

More than 100,000 civil 
servants are staging rolling 
strikes and other action in 
protest against the rejection 
last week by the Arbitration 
Commission of a 8 J per cent 
wage claim. 

Other strikes involve 
bnilders, doctors and sewage 
workers. 

Mr Nakasone leaves for 
New Zealand today on the 
last stage of his South 
Pacific tour. 


Zia urged to make 
further poll changes 

PAKISTANI politicians yes- 
terday began pressing Presi- 
dent Mohammad Zla-ol-Haq 
for more concessions after he 
reversed an earlier decision 
banning most of them from 
standing In general elections 
next month, Reuter reports 
from Islamabad. 

President Zfa’s sudden 
switch, announced on Wed- 
nesday following mounting 
criticism from politicians, 
means that all but a few 
dozen people will be allowed 
to run in the first general 
elections since 1977. However, 
parties will remain outlawed. 
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Cutout the inconvenience 
of ’waiting for an IBM AT. 

(Free use ofan XTuntil the AT is available^ 


IBM's new AT model may be in shoitsupply, 
butyou won’t go without a computer if you 
place your order with Granada Business Centres. 

You’ll have free use of the IBM XT personal 
computet; or you may prefer to take advantage of 
our attractive rental arrangements. 

Although we sell, rent and service all types 
of computer equipment our main concern is 
providing whatever it takes to keep your business 
ontop. 


Our offer proves we’re as good as our word. 

Only Granada are nuking this offer. For 
details, terms and conditions tall into our stores 
at London Wall (Moorgate end\ Ealing, Slough 
or Richmond. Alternatively send off the coupon, 
or telephone Sieve Franklin on (0J ) 579 3003. 
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THE NEW Indian Government's 
attack on political and 
' administrative corruption is to 
be launched in the next few 
; days with legislation intended 
to stop Members of Parliament 
being bribed to change their 
political parties. 

Mr Rajiv Gandhi, the Prime 
Minister, has pledged a wide- 
ranging attack on corruption in 
public life. Yesterday, an anti- 
defection Bill was promised by 
President Zail Singh when he 
opened the first session of 
Parliament since the recent 
general election. 

The Bill will be introduced 
during the current session 
which only lasts until the end 
of next week. Although not yet 
finally drafted, it is expected to 
force members of both the 


MR Waren Anderson, Union 
Carbide’s chairman said from 
his company's Connecticut 
headquarter on Wednesday 
that the financial costs of the 
Bhopal tragedy to his com- 
pany would have little effect 
on the company’s ability o 
conduct business. 

He told AP-Dow Jones that 
the 25 class-action lawsuits 

national parliament and state 
assemblies who switch parties 
to resign their seats and stand 
again in a by-election. 

Political corruption is rife in 
India, particularly in state 
assemblies where members are 
enticed to switch parties for 
monetary gains. Ministerial 


already filed would never be 
settled at (heir claimed 
values. Union Carbide was 
adequately protected with in- 
surance and had managed its 
cash-flow well enough to “put 
ns in pretty good shape 
financially. ” company had 

no intention of abandoning 
operations in Third World 
countries, he added. 

jobs, and posts on boards of 
public sector businesses. 

While Mrs Indira Gandhi, the 
late Prime Minister, was in 
power, her Congress-1 Party was 
often accused of such practices 
The proposed legislation may 
permit a genuine split of a 
party as opposed to the defec- 


tion of a few individuals. 

This could reduce the impact 
because, for example, the group 
that tried to unseat Mr Rama 
Rao would claim it was splitting 
Mr Rao’s party, not defecting 
from iL 

Yesterday’s Presidential 
speech also promised other elec- 
toral reforms. These may in- 
clude a law to allow companies 
to make donations to political 
parties. 

Other plans listed in the Pre- 
sidential speech include a new 
policy to revive the textile 
industry, an examination of 
industrial safety procedures 
following the gas leak tragedy 
last month in Bhopal, and new 
policies on education and equa- 
lity for women. 


within 
three weeks’ 

By Our Tel Aviv Correspondent 

ISRAEL plans to pull back its 
occupying forces from the 
major south Lebanon coastal 
town of Sidon and its 
environs within three weeks 
and to complete the first stage 
of its overall troop with- 
drawal within five weeks, an 
Army spokesman said yester- 
day. 

This was also made clear 
yesterday to Mr Brian 
Urquhart, United Nations 
Under-Seeretary-General. in 
talks with Israeli leaders on 
the security role to be played 
by the UN peace-keeping 
forces stationed in Lebanon. 

Israeli officials also said 
yesterday that the frontier 
talks with the Lebanese which 
had been suspended for a 
fortnight would probably be 
resumed on Monday. 

Louis Fares writes from 
Damascus: Mr Urquhart 

earlier yesterday conferred 
with Syrian leaders. While 
there was no official comment 
on the discussions, the 
Government newspaper 

Tishrin said the Israeli plan 
larked “ accuracy and specific 
details of withdrawaL” 

Reuter adds from Tel Aviv: 
The VS. has told Israel that 
it should not use VS. aid to 
settle Ethiopian Jews In the 
occupied West Bank and 
Golan Heights. 

Aid talks 

WASHINGTON — A billion 
dollar fund to help Ethiopia 
and other poverty-stricken 
areas of southern Africa will 
be sought from the 23 coun- 
tries which have agreed to 
attend a meeting In Paris at 
the end of this month, the 
World Bank announced. 

AP 


Switch to electricity and 
cut your energy costs. 
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Thousands of companies are switching to 
electricity 

. And their savings are mounting daily 
Electricity could be giving you significant 
reductions in your overall operating costs. 

You can’t afford to ignore the benefits. Just 
look how much these companies saved. 

90% cut in drying time with the 
switch to electric convection ovens. 

B1CC Prescot Industries Limited relied on 
natural air circulation to dry their emulsion-coated 
pine bedheads. This ted to rejects, drying took 24 
hours, and in winter space heating had to be run all 
night to assist the process. 

The problem was resolved when they 
switched to an electric convection tunnel oven. 

The compact, controlled drying system has 
improved finishing, reduced drying times, and 
released much of the drying floor area for other 
work. 

Not only have energy cost savings of 35% 
been achieved, but production has been increased 
by 20%. 

80% energy cost saving with the 
switch to heat pump drying. 

Whafe more, Callard and Bowser have cut 
process times by 60%, and trebled throughput 
Three drying chambers, which reduce the 
moisture content of Juicy Jellies, Skels and Fruit 
Pastilles, were supplied by fuel-fired central boilers, 
but increasing production demanded a more 
efficient drying process. 

Callard and Bowser solved the problem by 
installing electric heat pump dehumidifiers in the 
chambers. 

Energy cost savings alone have paid for the 
installation within 14 months. 

See how much you can save. 

Each Electricity Board has Industrial Engineers 
ready to help you get the best from electricity As a 
first step to cutting costs ring 01-936 9404 for 
information on these or other electrical techniques 
or contact an Industrial Engineer at your local 
Electricity Board. 


Please send me more information on: 

□ Convection oven drying. 

□ Heat pump dehumidrfication. 

□ Please arrange for an Industrial 
Engineer to contact me. 


INVESTOILICTiflC 

The energy-efficient switch 


To: Electricity Publications, PO Box 2 
Feltham, Middx TW14QTG. 


The Electricity Counci 
England and Wales 
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AMERICAN NEWS 


U.S. and USSR agree to 
meet for Middle East talks 


American I Godfrey Hodgson reports on increasing problems for the U;S. media 

AWi ? es Fourth Estate falls foul of the courts 


BY STEWART FUMING IN WASHINGTON 


THE UJL has agreed to regular 
meetings with the Soviet Union 
to discuss the Middle East crisis 
in a move which is seen as a 
significant shift in its attitude 
towards Soviet diplomacy in the 
region. 

Mr Robert McFarlane, Presi- 
dent Reagan's national security 
adviser, disclosed the decision 
in & television, interview. “ We 

have for years told the Soviet 
Union we are interested in talk- 
ing with them about settling 
regional disagreements, whet- 
her It's South Asia, the Middle 
East or Central America, 1 ’ he 
said. 

However, Mr McFarlane 
denied that the decision repre- 
sents a shift in U.S. policy which 
could lead to an international 


conference on the Middle East, 
something the U.S. continues to 
oppose. Despite Mr McFarlane's 
comment, Mr Bob Sams, a White 
House spokesman, said that 
although there have been diplo- 
matic exchanges with the Soviet 
Union on regional issues the 
talks now planned would be the 
“ First recent exchange at ex- 
pert leveL” 

No time or agenda has yet 
been set for the first meeting, 
which will probably be held at 
the level or assistant secretary 
of state. 

Hitherto the TJJS. has been 
happy with the limited diplo- 
matic role which the Soviet 
Union has had in the Midle 
East in recent years. But now, 
Mr McFarlane indicated, it can 
see some advantages m greater 


Soviet involvement Although 
the U.S. will continue to favour 
direct negotiation between 
Israel and its Arab neighbours, 
he said that Washington would 
urge Moscow to intervene “In 
a positive way. . . (with) states 

with whom they have some 

influence” — a remark which 
will be seen as applying in par- 
ticular to Syria, which the 
Soviet Union suplles with arms. 

According to report? out of 
Tokyo, Japan and the Soviet 
Union will resume government- 
level trade consultations next 
week. The regular annual 
talks were broken off in 1981 
as part of sanctions against 
Moscow following the declara- 
tion of martial law in Poland 
in 1981. 


Moscow capitalises on diplomacy 


BY PATRICK COCKBURN IN MOSCOW 


TEE AGREEMENT of the 
Soviet Union and the U.S. to 
hold regular meetings on the 
Middle East is a measure of the 
lack of friction at present 
between the two superpowers 
in the region. 

Mr Robert McFarlane, the 
U.S. national security adviser, 
denied yesterday that the talks 
involved any shift in policy and 
said they were not formal nego- 
tiations. 

Nevertheless, the situation 
today in the Middle East is in 
sharp contrast to the period 
from the June war of 1967 to 
the UjS. withdrawal from Beirut 
last year. 

Throughout that period, im- 
portant allies of Moscow and 
Washington were either close 
to conflict or at war. Now 
Israel is pulling out of Lebanon, 
leaving Syria as the predomin- 
ant power in the country, as it 
was before the Israeli invasion 
in 1982. 

In the one serious war con- 
tinuing in the region there is 
no clash as the UJS. and the 
Soviet Union both back Iraq 
against Iran. Ayatollah 
Khomeini has declared both 
Moscow and Washington 
anathema, but the Iranian army 
has paid the price by having to 
fight without any regular supply 
of heavy and high technology 
weapons from either super 
power. 


The Soviet Union is Iraq’s 
most important arms supplier, 
as it has been since the late 
1960s. Over the last year it has 
also extended credits to Iraq, 
whose oil revenues have been 
low since the start of the war. 

Today's firm backing for Iraq 
by the Soviet Union is In con- 
trast to its neutrality in the 
first two years of the war. 
Since 1982, however, Moscow 
has increased its denunciations 
of Tehran, arguing that the 
continuation of the conflict is 
the responsibility of Ayatollah 
Khomeini. 

Moscow has always had to 
balance its relations with Iraq 
and Syria in the Middle East 
It has treaties of friendship 
and co-operation with both 
despite the long antipathy 
between Baghdad and 
Damascus. 

Despite jubilation in Moscow 
at the pullout of the U.S. mili- 
tary peace-keeping presence 
from Lebanon, differences con- 
tinue with the Syrian Govern- 
ment Moscow disaproves of 
President Hafez Assad's cam- 
paign to drive Mr Yassir 
Arafat from the leadership of 
tiie Palestine Liberation 
Organisation. 

But when Mr Arafat was be- 
sieged in Tripoli in northern 
Lebanon in 1983, the Soviet 
Union could do Uttie to help 
him. 

Elsewhere in the Middle East 


the Soviet Union maintains its 
traditional . friendship with 
North and South Yemen, 
Algeria and Libya. The latter, 
an Important market for Soviet 
arms, remains a maverick ally 
which the Soviet Union holds 
at arm’s length- 

Ambassadors were exchanged 
with Egypt early this year, 
marking a return of relations 
to something like normality. 
Kin g - Hussein of Jordan has 
also made friendly advances to 
Moscow, which he plans to visit 
following the conclusion of a 
deal whereby his country will 
receive Soviet anti-aircraft 
missiles denied him by the U.S. 

Overall, the Soviet Union has 
gained influence in the Arab 
world because of the defeat of 
the U.S. and its allies in 
Lebanon and the collapse of the 
peace plan put forward by 
President Reagan in 1982. 

But the gain in Soviet 
influence has its limits. The 
victory of Syria in Lebanon was 
achieved with little help from 
Moscow. Egypt is keeping its 
alliance with the UR. in fairly 
low profile and has puts its 
peace treaty with Israel on ice. 
No real change on the ground 
is expected in the region and 
this allows talks to take place 
between the superpowers with 
little friction or controversy. 
But the new amity would 
bardly-sujyive a crisis of the 
sort'so common in -the past. 


cuts fares 
up to 70% 

By Andrew Baxter in New York 
AMERICAN Airlines, the 
second biggest U.S. domestic 
air carrier, yesterday sig- 
nalled a further round in the 
UJ5. air fares war by an- 
nouncing a discount fare pro- 
gramme catting ticket prices 
by “up to 70 per cent or 
more." 

The airline, which on Wed- 
nesday reported an 80 per 
cent fall 1° fonrth-qnarter 
net profits to $23.Gm (£21m), 
said the cuts were “among 
the largest discounts ever 
offered in the history of the 
airline.” 

American said the promo- 
tion involved all the 92 U.S. 
cities and 33 states it serves, 
as well as the district of 
Colombia. 

Neves rules out 
bank nationalisation 

Sr Tan credo Neves, Brazil's 
president-elect, yesterday 
ruled oat any possibility of 
bank nationalisation after his 
opposition party government 
takes office in March, writes 
Andrew Wh! tiers in Rio de 
Janeiro. He referred to the 
** inauspicious precedent set 
by the Socialist Government 
in France. 

Speaking at his first press 
conference following Tues- 
day’s Indirect elections, Sr 
Neves nevertheless referred 
to the need for greater social 
justice In the taxation of bank 
profits and for greater 
vigilance of the Brazilian 
private banking system by 
the central bank. 

UJS. oil consumption 
increases by 3.5% 

UE. oil consumption rose by 
3.5 per cent last year, its first 
rise since the oil crisis of the 
late 1970’s, according to the 
American Petroleum Insti- 
tute, writes William Hall in 
New York. The increase was 
doc to a severe cold spell last 
winter and a surge in 
economic activity. 

However, the rise In con- 
sumption was only about half 
the rate of UJ3. economic 
growth last year 

Housing starts up 2.1% 

US. housing starts In- 
creased by 2a per cent In 
December to a seasonally ad- 
justed annual rate of L59m 
units, the Commerce Depart- 
ment said, Reuter writes from 
Washington. 


| TEN YEARS AGO, after the 
i Washington Post had played a 
crucial part in the exposure of 
the Watergate scandals and in 
the overthrow of President 
Richard Nixon, the American 
news media stood on a high 
j pinnacle of national esteem. 

No one then thought it 
exaggerated when the best- 
selling writer David Halber- 
stam named his book about the 
Washington Post, the CBS tele- 
vision network and Time 
magazine “ The Powers That 
Be." 

The three national network 
news organisations, the two 
national news magazines and 
the handful of papers like the 
New York Times and the Wash- 
ington Post that have national 
influence are still powers in 
the land. 

But some of their glory has 
departed. Almost every day 
brings news of widespread 
popular suspicion, even hos- 
tility, towards the national 
news media, which are often 
called “ arrogant " and seen as 
obstinately clinging to liberal 
views in the face of the public's 
conservative mood. 

This week a New York jury 
found that Time magazine had 
defamed General Ariel Sharon, 
the former Israeli Defence 
Minister, in an article about the 
1982 Beirut massacres. 

The trial is not yet over. 
Having found that the words 
used were defamatory, the jury 
must still decide whether the 
article was false, and whether 
Time published It with “reck- 
less disregard ” for the truth. 
And, of course, the jury's de- 
cision is based on the specific 
evidence it has heard in that 
case 

Even so the Time verdict is 
being regarded here as yet 
another indication of dis- 
satisfaction with the standards 
of American journalism. 

In an open letter to Mr Henry 


Film Editor Asserts He Warned CBS 

nfUmrstn Westmoreland PrqgnRn 


. t- Mr KiMH-aU 
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Grunwald. the chief editorial 
officer of Time, Mr Steven Brill, 
editor and publisher of the in- 
fluential magazine The 
American Lawyer and himself a 
jaumalist, wrote this week: 
“ For the sake of all of us in 
the profession you lead . . - 
strike a real blow for the free 
Press by admitting your 
mistake and acting to dean up 
what caused It” 

Meanwhile, in an adjoining 
Manhattan federal court, CBS 
is one of the defendants in a 
SI20m libel suit brought by 
Gen William Westmoreland, the 
U.S. commander In Vietnam 
from 1964 to 1968. 

The other defendants are Mr 
Mike Wallace, the presenter of 
the most popular U.S. current 
affairs programme, Sixty 
Minutes, and the young pro- 
ducer, Mr George Crile, who 
made the documentary The 
Uncounted Enemy, in which it 
was alleged that the military 
deliberately underestimated 
the number of Viet Cong 
guerrillas. Gen Westmoreland 
denies this. 

In another move this week, 
a group of supporters of the 
powerful Right-wing Senator 
Jesse Helms, of North Carolina 
called on conservatives to buy 
shares in CBS so that they could 


become “Dan Bather’s boss." 
Mr Rather, the anchorman of 
the CBS nightly news bulletin, 
is disliked by conservatives for 
his alleged liberal . views. - 

In 1973 it was another North 
Carolina Senator, - Mr Sam 
Ervin, who was made, a 
national hero by the TV net- 
works as chairman of the 
Watergate hearings. 

The Washington Post has not 
escaped troubles either, n 1982 
a jury awarded over $2m in 
damages to , Mr WUtiam 
Tavoulareas, president; of Mobil 
Oil, for a story that, According 
to the legal writer Anthony 
Lewis, “ could not be called, 
deliberate dr reckless:* The 
case is still under appeal. 

.That is only one of a num- 
ber of cases which axe exposing 
the Inadequacies of the judg- 
ment that is the foundation of 
modem American newspapers’ 
comparative freedom from libel 
actions. That is the derision 
in Sullivan v The New York 
Times, in the Supreme Court In 
1964. which held that a public 
official (later decisions ex- 
tended this to all “public 
figures^) could not collect libel 
damages unless the publication 
had been guilty of “imtual 
malice” either by deliberate un- 


truth; vr:red^ ~djsiqprdt of 

the troth. •. . : v7 ^ v. .' 

"American ist "taw I* not 
working,” Mr Brin says. There 
are increafiltiff calls fOr tt to 
be change* and to practice, 
any change - would - probably 
limit the media's freonosu 

But libel - is not the only 
difficulty newspaper*, tod tele, 
vision are encOttfitfaJBg. The 
Reagan Administration 
shown its . displeasure' trith the 
supposedly “liberal* media in 
many ways,. Journalists and. 
lawyers report that the Govern- 
ment has made U far- harder 
now to get access fo files under . 
the Freedom of .clnformatitm 
Act, passed Jay :Ctes«regs in the 
post-Watergate period, - ■ 

And. this, week the Central 
Intelligence Aftency. Which can- 
not sue tor libel, complained 
about an ABC . TV. news broad- 
cast about, its- alleged- involve- 
ment tn-the death of « Hawaii 
businessman, to- -tho Federal 
Communications Commission, 
the regulatory- body that could, 
inr theory, -take away , ABC's, 
broadcasting licence. . 

The FCC dismissed the com- 
plaint, Intf HrtfTfeir'Ebrit Times 
commented . ■ In . a ' "concerned 
editorial that “the FCC should 
not aRow itself tebe-used, even 
temporarily, to Intimidate ' a 
news broadcaster.” ; 

- Many of the strongest de- 
fenders of freedom of the press 
here fell that the media have 
brought “their troubles at lea st- 
int part on themselves. Mr Fred 
Friendly, the veteran CBS pro- 
ducer who Is now a respected 
professor ..at the Columbia 
School of Journalism, said that 
■what bothers tom Is “the wince 
factor” emerging about some j 
journalistic practices.* •Somer of 
the journalism Isn't very res- 
ponsible.” he says. 

“We’re entering as era,” said 
Mr Torn Pettit, a vice-president 
of NBC News, '“where seal' 
isn't enough.*? .... 


Congress hardens attitude on MX missile 


BY OUR WASHINGTON CORRESPONDS 


FURTHER SIGNS of a harden- 
ing attitude In Congress towards 
the costly and controversial MX 
missile surfaced in a speech in 
Washington on Wednesday by 
Mr Les Asp in, the newly-elected 
chairman of the House Armed 
Services Committee. 

Mr Aspin hinted that he 
might abandon his support for 
the MX, the new generation 
ballistic missile which both 
President Ronald Reagan and 


Mr Caspar Weinberger, Defence 
Secretary, say is vital for tbe 
modernisation of U.S. offensive 
nuclear forces. Mr Weinberger 
has said that abandoning the 
MX now would send the wrong 
signal to Moscow about the 
strength of the UR. bargaining 
position ahead of the forth- 
coming arms talks. 

But Mr Aspin, who has sup- 
ported the MX in the past, 
challenged this argument say- 


ing that now that defensive 
weapons will be part of the 
arms control talks expected 
later this year, the Ml may no 
longer be needed as: a. “ bar- 
gaining chip.” He argued that: 
“ The threat to build defensive 
systems around oar missiles 
may be a more rational threat 
— and therefore a better bar- 
gaining chip — than the threat 
to buOd MX.” 

Se p a ra t e ly,. In. another inrii ca- 


esium of the pressure building 
up in the Senate for curbs on 
defence spending. Senator Alan 
Simpson, the Republican assis- 
tant majority leader, warned 
that the Pentagon may be pres- 
sured to scrap weapons systems 
or cancel weapons contracts as 
part of Its contribution to the 
freeae tm government spending 
which Senate Republicans are 
working on to tackle the fed- 
eral budget deficit . - 


WORLD TRADE NEWS 


Private agency 
set up to combat 
counterfeit trade 


BY CHRISTIAN TYLER 

A PRIVATE AGENCY to 
investigate the industrial 
counterfeit business, said to be 
worth $6/bn (£54bn) a year 
worldwide, is being set up by 
the International Chamber of 
Commerce. 

The Counterfeiting Intellig- 
ence Bureau (CEB) to be based 
in London, is being launched on 
a shoe-string budget of around 
£50,000 and starts with only 
three investigators of its own, 
all former policemen. 

But the ICC said yesterday 
more investigators would be 
taken on as the workload in- 
creased. The ICC expects many 
of its 7,000 member companies 

an dissociations in 100 coun- 
tries to subscribe. Large com- 
panies will be charged £2,500 a 
year and small ones £750. Very 
small companies would be 
helped for no charge. 

The bureaa claims to be the 
first international, non-govern- 
mental agency tackling the 
growing traffic i nlook-alike 
goods, ranging from perfumes 
to aircraft parts. 

It is being launched in the 
same way as the International 
Maritime Bureau, created by 
the ICC four years ago. which 
claims to have made significant 

inroads into maritime fraud and 

piracy. The counterfeiting 

agency will initially rely largely 

an the 14 Investigators of the 

Maritime Bureau. 

Mr Eric Ellen, former chief 


constable of the Port of London 
police, and director of both 
bueaux, said that counterfeit- 
ing was “ no longer a cottage in- 
dustry *” but had become a big- 
corporation business in which 
organised crime was sometimes 
involved. 

Tbe CIB will help companies 
amass the evidence they need 
to bring successful prosecutions, 
and will co-operate with customs 
and law enforcement authori- 
ties. 

Mr Alain Thrierr, a French 
authority on counterfeiting and 
technical adviser to the new 
agency,' said illicit manufacture 
was to be found in Italy, Japan 
and even the UE. as well as in 
well-known centres like Taiwan, 
Hong Kong and Singapore. 

A growing number of counter- 
feit goods were neither safe nor 
harmless, Mr Hans Konlg. ICC 
secretary-general, said. “Sub- 
standard fakes, from medicines 
and chemicals to household and 
electrical appliances to spare 
parts and accessories in the 
automobile and aviation indus- 
tries increasingly spell danger 
for the innocent buyer.'* 

The launch of the new agency 
coincides with renewed govern- 
mental pressure, specially in tbe 
UjS.. for international negotia- 
tions on the protection of trade- 
marks and patents under the 
auspices of the General Agree- 
ment on Tariffs and Trade In 
Geneva. 


Irish group wins £20m 
Saudi health contract 


BY BRENDAN KEENAN IN DUBLIN 


AN IRISH Government-owned 
company has won a £20m con- 
tract to provide health services 
in Saudi Arabia in conjunction 
with a Saudi partner. 

The deal Is a major success 
for Ireland's National Enter- 
prise Agency, which was estab- 
lished to create jobs by invest- 
ing directly in commercial ven- 
tures or establishing Its own. 
The concept has been the sub- 
ject of political debate, with 
the Labour Party pressing for 
an extension of the Agency's 
role and Fine Fael its majority 


partner in the coalition Govern- 
ment, remaining doubtful. 

The contract was won by a 
wholly owned subsidiary of the 
agency, the Irish Health Ser- 
vices Development Corporation, 
in partnership with Rezayat 
Company, a member of the 
Saudi Arabian Alireza group. 
The two-year contract involves 
providing management, staffing 
and supplies for a hospital and 
clinics in King Khalid Military 
City. The contract will be 
operated by a ne w joint ven- 
ture company. 


Israel and 
U.S. finalise 
free trade 
agreement 

By David Lennon in Tel Aviv 

THE FREE TRADE agree- 
ment (FTA) between the U.S. 
anti Israel Is expected to be 
Implemented within four 
months, Israel officials said 
yesterday. The final hurdle to 
completing this unique agree- 
ment has been overcome, and. 
legal experts are now draft- 
ing the text of the trade pact. 

The agreement, which UJS. 
officials said would be signed 
“very soon, possibly within 
two weeks,” may set a pattern 
for trading agreements be- 
tween the UJS. and other 
countries in the future. 

The UJS. is Israel’s second 
largest trading partner after 
the EEC It accounts for 
about 20 pjer cent of Israel’s 
Imports and 22 per cent of Its 
exports. 

The negotiations, which 
began a year ago, were stalled 
for many months over the 
staging of some tariff reduc- 
tions, as well as the removal 
of export snbisadlea In KsraeL 
The UJL textile industry was 
especially active in pressing 
the Reagan Administration 
for continued protection 
against Israeli exports. 

The agreement has afeo 
had Its oponents in Israel who 
fear that over-exposure or 
local Industries to tariff-free 
tTA exports could kill off a 
number of budding industries, 

especially electronics and 

other high teebe enterprises. 

The new agreement, which 
for Israel will replace the 
Generalised System of Prefer- 
ences (GSP), which limits 
the volume of goods allowed 
In tariff-free, will permit un- 
restricted export of goods, 
services* and agricultural 
produce. 

Israel’s agreement with the 

EEC only provides for free 
movement of Industrial pro- 
ducts. 

The UA has agreed to 
accept the Israeli practice of 
subsidising its exports, re- 
portedly by 15 per cent* for 
another six years. After that, 
Israel will be required to 
cancel all export subsidies on 
goods being sent to the UJ5. 

Israeli officials are hoping 
that the new agreement will 
enable their country to multi- 
ply Its sales to the U.S. so that 
by the end of the decade 
annual exports will reach 
$5bn* compared to the 9L3bn 
recorded in 1983. 


ITT in trade debt deal with Lagos I ,aiwan 


BY PATTI WALDMBR IN LAGOS 

ITT* the U.S. telecomm unica- - 
turns and industrial group, has 
agreed to extend Nigeria 
favourable terms on refinancing 
8365m (£331m) in overdue 
trade debts owed to ITT 
Nigeria, the company’s Nigerian 
affiliate, and to ITT Standard 
SA of Switzerland. It has done 
this in preference to waiting 
for the outcome of efforts to 
reschedule several billion 
dollars in trade arrears owed 
to about 350 creditors. 

Financial officials in Lagos 
said ITT and Nigeria signed a 
bilateral deal early this month 
to reschedule the arrears, some 
dating from the mid 1970s, over 
eight years rather than tbe six _ 
year maturity agreed in prin- 
ciple with uninsured creditors 
in April last year. n 

The bnlk of these creditors T 
are still awaiting the comple- n 
tion of a process of reconciling $ 
debts claims against im- a 
porters’ document and against n 
het records of Nigeria’s Central 
Bank. This has alread taken tl 
over eight months. w 


NIGERIA’S imports could 
run to 97bn this year, higher 
than estimated in the recent 
budget yfufemgnf, and <hfa» 
could help create a balance 
of payments gap of 83bn, 
according to London mer- 
chant bankers Morgan Gren- 
fell, writes Christian Tyler. 

Mr tnnia Meek, assistant 
director of the bank, told 
the Nigerian-Brttish Cham- 
ber of Commerce In London 
yesterday that the deficit on 
balance of payments could be 
repeated in 1986 and rise to 
around $5tra form 1987. 

The bank’s projection 
assumes tha Nigeria will need 


Only $250m in promissory 
notes have been issued so far. 
Total uninsured debts are est]. 
mated at between S4bn and 
$6bn and the bulk of the notes 
are not expected for several 
months. 

The first interest payment on 
the ITT refinancing deal, which 
was ararnged by Bankers Trust, 


to increase its imports to 
keep the economy running; 
and that the Price will 
stay around 927.86 a barrel 
’till 1986. 

It was not dear from the 
budget statement how Nigeria 
would plug the gap, Mr Meek 
said. ...“But ...the ...picture 
suggests that something has 
got to give.” The options in- 
cluded delaying payment for 
imports, seeking further bank 
and supplier credit, re- 
scheduling medium-term debt 
or seeking an IMF loan to 
encourage farther lending by . 
commercial concerns. 

is due today. Interest win be 
paid at I per cent over the 
London inter-bank offered rate 
(Libor), the same interest rate 
specified in. the April agree- 
ment with uninsured creditors. 
Interest will be backdated to 
January 1 1984. 

The rescheduling covers debts 
incurred by Nigeria’s Federal 


GM chief seeks 

fresh car pact 

By Bernard Simon In Toronto 
THE U.S.-Canada free trade 
agreement in automotive 
products needs to be revised to 
take account of growing North 
American imports of vehicles : 
and parts from other countries, i 
General Motors chairman, Mr 
Roger Smith, said at a function 

in Toronto celebrating the 20th i 

anniversary of the agreement. 

According to Mr Smith: “ The : 
challenge Is to reconcile a hi- ! 
lateral agreement, negotiated j 
when import duties were 
higher and when third-country . 
competitors were relatively in- 
significant. to the realities of i 

today’s multilateral competitive 
environment.” 

Despite its name, the Anto- 
pact does not allow com- 
pletely unfettered trade in 
automotive products between 
U.S. and Canada. Numerous 
safeguards — designed mainly 
to ensure continuing invest- 
ment in Canada — have 
generated increasingly strong 
criticism in the UJS. and un- j 
tainty among manufacturers. 

Motor manufacturers in I 
Canada are required to main- ; 
tain Canadian value-added, con- ! 
tent of around 60 per cent! 
which applied before the Auto- 
pact was signed in the mid- 
1960s. In addition, manufac- 
turers must produce approxi- 
mately one vehicle in Canada j 
for every one sold in the 
country. 


Ecuador in fresh move f o 
attract foreign investors 


BY ROBERT GRAHAM 

THE CONSERVATIVE Govern- 
ment of President Leon Feb res 
Cordero in Ecuador has made a 
series of moves to liberalise the 

economy and attract foreign 

investment The latest step is 
a decree, permitting free 
foreign investment in housing 
construction programmes. 

This follows earlier steps re- 
laxing provisions far invest- 
ment in the oil sector which 
resulted in Occidental a four- 
year exploration contract. 

The liberalisation moves 
appear to go against existing 
provisions of the Cartegana 
agreement signed by the 
Andean. Pact countries and in 
particular Decision 24 govern- 
ing foreign investments. How- 
ever, President Feb res be- 
lieves the Cartagena agreement 
to be in need of urgent up dat- 
ing and has decided to act be- 
fore reforms are expected to be 
completed by Andean Pact 
ministers in March. 

By opening up the housing 
market to foreign capital, the 
Government is hoping to priva- 
tise more efficiently low cost 
housing. The Government plans 
to build up to 30,000 such units 
a year. To protect investments 


the Government is also con- 
sidering a series of bilateral 
governments and approaches 
have already been made to the 
UK to extend similar treatment 
as it has negotiated with Costa 
Rica. 

In December agreement was 
reached on rescheduling 94.6bn 
worth of foreign debt, covering 
principal payments maturing 
between 1985 and 1989. With 
growth last year returned to 
positive rates of 3 per cent after 
1983*5 minus 3.3 per cent. Presi- 
dent Febres is seeking a modest 
recovery. Increased air earn' 
Logs and lower imports pro- 
duced a $lbu trade surplus and 
reserves rose to 3170m. The 
Govrenment now feels that it 
has more room to manoeuvre. 

Until now the main foreign- 
interest has been In the oil 
sector. Ecuador is anxious to 
make up for its depleting 
reserves and on current esti- 
mates It must double reserves 
to retain the current levels of 
export earnings through the 
end of the decade. Occidental’s 
contract -due to be signed next 
week envisages an Investment 
of $56m In seismic and explora- 
tion work. 


Ministry of Ci ^iniiiniBitinpT for 
the installation of telephone ex- 
changes throughout the coun- 
try in the mid 2970s: Accenting 
to Lt Col A. A. AbduHahi, Com- 
munications Minister, some 
ex ch an g e equipment supplied by 
TIT in 1975 and 1976 is stiU 
sitting idle Izl Nigerian ware- 
houses because exchange braid*- 
lugs have still not been built 
to bouse it 

The 3365m deal includes both 
offshore and Naira defats. It 
also includes some future costs 
of completing the exchange In- 
stallations. 

Nigeria- and TIT also signed a 
8171m suppliers’ credit to cover 
completion of other exchange 
contracts awarded subsequently 
by tbe Communications Minis- 
try. However this credit, lead 
managed by Bankers Trust, is 
contingent as the resumption of 
export insurance caver far 
Nigeria by Face, the Italian ex- 
port insurances gency, and on 
the agency approving the new 
projects for cover. 


Ericsson wins 
Mexican order 

By David Brawn In Stockholm 

ERICSSON, the Swedish tele- 
- communications- and electronics 
group, has won an order worth 
5195m to supply telephone 
equi pmen t to Telmex, the Mexi- 
can PTT. 

The order involves digital 
and (to a lesser extent) analog 

transmission equipment as well 

ay exchanges for 390,000 tele- 
phone lines which will be 
assembled at the group’s Mexi- 
can subsidiary Teleindustria 
Ericsson using semi-finished 
parts from Sweden and will be 
delivered in 1986, 

Tbe deal brings Ericsson’s 1 
total lines on order to Mexico 
to 660,000. About 100,000 are 
already in service. 

This is one In a series of 
orders which followed, the 1980 
systems selection by Telmex, ! 
when It chose Ericsson"? Ake 
system and the 1240 system of 
ITT of the UE. Mexico buys 
roughly 400.000 to SOO.OOO lines 
annually, a company -official 
said. 

O CIT-Alcatel of France is ex- 
pected to sign a major contract 
with China soon to supply a 
telephone exchange system for 
Peking. Renter reports from 
Paris. The contract, worth some 
FFr 500m ($52m), would marie 
a breakthrough for Freuds tech- 
nology in the potentially enor- 
mous but highly competitive 
Chinese market 


approves 

fourth 

N-plant 

TAIWAN’S Council for Eco- 
nomic P l a n n i n g and Develop- 
ment has approved a pr opos al 
by tbe state-owned; Taiwan 
Power Company (Talpower) 
to tauMT a fourth, nuclear 
.power p lan t, Reuter reposts 
from Taipei. 

Hr Wang Chou-mlng, a 
comieff official, yuM tbe Dev 
Plato; , to be located pear 
YUan in northeastern Taiwan, 
wi« cost TM78.4bn (£4.4bu> 
and take nine years fa-tom-: ' 
plete. The plant win have two 
lmkW capacity generators. ; 

Taiwan - has two miriMr 
power plants In operation and 
a third will come on stream 
In April, boosting Talpo wet's 
generation to 55 per cent of 
Taiwan’s total electricity out- - 
Pto from the current 47 per 
cent, a Talpower official said. 

' He said Talpower would 
Mid a tender for nuclear 
power facilities, including 
reactors . and generators. ' 
Ptoflrtr la the first half of 
this year. 

Talpower Is likely to choose 
suppliers to help reduce 
Taiwan’s trade surplus with 
ith U-S-, which hit a record 
99JBbn last year. 


Japanese Exim 
Bank to back 
private lenders 

AN ADVISORY panel has -• 
“thorlsed Japanese Finance 
Ministry's plans to allow the 
Export-Import Bank of Japan 
to guarantee obligations of 
wereefi$ borrowers from 
fwrore Japanese financial 
institutions, JKyodo- reports 
from Tokyo. 

The Extm Batik earr enti y 
can guarantee obligations 
only in connection with 
syndicated private loans 
abroad, joined by the Govern- - 
ment Bank 

The plans, given the go- . 

■ ahead, by the ' Financial 
System ; Council, also 
authorise the hank to be abler 
to make direct fonts to. over- 
seas affiliates of -Japanese 
companies. Currently, such 
leans can be e xt end ed only 
through parent companies. 

The IBnlatty hopes to- , 
submit a- MB fa- tegular ' 
Diet (Japaitoao pariiametrtV 
session early in March, to add 
these new roles to the Exlm '• 
Bank, the pffictaja>aaUU. . 
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From the 1st April the Department of Health proposes 
to cut the range of medicines prescribable on the NHS. 
This means that many valuable treatments will not be 
freely available in any form. 

Below we present some facts and fallacies about 
medicines and their costs to Britain. We hope that this 
information will help you to understand why this bureau- 
■ cratic plan (which would reduce NHS doctors’ prescribing . 

' freedom, impair the treatment of some patients and harm 
the British pharmaceutical industry) is as unnecessary 
as it is uncaring. 

FALLACY; The NHS medicines bill is 'rapidly escalating 
and running out of control. 

FACT: Over the past 20 years the medicines bill, as a 
proportion of total NHS expenditure, has remained 
almost constant. It is still under 10 per cent of 
NHScosts. 

FALLACY: There are as many as 17,000 products 
available on the NHS TWICE as many as 25 years ago. 

, FACT: When government ministers refer to 17,000 
products they are talking about product licences, the 
numbers of which have, in fact, halved not doubled 
since 1971. Doctors prescribe almost entirely from a 
range of just over 2,000 products listed in the Monthly 
Index of Medical Specialities (MIMS).- 

FALLACY: Doctors’ prescribing in the UK is excessive. 

FACT: Doctors in this , country write on average 
6.5 prescriptions per patient a year. Doctors in 
c omp arable developed countries — such as Germany. 
France, Italy and Spain— write almost twice as many 
prescriptions for each patient. 

FALLACY: Medicine prices in this country are too high and 
are unfair to the taxpayer. 

FACT:Medicine prices in this country are competitive 
With those in other major manufacturing nations - 
and have been subject to government regulation 
since 1957. Per head, Britain spends on medicines 
about half the amount recorded in Germany, 

France, America or Japan. The average cost to the 
taxpayer of an NHS prescription is just over £4. 

The average cost of treating an NHS patient in 
hospital is around £550 a week. 


FALLACY: Pharmaceutical companies make excessive 
profits. 

FACT: Pharmaceutical companies, on average, earn 
a real return on historic capital of 17- IS per cent on 
sales to the NHS — the same as the average profit for 
manufacturing industry as a whole. 

FALLACY: The pharmaceutical companies are mainly 
multi-national, and make little contribution to the nation’s 
economy. 

FACT: Pharmaceutical exports from the UKbymulti- 
national research based companies exceed imports 
by some £650 million a year- a considerable benefit to 
British taxpayers and the national economy. 

FALLACY: Pharmaceutical companies are not producing 
any really worthwhile new products. 

FACT: In the last 25 years there have been major new 
products for the treatment of, for example, asthma, 
epilepsy, heart disease, ulcers, virus diseases, high 
blood pressure, Parkinson’s disease, leukaemia in 
children, some other cancers and mental illnesses. 
Furthermore new drugs have played a major role in 
saving the lives of patients needing heart, kidney and 
liver transplants. 

FALLACY: The Governntenfsproposals will save taxpayers 
£100 million. 

FACT: Costs arising from the measures - unemploy- 
ment benefits to former pharmaceutical company 
employees, re-employment costs, lost exports, could 
cost taxpayers more than the community will gain. 
In practical terms the only ‘savings’ to the taxpayer 
would come from the pockets of the sick, the 
elderly and the unemployed, who on occasions would 
have to pay directly for the medicines they need. 

These are the facts. Do you really believe there 
is a case for setting up a ‘limited list’ of medicines 
for NHS patients? 

The plan would damage severely the one British indus- 
try that is at present able to compete with the Americans, 
the Japanese and the Germans in international 
markets. Write to your MP at the House of 
of Commons, London SW1 . 

Fighting for a healthier future. 



The Association of the British Pharmaceutical Industry. 
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Drag industry warns of 
1,000 jobs at risk 


BY CARLA RAPOPORT 

OVER 1.000 pharmaceutical jobs 
will be lost this year as a result of 
the Government's plans to restrict 
the number of drugs available to 
the National Health Service (NHS), 
according to leading executives in 
the industry. 

A reduction in employment 
would be the UK drug industry's 
first In recent memory. It is also 
claimed by the industry that be- 
tween Cl 30m and £140m worth of 
capital investments planned for this 
year have now been delayed or can- 
celled by drug companies operating 
in Britain. 

These cutbacks are expected by 
the industry once the Government's 
plan to limit the number of NHS 
medicines is approved: 

• Reckitt & Colman would lose 
half its prescription drug business, 
with sales of as much as £10m to 
£12m disappearing as a number of 
its drugs would no longer be avail- 
able from NHS doctors. Employees 
at Reckitt have already been 
warned that job losses are a distinct 
possibility. 

• Wyeth, a subsidiary of American 
Home Products, stands to lose 
about 40 per cent of its sales as a re- 
sult of the squeeze. It has frozen 
plans for a £30m research facility at 
Swindon, Wiltshire. 

• Syntax, a U.S.-based company, 
has frozen plans for a £20m facility 



Sir James Cleminson: 
research threatened 

near its UK subsidiary in Maiden- 
head, Berkshire. 

• Rocbe, the UK subsidiary of 
Hoffmann-la Roche of Switzerland, 
is expected to shed as many as 300 
jobs as 98 per cent of its UK sales 
are manufactured in Britain. The 
new government lists would elim- 
inate about 65 per cent of its pharm- 
aceutical sales, at present worth 
around £30m a year. 

• Other companies expected to 
lose sales and jobs include the UK 
arms of Sterling, Lilly, Warner 
Lambert and Upjohn, which are all 
(LS. companies. 


Dr John Griffin, director oE the 
Association of the British Pharma- 
ceutical Industry (ABPI). yesterday 
confirmed the expected job losses 
and capital investment cutbacks. 
The industry has been investing be- 
tween £ 21 5m and £24tai a year in 
capital projects over the last few 
years. 

Sir James Cleminson, chairman 
of Reckitt & Colman, said yester- 
day that, if the Governments re- 
stricted list was approved without 
changes, “we will have to review 
the whole of our research pro- 
gramme in Hull.' Production jobs 
could also be affected. 

Mr Norman Fowler, the Social 
Services Secretary, introduced bis 
plan for limiting the number of 
drugs available through the NHS 
last November. The proposals are 
intended to save about ElOOm a 
year from the annual drug bill for 
the NHS of around El.4bn. 

The Government is also expected 
to announce another cut in drug 
prices within the next few months 
to achieve a further E40ra to £50m 
in savings. These price cats would 
be achieved by further limiting the 
drug companies' profitability. 

Drug industry executives and 
prominent members of the medical 
community have been pressing the 
Government to change or drop its 
plans for the limited list. 


, Sue Cameron on the latest purchaser of a national newspaper stake 

Press chief who wants 


MR DAVID STEVENS, chairman of 
United Newspapers and of Montagu 
Investment Management, glanced 
briefly at one of the beautifully in- 
scribed bonds framed on the walls 
of his London office. 

It was dated 1906. It told the 
seemingly sad story of an Indian 
prince - "the Rajah of the first part" 
- who mortgaged his estates of Kal- 
likcte and Atagada at 6 per cent a 
year. The £100 bond was to be re- 
deemable in 1B55. Mr Stevens, re- 
garding it, gave a 'Hmph" of disap- 
proval and noted shortly: "Not one 
of my investments." 

Mr Stevens, aged 48, a short, 
plump man, tends to be described 
as dynamic - q description be 
seems to enjoy. In four years since 
he became chairman, be has 
wrought enormous changes at Unit- 
ed. In 1981. the group - which owns 
the Yorkshire Post daily newspaper 
and the humorous weekly maga- 
zine Punch among other publica- 
tions - was wholly UK-based and 90 
per cent of its profits came from 
newspapers. 

He promptly set about acquring 
companies in the U.S., a country he 
likes, partly because it is the “big- 
gest economy in the world." In 1983, 
United bought for S44m GraHa Pub- 
lications, based in New York, which 
published 15 business and trade 
magazines. Another acquisition 
was Mediawire Corporation, a pub- 
lic relations wire service with of- 
fices in Philadelphia and Pittsburg. 


By last year, the UK operation - 
which has had its reliance on news- 
papers for profits drastically re- 
duced while its other interests in 
magazines, newsagent shops and 
printing have been developed - ac- 
counted for only about 4 per cent of 
total profits. The rest came from 
the US. 

This week, however, Mr Stevens 
took the City of London by surprise 
by announcing that United Newspa- 
pers was buying a 15.76 per cent 
stake in the UK company fleet 
Holdings from Mr Robert Max- 
well's Pergamon Press. Speculation 
about United la un chi ng an all-out 
takeover bid for Fleet is now rife. 
Fleet is the publisher of the Daily 
Express a mass circulation right- 
wing newspaper, the Sunday Ex- 
press, and the Daily Star, a popular 
tabloid newspaper. 

Mr Maxwell, who had no further 
need of Fleet after his purchase of 
Mirror Group Newspapers last year 
made him a fully-fledged press bar- 
on, is believed to have approached 
Mr Stevens chiefly because he ad- 
mired him. Earlier in the week, Mr 
Maxwell described United Newspa- 
pers as being “brilliantly led.” 

Mr Stevens returns the compli- 
ment. saying that he admires Air 
Maxwell as a tough, intelligent and 
honourable man. Yet the two have 
little in common. Mr Stevens, de- 
scribed by one colleague as “a very 
precise man,” has none of Mr Max- 
well’s flamboyance and, indeed. 


looks slightly horrified at the sug- 
gestion that he too might banker af- 
ter becoming a press barOn. 

"The answer to that is ho,” he 
says. *Tve always liked tire City;" 

The word "profits” figures fre- 
quently in his conversation. After 
only a brief discussion, it becomes 

clear that - with the exception of 
Mr Maxwell who is also, goad at 
making money - Mr StevenS h*s 
little time for people who want to 
run newspapers purely for the glory 
or the fun of it 

He came to newspapers compara- 
tively late in his career. Even now, 
he says he only spends one day a 
week working full-time on United's 
business. His career has been al- 
most entirely in investment man- 
agement Mr Stevens is a very fast 
talker - in a precise way - and he 
rattles off his own background. Af- 
ter Stowe School, he read econom- 
ics at Sidney Sussex. Cambridge. A 
brief period followed as a manage- 
ment trainee at an electronics com- 
pany, and then he took a job .as an 
assistant to the head investment di- 
rector at what was to become Hill 
SamueL 

Today, on the four days a week 
when he is not concentrating on 
United Newspapers, he runs the in- 
vestment division of Samuel Monta- 
gu. He points out that it has £Sbn 
under investment management* 

It was his career as an invest- 
ment manager that brought him in- 


Whenever business takes you away 
from the office, there’s one sure way to stay 
in control, however far away you are. 

Take a British Telecom Radiopager 
with you. 

Because only the British Telecom 
Radiopaging service covers virtually the 
whole of the UK. 

So wherever you are, one call from 
base to your personal Radiopager number 


alerts you to new developments and oppor- 
tunities at any time, for immediate action, 
ahead of your competitors. 

And British Telecom Radiopaging 
is as flexible as your needs. You can choose 
to operate nationally, regionally or purely in 
your own area; it's up to you. 

However extensive the service you 
choose, you’ll find the cost surprisingly low; 
from as little as 43p* per day. A modest 


sum, surely, to ensure that whenever busi- 
ness calls you’re well in the running, not out 
for the count 

To find out in detail how British ■ 
Telecom Radiopaging can help you make 
the most of every business opportunity, dial 
100 and ask for “Freefone Radiopagingr or 
fill in the coupon. 


EFFICIENCY AT WORK 


^contact with OB^ed Nowffpgp^ ' 

in It and^wist mi the bpsrdasa' 
non-executive "director in 1974,” he 
says. . ‘ - v; : 

After he became ch ai rm an; and 
at the same time as he was- acquit^ 
tog . the US. companies; he. set 

- about “rationalising’ Urrited’strad*- 

- tfemal newspaper businesses. Late z 
last year, he instigated United's 
purchase of the link House pub- 
lishing group for £82.3m. “I know 
how to raise capital, how to do deals 
and how to find deals,” he explains. 
“Newspapers area very difficult in- 
dustry. So you say, right, we’re go- 
ing to expand as ^publishing com- 
pany.” The purchase of Link House 
is expected to bring theUK/U-S. 
balance on profits to roughly 50/50 r 
this year. - 

- Mr Stevens has engineered Unit- 
ad’s turnround partly by ^making . 
some radical changes In manage- 
ment styles - but not in. manage- 
ment personae!' 

“We haven't had -to ptxt people in- ■ 
to our' US. companies because 
we've bought businesses with fine 
managements "he observes. “In tee 
UK, srane older people have retired 
and we have younger -ones running 
some of our operations. But the 
main thing Wve draft is'to pro- 
mote from, within and -tomOve peo- 
ple around." . 

He points out that he came to Un- 
ited at a fortunate time, when the 


UK sfockmarfoet wasiset tojnave 
up; which nnkfo-acyuistidns.aasfer 

American jmsiwpityii 'HiiniiiiniUwft; 
ly cheapu Be also aAes,tbat new 

managements , can often achieve 

tilings tilftfr predecessors could not 
- purely because they are new and 
fresh. . 

He adds that the fact that *Tm so 
djteamxT should also be taken into 
ecmsideraiidn. (One colleague noted 
that he tad a “very dry sense of hu- 
mour and people don't always know 
when' be^s joking — which can be 
very useful^ r - - - 

: Mr Stevens says the decision to 
buy Mr -Maxweffs interest in Fleet 


1&25 per cent - ropured a lot of 
thought, at leastbyhis' standards. 

^Tot me'tt wasnft a quick deci- 
sion," hesays. *T had 10 days - but 
yw have to remember that I'm tak- 
ing de ci si on s on buying and selling 
shares every day of the week. Fd al- 
ways thought that that stake would 
one day be for safe; What was not so 
convenient was the timing because 
we had just bought link. But it 
dldn^ telm a genius to work out the 
Qjt rmr aniT how to 


For the future, he g determined 
to expand. Utotad '^ magazine opera- 
tion *■ hot mainly by "picking up 
fflaaR magtizines thM wfll bolt on." 
He says he is not planning any 
more large takeovers.. - 



VAT ‘could endanger 
newspaper 

BY SUE CAMERON - 
THE NEWSPAPER SOCIETY 
which represents provincial news- 
paper publishers, said jtesterday 
that more than 100 titles and as 
many as 7.000 jobs could be tost # 

.the Government woe to impose 15 
per cent Value Added Tax on cover 
■prices and advertisements- But it 
thought that . strong newspapers 
would survive. 

Its prwfictions are based on an in- 
dependent report by Price: Water- 
house, the accountancy and man- 
agement coiisdltaucy firto- .The re- 
port was commissioned by the 
Newspaper Society after specula- 
tion that the Government might put 
15 per oerrt VAT on newspaper 
cover prices and «4 wnrti«>m<wifat in 
its budget this year. 

The reports conclusions are 
based, on a study oE. H iteWjspaper . 
pubKshihg 'ctanpgmes- Pride -Water- : 
house admits that 1 “it is' necessary 
to be cautious in extending the re- 
sults to the industry as a whole.’ 

Kit the report says that the total 


number ed jobs that might be lost in 
the 14 companies studied was of the 
order of 80Q to 000 ot 12 to 13 per 
cent It adds that across the indus- 
try this .would limply" an overall 
joss dfe.OOO to 7,000 jobs 
" It alto estimates, that about 90 to 
100 weekly titles out of the current 
total of 850 in the. UK might close 
$hc 1 perhaps 12 or 13 regional daily 
papers oat of the present 94. But 
the . report states that these figures 
'take no account of the larger tmm- 
. her Of paid-for local papers that 
might be converted into freesheets 
if 15 per cent VAT were imposed. 

The -report stresses that VAT on 

newspaper? would be “a strong dis- 
incentive to investment in the pro- 
vincial .press.” It warns: "Owners, 
whether local proprietors or nation- 
el groups, &re unlikely to be willing 
tg invest fund? in a business which 
would have a reduced market, low 
profit margins and a weakened 
competitive position vis-a-vis rival 
media. 1 ' . 


Payphone improvements 
will cost BT £ 160 m 


BY JASON CRISP 

BRITISH TELECOM (BT) is to 
spend £160m modernising its loss- 
making and widely criticised public 
payphone service. It hopes new 
types of kiosk, hew telphonea and 
services will result in a profit by the 
end of the decade. 

In the last fipnptial year BT lost 
£50m on revenues of £1 02m from its 
7BJ500 payphones. Vandalism, over* 
fall coin boxes, and mechanic al fai- 
lures have resulted ip many tele- 
phones not wmking and also led to 
high Twwfotenumfi costs. The appall- 
ing state of many and -the 

lade of working te le ph o nes has algo- 
resulted in low revenues. 

Announcing the modernisation 
programme yesterday Mr lain Tab 
lance, managing director of BT*s 
largest division, Local Communica- 
tions Sendees, said: "It is the mast 
public part of the telephone service 
and it is the one we are least proud 
of." 

BT has opted for a US. state of 
kiosk without a door which it says 
is eerier to use and to maint a in, is' 
more attractive and less vulnerable, 
to vandalism. The traditional red . 
telephone kiosk with a very heavy 
door * whidris unpopular with the 
eHfiriy and disabled - is to be. 
phasednut in most areas. 

Mr Vallance said he expected the 
commercial performance of the 
payphone business would be 'im- 
proved hy laww p whi t f pjiw^ g ^fftK 
and higher rayenneri a result of bet- 
ter usage and the recent sharp price 
increases. BT bite 10,000 payphones 
with revenues of less than £185 
which could be closed under the 
terms of its licence. However, it 
said there would be only a small re- 


duction in tiie number pay- 
phones. , 

- BT is to spend £35m on the 
booths over the next 10 years. The 
first S30 are befog imparted from 
the US. and the' rest are to be made 

fo theUKBThas just placed an or- 
der worth about £3m for the first 
year's requirements of 3,500 kiosks 
from GKN Sankey, tiie car industry 
supplier. ' 

Plessey has won orders worth 
£80m for telephone equipment out 
of the total planned expenditure of 
£l25ra. Other companies winning 
enters include Aeronautical and 
General. Instrument recently taken 
oyer by the Swiss company Lan d is 
add Gjrr, and Unnet Sud of Italy. 

Pfessey is supplying the new ver- 
sion of tiie push-button "Blue pay- 
phone” and by the end of next year 
BT expects to have replaced all the 
existing dial payphones. The new 
models accept coins ranging from 
2p to n in a single slot - although 
'.the iiiinirimm charge went up to lOp 
fo November when prices rose by 
up to 100 per cent 

BT is also to increase ithe number 
of telephones. which aixept a spe- 
cial card from 1,000 to 8jX)0. The 
prepaid cards carry a number of 
credits which are reduced as R is 
used. The eardpho&es are particu- 
larly attentive to BT as there is no 
cash box for vandals to re*. 

BThas started a trial at Heath- 
row airport near .London and Lon- 
don's Waterloo station with tele- 
phones which accept Access, Visa 


Tift phopa “readsT the magnetic 
strip on tiie back of the card and the 
m in im um charge will be 50p. 


Custodian Superintendence and Thmtee Company SA 
• Intendartee House, 6AveJ. P. Pescatore, Luxembourg 
London Office: 144/t4fiNowitond Street, London W 1 

UNRESERVED AUCTION 

hvvottant: rare, some unique* supwb rugs of Czarist Russia, 
Caucasus and CenUmAsJeofffw 19th and 20tti centuries. 

By Ofdof of tt» manager ofapovwerful source wishingto 
retrain undisclosed. 

On Sunday 20$ January 1985 at 12.00 noon 

PARK LANE HOTEL, PICCADILLY, LONDON WL 
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GM cars’ 

* UK content 
considered 
too low 


THE UK content- of rare .sold in 
Britain by Taoxhafl-Opel. the sub- 
sidiary of General Motors of the 
U-S. has fallen so low that it was 
open to question whether the com- 
pany's models deserved to be called 
British, a hwiiKng motor Industry 
observer claimed yesterday. 

Professor Dan Jones maintained 
that other aspects of GM*s recent 
behaviour, were also ol serious con- 
cern to Britain. GM, be claimed had 
been using some of its record prof- 
its in the U-S- to buy market share 
in Europe - particularly in the UK, 
where it was embroiled in a battle 
with Ford. Austin Rover, the vol- 
ume car subsidiary of state-owned 
BL, was '‘caught in the cross-tire. 

Austin Rover's dilemma was that 
it had to show a trading profit to 
piease the Government, when .it 
would be better for the company to 
spend whatever was necessary to 
push up its car sales volume and 
“see off GM." 

Prof Jones insisted: “Only by de- 
monstrating that it can improve 
market share and by penetrating 
the fleets will Austin Rover be able 
to eliminate the residual negative 
feelings about the company in Brit- 
ain." • - - . 

He suggested that if Austin 
Rover could achieve a 22 per cent 
market share in Britain aha export 
70.000 cars a year, an extra 38,000 
jobs would be created in the UK. 

Prof Jones, semor research fellow 
at the science policy research unit 
at the University of Sussex, and one 
of the co-authors of the recent “Fu- 
ture of the automobile" study by the 
Massachusetts Institute of Technol- 
ogy, said that the UK content of the 
cars GM sold in 'Britain had fallen 
from 89 per cent in 1973 to only 20 
per cent in 1983. - 

□ WOOLWICH Equitable Building 
Society is to buy computer software 
worth £1.25m from Hogan Systems, 
a U-S.-based software house, to im- 
prove its competitiveness m the 
new, deregulated UK financial 
market 

It is also to spend C4m on new 
hardware. It already owns a mix- 
ture of IBM "nd IBM compatible 
equipment diipfly Amdahl and 
Memorex, and the new money will 
be spent on upgrading its large IBM 
3083E mainframe computer to 
3083J gtanriarrtic. 

□ BUILDING SOCIETIES may 
soon be -able to sell shares- over 
their counters, according to Mr Ni- 
gel Lawson, tod Chancellor of the 
Exchequer.- He said : the~ Govern- 
ment would consider giving the so- 
cieties this power in legislation to 
be introduced later this parliament 

□ BRITAIN’S recent agreement 
with China over the future of Hong 
Kong had given a major boost to 
the chances of UK industry winning 
business in the development of Chi- 
na's oil and gas reserves. Dr Ken 
Forrest, head of the China depart- 
ment in the Government's Offshore 
Supplies Office said, at an oil con- 
ference. 

The Hong Kong agreement was 
“the most important single factor" 
in Britain’s extorts to win oil con- 
tracts .in China,' but It was under- 
pinned by the fact that Chinese con- 
ditions oftahore were very similar 
to those of the North Sea. 

□ WORKERS at Hoover’s Merthyr 
Tydfil washing machine plant in 
South Wales, are threatening a 24- 
hour strike , next week to coincide 
with a planned visit by the Prince 
and Princess of Wales. • 

The threatened stoppage is in 
protest at the company’s refusal to 
improve upon a 5 per cent pay offer. 
The royal couple are visiting the 
plant to see the new Sinclair elec- 
tric vehicle, launched last week, 
which is being assembled by Hoo- 
ver under. subcontract 

□ FOUR- MONTH freeze on pay- 
ments of regional development 
grants was announced by the Gov- 
ernment. Mr Norman Tebbit, Trade 
and Industry Secretary, said the 
move was aimed at eliminating a 
ElOOm spending 'bulge' and that 
grants would be delayed rather 
than lost 

Labour MPs denounced the deci- 
sion, claiming that it would add to 
the costs of companies expecting 
grant payments. 


RAIL STRIKE CAUSES DISRUPTION 

Third coalfield 
set to break 
with pit union 


BY OUR LABOUR STAFF 

ANOTHER AREA of the National 
Union of Mineworkers (NUM) is set 
to join Nottinghamshire and South 

Deriiyshire in moves to separate 
themselves from control the 
NUM national.leadership. 

The new coalfield is Leicester- 
shire in the .English Midlands, 
where three of the area’s four pits 
have voted far a rule change which 
would mean that the national ex- 
ecutive's decisions are no longer 
binding on the area. The fourth Lei- 
cestershire put is expected to follow 
suit this weekend. 

The latest moves towards autono- 
my. and possibly an independent 
union, in the moderate coalfields 
came as craftsmen at Didcot power 
station in Berkshire, one of the 
country’s biggest, voted to handle 
coal which they have boycotted 
since the aut umn 

This decision by the Didcot work- 
ms could cancel out the effects of 
any decision by Yorkshire power 
station workers to embargo deliver- 
ies of oil needed to start up the 
county's stations, at present used 
only for peak demand. The York- 
shire men will meet next week to 
consider a personal plea by Mr Ar- 
thur Scargill, the NUM president, 
not to accept the oiL 
A 24-hour rail strike yesterday, 
called by the two manual rail 
unions because of alleged harass- 
ment of their members for refusing 
to move coal trains in support of the 
miners, i**'^ widespread disrup- 
tion. 

The selective strike, by about 
5,000 r admen, disrupted services on 
British Rail’s eastern and southern 
regions. The action on the southern 
region, by 200 drivers at Waterloo, 
was unofficial. 

British Rail said last night it was 
considering legal action to recover 
revenue list bemuse of the strike. 
It has threatened action under the 
1984 Trade Union Act which re- 
moves civil immunity for strikes 
called without a secret ballot 
BR said it would estimate how 
wmph revenue had been lost before 
deriding to take legal action. “It. will 
be some days yet before any deci- 
sion is made." 

Mr Scargill and Mr Mick McGa- 
hejf. the NUM vice-president were 
reported to have met with Mr Jim- 
my Knapp, general secretary of the 
National Union of Railwaymen, on 
Tuesday before the strike took 
place. But Mr Knapp yesterday de- 
nied a claim by Mr John Selwyn 
Gummer, the Conservative Party 
chairman, that the strike was bring 
used for political purposes. 



Mr Arthur Scargill 

The railmen's supportive action 

came as the National Coal Board 
rlaiwiod that another 255 miners 
had abandoned the pit strike, which 
the board said was the highest 
Thursday total thin year and 
brought tiie return to work this 
week to 2^80. 

Mr Scargill yesterday again 
claime d that 140,000 NUM members 
were still on strike. Spealdng to 
miners in the North-east of Eng- 
land, be said: “It is a question of 
keeping our nerve and determine-, 
tion." 

Significan tly, he did not claim as 
usual that victory would be theirs. 
instawH, he said that when miners 
returned to work, they would "walk 
back together in the knowledge that 
you fought not only as hard as any- 
one could, but more besides.” 

He asked, with some bitterness, 
“why is it that the British TUC 
(Trades Union Congress) and trade 
union movement has not yet de- 
cided they will «lsn take industrial 
action in support of the miners." 

Opinion, however, in the three 
main “dissident” coalfields appears 
to he hardening a gainst Mr Scargill 
and the NUM leadership. 

In Nottinghamshire, the main 
working coalfield, some 300 del- 
egates from ihe country's 30,000 
mineworkers yesterday reaffirmed 
their decision to amend the area's 
rules to give it effective autonomy 
from the national union. 

Mr Roy Lynk, the acting general 
secretary, said after the meeting: 
They expressed their united deter- 
mination to go on. There is no 
chance of any compromise as far as 
we are concerned. Either Scargill 
gets rid of rule 51 (the recently- 
adopted rule which gives the NUM 
leadership wide diciplinary powers) 
or we stay as we are." 

Mr Lynk confirmed that Mr Hen- 
ry Richardson, formerly general 
secretary, had been dismissed from 
his post 


Mercury may consider 
cable-duct investment 


BY RAYMOND SHODDY 

MERCURY Communications, the 
Cable and Wireless subsidiary, may 
be considering a more active invest- 
ment role in cable television. 

Mr Howard Kleyn, planning and 
marketing director of Mercury, sug- 
gested yesterday that Mercury's 
emphasis was shifting towards 
sharing costs of laying cable duct- 
ing - the most expensive part of the 
whole project - with the cable op- 
erator. 

Mr Kleyn told a conference on ca- 
bling the City of London, organised 
by Deloitte, Haskins & Sells, the ac- 
countancy firm that “Since both 
the franchisee and ourselves have 
an interest in ducting an urban 
area, it is reasonable to think about 
sharing the cost of constructing the 
ducts, perhaps in the proportions of 
the areas to be covered." 

In the past Mercury, the only li- 
censed competitor to British Tele- 
com on network services, has 
avoided direct investment in cable. 
The company planned to offer "dis- 
tributorships” to cable operators al- 
lowing them to offer local telephone 
services. 

Mr Kleyn said yesterday Mercu- 
ry was bring forced to think again 


about such a policy. There was a 
danger that many cable operators 
would be primarily interested in ca- 
bling residential areas, whereas 
Mercury was more interested in the 
business and commercial areas. 

Mercury, it became dear yester- 
day, has agreed in principle to pay 
£3.5m for London Hydraulic Power, 
which has a 184-mile network of un- 
used piping under London. 

The company, which since Victo- 
rian times bad pumped water under 
pressure to power everything from 
hydraulic cranes to the revolving 
stage at the Palladium theatre, was 
bought in 1981 by a consortium led 
by N. M. Rothschild, the merchant 
bankers. 

Mercury would like to use the 
pipes to provide a fibre-optic cable 
network for the City. 

"Such a system in the City would, 
if it 'goes ahead, be the first fully 
optical-fibre cable network in any 
business centre in the UK," Mr 
Kleyn said. 

The plan would be to offer a full 
range of voice, image and data ser- 
vices over the same line in compe- 
tition with British Telecom. 


Digital reopens software battle 


BY ALAN CANE 

THE BATTLE for supremacy in 
personal computer operating sys- 
tems. the software programs which 
control the inner workings of per- 
sonal computers and therefore the 
kind of tasks to which they can be, 
put, 1ms broken out afresh. 

Digital Research, a leading soft- 
ware house which was the clear 
leader in operating systems for the 
first personal computers, wifi today 
rtveal details of a product it aspects 
to release by June this year which 
could profoundly influence the de- 
velopment of the professional per-' 
son al computer industry. 

Speaking at .a seminar held in 
London jointly with Intel, the mic- 
roelectronics giant, Mr John Row- 
ley, chairman of Digital Research, 
will disclose that the company in-' 
tends to launch an advanced operate 
mg system for computers based on 
Inters most powerful commercial 
microprocessor, the 80288. 

The most important personal 
compute r of this kind is IBM’s PC/ 


AT, launched in the U.S. late last 
year , and regarded as a technology 
leader by the industry. 

The operating systems available 
for the PC/AT, however, are not 
thought to make full use of the pow- 
er buOt into the 80286 chip. Micro- 
soft of the US. took over from Digi- 
tal Research as operating system 
leader when IBM chose it for its 
first PQ the chief PC/AT operating 
system is a development of this. 

Digital Research's new operating 
system explorts the clever design 
features of the chip to enable sever 
a! programs to be run on the ma- 
chine at ihe same time and several 
users to work simultaneously in a 
network of personal computers. 
The new operating system. Concur- 
rent DOS 288, is compatible with all 
existing software written to run un- 
der the PC/ATs existing operating 
system. 

The new operating system will al- 
so incorporate special software 
which Digital wrote to make it pos- 


sible for IBM-PC and lookaiike ma- 
chines to behave as if they were Ap- 
ple Macintoshes. ■ 

Personal computing today falls 
into two camps, the conventional 
IBM approach and the Apple ap- 
proach using pictures on the screen 
and a pointing device, the mouse, to 
make the computer easier to use. 

An IBM PC/XT running Concur- 
rent DOS 286 would look initially as 
if it was an Apple Macintosh, but a 
few key depressions would make it 
behave like an orthodox PC. 

The chief significance of the new 
operating system is that it will al- 
low systems developers to cater for 
any machine based on the Intel 286 
and chips that Intel may develop in 
the same family. 

IBM has not yet indicated 
whether it wishes to license the Di- 
gital Research product for the PC/ 
AT although it owns some 30 per 
cent of Intel. 1CL and Acorn in the 
UK have already taken out Concur- 
rent DOS 286 licences. 


Pit protest halts House of Commons 


BY JOHN HUNT 

CONCERTED PROTESTS by left- 
wing Labour MPs aimed at forcing 
the Government to provide time to 
debate the miners' strike caused 
suspension of proceedings yester- 
day in the House of Commons. The 
Speaker, Mr Bernard Weatherill, 
who chairs the business of the 
House, called a halt and suspended 
the sitting for 20 minutes. 

With Mr Tony Benn the leading 
left-wing MP playing a leading role, 
the 16 or so protesters openly defied 
the Speaker's repeated calls on 
them to abandon their “organised 
operation" which was clearly de- 
signed to disrupt the democratic 
procedures of the House. 

But their persistent defiance of 
the chair over a period of nearly 
half an hour as one after another 
they stood up, under the guise of bo- 
gus points of order, to demand that 
foe Government should stage a de- 
bate on the miners' strike eventual- 
ly forced foe suspension. 

While main rig clear deter- 
mination to prevent the Commons 


MR NEIL EZNNOCK the Labour leader last night 
read the riot act to his left wing at a meeting of the 
parliamentary Labour party over their demonstra- 
tion. He told them “My God. Maggie Thatcher can 
do with an tike that every day of the week. 


Not only does it give the impression of otter indisci- 
pline, it is utterly self- indulgent 

“There is nothing I can do to prevent yon bat 1 beg 
of yon to understand - as yon look at the coalfields, 
as you look at tomorrow’s papers, the effect of what 
you are doing." 


functioning, for at least a time, on a 
“business as usual" basis, the MPs 
showed a measure of restraint and 
there were none of the wild scenes 
which marked the last demonstra- 
tion over the miners’ strike in No- 
vember, when left wingers occupied 
foe Door in front of foe Mace and 
the Speaker adjourned the House 
“in grave disorder." 

Evidence that foe Labour whips 
(responsible for party discipline) 
bad been active in tbe interval to 
defuse tbe situation materialised 
when the House resumed. Mr Benn 
immediately stood up to dearly sig- 
nal that it was not intended to con- 
tinue foe demonstration. 

He said; “I give notice that a sub- 


stantial number of MPs on this ride 
of foe House are determined to se- 
cure a debate on the miners’ dis- 
pute in government time next 
week." 

Mr Bean’s clear indication that 
he was doing no more than an- 
nounce a suspension of hostilities 
was cheered by bis left-wing col- 
leagues and greeted with derisory 
laughter from the Government 
benches. 

Mr Eric Heffer (Labour) who had 
earlier made an unsuccessful at- 
tempt to persuade the Speaker to 
grant an emergency debate on foe 
miners’ dispute, warned: “You will 
be laughing on the other ride of 
your faces next ‘week." Mr Dennis 


Skinner (Labour) added: “You ain't 
seen nothing yet" 

Tbe opening demands that the 
Government should provide time 
for a debate on the miners' strike 
were made in an orderly manner 
during routine exchanges about 
next week's business, which in- 
cludes a day when the issues for de- 
bate have been chosen by Mr Neil 
Kinnock. tbe Labour leader, and 
his Shadow Cabinet colleagues. 

Their failure to opt for a debate 
on the miners* strike (they have giv- 
en first choice to a discussion on the 
closure of post offices) was quickly 
underlined by Mr John Bitten, foe 
Leader of the House. 

He further infuriated Labour left 


wingers by denying their charges 
that the Government was responsi- 
ble for the miners' strike and insist- 
ing that if there was any justifica- 
tion for using the term “guilty 
men.” it should be applied to Mr Ar- 
thur Scargill. 

Tbe terms on which Mr Benn sus- 
pended hostilities could result in 
more embarrassment for Mr Kin- 
nock and his colleagues than for foe 
Government 

Mr Kinnock has made no secret 
of his view that there is nothing to 

be gained either for the Labour Par- 
ty or for the NUM in holding a full 
%ale debate on the miners’ dispute 

His task now is to convince Mr 
Scargill's more active supporters on 
the Labour backbenches that the 
display of a badge of impotence is 
unlikely to be mistaken for a virility 
symbol. 

In spite of this official indiffer- 
ence Mr Dale Campbell -Savours 
(Labour) said he thought MPs bad 
experienced “parliament at its 
best" 


ICL jobs go in reshaping plan 


BY GUY DE JONQUIERES 

ICL, the British computer maker 
taken over by Standard Telephones 
and Cables last year, plans to shed 
950 jobs in a streamlining of its 
manufacturing operations in Brit- 
ain and foe U.S. 

Of the total, 650 jobs are due to go 
at three UK plants. ICL also plans 
to close its U.S. factory in Utica, 
New York, which employs 300 peo- 
ple. 

ICL said it hoped to achieve some 
cuts through natural wastage but 
that redundancies were unavoid- 
able. The planned job losses were 
linked to major investments in 
more efficient manufacturing tech- 
niques and were essential to keep 
the company competitive. 

ICL, which is riisniramg the 
plans with its unions, said the pro- 
posed reductions met its “identified 


staff levels" for this year. Sir Mi- 
chael Ed ward es, its former chair- 
man, warned nine months ago that 
job losses were inevitable unless 
turnover rose sharply. 

The company’s worldwide staff 
has already fallen from a peak of 
34,000 in 1979 to 22,000, largely as a 
result of measures taken during its 
financial crisis four years ago. It 
employs 15J500 people in Britain, 
about 4,000 of them in manufactur- 
ing. 

The heaviest reductions will be at 
Letchworth, north of London, 
where 470 job losses are planned. 
The factory makes ICL's higb-voi- 
ume products, including the DRS 
small computer system and foe re- 
cently launched "One Per Desk" 
ter minal developed ' with Sinclair 
Research. 


The other job losses are split 
about equally between the plant at 
Kidsgrove, central England, which 
makes printed circuit boards, and 
the one at Asbton-under-Lyne, near 
Manchester, which makes large 
computers. Production of small Sys- 
tem 25 computers and low-cost 
magnetic tape units will be moved 
to these two plants from Letch- 
worth. 

U.S. production of small compu- 
ters will be transferred to Britain, 
although ICL plans to keep its mod- 
est American development centre 
and its marketing and customer 
support staff. 

ICL is expected later this year to 
launch two larger computers, devel- 
oped in collaboration with Fujitsu 
of Japan. 

IBM results, page 19 


Nimrod aircraft delays 
hamper RAF’s plans 

BY BRIDGET BLOOM, DEFENCE CORRESPONDENT 


THE RAF is likely to have to order 
a complete refit of its five ageing 
Shackleton aircraft to help to fill a 
gap in Britain's air defences caused 
by serious delays in bringing the 
new Nimrod early warning aircraft 
into service. 

The delay in foe Nimrod pro- 
gramme, which is to be the subject 
of a new inquiry by the House of 
Commons defence select commit- 
tee, is resulting in disruptions to the 
plans to improve Britain's - and al- 
so Nato's - air defences. 

Air Chief Marshal Sir David 
Craig, the Nato commander- in-chief 
of UK Air Forces and UK Strike 
Command, confirmed yesterday 
that the problems centred on tbe 
radar, which is being built by Mar- 


coni Avionics to be fitted into the 
airframe manufactured by British 
Aerospace. 

Costs of the programme are 
thought to have escalated from an 
estimated C300m in 1976 to more 
fopn cibn, although some of the 
rise is accounted for by inflation. 

Sir David expressed confidence 
that tbe radar would eventually out 
perform (hat in the U.S.-built Aw- 
acs early warning aircraft - which 
Britain decided not to order in 1976 
because it was then thought Nim- 
rod would be in service more quick- 
ly. But he confirmed that it could 
well be a further two years before 
the first of foe 11 Nimrods would be 
in service with the RAF. 


If you live in the 



in the high street? 


Dunbar & Company Ltd 
is the banking services arm 
of Allied Hambro. It provides 
specialist banking and invest- 
ment services for private as 
well as institutional customers. 

And now it’s offering a 
specialised account which gives 
a level of personal service 
unavailable from most high 
street banks. 

It’s called the Dunbar Master Account. 

It isn’t just a current account, even 
though you get a cheque book, guarantee 
card and a full range of banking services. 

It isn’t just a gold card account, even 
though you get a Dunbar VISA card and, 
subject to normal banking considerations, 
an immediate overdraft facility. 

It isn’t just a high interest account, even 
though you earn high interest on credit 
balances. 

It isn’t even a combination of the three, 
because that wouldn’t describe half of it 

The Dunbar Master Account is for those 
people whose financial requirements are 
too big or too involved for just one bank to 
handle. Whose needs have, in effect, over- 
taken their high street branch. 

Which bank would pay a deposit rate 
of interest on balances up to £1,000, and at 


allied hambko 


money market related rates on balances 
over £1,000? 

And which would send you an item- 
ised monthly statement, with the name of 
the payee as written on your cheques, and 
incorporating your VISA transactions? 

To open a Dunbar Master Account all 
you need is £1,000. 

For full written details of the services 
available complete the coupon below or 
telephone 0793 488499 (24 hours). 

^ To; Peter Emms, Investment Marketing 

Director, Dept JEG, Allied Hambro Centre, 
Swindon SN1 1EL 
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MODERNISATION AT THE ROYAL ORDNANCE 


How to fin i s h off arms 


BY GEOFFREY CHARUSH 


ROYAL ORDNANCE pic, until 
recently the Royal Ordnance 
Factories, has spent £5m at the 
small arms division in Enfield ( 
North East London, to build a 
new metal- finishing shop which 
U one of the most up to date 
and environmentally accept' 
able in Europe. 

The development is part of 

a modernisation programme 

now underway at Enfield, 
where the recently announced 
SA 80 automatic rifle for the 
British Army is being made 
together with other weapons 
like the Aden gun for the Royal 
Air Force Harrier aircraft 

The days have gone of men 
in rubber aprons pulling racks 
of components In and out of 
fume-laden plating vats, the 
floors covered in unpleasant 
fluids and the staff walking 
about on duck-boards. Instead, 
the operators sit at visual dis- 
play terminals and the floor is 
spotless. 

At Enfield, plant put in by 
Electroloid of Aylesbury 
employs Glydo overhead trans- 
porters to. automatically insert 
and remove '* flight bars ” 
loaded with components to be 
plated. On each of the four 
plating systems, two fllghtbars 
move back and forth over a 
10ft wide line of some 20 plat- 
ing baths. 

They move work from tank 
to tank according to schedules 
compiled and controlled by a 


The four giydo process lines 
at royal ordnance Enfield 
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Computer room 


The days have gone 
of men in rubber 
aprons pulling racks 
of components in 
and out of fume-laden 
plating vats 


Legend: 1 Computer terminal VDU; 2, 3, 4, 5, control panels; 
6 computer 


Hewlett Packard HP 1000 mini- 
computer and over 2.5 man- 
years of software developed by 
REML Control Systems of 
Clenrothes. 

Electroloid believes the pro- 
ject, for which it was awarded 
contracts worth £2.3m, is the 
largest of its kind to be under- 
taken on a turnkey basis in the 
UK. The four lines permit hard 
chromium plating, anodising, 
phosphating and miscellaneous 
processing (copper, tin-lead, 
chromium) — all to defence 
specifications. As main contrac- 
tor the company was also 
responsible for sub-contracting 
the automation, work jigs, 
flooring, effluent treatment, 
refrigeration, air extraction 
and chemical replenishment- 
systems. 

Each of the lines is equip-, 


ped with an HP 3090A mono- 
chrome computer/ terminal 

which is connected on the plant 
side to the program logic con- 
trollers that determine ‘ plant 
activity and on the control and 
monitoring side to the main 
HP 1000 machine, with colour 
terminal, in the control room. 

The system controls and 
monitors virtually all aspects 
of the processes, including the 
transporter timings and 
sequences, process electric cur- 
rents and voltages, tank 
temperatures, alarms, power 
and water consumption, chemi- 
cal dosing pumps, process 
heating, air flows and similar 
quantities. 

Via the plant-mounted ter- 
minals, the operator can call 
up processing specifications 
from computer memory. On the 
screen he can then see how to 
record loading of the flightbars, 
set currents where necessary, 
examine sensor readings and 
correct errors when they are 
displayed. 


In the control room, mana- 
gerial staff can “home in ’ on 
the activities on any of the 
lines or other plant and can see 
historical plots of plant be- 
haviour. Numerical data 
appears on the screen in green 
if th situation is normal, yellow 
to give ad rice and red for im- 
mediate action when something 
has gone out of limits. Produc- 
tion flow can also be planned 
on the screen and managers can 
analyse consumption, plant 
utilisation and downtime. 

Royal Ordnance is currently 
producing four weapons at 
Enfield, each of which involves 
150 or so parts, all of which 
have to be protected by metal 
finishing for use in almost any 
environment The parts are 
produced in a workshop that 
covers almost three acres. 

Throughput is not revealed, 
hut the director at Enfield, Mr 
D. J. Morris expects the finish- 
ing plant to have some spare 
capacity and to undertake ex- 
ternal contract work. 


Banking 

Electronic 

funds 

transfer 


A COUPLE of years ago 
BACS, the Bankers' Automated 
Clearing Service, made It easier 
for some of its customers to 
use its electronic funds trans 
fer service — at least in theory. 

It made it possible for them 
to transmit their data to its 
compuers over telephone lines, 
a network service it called 
BACSTEL. 

Conventionally BACS' cus- 
tomers deliver their data and 

instructions as reels of mag- 
netic tape which can be read 

by the BACS computers — new 

tapes are created containing 

the customers' insructions and 
distributed to the banks. 

Now there are some 26,000 
BACS users; for many of them, 
based outside London and the 
Home Counties, BACSTEL is 
an efficient and cost-saving 
way of transmitting their 
information. One study indi- 
cates that conversion to 

BACSTEL for a customer 
sited about two hours from 
London and submitting weekly 
tapes via a courier service 
could sav e £12,000 a year. 

But conversion is not all that 
straightforward. Cyril Bloch 
was the consultant who pro- 
duced the BACSTEL func- 
tional specification for BACS 
and be quickly identified that 
what was needed was a “ black 
box " to connect a user's com- 
puter quickly -and simply to 
the telephone line and which 
would format the information 
in such a way that it could be 
accepted by the BACS com- 
puter. 

BACS decided it was in the 
business of selling EFT 
services rather than black 
boxes, so with BACS coopera- 
tion. Mr Bloch has built the 
box himself. 

Called " Bacway " and manu- 
factured for Mr Bloch's com- 
pany, Telesmart, by Casu 
Electronics, it is a 6800 based 
single board computer featur- 
ing protocol compatibility, 
and record level recovery. 

The user needs a Bacway box 
(£3,000) a program for generat- 
ing BACS files (£850) and a 
modem (£800), a total of 
£4^50. 

Mr Bloch believes that 
BACSTEL customers have to 
find between £5.000 and £10,000 
to connect up using conven- 
tional methods — protocol con- 
vertors and custom-written 
software — and that testing con- 
nection to the network is 
rigorous and time consuming. 
Bacway users, he says, complete 
the BACSTEL tests in a matter 
of hours. More on 01-455 457S. 


Staging post on the way to 
the multifunction workstation 
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THE NORTHERN TELECOM 
Displayplione is a staging post 
on the way from conventional 
voice telephony to the multi- 
function workstation. 

It combines in one instrument 
a sophisticated microprocessor 
based telephone and a data 
terminal. It makes it possible 
to send and receive verbal and 
written communications elec- 
tronically at one's esk—but It 
is not a personal computer. 

The Displayphone is of special 
interest, however, because It 
was the first device of its type 
to be launched commercially 
and because there is a perfectly 
good argument that this kind 
of product does everything that 
an executive, particularly a 
senior executive, wants of a 
desk-top device. 

First, details of the machine 
itself. It is a comparatively neat 
unit about 38 cm deep by 28 cm 
broad and standing 21 cm high. 
It features a small cathode ray 
tube display some 15 ems sq 
and a “ soft touch " keyboard- 
membrane switches mounted in 
a plastics face plate. 

The handset, rest and switch 
hook are located to the left of 
the screen and a loudspeaker 
and volume control are mounted 
behind that. 

One of the nicest features of 
the unit is a full alphanumeric 
keyboard with regular type- 
writer keys fitted in a sliding 
tray beneath the soft touch 
panel. 

The screen is blank when the 
terminal is not in use. If any 
key is depressed, the date, time 
and a flashing cursor appear 
together with information about 
the kind of service associated 
with that key. 

Press “ Directory," for 
example, and an Index to the 
way telephone numbers are 
stored in the terminal appears. 

Any of these numbers can be 
dialled with no more than three 
key strokes. The first to display 
the right section — “ contacts." 
for example — the second to 
select the person to be called, 
the third to select a line and 
initiate the call. 

The Displayphone can accept 
data Input and voice input at 
the same time but only through 
separate telephone lines. This 
is another indication of its inter- 
mediate nature. When the tele- 
phone network is digital from 
end to end, a single line from 
the handset will be all that is 
required to handle both voice 
and data. 

For now, however, separate 
analogue lines are needed to 
bring voice and data to the 


Displayphone simultaneously, 
although they can be accessed 
one at a time using a single 
exchange line. 

As a telephone, the Display- 
phone has all the sophisticated 
features associated with modern 
digital instruments. In addition 
to the directory facility it will 
automatically repeat the last 
number dialled, put a call on 
hold automatically or manually, 

make it possible to dial a num- 
ber and check Its accuracy 
before selecting an exchange 
line and time calls In progress. 

It has a built-in loundspeak- 
ing or "hands free” feature. 
The microphone ' and loud- 
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THE DISPLAYPHONE 

speaker operate automatically 
when a call is accepted (by 
pressing a line button) and are 
switched off when the handset 
is lifted. There is a mute 
switch which turns off the 
microphone In the “hands 
free " mode so that you can have 
a private conversation with 
people in the same room with- 
out the person at the other end 
of the line overhearing. 

Most of these features are 
available on other advanced 
telephones. The Displayphone 
come into its own as a data 
terminal. We have frequently; 
on this page, complained about 
the difficulty of getting into 
Telecom Gold using a micro- 
computer — portable or not — 
and an acoustic coupler, the 
gadget which translates com- 
puter language Into telephone 
talk and vice versa. 

The Displyaphone makes it 
ridiculously easy. One key dis- 
plays the directory. I have a 
section labelled “ Databases ” 
and within that section there is 
the electronic mail system Tele- 
com Gold and PresteL. 

One key selects Telecom 
Gold, and from then on it is 
automatic. The terminal dials 
the local computer, signs on 
with my user identity, and adds 
my password (not displayed on 
the screen). 

Northern Telecom has added 
some special software to my 
system which takes it immedi- 
ately into mail mode and .then 
programs the "soft" keys on 
the keyboard for the principal 


Telecom Gold commands, send, 
read, scan or. quit. ‘‘Soft* 1 keys 
- are undesignated- keys Which 
are given a function under pro- 
gram control; their designation 
appears above them on- the 
video screen. 

Getting into Prestti is just 
as easy; the system can be 
programmed to handle all the. 
inputting of identities and pass- 
words. . 

The slide-out keyboard can 
be used for creating . messages 
to be despatched by the mall 
service (my Displayphone » 
connected to Gold, but it Could 
be attached to any of the .recog- 
nised' electronic mail services). 

Other features include a ser- 
vice which enables the user to 
store reminder messages for up 
to IX months: the services key 
flashes and a message appears 
on the screen at the appropriate 
time. 

The Displayphone costs 
around £1,200 and takes up two 
exchange lines. Is it worth it? 
That depends on the use you 
ma ke of it An executive with 
no use for electronic mall, view- 
data or information from a re- 
mote computer would be better 

off with a conventional tele- 
phone. But jf an organisation 
makes heavy use of electronic 
services, then a combined data 
and voice phone could be the 
answer. 

Northern Telecom is not the 
only supplier of such telephones 
by now, of course: other systems 
are provided by STC and Fles- 
sey among others. - 

A few complaints; I disliked 
the feel of the soft keyboard; 
.and each key depression gener- 
ates an acknowledging “bleep”, 
with the exception of the first, 
which can be disorientating. 

An outside call generates the 
words H Excuse me, you gave an 
incoming call" on the screen 
which Is both pretentious and 
irritating— on about the' same 
level as computer systems which 
flash “Good Morning” on the 
screen on start-up. 

Otherwise, the system seems 
well designed and simple to use. 
I especially liked the ability to 
talk' to a correspondent while 
viewing a document on the 
screen at the £ome time. 

The ehief question is whether 
users will prefer this kind of 
product to the multifunction 
workstation best represented at 
the moment by ZCL'a One-per- 
Desk. In the longer term, as 
■software improves,, the. balance 
.must tip towards the multi- 
functional device In the mean- 
time there is a lot to be said 
for a dedicated communications 
unit. 


m 




Storage 

3 M jains 


381 HAS MM.-tp- opt for 
the LSla format -floppy disc 
format pioneered •' by Sony. 
TJUs . is. UCm magnetic^ disc 
encased is a rigid shell now 
forecast to take about 25 per 
cent of the .market over th* 
next five years.. 

The company has launched 
a disc capable of : storing 
560 kbytes -of data which hi 
roughly equivalent to 200 
sheets of closely typed tools- 
cap paper. A double sided 
disc with twice the capacity is 
expected soon. ■ • 

Now more than SO major 
computer manufacturers have 
adopted the rigid sick format 
including ACT. Apple. Honey- 
well, Hewlett Packard, 
Olivetti and all the Japanese 
MSX computer makers. 


Communication 

Offshore 

satellites 


BRITISH TELECOM Is to 
offer a satellite . communica- 
tions system to oil and . gas 
production platforms. Called 
SatStream Offshore, the 
System wiD rutr via the Euro- 
pean Communications Satel- 
lite. Eutelsat 1-F2. 

It win provide all mate- 
stream communications scr- 
. vices such as . national and 
hiternationai . direct dialling 
for telephone and telex will 
the option for high capacity 
digital -transmission such an 
is needed for computers, - 

The offshore nil Industry 
has an existing communica- 
tions network using a form of 
microwave called troposhcric 
scatter. This system extends 
the range of microwave 
beyond that of about 30 miles 
bat had the disadvantage that 
the power ■' of- the signal Is 
received is many times 
smaller (ban that transmitted. 
. British Telecom b building 
a new sateUite earth station 
near Aberdeen to be ready 
for the service when- It starts 
tn Jtuie next year. 
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Company Notices 


TRANSVAAL GOLD MINING COMPANIES 


ADMINISTERED BY 
ANGLO AMERICAN CORPORATION 


FINAL DIVIDENDS — FINANCIAL YEARS 
ENDED DECEMBER 31 1984 


On January 17 1985 dlrWwllt were declared In Son Mi African currency, 
payable an March 15 1985 to mwnoer* registered In Hie books of thn under- 


mentioned com pan let ai the clow of business on February 8 1985, and to 
persons loosing their share warrants to bearer and talons Issued by. The. South 


__ bearer .. 

African Land and exploration Company Limited at the office of the United 
Kingdom transfer secretaries. Hill Samuel Registrars Limited. 6 Creep coat 
Place. London 5WTP 1PL. 

The tramler registers and registers of members will be closed in each 
case irom February E» to 21 1985, both days inclusive, and warrant* will be 


posted from the Johannesburg and United Kingdom o Bices of the transfer 
secretaries on or about March 14 1985. Registered member* paid from Hie 
United Kingdom will receive the United Kingdom currency equivalent op 


February ii 19S5 oi the ran. value of their dividend* (lass aparanriata taxcai- 
Any such members may. however, elect 10 be pi Id In South African currency, 
provided that the request is reerved at the offices of the transfer secretaries 
in Johannesburg or In tbe United Kingdom on or before February 8 1885. 

The effective rate- of non-resident shareholders' tax lor the undermentioned 
companies is 15 per eent- 


Thc dividends are pavsb'e subject to conditions which can be Inspected 
at the head and London oAcem of the comoanles and also at the offices of tbe 
companies' transfer secretaries In Johannesburg and the United Kingdom. 


Nam* of company (each of 


• Rate of 

which la incorporated In 

Dividend 

dividend per 

tbo Republic or Sou* Africa) 

No. 

share 

Eland srand Gold Mining Company LI ml tec 

5 

35 cones 

20 cents 

Company Limited 

Vail Rem Exploration and Mining 

B7 


Company Limited 

57 


Wester* Deco Levels Limited 


265 cents 


By order of Hie boards 
ANGLO AMERICAN CORPORATION OF 50UTM AFRICA LIMITED 

Secretaries 
Per: R. 5. Edmunds 


Transfer Secretaries: 

Consolidated Share Registrars Limited 

First Floor, [dura 

40 Commissioner Street 
Johannesburg 
2001 

IPO BOX61051 
Marshalltown 2107) 


Divisional Secretary 
. Head Ohcui 
44 Main Street 
Johannesburg 
2001 

(PO Box 61587 
Marshalltown 
2107# 


Hill Samuel Registrars Limited 
6 Crecncoaf Place 
London SW1P 1PL 


London OImk 
40 Hoi bom Viaduct 
London EC1P 1AJ 


Johannesburg 
January J8 1985 


CsOCsD© 



BEARER REPOSITORY RECEIPTS 


Following the DIVIDEND DECLARATION by the Company 
on S November 1984. NOTICE is now given that the following 
DISTRIBUTOR will became payable on or after IT January 
19S5. 

Gross Distribution per Unit 2.500 cents 

Less 15% U.5-A- Withholding Tax 0.375 cents 


2.125 cents 

Converted at 8 = 0.01872247 

Claims should be lodged with the DEPOSITARY; National 
Westminister Bank PLC, Stock Office Services, 20 Old Broad 
Street, London EC2 on special forms obtainable from that 
Office. 

United Kingdom Banks and Members of the Slock Exchange 
should mark payment of the dividend in the appropriate square 
on the back of the certificate. 

All other claimants must complete the special form and 
present this at the above address together with the certificate^) 
for marking by the National Westminster Bank PLC. Postal 
applications cannot be accepted. 

16 January- I9S5 




Personal 

Clubs 


THE MARRIAGE BUREAU (Heather 
jenner). 124 Now Bond SL. ml. 01* 
629 B5W (tit. 1959 1 


EVE has outlived the other} btuuit of a 
policy of fair Pfav and vaUio for money. 
Supper from 10-3-30 am Dlteo and (00 
musicians. glamorous hostesses, melting 
| floor shows. 189- Regent St 01-734 0527. 


LUXEMBOURG^ 8 11.368 


Registered Office : 
LUXEMBOURG. 15. rut AUrlngen 


NOTICE OF EXTRAORDINARY GENERAL 
MEETING OF SHAREHOLDERS 


* Ad Extraordinary General Meeting of 
Shareholder* will be 


be held at 27, Avenue 
Monterey. Luxembourg, on 4 February 
1988 at 13.15 gup. to deliberate op the 
(slowing Aoenda : 

1. To amend the Orst paragraph of 
Article 5 of the Articles of Incorpora- 
tion to read MS follow* ■ 

"The corporate capital Is Ml at one 
hundred million United State* dollars 
(U.S.S 100. OOO.OOO — 1 COraBUng of 
one hundred million floo. 000 .Q 001 
■naras or stock In either bearer or 
nominative form with a par value of 
one United Stans dollar (U.SJI1) per 
snare. The Issued share capital is set 
at five hundred and seventy six 
thousand six hundred and sixty three 
United States dollars CU-S.S576.663> 
represented by hve hundred and 
seventy six thousand six hundred and 


with a par value of one United 
dollar lUS.ilj per share. 

The Board of Directors of the Corpora- 
tion u authorised and Instructed to 
Increase the issued capital within the 
limits of the above stated authorised 
capital In whale or In pin from time 
to time as K may determine, subject 
to renewal of this autnorHatlon by 
resolution of the general meeting of 
shareholders no later than five vests 
starting from the date hereof In re la- 
bor at to any authorised shares which 
have not been Issued, by the board 
of directors before the end of such 
trae years period the board ol direc- 
tor* Is authorised and instructed to 
determine the conditions of any such 
fosue and looser I on on and mako such 
subscription subject to a cash or kino 
payment of the par value of the 
shares, an Issue premium as deter- 
mined bv the board of directors plus 
surcharge If any as may be deter- 
mined by the board of directory. Each 
tune the board of directors shall so 
act to rend or offeedve in whole or In 
pan the Increase of capital as autho- 
rised hereby, this Article 5 of the 
Articles of Incorporation shall be 
amended so as to reflect the result oi 
such action and the board of directors 
Shall take or authorise any necessary 
steps for the purpose or obtaining 
execution and publlcMtlan of such 
amendment In accordance with the 
law." 

To amend Article 16 of the Articles 
of incorporation bv adding thereto the 
fallowing paragraph : 

The Corporation, or anv subsidiary 
substantially wholly owned by It will 
not 

(a) Invest more than 10*6 of Its net 
asset value in securities not a voted 
on a stock exchange or on an 
organised market offering com- 
parable guarantees. 

Cbi acaui re mare than 10S> of securi- 
ties Issue by any one Issuer except 
the shares of a wholly owned sub- 
sidiary as aforesaid. 

(Cl Invest more than 10*i of Its net 
asset value In securities Issue bv 
any one issuer, except sny wholly 
owned subsidiary as aioruald. 

<d) invest morn than 15% of its net 
asset value in other investment 
funds unless In the case ol merger 

or reorganisation and 
tel borrow money exceeding 25?i of 
Its net asset value. 

Provided rhat. mould any of these 
oercentagM be exceeded *n at tne 

time when this amen d ment of tbo 

articles becomes eneetlv*. or (in at 

any time as a result of opposing 
aubscr'pboii rights attached to securi- 
ties ip tne portfolio or lor any reason 
other than tbe purchase of securities, 
then the rxurd of directors mall hate 
as a priority objective the correction 
of anv such excess in percentage with 
the Interest of the 


due regard to 
shareholdert." 

To approve an ei 


. . . extension of tha Invest- 
ment advisory agreement by and 
between the company (and tor anv 
wholly owncd_ subsidiary as aforesaid! 
and Brad I Capital Services Unified 
_ until 31St OocomMf 1090. 

The Shareholders are addled that. In 
respect at items fit and (21 of the agenda, 
a Quorum Of SOM of thn shares out- 
standing ts required and that decisions 
must be taken bv a two-thirds majority 
of tbe t hares represented at the meeting. 
With respect of Item i3) of the agenda, 
no Quorum •* repaired and deeHIgnt will 
be taken by the malortty of the shares 
rooresfmtM at the meeting with tne 
restriction that no shareholder either bv 
himself or bv prjxy can vote for a number 

Of Shares In excess of pit-MUl of the 

shares issood or two-thirds present or 
represented at the meeting. 

In order to take pan In the meeting, the 
owners of bearor shares ■ ill roouired to 
deposit their shares three business days 
before n* meeting at tfig registered on>ee 
of ti)c company or with Banoue Generate 
du Luxembourg SA.. 27. Avenue 
Monterey. Luxembourg. 

Bearer or registered ihirenalders should 
their proxies with' tha cemoaav 


three days batoro the mooting. 

OF DIRECTORS 


THE BOARD 
January 1985. 


CREDIT NATIONAL 


USD 75 million 
Floating Rate 1978/88 
The rate of interest applicable 
far the six months period 
beginning on January 18th 1985 
and sec by the reference agent 
is 9,* annually. 


Registered 

LUXEMBOURG. 15 Rue Aldrtngon 


NOTICE OF ANNUAL GENERAL 
MEETING OF SHAREHOLDERS 


The annual general meeting of share- 
holders wll be held at 27 Avenue 
Monterey. Luxembourg on 4 February 
1BBS at HAS am. for the parpoMM 
considering and voting upon the follow In a 
matters : 

1. To near and accept tha report* of: 
tat the directors: 

■ b) the statutory auditor. 

JL To aoprove tha balance sheet and ttie 
proflt and loss account for the fcnan- 
cial-vear ended 30 September 1884. 
3- To decide on tbe allocation of the 


4. To discharge the directors and tne 
auditors with respect to tnelr perform- 
ance of duties during the hnanclal year 
ended 10 Seecember 1984. 

5. To aptume the payment of the 
directors fees. 

B. To elect tbe directors to serve until 
the next annual general meeting m 

shareholders. 

7. To elect the auditors to serve until 
next annual general meeting ol ibara 
holders. 

8. Any othor business. 

The shareholders are advised that no 
Quorum For the annual general meeting is 
required and that decisions will be taken 
bv the majority or tho snares present or 
represented at the meeting with the 
■ estriction that no shareholder either bv 
himself or by proxy can vote for a 
r umber of sliaies in excess of one-fifth of 
me shares issued or two-ruths, of tbe 
shares present or ; represented at tbe 
meeting. 

In order to take part In the general 
meeting or shareholders of 4 February 
1965. the owners o! bearer shares are 
required to deposit tnelr shares three 
business days before tne meeting it the 
registered office of the company or with 
Banque Generate d* Luxembourg. S.A.. 
27 Avuoue Monterey. Luxembourg. 

dearer or registered snarehetMer* should 
lodge their proxies with the company 
three business days before the meeting. 

THE BOARD OF DIRECTORS 


BRAZILIAN EQUITY HOLDINGS LA, 
PROPOSED RESOLUTIONS TO BE 
CONSIDERED AT THE ANNUAL 
GENERAL MEETING 


First resolution 

That the gantrel meeting hereby receives 
and adopts the reports of the directors 
and the statutniy auditor. 

Second resolution 

That having received the reports of the 
Chairman, Investment adviser and the 
fUlutorv auditor, the prnorel meeting 
approves tbe balance sheet and the prose 
and teas account for the tmgnclal year 
ended 30 September 1984. 

Third resolution 

That tne general meeting hereby discharges 
tun directors and the statutory auditor of 
any liability arising out of their term of 
office for the year ended 30 September 
1984, 

F north resolution 

That the general meeting approves the 
payment of the directors fees at 
U.S-M.000 tor one director and 
u. 5-51.009 for each of the other directors. 

Firth resolution 

That tne general meeting hereby elects 
me directors of tha company tn serve 
until the neat annual general meeting of 
fhireheidcn . 

Sixth reso lottos 

That the general meeting hereby elect* 
mrMtori to serve until the next annual 
general moating of shareholders. 


CANADIAN^ WORTH ATLANTIC 


■WESTBOUND FREIGHT CONFERENCE 

CANADA UH rrtO KINGDOM 
FREIGHT CONFERENCE 


INLAND RATES/ CHARGES IN 
ENGLAND. SCOTLAND AND WALES 


The inumber lines of the above confer- 
ences have tR advise shippers and im- 
porters that due to increased costs which 
I hoy have been forced to bear since the 
level of inland ratal and charges was last 
Increased in January 1884 an upward 
revision In these rates and charges is 
unavoidable and will become effoctive on 
lOtn February 19SS. the details of which 
may be obta ned from sny of the under- 
noted member lines. 

Conference Members : 

Atlantic Container Line G.l.E 
Canada Maritime. 

Hspsu-DoVd. AC. 
ml. containeniiie Ltd. 

Sea-Land Service Inc. 


Cast 118831 Ltd (Associate Member). 
“ ANTIC 


CANADIAN ATLANTIC FREIGHT 
■ ■ * R! AT LTD.. 

Secretorle*. 

Cunsrd Building. 

Liverpool L3 IDS. 

January 1963. 




European 
Investment Bank 

60.000. OCX) European 
Composite Units 
8% Bonds of 1974. duo 1989 
Notice i* horn by given that the 
amount to become duo against 
coupons No. 11 dated 18th January 
19SS for ibe above Bonds Is 
DM 185.8104 per coupon. 

EUROPEAN INVESTMENT BANK 


Appointments 


-Lie 


PK O VI NS BAN KE IV 
DEN DONSKE PR0VINSBANK A/S 

ITS $25,000,000 

Floating Rate CspSa? Notes 1900 ■ 

For the six month period 
18th January 1985 to 18th July, 1985 
In accordance with fliepiovisiDns of the Notes, notice is 
hereby given that the rate of interest has been fixed at 
91 per cent per annum, and that the interartpayahle 
on the tttevairtinleieatpTOnwnt date; lStSjuljs 
19BS, against Coupon Nod will be USl$3293B. 

S.G. Warburg & Co. Ltd. 

Agent Bank 
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Phillips & Drew 


Private Client Department 
Valuations 


We are looking for an experienced operator for our specialist bureau 
service for discretionary clients. 

He/she will be responsible for all aspects of data control, checking an4 
dissemination of information to ensure the smooth running of this system 
as it expands. 

Salary presents no problem for the successiul applicant. 

Please write in confidence or ring:- 

' Peter Harrison, Phillips & Drew, 

120, Moorgate, London EC2M 6XP. 

Telephone •' Ol -628 4444', 


momm 

BEGINNERS 


By Daniel O’Shea 


This book Is based on a com* 
plete series of articles pub- 
lished in tbe Investors 
Chronicle under tbe heading 
‘‘Beginners Guide to the 
Stockmarket”. It analyses the 
basic principles of stock- 
market investment, discusses 
the different categories of 
quoted investment, examines 
a whole range of related 
essentials such as interpreta- 
tion'of company scconnts and 
gives an up-to-date review of 
relevant tax rules. ; 


In short, it Is a' complete 
guide to its subject An ideal 
guide for people aew to tbe 
stockmarket Investing for 
Beginners should also prove 
valuable to experts who wish 
to refresh their ideas on basic 
aspects of the subject. 


Published OcfoVer 1984 
. Price'- (including postage 
and packing): £8.75 UK or 
£10-25 AJSS16 overseas 
Please note payment must 
accompan y. order 


Further details available, fnmu 
. Tbe Uarketlng Dept 
FINANCIAL TIMES 
BUSINESS INFORMATION 
- 102 Clerkenweil Road 
London EC1M 5SA 
Tel: 01-251 9321 

Telex: 23700“ 

(Main order address only) 
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PROPERTY 
IN THE 
MIDLANDS 

Optimism is re-emerging in the property markets of 
of Britain’s heartland. But recession and recovery 
have affected the two halves of the region in 

different ways. 

On the move again 




The Kingfisher Shopping Centre In Redditch Mew town Is being sold as part of the 
Government's policy of asset disposals. Commercial Union Assurance and Shell Pension 
Fnnd are paying £17 m for the freehold. But the sale of the balance of Its commercial 
property and land assets, making op the balance of a £40m valuation, has been unexpectedly 
blocked by the Department of the Environment. Other new towns have sold assets piece* 
meal but Bedditch Development Corporation had agreed to a composite disposal fo either 
the Harbison Group of the U.S. or a Tarmac consortium. The DoE now expects the assets 
to be transferred to the Commission for New Towns when the corporation Is wound up. 


By Arthur Smith 


THE MIDLANDS property mar- 
ket is on the move again. It 
may be tentative and de- 
velopers remain “ ultra-cautious, 
but the mood has changed. In- 
quiries, even da the troubled 
industrial, sector; have con- 
tinued on an upward trend. - 

‘Hiere is mounting - optimism 
that 1955, in spite of all the 
uncertainties, could be the year 
when some , much-publicised 
property surpluses are soaked 
up and new development oppor- 
tunities opened. 

The picture is patchy and 
there is a distinct difference in 
business confidence between 
the “ metal bashing ” West 
Midlands and the more diversi- 
fied East Midlands. 

The latest survey by the Con- 
federation of British Industry 
threw up a pattern in the east 
of a region that conformed with 
national trends: home and ex- 
port orders are rising with no 
’ sign qf a flail (n demand In the 


near future. 

. . But Mr Jim Cran, r egional 
director In the West Midlands, 
reports a more muted view of 
output and prospects. M More 
than half the companies are 
still working below capacity. 
Every month Eft Improves by a 
point or two. but progress is 
slow," he said. 

Recovery is real, but from a 
low base. Estate agents do not 
need reminding that latest esti- 
mates of more than 20m sq ft of 
vacant Industrial space — much 
of it unsuitable fbr further use 
— is nevertheless an improve- 
ment on a ample of years ago. 

The regional jobless figure of 
14LS per cent, a couple of points 
above the national average of 
12,7 per cent masks the unem- 
ployment problem caused by a 
fundamental restructuring on an 
economy overdepend est upon 
the declining vehicle-assembly 
industry and its dependent 
trades. 

. Global statistics Ignore inner 
city areas where numbers out 
of work rise to 40 per cent, and 
the large tracks of derelict in- 
dustrial’ land In haiti-hJt areas 
like the Black Country. 


The size of the problem was 
acknowledged on the recent 
government review of regional 
policy which gave assisted area 
status to much of the West 
Midlands. The change means 
that companies can seek selec- 
tive assistance under Section 7 
of the Industry Act and the 
region can tap aid from the 
European Regional Develop- 
ment Fund. 

Assistance 

Perhaps the most dramatic 
example of potential help from 
the European Community is 
provided by Busnfngham City 
Council, which is seeking up to 
50 per cent of the funding for 
a planned £90m convention 
centre. The project, aimed at 
establishing Birmingham in the 
international convention busi- 
ness, is crucial to redevelop- 
ment of a key commercial sector 
of the city stretching from the 
central - area to the prosperous 
district of Edgbaston. 

The campaign for regional as- 
sistance was led by the busi- 
ness community — but with re- 
luctances The entrepreneurial 
success of the region over more 


than 200 years has bred a fierce 
independence, but the go-it- 
alone policy was jettisoned once 
it was realised the Government 
was not prepared to abandon 
regional incentives in other 
areas. The West Midlands 
wanted its share of whatever 
might be on offer, and the 
•Chambers of commerce and 
CBI have lost no time in urging 
members to exercise their 
rights. The Department of Trade 
and Industry reports an early 
flood of applications for assist- 
ance. 

The extent to which designa- 
tion as an assisted area will at- 
tract Investment has still to be 
quantified, according to Mr 
Ronnie Sampson, chief execu- 
tive of the West Midlands In- 
dustrial Development Associa- 
tion — a private sector initiative 
to bring in new industry. 

“ We have certainly got a lot 
of problems in the pipeline,” he 
said. “ It Is a question of trans- 
lating them Into certainties.” 

Uncertainties over what bene- 
fits will be available has delayed 
Investment decisions and 
created a backlog. 

. The association, funded 


equally by the private sector, 
local authorities and the Depart- 
ment of Trade and Industry, is 
concentrating its marketing 
upon the mid-west states, in the 
U.S.. the Far East and the in- 
dustrial areas of southern 
Europe. 

Property developers hope that 
regional assistance will not only 
attract newcomers hut also en- 
courage local co’k'panles to com- 
mit new investment, which 
could lead to relocation and 
demand for better premises. 

In the East Midlands, 
regional aid has been shrugged 
off as almost irrelevant Re- 
drawing of boundaries has 
brought winners such as 
Uppingham, and losers like 
Skegness and Moblethorpe, but 
the areas are very limited. Nor 
is there any fear the region will 
suffer because assistance is 
available in the west 

The economic upturn began 
in the second half of 1982, in 
the East Midlands much sooner 
than in the west Mr Ken 
Barnes, regional director of 
the CBI, reports that the re- 
covery has bceu maintained 
and Is expected to last well into 


1985. 

A limited stimulus to the 
properly market in both parts 
of the Midlands has been the 
number of business start-ups 
and management buy-outs. The 
vitality of small businesses has 
offset some of the gloom caused 
by continued rationalisation of 
larger ones. 

But In general the recovery 
in investment confidence has 
seen nearly all the new money 
going not to providing capacity 
and premises but to raising 
efficiency and productivity. 

Ironically, under a Conserva- 
tive Government committed to 
non-intervention, the public sec- 
tor is playing an Important role 
in creating projects. Local 
authorities across the region, 
not just Labour-controlled ones 
such as West Midlands County 
Council, are giving a lead In 
reclaiming land and smoothing 
the path for new development. 

Urban development grants 
have proved an Important cata- 
lyst IMI, for example, is de- 
veloping Holford, a 110-acre 
site for industry at its Birming- 
ham headquarters close to the 
M6, 

The Department of Environ- 
ment conscious of concern to 
maintain the Green Belt can 
be expected to press for re- 
development of derelict urban 
sites. In the West Midlands 
in particular, the contraction of 


manufacturing has been so 
great that there are acres of 
surplus industrial land. 

The DoE is likely to press 
local authoriijbs and public 
bodies such as British Rail not 
to hold sites in rhe hope of 
achieving high development 
values. Instead it will urge 
that land should be released, 
perhaps at nominal prices, to 
stimulate new schemes and 
create the environment to 
attract investment and jobs. 

Pressure on the Green Belt 
is illustrated by the West Mid- 
lands County Council recom- 
mendation that about 100 acres 
near the National Exhibition 
Centre should be allocated to 
attract high-technology industry. 

Abolition 

The issue has to be resolved 
but there can be no mistaking 
the advantages the site 
would offer. It is close to the 
new Birmingham airport— one 
of Britain’s first freeports — and 
the motorway network. The 
M42 is being extended and the 
go-ahead has been given for 
the M40 to link Birmingham 
with Oxford, which will boost 
property values in an area 
which is already a key growth 
point. 

The planned abolition of the 
county council in March 1986 
also poses unresolved questions 


of what will happen to its con- 
siderable land and property 
holdings. Will industrial 
estates be handed over to 
district councils, or will they 
be sold? 

Northampton and Peter- 
borough, two other Midlands 
new towns are also winding 
down although Telford has a 
longer life planned. Recently 
granted assisted area status, it 
has enjoyed considerable suc- 
cess in commercial development 
since completion of the M54 
motorway link and designation 
as an enterprise zone. 

The enterprise zone concept, 
though it has come in for much 
criticism nationally, has done 
much to obviate short-term 
problems in the Midlands. Land 
has been taken up quickly in 
Telford. Wellingborough, Corby 
and Dudley zones. 

The key problem for the 
Midlands — particularly the 
western sector— now that it is 
tagged as an assisted area is 
how to win favour with the 
institutions. 

Mr Max Taylor, senior 
partner at agents Grimley and 
Son, rues “the polarisation of 
investment activity ” and 
ascendancy of the South-east.” 
The Midlands, given ail its set- 
backs, has the entrepreneurial 
resources and strengths to offer 
exciting investment opportuni- 
ties.” he says. 



areas: 


Development Areas 


as defined by 
The Department of 
Trade and Industry 
to take effect from 29.11.84 



comes within 

miles of Corby e 


If you're pfenning to develop your business you 
need look no further than Corby. 

Corby is a Development Area so your business 
gets the help of Deyefopment Area benefits. For 
most companies thismeans the better deal for 
them of either 15% grants an plant, machinery 
and equipment or £3000 per job created. There 
Is also selective assistance for some job creating 
projects. 

Corby is also aSteel Opportunity Area, and 

this means even wore incentives.. 

Corby is Enplon^sflrstlnforpriso Zone. 

There are factories off the p^ r from 500 sqif. 


to 50,000 sq.ft., some of which are rates free until 1991. 
\bu can also choose from offices, warehouses, and 
high tech buildings. 

Corby has EEC aid for small businesses. 

£fm is now available to aid efficiency. 

Above all, Corby is right in the heart of England 
Within 80 miles of London. 50 miles from 
Birmingham. Strategically placed for any 
business that needs fast, inexpensive, easy 
access to the big South East and Midland 
population centres. However for you look, 
you will find that, as a total package for the 
success of your business, nowhere else comes 
within miles of Corby. 


r 

ii 


CORBY WORKS... 


for jpore information, send to prad AfcOenoghan, Director of Indusfr^ Corby IndusJrid Development Centre, 

JJwgbs Horn Quwm Square, Cpiby h k xIha m ptotttNre fatopbooe Corby (05363) 62571 Telex 341543 Phsfel. Kay *20079# 


Name: 


l 

I 

I 

li 


Company:. 
Position: — 
Address:^ 
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West Midlands 



Don (left) and Roy Richardson with a plan of the Dudley Enterprise Zone, where they 
have won a Urn grant towards a 275,000 sq ft industrial development. 


THE West MkOaads might have 
been granted assisted awe 
status, but there is no sign of 
suffering among the retailors. 
Agexas report that despite tftte 
much publicised eco n o m ic woes 
the market for shops has re- 
mained bouyant and prospects 
for the current year look good. 


INDUSTRY 


You might just like to take one or two floors in Civic House. 
Stylish office accommodation in central Birmingham. 

Park your car on site, then whizz up by high-speed lift from the 
imposing entrance hail to the stylish show suite. Check for yourself the 
lush carpeting, the maintenance-free finishes, the superb 
facilities on every floor. 


Confidence raised by 
assisted area status 




Phone 021-2363531 NOWandaskStmmneFiekifordettis. 
or contact the Agents 
for full details or 


for full details or 
stylish Gvic House. 


COLULRS! 
BIG WOOD 
>S. BfcWLAY 


S2SSSST 0M836040 


[ Factory area: 528 % Increase over 6 Ttara. 
“We could not have done it 
-without the Corporation's help". 

Joe tinea. Managing Director 
Joseph HUnca&Som Limited. 


1 UK Govern m ent decision to 
give modi of the West Mid- 
lands assisted area status has 
contributed to a growing 
mood of confidence In the In- 
dustrial sector. Demand has 
picked np steadily over the 
past year with much of the 
i mpetus coming from service 
and distribution companies 
seeking new premises. 

But there fat still a long 
way to go for a market that a 
couple of years ago was 
awash with some 30m sq ft 
of industrial floor space — 
much of it outdated — and 
with little pros p e c t of being 
brought back into use. De- 
velopers have taken advant- 
age of those buildings 
suitable for sub-dividing and 
renovating. Some premises, 
because of the bargain prices, 
have tempted companies to 
become freeholders. 


Rents for sew accommoda- 
tion on estates in prime 
locations are up to £2.75 a 
sq ft, with units of less than 
about 2,000 sq ft realising 
around £3. For older premises 
rents vary dramatically and 
in many cases it is a question 
of bargaining a price. 

Such a climate is hardly 
likely to attract the Institu- 
tions. On the few occasions 
they get Involved in indus- 
trial property they require a 
pre-let to a top-flight company 
and an initial yield of at least 
8 per cent. 


Newcomers 


Is your business on 
sag s .- die right lines? 


H a no v e r! 186 % Increase over S y tars. 

*1 doubt whether we could have sex up and 
expanded without the Corporation's flexible 
attitude”. Bernard stale* Managin g P<nc«l 

SbAcr YcikUB UmUctL ^ 


Thrmwer 329 % Increase over 3 year*: 
“Red duch is an ideal centre for ^ 

radial distribution”. 

Geoff Quentin. Managing DincUn; 

Contract FbodiUd. 


Maybe the reason the successful 
businessmen above wrote their lilies was 
because they liked theway we do business - 
cm very different lines from anyone else. 

If you’d like to know bow Kedditch can 
help your business succeed, 'phone Jayne 
Gannon on Redditch (0527) 64200. A lot of 
successful businessmen are glad they did. 


Aren't you 

ready for 
Redditch? 


■ Post to: Ian McKay, Property Director, 
- Redditch Development Corporation. 


I Redditch Development Corporation. 

Holm wood, Plymouth Road North. Redditch, 
Worcestershire. Telex Red law G. 335201. 


I Please arrange for me to have:- 
Q a video presentation on Rede 


□ a video presentation on Redditch 
(format required 


□ a fact file Q a visit to Redditch 


Name 

Position 

Address 

Postcode 

Telephone 


Indeed, agents Grimley and 
Sou, report the freehold 
market is so bouyant that 
modem properties are xn 
short supply and some 60 
per cent more space was sold 
than let daring 1984. The 
trend towards ownership Is 
particularly apparent among 
well-established companies 
seeking units of more than 
19,000 sq ft. 

The main attr ac ti on of 
ownership Is the control It 
gives over outgoings. There 
is . evidence that some com- 
panies are taking on more 
space than they require in the 
short term to take advantage 
of depressed prices and avoid 
costs of future relocation. 

Xn the letting market there 
Is a trend towards shorter 
leases and break danses. The 
traumas of recession have 
Induced caution, and com- 
panies which have slimmed 
down to become efficient are 
reluctant to take on new com- 
mitments. The mood of 
uncertainty as the region 
stutters out of recession 
means that companies will be 
looking to landlords and 
developers to offer flexibility 
in the way premises can be 
used. 

Against the troubled back- 
ground of recent years, rents 
have not increased. Bat there 
are fewer gimmicky bargain 
offers around, such as free 
holidays in Spain. Nor has 
there been much new build- 
ing, except for special cir- 
cumstances with pre-lets, 
nursery units or those with 
enterprise zone status. 


Land values have shown 
little movement — but great 
variations — in a region where 
hundreds of acres are never 
likely to be required again 
for industry. The range runs 
from perhaps £30,000 an 
acre for larger blocks in poor 
locations to about £100,000 
for choice positions. 

One hope that formed part 
of the government initiative 
to help the West MidlmHn 
was that English Estates 
might get involved and en- 
courage a "flagship site" — a 
big development that would 
help attract newcomers to the 
region. Action is still 
awaited but government 
money available under urban 
development grants has been 
a key factor in getting two 
Ug projects underway. 

Holford Developments, a 
subsidiary of DO, is under- 
taking a 110-acre scheme at 
the site of the group head- 
quarters In Birmingham, near 
the motorway network. Con- 
struction is progressing on 
80,000 sq ft of space In the 
first 45-acre phase. The 
target is medium technology 
industry, and the accommoda- 
tion offers about 20 per cent 
office space. 

Richardson Developments 
has been awarded a £1.3m 
grant towards a scheme to 
provide 275.000 sq ft of specu- 
lative Industrial buildings in 
tiie Dudley Enterprise Zone. 
The fact that some 650 acres 
in Dudley has been designated 
an enterprise zone has given 
a powerful stimulus to 
development. The main con- 
straint on the pace of build- 
ing and lettings is the need 
to prepare sites prevtonsiv 
used for mining and heavy 
indsutry. 


Important to attracting new 
Indsu tries has been the 
success of Warwick Science 
Park. According to Mr John 
Batcher, the unofficial 
Minister for the West Mid- 
lands, is well-placed to 
become a national focus for 
automated manufacturing 
technology. 

Mr Butcher has been press- 
ing the advantages of the 
region for such technology on 
the grounds that most poten- 
tial users and suppliers are 
located around a corridor 
stretching from Telford in. 
the north to Rugby in the 
south. 

Westinghouse Electric, the 
U.S. electrical, industrial and 
broadcasting group, is taking 
a site at the science park for 
its European base to develop 
software for automated soft- 
ware. Also locating at the 
park is Computervlsiou, the 
UK subsidiary of tbe U_S. 
supplier of computer-aided 
design, manufacturing and 
engineering equipment. 


Pethaps the best pointer to 
the strength of tire sector is 
the continued interest of insti- 
tutions who hove taken a far 
snore critical view of industrial 
and commercial projects. .. 

Agents Grimley and son 
repost that institutions are pre- 
pared to pay prime yields for 
principal retail . centres through- 
out the West Midlands. The case 
is cited of a Chelsea Girl unit 
in Dudley High Street where 
a yield of less 4han 4 per cent 
was paid. A similar yield was 
paid «n a shop in Walsall, 
hardly one of the nation’s 
glamour towns. 


'year.' House of Ift&MfcfcttQdtn. 
.nritted XSffltt -to A ioitt of to. 

Kackhams store, whifoCnrrys, 

Uttlwoeds Bouts have all 

undertaken imprwotneals, 

: The Prudential has pvfnia. 
faccliit to the Great : western 
Arcade wfakft tuw provides' SR 
increasingly important 'pedc* 
trian. link between the chiral 

area and the -CoiiadrB Court 
office development 
Rents have been given a boost 
by the acquisition of further 
outlets In cbe-Wesc Midlands by 
the major retoflers. Xn Birming- 
ham, for -example, both, the 
Burton .Group and Hepworths 
have opened new shops. 


Enterprise 


But the deal tizart has created 
most attention 4s the funding 
by Royal life Insurance Deve- 
lopment of a £55m scheme to 
redevelop the Birmingham High 
Street score of the Greater 
Midlands Cooperative Society. 
Bryant Properties, which paid 
snore than £23m for the site, 
will provide a gross area of 
250.000 sq ft with shops on four 
floors grouped around a central 
mall 


A. S. 


The project establishes Hl£i 
Street as -the prime area of 
Birmingham where rents are 
now more «han £100 a sq ft. 
Investment demand remains 
steady for New Street, Corpora- 
tion Street and Union Street 
where rents ran from £70 a sq 
ft to £100. 

The interest shown fay the 
faig retailers Is taken, as evi- 
dence that the West Midtozzds 
Will enjoy a steady increase hi 
rent and capital values for 
prime and good secondary pro- 
perty throughout the current: 


The West Midlands in com- 
mon, with other parts of the 
country, faces pressure for out- 
of-tovra stores provided fay tbe 
major food retailers and com- 
panies such *3 Marks & Spencer, 
B & Q and MET. 

One of the region's enter- 
prise zones, Dudley, has thrown' 
up an Interesting development 
whereby HFX to providing a 
160,000 sq-.ft first, phase of a 
oneetop shopping centre. MFT 
will occupy only 40,000 sq ft 
with its furniture products, sub- 
letting 'the remaining area to 
other retailers. Including Harris 
Queens way and B St Q. 

The . second - phase of the 
centre , will inyoiva additional 
.shopping spece and la major 
food store to be followed by a 
leisure complex. The MFI pro- 
ject' Jte seen. as. part of a trend 
whereby companies - such . as 
Burton and McDonalds take the 
lead fa direct development for 
their own occupation. 

. The- move towards out-of-town 
superstores continues apace, with 
a planning decision in favour 
of Tesco .to fatffld a big retail, 
unit near Solihull and the Mtt 
link. 


Arthur Smith 
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Tarmac’s 120,000 sq -ft block in Victoria Square, Birmingham. 


OFFICES 


The Nattrass Giles Hive of industry 
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Unlet buildings depress market 
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EVERYONE agrees that one big 
letting could turn round the 
Birmingham office market. 
Rents have shrugged off reces- 
sion and moved resolutely up- 
wards, sometimes doubting, over 
the past five years. Developers 
have been active and there is 
plenty of interest in new 
schemes. 

The factor depressing tbe 
market is the 350,000 sq ft of 
unlet new accommodation, the' . 
bulk concentrated in just four 
blocks. There was something 
o? j race to be ready first to 
c&icta the anticipated demand, 
but 12 months after completion 
much of the space is still avail- 
able. 

There can be no disguising 
the disappointment . The four 
blocks might not be in prime 
positions, but each was thought 
to have particular attractions. 
Perhaps the failure to attract 
single tenants in large blocks 
underlines once more Binning- , 
ham’s inability to benefit from 
relocation from London or to 


serve as a significant centre for 
national headquarters. The 
second city with its good rail 
and rood links seems almost too 
close to tbe capital to present 
an alternative. Indeed, the 
traditional pattern of specialisa- 
tion between office centres in 
the region seems to dominate. 
Tb? . prime financial centre 
around St Philip’s Square, in 
Birmingham, is favoured by the 
banks, insurance companies and 
business houses. 

Edgbaston, the nearby plush 
suburb, has reasserted its poll 
because of better car parking, 
particularly for the growing 
number of computer firms and 
marketing organisations ■ who 
need to cater tor representa- 
tives on the road. 

Biggest of the blocks over- 
hanging the citv centre is the 
120,000 sq ft development .by 
Tarmac Properties which over- 
looks the town hall in Victoria 
Square. The asking price is 
around £7 a sq ft. 

Berwick House, a 60,000 sq ft 


development by Ulster Proper- 
ties in Great Charles Street, is 
gai n i ng lettings as is the 
80,000 sq ft Civic House since 
the quest for a single tenant 
was abandoned. Embassy House 
is a 60,000 sq ft building at tbe 
junction of Cornwall Street and 
Church Street where the 
developers used a quick-build 
system in order to catch what 
was mistakenly thought to be a 
rising market. 

With so much good accommo- 
dation on the market rents will 
clearly lag. Prime rites might 
command up to £8.50 a square 
foot but deals can dearly be 
done in what remains a buyer's 
market 


sq ft as its new regional office. 
Accountants Arthur Young 
McClelland Moores have agreed 
to rent another 40,000 sq ft 
Work, on another 77,000-sq ft 
block on the. aix-ajuta-quarter 
acre site is likely to await an 
improvement in the market. 

Plaits' by. Birmingham City ' 
Council for a £I2Qm convention 
centre would rejuvenate Broad 
Street, a .much neglected road 
that links the central area- to 
Edgbaston. Aid for the project 
is being sought from the Euro- 
pean .Comnamity,' but whether 
or not tbe ambitious scheme is 
realised developers are already 
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Bryant- Samuel ^g J 


Move your business to Mimvorth, Monkspath or the 
Fort The sooner the better Because at these three superb 
developments in the West Midlands therms a double rent- 
free incentive - ensuring that, subject to status, youll pay 
no rent in 1985. 

g* U m or letting agents 

Calluson * Phoenix Bewtl 


021-7458686 021-6225351 


Surplus 

There might have been a 
dearth of big lettings but there 
has been a steady take-up of 
smaller units of between 1,500 
and 5,000 sq ft Bargains are to 
be had in the second-hand 
sector where space is often 
available in good locations at 
£2-£4 a square foot 

The need to digest the cur-, 
rent surplus will undoubtedly 
inhibit new projects this year, 
but there is confidence tha t 
1986 will bring a spate of new 
building activity in the belief 
that rents of £10 a square foot 
cannot be far away. 

There' will always be a pre- 
mium for prime sites and the 
one where the asking price of 
£8.50 a square foot is thought 
to be realistic by agents is 
Colmore Court, a deveioament 
by Viking Property of Derby, 
of the old Snow Hill station 
near the main financial quarter. 
Sun Alliance, which is backing 
the scheme, is t»Hng 66,000 


going a h ead with plans to pro- 
vide self-contained office units 
of around 2J500 sq ft In Broad 
Street .;.i . 


The move, reflects a trend 
already apparent In Edgbaston 
towards developments which 
offer tenants their own front 
door and 24-hour access. Such 
accommodation Attracts ‘rents of 
between £5 and £7-a sq ft. 
according to specifications. 

Solihull, given the restricted 
land for offices* retains its; 
attractions^ -Kents, nudging the 
£7 a sq ft mark for- units around 
2-500 sq ft are comparable with 
both Edgbaston and the city 
centre. Saddlers Court, » 
10,000 sq ft refurbishment in 
vie Conservation ..-area, let 
quickly at around. £626 a sq ft 

Developers -and. institutions 
are actively -^seeking now- 
scheraes. _ Prudential recently 
bought a site for a £5m scheme 
to ' provide ■ . 30 ' ■_ self-contained . 
office units totalling 50*000 sq ft. 
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East Midlands 



Bostrom Europe sold its 225,000 sq ft headquarters in 
Northampton for Ci3Sm to Universities Superannuation 
Scheme m * yield shove 10 per cent, taking a 25-year 
leaseback.-' This was a part of a £6m management buy-out 
• _ from Signal. 

OFFICES 

Good returns 
hard to find 


OFFICE! SPACE in the East 
Midlands remains In moderate 
demand after a doll period in 
which there-, has been , httle 
development due to the inability 
of even the best space to 
generate good returns. 

The pattern varies consider- 
ably. Northampton is one of 
the liveliest spots, due partly 
to its proximity to Milton 
Keynes, where rents of as much 
as £9 a sq ft have been achieved: 

Agents Wilson and Partners 
say there has been a steady rise 
in the amount of space let in 
the past three years. It is 
estimated that nearly 200,000 
sq ft of good quality space is 
now available or under con- 
struction. 

There have . been several 
recent lettings at about £5-75 a 
sq ft, and developers are work- 
ing oo the basis that at least 
£6 will be achieved- on future 
projects. : Even at tills level, 
margins are close, hut agents 
believe there; is potential for 
development and that the per- 
formance of Milton Keynes is 
an important indicator of what 
may be attained. 

Backlog 

Leicester, ? city which has 
traditionally had ap over-supply 
of office spade since the boom 
years of the 1960s and 1970s, 
had until recently seen a mttch 
improved balance between sup- 
ply and- demand. But much of 
this space has come back onto 
the market: -Some agents sug- 
gest that aa much as AOOiQOfi.- 
sq ft of space, much of.it-pf 
indifferent quality, . 4a' - flow 
available, - 

TO tbis.ttwl «*bw*w**iid 
rents ofonlyV£L35 to £3:00 a 
sq ft it- is not- wipridhff that 
any further .dwJapraent in the - 
area Is limited. However, with 
industrial activity -in Leicester 
picking ufc ; .this7sttwrtion could 
change^ .. ■ 

Nottingham has a fair amount 
of officer space- avsflahle, toeord- 
lng to Mr Gpttion Asher of 
agents MarriottDavWwm- There 
has been an Anprowmen* in 1 
demand rwmtisv putox*arb 
f or sroaller snHcs of offlces- 

» Wo,’ have . been getting a 
fairly steady-stream of requests 
for offices .Mhis. kind and, 
whUa there is not mbch new 
space to- offer we have an 
Increasing -number, of good con- 


versions and refurbishments.” 
he said. 

Smaller units are being let 
at £3.50 to £3.75 a sq ft, while 
larger, conventional offices an 
achieving £2.85 to £3.00. Agents 
are optimistic that rents will 
now begin to drift upwards. 

There is little or no new 
office building in Nottingham, 
again due to the comparatively 
low rents and the amount of 
unoccupied space. Mr Asher 
said that some development 
proposals had been put forward 
but few were likely to go ahead 
immediately. 

Ih Derby about £2 a sq ft is 
being sought for good office 
space bat only a limited amount 
is available apart from the 
Heritage Gate development, 
which has a number of suites 
left. 

. As in the West Midlands, 
contraction in the office pro- 
perty market has been con- 
nected with the recession. 
Many manufacturing companies 
have reduced overheads by 
moving their offices to smaller 
premises or near to their 
factories. 

. They have been replaced to 
a limited extent by growing 
service industries,, such as com- 
puter software houses. Indus- 
trial consultants and profes- 
sionals: However, these activi- 
ties cannot expect to replace 
big operations such as company 
head offices. 

- Much of . the office building 
which took place in the East 
Midlands in the 1960s and the 
beginning to look dated.' 
Internal services $re also 
limited compared with more 
modem premises. 

. These buildings will need 
refurbishment when -rents reach 
the right point. If the business 
revival which started a few 
months ago continues this year, 
then that breakthrough point 
could be achieved. 

Scope for new building, how- 
ever, appears to be limited to 
smaller blocks, and perhaps 
larger projects in faster-grow- 
ing areas such as Northampton. 

For the time being, it appears 
tp be ft buyers “ or occupiers ” 
market and if rents are set to 
rise later In the year, k may 
be wise for companies seeking 
additional space to take it while 
the prices are right 
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Diversity helps blunt 
impact of recession 


THE DIVERSITY of manufac- 
turing industry in the East 
Midlands has lessened the 
impact of recession, and In 
some areas there has been a 
slight but important improve- 
ment in industrial activity in 
recent months. 

This has been reflected in 
the industrial property market. 
Agents also point out that 
many companies saw low rents 
as an opportunity to take more 
space or even purchase it as an 
investment. 

Conditions vary considerably 
across the region, although few 
centres appear to have the large 
excesses of old industrial space 
which is a serious problem in 
parts of the West Midlands. 

In the Northampton area, 
one of the most active industrial 
centres, there Is about 1.2m 
sq ft of space available com- 
pared with about lm sq ft early 
last year. However, it is esti- 
mated that about 800,000 sq ft 
was let during the past year 
and the rate of building Is one 
of the fastest in the region. 

One reason fee this tbouyancy 
has been the success of the 
Wellingborough Enterprise 
ZOne, where about 80 acres have 
been developed. Occupants in 
dude Texas Homecare, which 
has occupied a 250,000 sq ft 
building, Boots and Anglia 
Building Society. 

Mr John Ainsworth, a partner 
at agents Wilson & Partners at 
Northampton, says there is 
strong local demand for free- 
hold dand for o wn er-oecu piers. 
Institutions continue to remain 
on the sidelines. 

He does not believe that the 
winding up of Northampton 
New Town Development Cor- 
poration will barm development 
Of Industrial property, which 
has been carried out lately by 
tiie private sector. 

"There may be same dow- 


dowu In the creation of infra, 
{structure for Industrial land, 
but the county council is aware 
of the need and will hopefully 
continue to meet it,” he says. 

Northampton is thought to be 
the most- likely development 
area of the East Midlands to 
attract institutional investment. 
But this may be some way off, 
since rents of only £2J25 e sq ft 
are being achieved fur larger 
premises, and about £3 for 1,000 
aq ft or less. 

Occupied 

Nottingham continues to ex- 
perience strong demand for 

small Industrial units being 
built by the City Council. Mr 
Malcolm Gilbert, the councft’s 
chief valuer, says its latest deve- 
lopment of 12 units of less than 
1200 aq ft, completed in the 
autumn, has been fully occu- 
pied. 

About 35 per cent of com- 
panies occupying premises of 
this type were newly formed. 
Indicating that an important re- 
quirement was being met Rents, 
on quarterly leases, range from 
£2.50 to £3 a sq ft 

The council is also involved 
in the development of Notting- 
ham Science Park, where 30.0Q0 
sq ft of space has been built 
Five units have been occupied. 

A substantial amount of 
serviced development land Is 
available in Nottingham and 
there are several owner-occu- 
pier projects under way, such 
as the £3xn Thomas Cork 
development on eight acres of 
land. 

Demand for Industrial space 
in Leicester has improved 
rapidly over the past four 
months, with strong interest in 
freehold property, according to 
Mr lan White, senior partner at 
agents Jerroms. u There was a 
considerable backlog of space, 
but much has g one, with some 



Offices In Charles Street, Leicester, where 4,550 sq ft of 
space la left at an asking rent of £1.60 a sq ft. 

RETAIL 

Continuous need 
for prime space 


THE East Midlands has enjoyed 
the same retail boom as other 
parts of the country, so demand 
for prime property and sites 
has been high In the main 
centres. 

In most larger towns there 
is continuous need for space 
in central areas and pedestrian 
shopping precincts, but few 
retailers are now going out of 
business and leaving premises 
available. 

Sometimes, however, an 
opportunity arises when a large 
property comes up for re- 
development into a number of 
smaller shop units — usually 
designed to achieve top prices. 

Nottingham agents Hall am 
Brackett say prime rents have 
increased by about 10 per cent 
to around £55 a sq ft. The 
market ds limited in the town 
but Hall am Brackett say 
redevelopment of the former 
Woolworths shop will provide 
significant additional space. A 
Burtons group property is also 
being turned into smaller units. 

In the prime area between 
the Victoria Centre and the 
Broad Marsh Centre, some 
shops have become available, 
only to be snapped up immedi- 
ately. 

' In Leicester the sale of the 
Barclays Bank premises in 
Gallowtree Gate has created 
some interest although its 
potential as retail, property is 
limited. Rents of as much as 
£75 a sq ft have been achieved 
in the area, which is also short 
of prime retail space, accord- 
ing to agents Jarroms. 

As in other areas, this pres- 
sure on prime areas has 
created opportunities for 
development of secondary 
shopping sites. 

Jarroms has played a leading 
part in the success of a £3m 
development called St Martins 
in the old part of Leicester, 
where 39 shops have been com- 
pleted and let. The developer 
was Tees land, backed by Bass 
Pension Fund, 

The possibility of out-of-town 
shopping' developments is aris- 
ing in a number of areas of the 
East Midlands, none less than 
Leicester, where plans for a 
very large project. Centre 21 


adjacent to the Ml, have led to 
a heated debate. 

It has been argued that such 
a centre would damage retailers 
in central Leicester, although 
the project might go ahead on a 
site further up the Ml, thereby 
creating the same problem with- 
out the benefits of accessibility. 

The project was rejected 
after a planning Inquiry, but 
legal action has been taken and 
a further inquiry is possible. 

There has been similar pres- 
sure for new space In 
Northampton according to 
agents Wilson & Partners. The 
introduction of pedestrian areas 
over the next year or so is 
likely to concentrate shoppers 
—and demand for space — even 
more densely. 


Secondary 


Recent developments include 
a 42,000 sq ft retail warehouse 
for Harris Queensway in 
Weedon Road, while the £6m 
Weston Favell shopping centre 
is a significant addition, creat- 
ing around 250,000 sa ft of 
space. 

The structured market for 
shops is to some extent being 
brakes down by such pressures 
as out-of-town projects and good 
secondary developments. The 
great diversity of rents, with a 
large gap between prime rites 
and others, also appears to be 
narrowing for the same reasons. 

In Northampton, rents of up 
to around £33 a sq ft are being 
achieved for prime position*, 
Vit some good secondary loca- 
tions are beginning to creep up 
significantly. 

Continuous pressure for out- 
of-town developments is also 
changing the patterns of shop- 
ping in many centres. It is a 
trend which seems likely to con- 
tinue. in spite of the efforts of 
planners to point out dangers to 
inner urban areas. 

.With the high level of 
national consumer spending set 
to continue, and the East Mid- 
lands recovering better than 
many parts of the country from 
recession, the retail property 
market seems poised for further 
improvement 

L B. 


being split up into smaller units. 

"The main reason is- that 
there has been a general up- 
turn m the local economy." 

Modem premises of about 
5.000 sq ft are being let at about 
£2.20 a sq ft. and less than £2 
for 10,000 sq ft or more. Local 
confidence i$ being boosted by 
industrial developments such as 
the Mexidlen, project at junction 
21 of the Ml being undertaken 
by Wilsons. 

In Derby, agents Thompsons 
reported that demand for larger 
units is slow but there has been 
a marked Improvement in the 
requirement for units in the 
2.500-3,000 sq ft range. Prices 
of premises of leas than 850 sq ft 
are £2.50 to £3 a sq ft, while 
factory space of about 5,000 sq 
ft can. be found at less than £2. 

A fairly wide selection of 
modern property is available, 
particularly on the West 
Meadows Industrial Estate. In 
spite of the predominance of 
large employers such as Rolls- 
Royce and British Rail, smaller 
manufacturing companies 
appear to be recovering from 
recession, the agents say. 

The broad picture of the 
region is that the industrial 
property market has partially 
recovered from the problems of 
the past few years, and that 
local authorities have played an 
important part in holding up 
confidence. But until rent levels 
rise further, investment in new 
property will probably be 
limited to the best locations. 

Lome Barling 
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Another Act in the new towns ‘striptease’ 


THE CONTINUING sale of 
over £lbn worth of new town 
property assets, seen by critics 
as a cynical striptease per- 
formed for profiteers but 
praised by supporters as a 
smart piece of privatisation, has 
been given fresh momentum. 

The third reading of the New 
Towns and Urban Development 
Corporations Bill might not 
have been the most spectacular 
way for the House of Commons 
to kick off tbe new year but its 
passage has set the scene for 

the next phase in a low-key but 
highly controversial programme 
of asset disposals. 

For the past four years, the 
government has been encourag- 
ing the transfer of hundreds of 
millions of pounds worth of 
public sector property assets 
into private hands. Ministers 
have been delighted with the 
results but have become im- 
patient for even greater success. 

The new legislation will step 
up the pace of disposals and in- 
cludes powers for the eventual 
winding up of the Commission 
for New Towns, which is re- 
sponsible for the sales pro- 
gramme. But even if the Com- 
mission is destined to work it- 
self out of a job, it should have 
no difficulty in keeping busy for 
at least the next 10 years. 

In the past 35 years, govern- 
ment investment in England’s 
20 new town has reached nearly 
£4bn, providing a third of a mil- 
lion homes and tens of millions 
of square feet of commercial 
floor-space. In 1979, however, the 


incoming Conservative govern- 
ment changed tack and the 
Co mmis sion was given the job 
of pursuing the “ orderly reali- 
sation” of new town property 
assets. 

Since then, over £300m worth 
of land and commercial pro- 
perty has been sold to tenants, 
property companies and institu- 
tions. Over £40m will be raised 
in the current financial year 
and disposals in the first six 
months included £8. 5m worth Of 
properties in Hemel Hempstead 
and two £5m packages in Craw- 
ley and Stevenage. 

While the sales go on, the 
Commission also continues to 
manage all remaining property, 
attracting a current rent roll of 
£24 m a year. It is also charged 
with exploiting the full poten- 
tial value of land by identify- 
ing development opportunities 
and, if necessary, pursuing plan- 
ning consents. 


Taking over 


At present, the Commission 
is responsible for a sales pro- 
gramme involving eight new 
towns but this year it will take 
over from development corpora- 
tions in another five, doubling 
the current value of property 
assets available for disposal to 
aver flbn. 

The future lifespan of three 
other new town corporations is 
being actively considered by the 
Department of the Environment 
while the remaining four — 
Milton Keynes, Peterborough, 


Telford and Warrington-Run 
com— are still growing and 
should remain operational for 
some time to come. 

Along with the Corporation's 
new assets comes a new 
priority. In the words of the 
Bill, expected to become law by- 
Easter, the Commission's 
primary function now is to dis- 
pose of the property “as soon 
as it considers it expedient to 
do so.” 

The new orders have inevit- 
ably provoked a fresh outburst 
from opponents of the sales 
programme. Critics have held 
out the prospect of “ company 
towns,” in which individual 
purchasers acquire ownership of 
whole town centres and then 
proceed to hold tenants to 
ransom. 

John Fraser, Labour MP for 
Norwood, has no doubts that 
tenants will be exposed to what 
he calls “ the abuse of power ” 
inherent in ownership by large 
property companies, pension 
funds and insurance companies. 
The only motive of ao institu- 
tional. commercial landlord, he 
claims, “is to squeeze every 
possible penny he can get out 
of his tenant.” 

Fraser, who tried unsuccess- 
fully tn the House of Commons 
to extend greater protection to- 
tenants affected by sales, says 
the Government's aim is to 
achieve “ the naked state,” 
though he quickly dispels any 
images of the Garden of Eden. 

“ I mean the naked state that 
Is more appropriate to the 
Government's lack of any sense 


of shame. I mean it in a sense 
that it is stripped of any public 
assets." 

Jeff Hooker, Labour MP for 
Perry Barr, says the Commis- 
sion has become u a clearance 
warehouse which will move 
from town to town, piling the 
assets up high and selling them 
cheap. The buyer is being .told 
in advance that everything must 
BO" 

The Commission tries to keep 
its head down and get on with 
its job but Sir Neil Shields, 
chairman of the Commission, 
dismisses suggestions that he is 
presiding over some kind of 
bargain basement sale: '* Any 
fool can get rid of property 
cheaply but that is not what we 
are about." 

The Commission has a string 
of government-imposed guide- 
lines to follow when negotiating 
sales. It should give existing 
tenants first option to buy, it 
must ask a “ publicly defens- 
ible,” fair market price and 
ownership should be spread as 
widely as possible, in order to 
avoid dominance by a single 
landlord. 


Tricky 


Sir Neil emphasises that 
around 60 per cent of sales are 
to tenants, a figure which will 
be even higher in the current 
year: " We are the first to 
appreciate that many tenants do 
not have the resources to con. 
sider ownership but we have 
managed to arrange a number 
of consortium transactions and 


. there are more in the pipeline.” 

There is another, potentially 
tricky aspect to the Commis- 
sion's activities. When a new 
town's property assets are being 
sold off, the bits and pieces 
which weld them together into 
a community — such as car 
parks, landscaped areas and 
markets— are left behind. It is 
the Commission which has to 
negotiate their transfer to a 
local authority which might not 
always approve of what Is going 

on. 

The Commission acknow- 
ledges that, as in the case of 
the Government’s programme of 
council house sales, the disposal 
procedure may become progres- 
sively more difficult as the 
supply of attractive investments 
begins to dwindle. 

As a result, there are likely 
to be increasing attempts to 
package together prime, second- 
ary and tertiary’ properties so 
that the Commission Is not left 
with a rump of unmarketable 
real estate. 

Whether potential buyers will 
always be prepared to help the 
Commission off the hook by 
picking up a mixed bag which 
includes not only blue chip 
tenants but the occasional chip 
shop must remain in some 
doubt. But if the government 
is eventually to herald another 
unqualified success for its 
privatisation philosophy and 
claim that the public has 
achieved a goad return on its 
massive investment, then every- 
thing must go. 


Sky-high 
values in 
New York 

THE VALUE of all real estate 
on Manhattan has reached an 
estimated S159bn, according to 
the Heal Estate Board of New 
York. 

The board says that the Man- 
hattan market has continued to 
show strong signs of growth as 
New York’s financial role con- 
tinues to expand. Private 
owners alone accounted for 

$37.4bn worth of property while 
the tax levy raised rose during 
1985 from S3.9bn to S4J2bn. 

Open market sales in the first-' 
half of the year alone rose by 
67 per cent to about S1.5bn. 

The board predicts that 1985 
will see another 6.2m sq ft 
added to the stock of Manhattan 
property, bringing the total to 
over 300m sq ft. 


• Merchant Navy Ratings 
Pension Fund has agreed the 
letting of a new supermarket 
in Wolverhampton to Safeway 
Foods on a turnover rent 
basis. The fond has paid 
£950.000 for a 3.8 acre site on 
the Pendeford Park district 
centre and Is developing a 
31,500 sq ft supermarket, five 
shops and a post office. Com- 
pleted investment value will 
be around £2.3m, to show a 
return of just under 10 per 
cent. George Trollope advised 
the Fund. 


seafront compl x 


SPEYHAWK has reach agree- 
ment with Brighton borough 
council to develop a £25m 
hotel and office complex on 
the town’s seafront, 

The local authority, has 
been trying for 10 years to 
organise development of the : 
site, which It owns. An agreed 
scheme, created by- APC 
International and Rogers 
Chapman, was put forward In 
1983 but Sheraton, the pro- 
posed hotel operator, pulled 
out last October. 

A replacement in the shape 
of the Ramada Corporation 
and a decision by the English 
Tourist Board to put £300,000 
towards funding the hotel 
means the project can now go 
ahead. 

The development, in Kings 
Road, will include a 211 -bed- 
roomed hotel, 62,500 sq.ft of 
offices to be financed and 
occupied by tbe council and 
a farther 32,000 sq ft of 
speculative offices funded by 
Postei on behalf of the 
British Telecom Pension 
Fmid. 

Postei is also providing the 
finance for the hotel . 

• Contrary to widespread 
expectations that London and 
Metropolitan Estates might 
finance its 250,000 sq ft office 
project at Ropemaker Street, 
City of London, through a 
syndicated loan arrangement 
— similar to . that used at 
Billingsgate — it is understood 


.the developmeot roiepanT b 
tn negotiation - with a nbgde 
Institutional invest or. X and 
M — the ; joint company 
between London 
burgh Trust and Bolfour 
Beatts^haroUahied planning 
consent -for the project, on the 
site of Britannic Bouse North, 
the did BP tmadtag. Site pay- 
chase, for £19iu con- 

cluded this week with Batran-. 
quilla Investments, a^Gnmada 
subsidiary.. 

• Deloitte Baskins and Sells, 
the Kcoutttants, are to occur-::- - 
26 Old Bauey,' the 65,600*4 ft 
development carried out hy 
city of Loudon Real Property, 
part of Land Securities. Rent, 
Is ln-the region. «f £lm a year. 
Richard .Ellis acted for. the. 
tenant and’ Baker , Harris 
Saunders tor Land -Securities. 

• Demolition of Lansdewne 

House la London’s Berkeley 
Square,' fir. order to. pave the 
way for £30m office xe- 
developinent, Is - about fa 
begin. The sq ft pro- , 

jeet far being funded by Legal 
and General and Weaiherall - 
Green and Smith are letting 
agents; _• 

m IBM United Htogdour Pen- 
sions. Trust has paid about 
£L4m foci freehold ahop- In- 
vestment, tn CaJveriey Road, 
Tunbridge Wells. It is Jet: to 
British Shoe Corporation at 
£45,009* year, with a review 
in Mardt.lB87. Fletcher King 
. acted for DBM. - 
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A LUXURIOUS AIR CONDITIONED OFFICE SUITE, 
SITUATED AT THE HEART OF LONDON’S HISTORY 


Paul Pron to Partnership *9 wen»ck stmt* London wimsm 

SUKVEYOBS, VALUERS AND PROPERTY CONSULTANTS telephone! 01*486 1871 


SUPERB MODERN FACTORY OR WAREHOUSE 



FOR LEASE OR SALE 

Wirral, Cheshire 1% miles from M53 

140,000 sq- ft- factory and offices, built 1971 
All services and cranrtgt 

12-acre landscaped site with 3 acres for expansion 
Special Development Area status carries 
Government, local authority and EEC grants 
Excellent local labour record 


simon 


Enquiries to: P. j. Forde 
Simon Engineering pic 
PO Box 31, Stockport SK3 OAT 
Tel: 06 1 -428 3600 
Telex: 66S923 


NEW FREEHOLD 
INVESTMENTS 

TINGEWICK ROAD INDUSTRIAL PARK 

Buckingham 

PRE-LET- GUARANTEED BY 

PETROFINA U.R LTD 

Unit A 53.020 s.f. on 3.1 Acres 
RENT £130.000 p.a. 

Unit B. 75.110 s.f. on 4.0 Acres 
RENT £175,000 p.a. 

HIGH OFFICE CONTENT 
FACTORY/WAREHOUSE 
BUILDINGS 

LBJVs AVAILABLE 

Sole Agents 

» P HENRY 
f • l BUTCHER 

MhIiom SQMtttfiholMrn 

unooi ■.'cru 6EO nut, mrsrr 


01-4058411 



246 HIGH HOLBORiT LOnDOPI, WC1 

A SUPERBLY 
MODERNISED 
SELF CONTAINED 
OFFICE BUILDING 
64,780 sq.ft. 

Plus 28 car parking space*, 


>£vHi!lier 

Parker 


Telephone 01 -62<) "bWa 

** f.irO’.ivec:(;rS!nM Lw<lws> V* !A 2 til 
Telex JW&A 




'tour 




>0-^10 H g- H - SO?-. -tiPCC- -/JC’V 

01-242 0333 


^FREE HOLD INVESTMENT 

SLOUGH 

NEW SHOP/OFFICE CENTRE 
LARGE CAR PARK 

Producing £80.064 pa 
Next review 4 years 
Price C9B0.000 - Yield 8.2% 


Martin Heath & Co 


Lion House, PetersReld Avenue 
Slough - Tel: 0753 25413 


PROPERTY MONTHLY REVIEW 


OUT NOW 

THE LATEST ISSUE CONTAINS: 
dl A 20 page commercial property survey ol Newcastle, Cleveland 
and the Nonh East. • In locus: Eieae and East London, Plus 
news and views 01 all aspects Of property. 

Please rmo or write /Or complimentary copy: 


48 Fleet St Lcrcion EC4A 25R Telephone: Cl -353 9171 


PROBABLY THE FINEST VALUE 


AVAILABLE TODAY IN SW1 


29-35 Old Queen Street 
London SW1 

22,000 sq. ft superb offices in self 
contained fully modernised building 

Immediate occupation 

Rent just over £15.00 per sq. ft 

Full details and brochure from: 

SILVERT, LIIMCH & CO. 

1/2 Moore’s Buildings, Gilbert Street, 
London W1 01-6290938 


100% IBA UNITS 

Chandler'* Ford, Hampshire 
PRESTIGE INDUSTRIAL DEVELOPMENT 

Prime Area Loco bon 

Proven Tenant demand — Guarantee* available 
970 - 27.000 SQ. FT. 

FROM £50,000 

Apply Ramsey OMce; (0794) 512129 



JOHN D WOOD 


HORSHAM - SUSSEX 

FOR SALE 

* FREEHOLD - . 

* -VACANT -POSSESSION 

* 13*00 SO FT 

* 70 MARKING S’ACES 

* * ACRE SITE 

Apply: Frank peatree BUGS 
Southern Water Authority 
Fafrner, Brighton BN! 9PY 
Tel: (0273) C0C7&6 


: PALL MALL 

A SUPERB S/C SUITE OF 
IMMACULATE OFFICES 
OVERLOOKING 
ST. JAMES’S PALACE 

. 2*500 SQ. FT 

“•.V* 


MELLERSH 

HARCMIViG 


01-493 0866 


ILFORD 


Opposite British Rafi Station 
8,000/ M^OOOsq>fti 
OFHCESTOLEr - • 
Rent Under £3J5 per sq4t 


or gooot cclus 

01 606 1455 


WARBOYS INDUSTRIAL ESTATE 


Warboys, Nr. Huntingdon, Cambs 

HIGH-YBELDING 
INDUSTRIAL INVESTMENT 

233,615 sq ft on 25 Acres 
Income £196,278 p.a. plus £43,529 from licence 
Tenants include Cadbury Typhoo John Allen Plastics 

YIELD 18.0% 

23 Berkeley Square, London WIX 6AL 
Tel: 01-629 9050 Telex: 21242 (Ref: GRW/MAD) 


Think Decentralised 


To Let 

New high quality offices 5,940 Sq. Ft 
Ground floor. All Amenities.. 

Tonbridge, Kent 

To Let 

Fully refurbished Offices from 950 Sq. Ft 
to 6,180 Sq. Ft High Street, Aylesbury. 

On site car parking. 


Further details available Ref: 1KC. 

54 Brook Street. London WTY1YB. 
Telephone: 01-499 0404: Telex: 8812560. 


Chestertons 



mss. 


.‘Son&Konvon 


HOLMES CHAPEL, CHESHIRE 
141,000 SQ FT ON 9.5 ACRES 

PART LET INDUSTRIAL/WAREHOUSE 
& OFFICE COMPLEX 

s|s for safe freehold, as a whole or in parts ❖ may let the 

vacant units 4* of interest to investors or to owner occupiers 
$ large drculation/yard and parking areas 
4* dose junction 18 of M6 motorway 


Chartered Surv«*\ 




Are yoa seeking to raise 
Finance from yonr Property Assets? 

We have clients with substantial funds ‘ 
seeking Sale or Leaseback transactions or ■ ... 

outright purchaser of property and holding companies 
All enquiries In strictest confidence to M. J. Canniford, AJUCS 


■W M 1 1 - 


66/62 Will on Road, LondoirSWI V 11JH 


T&LOH3348454 




FREEHOLD OFFICE BUILDING 
FOR SALE 

CENTRAL READING 
8,550 sq. ft. 

Immediate vacant Possession appN-. 


061-834 1814 


Rogers Chapman 

Surveyors & Valuers 

T- worth V,Y,:- - , 

01-7590966 
























Financial times Friday January 18 1985 
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Jfountleigh Group pic 

£10,000,000 

Syndicated Term Loan 

Funds Provided by 

First Interstate Bank of California 
Italian International Bank Pic 

(Monte dei Paschi di Siena Banking Group) 

PRIVATbanken Limited 
Security Pacific National Bank 
Banque Beige Limited 

Arranger and Agent 

Irst Interstate Limited 




100% I.B.A. 

FACTORY UNITS 
LEWES Sussex 
Tax-efficient long leases 
FOR SALE 

10 x 1.250 SQ. FT. HIGH QUALITY UNITS 



commERcmi 

[M 

Tet Lewes (0273) 477022 ’ 


PEBMUTT BROWN 
&CXJMPANY 

Tel: 01-486 3338 



Commercial Loan 
Problems? 

Investment Properties, 
Industrial, Commercial 
and Residential. 
Contact the Experts 
Capital Planning and 


(01) 833 1401 


MORTGAGES 

on Commend*!, Industrial 
Residential Properties 
— at cpmperiaye raws . . 
Write or Mtepfione: 

UIRSCH MORTGAGE (INTt) LTD 
Europa'a fading. ttooaagti-Brakvs. 

.u wmw Street, un. 

TtbOMBWf-' 


PARK STREET, 
MAYFAIR 


Stmwb seU-cpntaimd ORm Suite 
Appro*.. 1,000 aq ft urith niephonM 
end tale*, to be IK on short tease. 
Also two very attractive company 
apartments available separately. 
IMMEDIATE INSPECTION 
RECOMMENDED 
- Tel: 61-484 5991 


PROPERTY MONTHLY 
REVIEW 

If you/ytutr comp any are Interested 
in Commercial/ Industrial Property 
and do not pet PMR nnfl/wrlte 
for' 6 rtientb* free subecriptron 
■ ftM-flee* St 4andon~ CG4 - 
' v ! fll -353 9171 - 


’• ' - , fc ' ’ , ’ . 

WA Investments 


1 TOO% 

IBA’S 




PRIME SOUTH-EAST LOCATION 
(M20/M25) • 

Excellent specifics tioo. With tenants or bank rental guarantee 
Tel: L S. Hudson on 0992-554333 


Rumsey &. Rumsey 


IJBA Investment 
ForSale 

New high-quality 
units in all areas 

All enquiries to r 
112 Old Christchurch Rd 
Bournemouth 
<0202) 21212 


BRISTOL 

100% IEA INVESTMENTS 
PRELET 

LOT 1 £61.600 
LOT 2 £33.000 
- - Fait detail* from; 

John Dotty. Hodden Pritchard 
62 Quaena Rd. QitW. Br Wo! 
BS8.1RA - TeL (OZ72) 2T1S11 


109% and 50% LB.A.S 

SOUTHEND — ESSEX 

HENTAJ. GUABANT&S . 

- ROBERT LEONARD GROUP 
BW/B14 LONDON ROAD 
WESTCUH-OM-SEA. ESSEX 

- m: mea) 3338*1/344434 . 
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Factories . and 
Warehouses 



‘ Offices To Lei 




■e ft u lee in 
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W>% TAX RELIEF 

HEW FACTORIES 
UCKFIELD 
HEATHFIELD 
NR EASTBOURNE 

RENTAL GUARANTEE 
from csaooo 

BRAXTONS 

0625 5066 


100% I.B.A. UNITS 

£47,000 - £376,000 

Development of 8 Unis in 
Central Southampton. 

L. S. VAIL AND SON, 
.Tel: (0703) 39447. 


100% IEA INVESTMENTS 
MAIDENHEAD 
flO4jD0O-4B50jB00 

AJCJFrost&Coj 

Tel: Windsor (07535) 54555 


100% IRA UNITS 

Guaranteed rents in a variety 
of select locations. 

Tel: John Piper at 
BROMBARD 
0273 728311 


Hlrsfr 


■DA investment. See eld. Middx. 
m* ts M.25. Price 457.000- Contact 
ilnftheida on D1-4BG «goi. h«*. sol. 


Offices 


LONDON, BEt. 5 ,4 SO *q ft. WircWMr; 


For Investment 


Outskirts St. Albans 

TO LET 

13,500 sq. ft. OFFICES 
Excellent parking 

only £4.00 per sq. ft. 

Joint Agents: 

LEAVERS GORDON HUDSON ft CO. 

01*429 4241 Watford 39711 


jC: : Willett 


FIRST CLASS 

OFFICE 

INVESTMENT 

SW7 

FREEHOLD £535£00 
FOR SALE 

DEVELOPMENT SITE 
W S — BY TUBE 
FREEHOLD 
All enquiries 


01-730 3435 


GUILDFORD 

SELF-CONTAINED OFFICE 
SUITES TO LET 
1,943 ft 1,985 sq. ft 
On Site Parking 


CUBITT& WEST 

COMMERCIAL 


MMmsrtL GwkfloftL 
Surrey GU2 5 BE 
Tet {0483)577277 


2 ACRE 

LIGHT IHDUSTRUL SITE 

SOUTHEND — E5SEX 
Prestigious comer position 
May be suitable lor element of 
retelling subject to planning — 
Modem Established Light Industrial 
Estate — Package Deal — Sell 
or lei on completion 

ROBERT LEONARD GROUP, 
512/514 LONDON ROAD 
WESTCLIFF-ON-SEA. ESSEX 
TEL: (07Q2) 333961/344474 


ST MARTINS LANE, 
WC2 

550 SQ. FT. 

SELF-CONTAINED SUITE 
TO LET 

Kitchen and wc. small premium. 
01-834 7464 


15% plus yield 

on real estate run 
as business centre 

£900,000 

For derails apply to: 
Richard Newman 
WIGGINS GROUP PIC 
21 Bontmck St. London. W1 
Tel: 01-486 507S 


International Property 


RAPPANGE REAL ESTATE isabfoker’soffice that has engaged 
since 1906 in the buying, selling, and teasing of property. 

RAPPANGE MARKETING Is responsible tor the management of 
this property throughout the Netherlands. 

RAPPANGE CONTRACTORS is responsible for the day-to-day 
maintenance of the buildings and for construction and renova- 
tion work. 

RAPPANGE INSURANCES insures property as weil as provid- 
ing other insurances ranging from insurance against bicycle 
theft to the insurance of transports worth millions. It also offers 
attractive financing schemas. 

we have good property investments for you in Amsterdam, 
which have been leased on long-term contracts. 

Some premises have a small backing of maintenance, but car- 
rying out this maintenance can have fiscal advantages for you. 
which makes these premises even more interesting subjects 
for investment 


For example 

Vlfeesperzfjde 

Pythagonasstraat 

Reguliersgrapht 

Sperweriaan 

Waverstraat 

Van Boeteelaerstraat 

Ceintuurbaan 

Heemstedestraat 

2e Jan Steenstraat 

Prins Hendrlkkade 

le Jan Steenstraat 


annual rental 
D.fL 284.000,- 
D.fl. 19.513,- 
Dfl. 37201,- 
D.IL 14.106,- 
D.ft 30.479,- 
D.fl. 3f^95,- 
D.IL 22.715,- 
D.ft 79507,- 
D.fL 15.471.- 
D.fl. 25.915,- 
D.H. 12.00 3,- 


buying price 
D.fl. 1.450.000,- 
D.fi. 150.000.- 
D.fl. 350.000.- 
D.1L 78.000,- 
D.fL 195.000,- 
D.fl. 100.000.- 
D.A. 110.000.- 
D.fl. 525.000,- 
DJL 55.000,- 
D.fl. 140.000.- 
D.fl. 45.000,- 


AI1 charges for buyer's account 

Should you wish further details, please do not hesitate to con- 
tact our office, either in writing or by phone. 

REAL ESTATE - PURCHASE AND SALE - MANAGEMENT - 

CONTRACTING -INSURANCES. 


883 
BSB 
8 S3 

m 


J. Rappange, Real estate 


Prinsengracht 255-259, 1016 GV AMSTERDAM 
P.O. BOX 19604, 1000 GP AMSTERDAM 
Tel. 010 - 31 20 240363. Telex: 14352 rapam ni 


snon 

.good 

' <#W. arts ui'dee W'B»F X.. ' 

01 Mildi Vale. LoMon W» 1SH. 


I lHVKSmuns conUnw to sham 

W performance. Contact Snell 1 Co. 
V. an. OT-286 6181, or write 


Building Land 
& Sites 




SWITZERLAND— ACT NOW! 

EXCHANGE CONTROLS ARE BEING DISCUSSED 

We hava lovely Apanmants on Lake Geneva near Lausanne 
ind m popular mountain raw ns: Villa ra. Leys in. Varbier, Le« Diableraia 
end Cnaieau d'Oex neoi Geraad. Luxury Town Houses new to Geneva 
LIBERAL MORTGAGES. INVESTIGATE — DON'T DELAY! 

GLOBE PLAN 5 A, Av. Mon4tepos 24. CH-10Q5 Lauunna, Switzerland 
Td: 121) 223512 


Telex: 25185 MBJS CH 


INVESTMENT PROPERTY 
Unique U.S. Property Investment 

Deposit in Sterling. Earn in Dollars at 40% p-&- 
(U.S. Govt Rental Subsidy Plan) 

Details: 01-388 6342 
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FT COMMERCIAL LAW REPORTS 


Written recognition establishes agreement 


EX COMM LTD ▼ AHMED 
ABDUL-QAWI BAMAODAH 
Court of Appeal (Sir Jobs 
Donaldson, Master of the Rolls, 
Lord Justice Slade and Lord 
Justice Lloyd): December 12 


AN ARBITRATION 
meat need not be signed by 
the parties or contained In 
one document, but most be 
M written" in the sense that 
there is documentary evi- 
dence that they recognise its 

existence. 

The Court of Appeal so held 
when allowing an appeal by 
Excomm Ltd, sellers of wheat, 
from an interlocutory order by 
Mr Justice Webster setting aside 
a judgment to enforce a Grain 
and Feed Trade Association 
(Gafta) arbitration award made 
in their favour against the 
buyer. Mr Ahmed Abdul-Qawi 
Bamaodah. 

Section 20 of the Arbitration 
Act 1950 provides: M An award 
on an arbitration agreement 
may, by leave of die High Court 
or a judge thereof, be enforced 
in the same manner as a judg- 
ment . . . and where leave is 
given, judgment may be entered 
in the terms of the award.” 

* * * 

LORD JUSTICE LLOYD said that 
in January 1976 the sellers and 
buyer entered into a contract for 
the sale of 10,000 metric tons of 
Australian wheat to be dis- 
charged at Jeddah. The con- 
tract was negotiated through 
intermediaries in Jeddah and 
London. 

According to the sellers the 
contract was contained in or 
evidenced by a broker’s note 
setting out terms and incorporat- 
ing Gafta Form 14. It was signed 
by the sellers. A copy was sent 
to Jeddah for the buyer’s signa- 
ture. He never signed. 

Gafta 14 provided for disputes 
to be referred to abritration in 
accordance with the rules in 
Form 125. Clause 32 of Form 
14 provided that if a party to 
arbitration resided abroad, pro- 
ceedings were properly served 
M bv leaving the same " at the 
Gafta office, and sending him a 
copv. 

Clause 2 fr) of Form 125 nrn- 
vided that if one wirty called 
on another to aoDO>nt an arbi- 
trator and he failed to complv. 
then either partv might apDlv 
to Gafta for such aonniotment. 

A^ter discharge of the wheat 
at Jeddah the seller* gafif th**v 
were owed a large sum for 
4""iurrai!e. Thev annotated 
their nwp arVtratnr. -*nd i*+er 
notice* the hiiver that thev 
we.itii irrafta G»»* t„ anoint an 
arbitrator on his bebotf. 

Correspondence followed in 


the course of which the buyer 
claimed a refund of 5179.349, but 
made no suggestion that the con- 
tract was not subject to Gafta. 

The sellers wrote to Gafta ask- 
ing for the appointment of an 
arbitrator, and sent a copy of 
their letter to the buyer. Gafta 
-informed him that it had 
appointed an arbitrator- and the 
arbitrator wrote to him asking 
for instructions. Hie buyers 
wrote to the sellers repeating 
the 8179,349 daira and sent a 
copy of that letter to Gafta. 

One week later, on July 2 1978. 
he wrote to the setters denying 
having signed any contract or 
being a member of Gafta, and 
asserting that the arbitrator's 
decision would not be binding. 

The arbitration went ahead. Ao 
award of $217,924 was made in 
favour of the sellers. They 
applied ex parte for leave to 
enforce it under section 26 of 
the Arbitration Act 2950. 

Mr Justice Mocatta granted 
leave on December 4 1978. but 
provided that the buyer could 
apply to set aside his order 
within 21 days, pursuant to RSC 
Ord 73 rule 10 (6). 

The affidavit on the basis of 
which the sellers obtained leave 
did not refer to the letter of 
July 2 in which the buyer dis- 
puted the arbitrator’s jurisdic- 
tion. 

No application to set aside the 
order was made within 21 days 
and the sellers entered judgment. 
The buyer waited nearly 31 years 
before.be issued a summons to 
set the order aside. 

Then he asserted that he never 
agreed to arbitrate in accordance 
with Gafta, and that if he did 
enter into a contract; it was oral, 
not written. 

He admitted receiving an 
updated document headed 
"Order Sheet” on his broker’s 
writing paper. It appeared to be 
signed by him. tbo/gh he said he 
had no recollection of signing. 
It set out the terms of a contract 
for the sale of 10,000 tons of 
Australian wheat and incorpor- 
ated Gafta 14. 

The buyer said be had no idea 
that Gafta 14 might contain an 
arbitration clause. 

The summoos came before Ur 
Justice Webster. He held that 
Mr Justice Mocatta's order was 
not valid! y served, and that the 
buyer's letter of July 2 ought to 
have been brought to the judge’s 
attention. He set aside the 
judgment 

On the present appeal the first 
question was whether the case 
came within section 28. For that* 
purpose there must be an arbi- 
tration agreement "Arbitration 
agreement" was defined by sec- 
tion 32 of the Act as a "written 
agreement to submit present or 


future differences to arbitra- 
tion." 

To be a written agreement to 
arbitrate it was unnecessary for 
the whole contract including the 
arbitration agreement, to be con- 
tained in the same document It 
was sufficient that the arbitra- 
tion agreement was in writing. 
Indeed, it was sufficient if there 
was a document which recog- 
nised the existence of an arbitra- 
tion agreement 

The authorities generally were 
against any necessity for an 
arbitration agreement to be 
signed (see: Must ill and Boyd, 
C omm ercial Arbitration p57 nl2). 
There was no express require- 
ment to that effect in tbe section 
32 definition. 

Accordingly, an arbitration 
agreement need not be signed, 
and the definition was satisfied 
provided there was a document 
or documents in writing “recog- 
nisiDg.g incorporating or confirm- 
ing the existence of an agree- 
ment to submit” (see Frank Fehr 
82 LLR 873, 676. Baker [1892 ] 
1 QB 144). 

Applying that teat to the 
present case, the evidence was 
overwhelming that there was a 
written agreement to arbitrate. 
It was unnecessary to decide 
whether the contract was con- 
tained in the broker's note or 
tbe order sheet. The conclusion 
would be the same. 

There were no material differ- 
ences between the two docu- 
ments. Tbe parties were cd 
idem as to the existence of a 
contract an das to its terms, and 
both documents incorporated 
Gafta 14. The fact that the buyer 
was unaware that Gafta 14 in- 
cluded an arbitration clause was 
irrelevant The buyer's letters 
also evidenced recognition of 
agreement to submit to arbitra- 
tion. 

There was. therefore, an 
arbitration agreement within the 
meaning of section 26. The con- 
trary was unarguable. 

The second question was 
whether it was a proper case 
for Mr Justice Mocatta to exer- 
cise his discretion to grant leave. 

On the material before bim 
there was no real ground for 
doubting tbe award (see Middle, 
mass [1972] 1 WLR 1643. 1647). 
He was clearly right to give 
■leave. 

Tbe third question was 
whether tbe order was properly 
served. It was left at the office 
in accordance with clause 32 of 
the rales, and a copy was posted 
to the buyer the same day. Mr 
Justice Webster held that under 
RSC Order 73 rule 10(5) service 
out of the jurisdiction required 
personal service. 

Montgomery Jones [1898] 1 
OB 437 held that service in 
accordance with the contract was 
good service unless prohibited 
by the rules. There was nothing 


an Order 73 rule 10 to prohibit 
service as provided by clause 32. 

If the judge had been referred 
to Montgomery Jones no doubt 
he would have reached a differ- 
ent conclusion. 

The fourth question related to 
the provision that the buyer 
could apply to set aside the order 
within 21 days. Air Johnson 
argued that the buyer was not 
bound by tbe time limit, in that 
the application was made under 
RSC Order 32 rule B. which con- 
tained no time hmiL 

That was not accepted. Order 
73 rule 10(8) dealt with ex parte 
applications to enforce awards 

under section 26. it provided 
that an application to set aside 
might be made within 14 days, 
or such time as tbe court might 
fix." if Mr Johnson were right, 
effect would not be given to those 
words. 

A provision that something 
might be done within a certain 
time normally implied that it 
might not be done once tine time 
had expired. That was the 
implication in the present case. 
If so. then the buyer was hope- 
lessly out of tune. 

Tbe final question was whether 
the court should extend time and 
set aside the judgment. 

The sellers' failure to disclose 
tbe letter of July 2 on their er 
parte application was a serious 
omission. It was of the highest 
importance that an applicant for 
cx parte relief should make full 
and fair disclosure of points 
against him as well as those in 
his favour. Where he failed to 
do so tbe court would often, and 
perhaps usually, deprive him of 
the benefit of his order. 

But that was not always so. 
It must depend on the nature 
of the application, the serious- 
ness of the nan-disclosure, the 
consequences of setting aside 
the order, and all other circum- 
stances. 

Mr Justice Webster was con- 
cerned by the very considerable 
delay on the buyer's pari, but 
treated it as irrelevant because 
be held, wrongly, that the order 
was never properly served. The 
court must exercise Its discretion 
afresh. 

Taking the non-disclosure into 
account on one side and the 
delay on the other, the balance 
of discretion tilted heavily 
against the buyer. 

Accordingly, the appeal should 
be allowed, and Mr Justice 
Mocatta’s order restored. 

Sir John Donaldson gave a 
concurring judgment. Lord 
Justice Slade agreed. 

For the sellers: Stewart Boyd 
QC and Richard Athens (Sinclair 
Roche and Temperley). 

For the buyer: Dacid Johnson 
QC and Christopher C. Russdlt 
(Coward Chance I. 

By Rachel Davies 

Barrister 


APPOINTMENTS 


Giordano becomes BOC chairman 


Mr Bichar d V. G iordano, chief 
executive of THE BOC GROUP. 
has now become chairman, as 
announced last October. He 
succeeds Sir Leslie Smith, who 
will remain on the board as a 
non-executive director. Mr Paul 
Bos nonet, managing director — 
finance and administration, has 
been appointed deputy chairman 
Ttagendhat, until recently a 
of the group. Mr Christopher 
vice-president of the F>iropean 
Communities, is to join the 
board as a non-executive 
director. 


Mr John Reldford has been 
appointed personnel director for 
UKF FERTILISERS. Chester. 
He succeeds Mr Hugh 
le Bootfllier, who has retired- 
Mr Reidford was personnel 
development manager. 

* 

Following the acquiistion of 
Bowater Carpets by MELTON 
MEDES, Nottingham, Mr James 
E. Phil ports, group chief execu- 
tive, has been appointed chair- 
man of the new subsidiary, 

which is to be renamed Good- 

acre- Georgian Carpets. 

•k 

WORDPLEX INFORMATION 
SYSTEMS has appointed Mr 
John Dunbar as a non-executive 
director. He was an executive 
director of BSC (Industry), prior 
to which be was group vice 
president (finance), Olayan 
Saudi Holdings. 


Mr Ron Lewis has been 
appointed to tfce board of HILL 
SAMUEL INVESTMENT SER- 
VICES, recently-formed market- 
ing company for the group’s life 
and investment management 
division. He was marketing 
director of Hill Samuel Invest- 
ment 


As a result of changes in the 
management structure of the 
LONDON LIFE ASSOCIATION, 
tbe following appointments have 
been made: Dr J. Evans, deputy 
chief executive; Mr W. B. Mc- 
Bride, general manager, pen- 
sions. policyholder services and 
systems; Mr A. R. Russell, 
general manager, corporate ser- 
vices and finance; Mr A. 
Arbaney. divisional manager, 
policyholder services; Mr V. F. 
Bush, divisional manager, 
general services; Hr H. J. G. 
Earle, manager, systems plan- 
ning; and Mr D. J. Fenna, divi- 
sional manager, pensions. 

* 

Mr John Melboorn has been 
appointed deputy general man- 
ager of NATIONAL WEST- 
MINSTER BANK'S inter- 
national banking division. He 
succeeds Mr Terry Green who 
becomes genera! manager, busi- 
ness development division. Mr 
Melbourn was assistant general 
manager (advances), domestic 
banking division, wbere he is 
succeeded by Mr H. Alan Jones. 


Mr Jones was senior manager at 
the bank’s Manchester city office. 

* 

Mr John Roberts has been 
appointed chief executive of 
NORTHERN BANK. He joins 
from Midland Bank where he 
had been director of the 
Leicester region since August 
1981, previously having been 
the director of the South Wales 
region for five years. Sir 
Desmond Lo rimer has been 
appointed deputy chairmen of 
tbe bank having been a director 
since July 1983. Sir Desmond 
is chairman of Lamoot Holdings 
and of the Industrial Develop- 
ment Board for Northern Ire- 
land. 

★ 

Mr John Parker has been 
appointed managing director of 
HOLT LLQYD LIMITED, UK 
operating subsidiary of HoJt 
Lloyd in 1982 as sales and 
marketing director and was 
promoted to general manager 
last year. Mr David Clarke, 
sales and marketing director, 
has joined the board. 

* 

W. A. BAXTER AND SONS, 
Fochabers, has appointed Mr 
Alasdair MacCalltua as managing 
director. He was managing 
director of Devro, Glasgow, a 
subsidiary of Johnson & Johnson 
Inc, New Jersey. Mr MaeCallum 
joins Baxters on February 1. 
Mr Alistair Bruce becomes 


director of "Best of Scotland** 
4livlsion, Baxters'- catering and 
speciality foods division. Mr 
ffichael Melville is promoted to 
chief accountant in the grocery 
product division. 


The ceramics and antimony 
division of lie COOKSON 
GROUP has appointed Mr Brian 
Turner, as present vice- 
president. sales and marketing, 
Anzon America Inc, as commer- 
cial director of Anzon Ltd. Mr 
Frank Bradshaw, finance direc- 
tor of H.M.R. Group, hns besn 
appointed to the board of 
Anzon, as finance director, in 
succession lo Mr M. R. Halliwell, 
who has resigned to meet his 
commitment with the Cnokson 
metals and chemical division. 
Dr F. J. Fletcher, technical 
director of Anzon, has been 
appointed to the board of H.MJL 
Group. 

4r 

SAXON OIL has appointed 
Mr Nicholas J. Mardon Taylor 
to the hoard as finance director. 
He joined tbe company in 
January 1982. 


Mr Garin Reed, a director 
of Scottish and Newcastle 
Breweries and vice-chairman of 
Thistle Hotels. has been 
appointed chairman of the board 
of management of the BRITISH 
HOTELS RESTAURANTS & 
CATERERS ASSOCIATION 
fBHRCA). Mr Graeme Sim- 
mers chairman nr Scottish High- 
land Hotels, has been named 
vice-chairman. 


BASE LENDING RATES 


A.B.N. Bank 12 % 

Allied Irish Bank 12 % 

Amro Bank 12 % 

Henry Aosbacher 12 % 

Armco Trust Ltd. 12 

Associates Cap. Corp- 12 % 

Banco de Bilbao 12 % 

Bank Hapoalim 12 % 

BCCI 12 % 

Bank of Ireland 32 % 

Bank of Cyprus 12 % 

Bank of India 12 % 

Bank of Scotland 12 % 

Banque Beige Ltd 12 % 

Barclays Bank 12 % 

Beneficial Trust Ltd.... 13 
Brit Bank of Mid. East 12 

■ Brown Shipley 12 % 

CL Bank Nederland ... 12 % 
Canada Perm'nt Trust 12 % 

Cayzer Ltd 12 % 

Cedar Holdings 11 % 

■ Charterhouse Japbet... 12 % 
Choulartons** 

Citibank NA 12 % 

Citibank Savings I10J% 

Clydesdale Bank 12 % 

C. E. Coates ft Co. Ltd. 12|% 
Comm. Bk. N. East ... 12 % 
Consolidated Credits... 12 % 

Co-operative Bank *12 % 

The Cyprus Popular Bk. 12 % 
Dunbar ft Co, Ltd. ... 32 % 

Duncan Lawrie 12 % 

E. T. Trust 12)% 

Exeter Trust Ltd 12|% 

Ft rat NaL Fia. Corp.... 11 % 
First Nat. Secs. Ltd..,. 11 % 

■ Robert Fleming ft Co. 12 % 

Robert Fraser ft Ptns. 12 If 
Grindlays Bank „..tl2 

■ Guinness Mahon 12 

■ Hambros Bank 12 

Heritable ft Gen. Trust 12 _ 

■ Hill Samuel §12 % 


C. Hoare ft Co tl2 % 

Hong Kong & Shanghai 12 % 
Johnson Maltbey Bkrs. 12 % 

Knowsley ft Co. Ltd 12)% 

Lloyds Bank 32 % 

Hall inhall Limited 10 % 

Edward Hanson ft Co. 13 % 
Meghraj and Sons Ltd. 32 % 

Midland Bank 12 % 

l Morgan Grenfell 12 % 

Mount Credit Corp .Ltd. 12 % 
National Bk. of Kuwait 12 % 
National Girobank ... 12 % 
National Westminster 12 % 

Norwich Gen. TsL 32 % 

People's TsL ft Sv. Ltd. 13 % 
Provincial Trust Ltd. 12|% 

R. Raphael ft Sons 12 % 

P. S. Refson 12 % 

Rosburgbe Guarantee 12 j% 
Royal Bk. of Scotland 10 
Royal Trust Co. Canada 12 % 
I J Henry Scbroder Wagg 12 % 
Standard Chartered ...||12 % 

Trade Dev. Bank 32 % 

TCB 12 % 

Trustee Savings Bank 12 % 
United Bank of Kuwait 12 % 
United Mizra hi Bank... 12 % 
Westpae Banking Corp. 12 % 
Whiteaway Laidlaw ... 12*% 

Williams ft Glyn's 32 % 

Win trust Sees. Ltd. ... 32 % 

Yorkshire Bank 12 % 

| Memtwre of Die Accepting Houses 
Com mines. 

7 -day deposits 6.75%, 1 month 
9.50 J A. Fixed rata 12 months £2.500 
8.75% £10.000 12 months 9.00%. 
7-day deposits on sums of under 
£10.000 8W £10.000 up to £50.000 
3h% . £50.000 and over KK.%- 
Call dopoeiis £1.000 and over B\%. 
21-day deposits ouar £1.000 10%. 
Mortgage bate rare. 

Demand deposits 6*3%. 

’ Sea Provincial Trust Lid. 



Notice to holders of 


ALEXANDER HOWDEN 
FINANCE BV 
9h% GUARANTEED 
BONDS 1991 

guaranteed by 

Alexander Howden Group pic 

Alexander Howden Group pic 
announces that rt has changed its name to 

ALEXANDER HOWDEN 
HOLDINGS pic 

with effect from 1st January 1 98 5 

22 BilKier Street • London EC3M 2SA - Tel: 01-488 0808 
Cable: Howden London EC3 ■ Telex: 882171 
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THE MANAGEMENT PAGE 


Dunlop 

A chance to build 
on ‘a good name’ 

Charles Batchelor reports on the implications of the capital 
reconstruction of what was once Britain’s major tyres group 


EDITED BY CHRlSTONl^ tO^ENZ 


DUNLOP, one of the grand 
out battered names of British 
manufacturing industry, wn 
breathe more easily following 
the capital reconstruction 
agreement reached this week 
with its bankers — but only a 
little. 

The £l42m deal — one of the 
most complex rescue packages 
Put together by the City— is 
just one step, albeit a vital me, 
w the attempt to pull Dunlop 
back from the brink. 

The vital question now is 
whe ther the new Dunlop 
management team under Sir 
Michael Edward es has the finan- 
oal strength, the products and 
the marketing skills to restore 
the company to health. On the 
plus side Dunlop has persuaded 
its 53 banks to convert some 
of their £70m worth of debt 
into equity. A direct bank share 
holding has not been seen 
before on this scale in Britain. 

This suggests that Dunlop’s 
bankers, led by Barclays and 
National Westminster, are hope- 
ful for the future though it also 
reflects the view at the Bank of 
England that a company of 
Dunlop's significance should not 
be allowed to go to the wall. 

"Dunlop may have a bad 
image in the City but to the 
consumer it is still a good 
name," says Roger Holmes, the 
37-year-old director of planning 
whom Sir Michael brought with 
him from the computer group 
ICL. 

But on the minus side the 
Edwardes' team will have to 
cope with managers and em- 
ployees whose morale has been 
seriously affected by years of 
crisis. 

That crisis was brought on 
by Dunlop management's failure 
— like other tyre manufacturers 
around the world — 10 respond 
quickly enough to changes in 
tyre technology. The develop- 
ment of the radial tyre — with 
twice the life of the traditional 
crossply — led to massive over- 
capacity during the 1970s. 

Despite the diversity of its 
product range, Dunlop's core 
business has, until recently, 
been tyres. And its main busi- 


ness was in Europe, where the 
competition was fiercest 

During the early 1980s the 
losses in Europe forced Dunlop 
to sell off — ia quick succession 
— its Malaysian rubber planta- 
tions, followed by Its European 
tyre manufacturing plants to 
Sumitomo Rubber Industries of 
Japan, and a host of other 
smaller subsidiary companies 
around the world. 

This programme culminated 
in November 1984 in the 
appointment of Sir Michael, the 
tough South African-bora 
businessman who brought 
British Leyland back from the 
brink, at the head of an almost 
completely new management 
team. 

What is now left of what was 
once one of the world's largest 
tyre companies? It still has a 
turnover of appfoaching £lbn 
and employs more than 27,000 
people world-wide, 14,000 of 
them in Britain. 

Three vital 
Ingredients 

Its businesses range from 
heavy-duty rubber pipelines 
used for carrying oil from the 
seabed to precision seals and 
valves used in the space shuttle. 

The company now has four 
core areas (previously dis- 
missed in its accounts as 
“diversified products”! with a 
combined turnover of £47 0m. 
They are: consumer and engin- 
eering products (each con- 
tributing nearly £100m worth 
of turnover), sports equipment 
(with sales of nearly £130m); 
and the largest, industrial 
products, with £150m sales. 

Dunlop's foreign businesses, 
which are still organised on a 
regional basis produce more 
than £500m worth of sales.' 
These companies, in the U.S., 
South Africa and elsewhere, are 
still largely tyre-based. 

To succeed the new-style 
Dunlop requires three vital in- 
gredients: 


• Money. The shortage of funds 

in recent years has meant pro- 
duction plant and (in some 
areas) products have not kept 
up with the latest advances in 
technology. Factories will have 
to be rationalised and the 
product range updated. 

After four years in which 
total losses including extraordi- 
nary Items were £300 in Dunlop 
notched up a further sizeable 
deficit in 1984 though the com- 
pany cannot yet say how much. 
However: "You cannot assume 
1985 will be in loss,” Sir Michael 
said at the unveiling of the 
rescue package. 

But profits, If any, would be 
small. The company has set 
Itself a target of a 10 per cent 
return on sales within two to 
three years, though the sales 
figure at that point may be 
lower than at present if the 
company has to sell off some of 
the profitable overseas com- 
panies to strengthen its balance 
sheet. 

Even after the £142m re- 
financing package and the in- 
flow of £170m from divestments 
already announced Dunlop's bor- 
rowings are still expected to 
equal — and perhaps exceed — its 
shareholders’ funds— estimated 
to be £150-£200m — at the end 
of 1985. The company believes 
the £260m loan facility from its 
bankers will give it enough 
headroom to survive but divest- 
ments and trading profits must 
start making a rapid contribu- 
tion to cash flow. 

• Marketing. The good pro- 
ducts which Dunlop’s competi- 
tors acknowledge it has must be 
sold more aggressively. The 
practice of moving down-market 
in some areas to meet cheap 
rivals must be reversed. 

One major competitor 
summed up the company's 
problems: " They have the 
quality but like all tyre 
companies they are always 
chasing volumes and cutting 
their prices. With their brand 
image they should he going for 
niches which offer good 
margins.” 

The company faces a formid- 
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Sir Michael Edwardes : “ You cannot assume IMS will be in less 1 


able range of competitors, some 
of which meet it across a range 
of product areas, others which 
surface in specialist or regional 
markets. 

It is up against the major 
tyre groups such as Goodyear, 
Pirelli, Continental in many 
industrial rubber fields. In 
sporfs goods it is fighting large 
American groups, such as 
Wilsons Sporting Goods and 
AMF. or small British 
companies like Grays of 
Cambridge. 

• Management People within 
the company report a sharp 
boost to morale since the arrival 
of Sir Michael last November. 
The clear and decisive manage- 
ment style which has already 
been imposed at the top is now 
being pushed lower down the 
structure as managers are 
replaced or moved to different 
positions. 

The strategy of the new 
management has been to give 
greeter responsibility to the 
heads of its four main product 
groups. Within these groups 
and the overseas operations 


Still a major industrial force 


more than 60 “ profit centres ” 
have been created. 

Managers are now angling 
out products — such as carbon 
fibre brakes for aircraft, sports 
equipment and flexible hose for 
the offshore oil industry on 
which to concentrate investment 
and marketing effort 

There is clearly a very long 
lane ahead but one possibly 
hopeful sign is the return of 
disenchanted Dunlop managers 
who left during the crisis years. 
For example. David Leeson. a 
manager in the chemical pro- 
ducts division, left in early 
1984 but rejoined last November 
after Sir Michael Edwardes 
arrived. 

“ Essentially I left out of 
frustration” he said. ** We had 
no funds and the regional 
structure meant I had no 
influence over an Important 
market In Germany. Sir Michael 
answered the concerns I had so 
I came bade.” 

Whether Sir Michael will be 
able to answer the concerns of 
the City and his shareholders is 
another question entirely. 


• Dunlop Industrial takes 
in the traditional heavy end 
of the rubber products In- 
dustry supplying conveyor 
belting to the world's mining 
industry. 

It also embraces a broad 
swathe of hoses for use In 
the offshore oil industry and 
other marine applications ; 
hoses for industrial 
machinery, pneumatic drills 
and domestic appliances; and 
fluid seal s used In car 
engines, axles and hubs. Dun- 
lop factors, hut does not 
make car cooling and heat- 
ting hoses. 

Overcapacity plagues many 
of these areas but Jim Muir, 
newly appointed chief execu- 
tive, singles out the offshore 
oil sector as a major growth 
area. 

As the search for oil 
moves Into deeper water, 
floating rigs will need flexible 
couplings and anchor mount- 
ings employing rnbber-to- 
metal bonding technology 
while the oil will be brought 
up In uujointed pressure- 
resistant rubber pipes. 

At the other end of the 
scale is Dunlop's move into 
space technology, supplying 
precision seals and non-re- 
turn valves for use In the 
Shuttle. It is also applying 
Its carbon fibre technology 
to the medical world. Car- 
bon, an inert substance, can 
be used to make replacement 
body joints. 

• Dunlop Engineering has 
spearheaded the group’s 
drive Into carbon fibre tech- 
nology. From aviation 
tyres, which are still a use- 


ful cash provider, Dunlop Kw 
moved into advanced braking 
systems for Concorde, the 
Harrier fighter and — lit a 
major breakthrough into, the 
\]£. airframe market — a 
contract to supply brakes tor 
the Boeing 757. 

“This Involves a heavy in- 
vestment up front,* says 
Colin Hope, englaerlng chief 
executive. “ But mosey la now 
starting to come out of the 
carbon brake business.” 

This division la also 
Britain’s only manufacturer 
— apart from the Ford Motor 
Company — of automotive 
wheels. This business has 
suffered with the decline Of 
UK car manufacture, though 
Dunlop hopes to supply 
Japanese groups, such as Nis- 
san. which are setting up 
plants in the UK. 

• Dunlop Consumer pro- 
duces the Duulopillo range of 
mattresses, beds and pillows, 
though the British taste for 
sprung mattresses has made 
the Continent and the Far 
East more attractive markets. 

Adhesives and car care- 
products are small but attrac- 
tive fields for expansion. 

• Dunlop Slazenger Inter- 
national takes In the group's 
high profile and frequently 
high - technology sporting 
equipment business. 

“Despite sport’s high public 
Image, no more people are 
playing golf, tennis, squash 
or badminton now and we are 
faced with a static equipment 
market,” says Alan Finden- 
Crorts, chief executive. 

Dunlop Is the largest and 
most broadly-based UK maker 


of sports equipment, thoughts 
International markets It faces 
tough competition fa the 
golfing and team* fields: from .- 
UA. groups, such' us Wilson . 
Sporting Goods. audDooaxy - 
of Belgium. — 

“ We Imre not Iliads' the 
money we should have done on 
sports equipment,” . says 
Findeo - Croft*. •_ : " .7 .i-' 

• Dunlop TSre and Rabbet : 
Corp hi a. relatively sntfilL 
specialist tyre manufacturer 
which has - : expanded ' Into 
niches of Ute mature US. tm _ 
market. It .claims' market 
leadership .for. ^MtaroKfe! 
lyres- anff-Raa- also eoneen-j 
trated on the specialist re* ' 
placement market. 

• Dunlop South Africa. 
Dunlop's 51 per rent-owned 
subskUarv, fe a. microcosm of 
the old group. It makes tyres, " 
a. range of: heavy, indu strial 

' lubber products and sports^ 
equipment. ; ' It ' I* a majbrr 
supplier, to’ South' Africa's 
mining industry and has pro- 
duced steady profits but Is 
now suffering from the down- 
turn - of the local economy. 

• Dunlop Overseas takes 1 b a., 
motiev collection of maim-. - 
factoring- and trading rC«m^. 
panies in Africa,.- the _ Far.. 
East, South America and the 
Caribbean. The tyre mann-' 
factoring, companies may. 
eventually be disposed of but' 
Dunlop plans to ue contacts' 
established- by its trading 
companies, to undertake Joint 
projects, -using its own tech- 
nology to manufacture other 
rubber products with foreign', 
partner*. 



Dear Sir, 

In reply to your letter 
of 20 seconds ago I shot 




That is the way the business letter of the future will look. Thanks to Teletex. Using a Teletex 
terminal a letter or multi-page report can be typed and then sent speeding, within seconds, to a 
single addressee or several destinations. 

Teletex is a remarkable 30 times faster than Telex, far more secure than Facsimile transmission, 
and cheaper than both. 

More than this, Teletex enables you to keep the personal style and character thats so important 
to effective communication. The operator uses a standard keyboard, with line spaces, punctuation, 
paragraphs and upper and lower case letters Even exclamation marks! (And brackets). 

You can forget about postal delays You can even forget about stamps and envelopes 
Teletex uses ordinary office paper: vertical or horizontal format Yaur communication is transmitted via 
the Public Switched Telephone Network or British Telecom'S Packet Switched Data Network. 

A single page letter will reach its destination in around 20 seconds And that means a total 
transformation in the way you conduct business with both customers and suppliers on a national or 
international scale. 

You should find out about this new world of speed, economy and security in business 
communication. Send for your FREE copy of the Teletex brochure. It gives you the impressive facts 
And forfotal awareness plus the opportunity to see Teletex in action and hear precisely how It will 
benefit your business make sure you reserve your place at the Teletex Seminar taking place near you 
throughout April and May 1985. 

Use the coupon for all the details, today. I 



teletex 


DONT MISS THE TELETEX SEMINAR 
IN YOUR AREA 


Race m? afl me an dppacxtori foim for iry 

local Tetei« Seminar. I Please uc*. as appropriate). 

londonEj CanJftflj &m»nq ham”! 
Manchester^ NewcasaJeH Glasgow □ 


teletex awareness croup 

GmisH GimcS I'd. 6<Mjn Tele tom MHIh. fehhh Teleion Ntforal «ewo*s. 
Department cf ftje art] inoissv. fiksn-’in Inianufccn S»ste«-ii Ltd. 

Ferranti Camp-ieris-tur* Ltd. Mitel T*l#:cin LtL Philip] Btrtlnew Sister* piejsey 
Oboe £j». LM. Ot-r RcfMW Ltd, teiDifls Ltd. STITe.'et ian.mLii :rj Us, 


■fcr. Pep jfrent .-j lode & Industry. Ww-dt-so Urology GkiMU 
Breaenden Ft*:* Laodxi 5W6 SCI 
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Arts 

Week 

F |S [Sa[ 8 rjTn[Wp 
18 19 2tt2lb2 2'3 24 


Music 


• ' :i. • 


Theatre 


NEVYORK 


‘ 1 Cats (Winter GariJenVSSQ a sellout 
- - *»rig> Trevor Nium’s ^production cl T. S. 

« Eliots children's poetry settotren- 

::*• u' a nmsfci. fe visaaSy startling and 

choreographjcally ftni, but classic 

only in the sense of a rather staid 
and overblown. Idea of theatricality. 
(2396262). 

42nd Street (Majestic): An immodest 
’ *«. Mi. celebration of thebeydoy of Broad- 
way is the 138s incorporates geos 
, from the Original fitin Klee £h tiffin 

Off To Buffalo with appropri- 
ately brash andJeggy hoofing by a 
large chorus line. (977 MBQ. 

*■ !';■?•? SC. r Torch Song Trilogy . (Helen- Hayes): 
' Harvey Flerstein's ebullient - and 

i ■’ f I *i' touching story of a drag queen from 

_ backstage ta foneEnesainccacporates 

■V* *U tbawfld h fa tc i nn t* tu betw een; 

- j “V. EI 44 down to fan confrontation with, his 

doting Jewish mother. (644 0450). 
Dreamgiris (Imperial); Michael Ben- 
f - ? W V'£i • nett’s latest musical has now be- 
ft r& ^ come a stalwart Broadway presence 
despite the. forced effort to recreate 
_ the career of a 1968s female pop 
group, a. la Supremea, without the 
1 1 1*8, M quality of their music. (239 6200). 

* „ . - 7 - Brigrtnn Beach Memoirs (Nal S»- 
•.?* mon): If he' wasn't sore -beiorei 
i yQ playwright Neil Simon can expect a 

~ long run of his funny as well as 

touching childhood renrimacences 
, -vipi 1 * 2 - now that the Nederiander. organise 
.". irf honhRs generously decided to name 
the theatre after the generation's 
KVl 'ii r I - J outstanding box office draw. 


• .-.-vB'-Stf 

' 3.00Q ftCG* 

i i/f.ij , -ni'i US- 


057 8646). 

A Chorus line (Shubert):The longest- 
running musical .ever in America 
has not only supported Joseph 
Papp’s Public Theater for eight 
years but also updated the musical 
genre with lot backstage story in 
which the songs are used as audi- 
tions rather than motions 
(239 6208). 

The Real Thing (Plymouth): Alter. M. 
nmnHa in London, Tom' Stoppard’s 
latest giggle at the English intelG- 
gentsia.wjth a oewJound attention 
to the heart that beats beneath the 
veneer, directed at a fast dip by 
Mike Nichols. (239 S2001 . 

Glengarry Gfca Boss . (Golden); The 
Chicago cast from the Goodman. 
Theatre prodded David M ame t with 
a Pulitzer Prise for his latest work 








Exhibitions 


gm di n sky t TQL painti ng", many -on - 
loan from, the US-Wwt Germany 
and The Netheriands, are comple- 
mented by Nina Kandinsky's legacy 
otTQB drawings and sketches by hi* 
correspondence, his hbrary and Ids . 
own coOectiqn. The vast retrospee*. 
five, the most important in Paris : 
since IMS* retraces the different 
stages in his creation: Munich* the 
. Baohaos and.rfinaQy Paris. Centra 

Georges f tamp i d pa, closed Tuea- ■ 

days. Ends Jen 28-0771233). .. 
Degas: His portrait of Biego Marteffi ' 
and W^frfn qfaiuTy y Bureau d as Cot- " 
on s, with -hisGunetlff to he *eea 

for the first and last tfaarpagebjr 

page, fonnlte highlights of* vast 
exhibition .(if .the master’s sarip- . 
tares, pa int i n gs, lithographs. Centre 
Culture! du. -Marais, 20-38 Sue des 
Francs-Bcurgeota (272.7SJS2). Every ' 
day from 10am till 7pm. Ends- Jan 

W 

, WGST GERMAN*. 

BuBbis Kdfistwrein, CBoekeor - 
gteBerwalb Fifty-five pai n tings w»- 
ter colours antgouactws hy Sdnud 


THE ARTS 


Jacques Merrier: Berlioz, Bavel 
(8j0pm)- Both concerts Monday at 


WA 8 HWGTON 


Opera and Ballet 


Fn—mhla Orchestral de Paris with 
Jean-FterreWaOez as contactor and 
soloist Teresa Berganza, mezzo and 
Ensemble Vocal MWi»i Pinuemal: 
Bach (The). SaOe tteel (56&B8.7S) 

Orchestra National de Prance conduct- 
ed by Ivan Fischer: Kodaly. Stra- 
vinsky, Bartofc (Wed). Thiten des 


Mfian: Teatro Aha Scale: (Man) Alfred 
Braudel (piano), Haydn, S chu bert,. 
Mozart and Beethoven. (80.9 L26) 
Bane: Aodftorio dl Via della Cbndlla- 
zknte: Franco. Manning conducting 
his concerto for she.' violins, two pin- 
nos and' orchestra, also Richard 
Strauss and Rossini, (Mon and Tue). 
(65.41.044) 

Oratorio "del Gonfakmcn Vicbto ddk 
Scimia 1/B (Via Gmlia) The Chilin- 
girjan Quartet Beethoven (Thnr). 
0SJ52) 

WEST GERMANY 

Frankfort, AUe Open The Chicago 
Symphony Orchestra, conducted by 
Sir Georg Solti with Shostakovich 
and Bruckner (Son). A piano recital 
with Daniel .Barenboim playing 

Beethoven (Thur). 

Berlin, PhUharmome: The Berlin Phil- 
harmonic Orchestra, conducted, by 
Tntiin Mehta with Yehudi Menuhin 
offers Bela Bartnk (Sun). 


*' - Mara Zampieri, Recital Rreaald 

Schneider, piano (Mon) Thfifitre de 

- — * l'Atheirie (742^7^7) 

.- Ensemble hUereontemprandn condnet- 

" '■-*s s ed by Ronald 7^iflrniu% l Rosemary 
ftrpifl,. Hardy, soprano: Stravinsky. Varese, 

UrriCF! Boulez, Ravel (Miml: TUitre de la 
V5De (274L22.77). 

a Beglne Crespin, soprano, Kim Lee; 

* so p rano. Orchestra du Oonserva- . 
TAft Mi. tore da Paris. Mozart, Wolf, Dr^arc, 

■ Ur mK Puccini, Bizet . (6^0pn^: Yvonne 
Minton, mezzo : si^iranai, Orchestra 
de nie de IVance- conducted- by 


OicKestredb Buis cosdnctBd by Zbbzn 
Mehta, Barbara Hendricks, sopra- 
no. PkdBp Langridge. tenor, Robert 
Lloyd, bass. Orchestra de Paris 
iftpir conducted by Arthur Oldham: 
Haydn's Creation (Xhur) SaQe Pley- 
d (563-66.73) 

LONDON ■ 


ftoto Philharmonic Orabestm am- en. Ravel, 
ducted by Maurice Kapknr with Ea- cola Cent 

rique Fares de Guzman, Berber. GvnegieHi 
Beethoven and Tchaikovsky. Barid- Walter T. 

can Hall (Mon). (6388891) ' ptognmn 

Marins May, cefio and Roger VTgnnles, phony, Ji 

piano. Vivakfi. Bach . Srhninann. Susan Dc 

Paganini and Chopin. Queen Eliza- vaster ten 

betb Hail (Man). (9283191). AD Dva 

Royal P hBhannam c Orc he s tra con- (2477459) 

ducted by Walter Writer with Cristi- 
na -Ortra viim Brahms. Royal Fes- 
tival HaQ (The). (6289161). 

The King’s Singers. Queen Etfrohgfh Karla Lfvfa 
-HaQfTite). novic and 


National Symphony (Concert HaQ): 

Mstislav Rostropovich c on d u c tin g. LONDON 

Beethoven, A&ert (Thur); Mstislav 

Rostrop ov icfa c oudacliug . Jean Pi- Opera Horae, Covent Garden: 

en* Rampal, fhite, Lncy SbaWn", The latest revival of Die Zaobermte 
soprano. Handel. Bech. Vivakii, Lad- has attractive elements that may co- 
erm an ( Durr). Kemvtiy Center here better at later performances 
(2543778). Richard Hickor as conductor, Goeta 

Wrabergh and Angela Maria Rl*wi 
NEw Voft if u T amino and Pamlna, Robert 

Uoyd as Sarastro, ami Jonathan 
New Tori; PhOhannonk (Amy Fish- Summers finding in Papageno one 
erb m»tMi Tennstedt « his most congenial Covent Gar- 

Lcffne Mnnroe. ceOo. ndra (250 1066) 

haven; Klara Tennstwttcondocting, Engrah National Opera, Colueum: Ri- 
Befla Davidovich Beethoven goletto, which hi Jonathan Miller's 

Dvorak (Thur). T fry-dr. Center updated New York reworking has 

(8742424). become the company's most famous 

Onmlmr Sodety of Tfrimtu production of recent yean, returns 

Center (Alice TuSybBariu Beethov wi{ h John Rawnsley, Valerie Mas- 
en, RaveL Schubert (Mon. TneL Lin- tenon, and Arthur Davies at the 
3 ncXr$Bmn- head of the cast, and the young 

&nwb H«n J tnTHttrH S tring Qmirtpt American. John Mauceri - already 

Walter Tranmto vtofa-AB-Moxart admired to this theatre for Forra 

nmgrmwntf ( Mfm V Prague Sym- and BntterOy - the new conductor. 

SuvTjM Phylha Canaan's warm, gleaming, 

Susan Duzm « n p wm n u ifihatJ Syf- large-scale Tosca is the most com- 

vester tenor, IvmKnsqier baritone. prihng reason for a visit to the lat- 

AD Dvorak i» « w m aa (Wed). fist revival. (8383181). 


emt Rampai, Ante, Lncy SbMton, 
sop rano . Handel. Bach.Tivakli, Lad- 
enn an ( Thgr). Kennedy Center 
(2543778). 

NEW YORK 

New Tori; PhOhannanfe (Amy Fish- 
er): Klaus Teonstedt wvrMfryt rep 
Lome Mnnroe. oeOo. Strauss, Beet- 
hwen; Klara TConstcdt conducting, 
Bella Davidovich puma Beethoven 
Dvorak (Thur) Tfrw-ih, Center 
(87424241. 

Chamber Mnsfe SnA fr nf Tfrw-,Tn 
Center (Alice TOQyfcBaeh. Beethov- 
en. RaveL Schubert (Mon. Tne). £m- 

coln Center (38219U). 


Walter Trampfer viola. AB-Biozart 
programme (Mon): Prague Sym- 
phony, JSri Belohlavek conducting, 
Susan Duzm s op r a no. Michael Syl- 
vester tenor, Jvm Knsnjer baritone. 
AD Dvorak jiin^uin ni* (VecQ. 
(247 74 W) 


NETHERLANDS Vies 

e 

Amsterdam, Cancertgeboow. Laois F 

-Stotijn- conducts the Netherlands E 

Student Orchestra, with Theodore f 

Genets, violin. Van KphIph*, Lie 

B rahma, Mahlar (Tim») Recital Wall- G 

35e little Ccmsort with Izida Me- V 

euwsen, mezzo-soprano. VaHet, (] 

Dieopart, FrescobeLR. Apsheraer, GDI 

Fontana, Monteverdi (Mon); The n 

CaeriHa Consort Ligeti, WJT. Bon, h 

- Weiner, Stravinsky (Tue); Siostako- n 

vkh Quartet! with w o rks by the 
composer (Wed); Theo Olof, viotin. 
and Girard van Bterk, piano, ties- y 
riaen. Debussy, Fame (ThurL r 

(718345) 2 

Botterdam, de Dorien. Rotterdam 

PKin. — ft* 1 


Karla LJvfa sae Maxcoe. Bach, Bogda- 
navic and VUIe-Lobos: BSsendtriar 
Seal (Mou) (856851). 

Vienna Symphony Orchestra conduct- 
ed by Baas Graf with Hermann 
Prey, baritone. Bad, Mozart and 
Baxtok. Konzerthaus (Wed). 
(721211) 

Lieder song by Lada Popp with Irwin 
Gage, piano. Prokofiev, Dvorak and 
WdL Musikverem Brahms Saal 


Soles Geo. Johannes Skroupa, 
recorder, and Ritsa Eawashima, 

hmy-Mhrirri, pin y wirly itiH hig h ty*- 

roque sonatas. Urania (Thur). 


Tn iw ft n Wi^ fl« i w lh-h 1 Wtnrflin w, | 
fliiipn Mill fliy n ii innmlri linn 

HalL (Man). (481290) 


Alexander Dargomyjsld's Le Convive 
de Pierre based on Pushkin’s ver- 
sion of the Don Juan myth is an op- 
era essentially vocal and rarely per- 
forated. Conducted by Jean-C3aude 
Casadesus in an Otomar Krejca pro- 
duction, Don Juan is song by Allen 
Cathcart, Dona Anna by Mariana 
Nicolesco/Helene Garetti and Laura 
by Gtenys Iinos/Eva Samova. Salle 
FavartOpera Comique (29606 11) 

WEST GERMANY 

Berfin. Deutsche Open Ophelia, an op- 
era by Rudolf Keft cr b om , will be of- 
fered for tbe first tim<» in Bartin, 
with Silvia McNair in tbe title role. 
Die Hochzeit des Figaro is a G 6 tz 
Friedrich production and R»c Tho- 
mas Sanderiing malring his Berlin 



F. Murray Abraham (left) as Antonio Salieri and Tom Hulce as Mozart in Amadeus, the movie 

Cinema/Nigel Andrews 

Genius — with a bag of salt 


finally to murder. 

You had to take Shaffer’s play 


Wiiniinninnin imiW Jumwt fimlnn 

with Frascois-Rene Duchable, pia- 
no. Janacek, IissL Debussy, Stra- 
vinsky (Thur). Recital Hall- The 
Netherlands Saxophone Quartet, 
Bach (Mon). SpaniA gipsy music in 
a Fiesta Gitana (Thur). (1429 U) 


Kafka* SrnaB Rail (Toe) (3532242) 

l»p— £ y iii fi linwy Or- 

chestra: Ken Tkkaseki, conductor; 

Tomoko Itutn li rioHn Wtifti 

Yoshimatsu, Beethmren, Stravinsky. 
Tokyo Bunka Knikan (ThurL 
(2345911). 


debut os conductor. La Bohdme has Amadeos, directed by MHos For- with a pinch, nay a whole bag, 
E u geni a Moktoveamx for the first man of salt; since anyone reading 

time as Mixni. The cast also includes Water, directed by Dick Clement Mozart’s letters knows that die 
Giorgio Merighbt and L e on s Cart- and Ian Le Prp nais composer is entirely identifiable 

ron. Tt^a is steered to trhannh by All of Me, directed by Carl Reiner in the man. They show that 

titi?1o^ Constance, directed by Bruce Mor- though exuberant he wasn’t a 
titie role. Tbe Magic Fhite rounds _. 3 booby, and though breezy and 

unhypocritioal he wasn’t a 24- 
hour foulmouth. They also show 
that he had a deep and piercing 


that pits fasHaJkmg real estate. On Ytmr Toes (Palace): Rodgers and 
salesmen against the world and TT«rt» B iqm rrmd^r ■„ » 

each ofom. (239 6206). fc. American jazz Hanr«» coIDdes 

Baba in GDead (MZason Lane): John with the BhOate Russes. Gens to- 
MaScovidt’s energetic hot nostalgic dude There’s a Small Hotel, to 
revival of an early Lanford Wilson be TTnWpy the Balanchlra b * 1 - 

lday brings back the wide-eyed, tet foTsiaugbter on Ibnth Avenue. 

. drugged out 1960s and-70s to fiie ae- (4376 83 4) 
compsaiznent of Bruce Springsteen 42nd Street (Drury Lane): No Brfttoh 


off the week. 

Hamburg, St aat sope r r This week’s hig- 
light is Don Carlos with Julia Var- 
ady and Luis Lima. There was much 
applause at its premiere for Alexan- 
der Zemhn.sky’s rarely played Der 
Kr eidekreg. La Traviata convinces 
ft«tiin to NeDy Miridaiu outstand- 
ing In Che tide rota. Die Hochzeit 
des Figaro is swell done repertoire 
performance. 


rison 

Edith and Marcel, directed by 
r^»lniy»h 


Abraham’s manic glitter sifts 
through the prosthetics and 
steals the movie. 

Elsewhere Amadeus is a 
Christmas stocking in which you 


pour her spirit into her stable* 
hand’s daughter, Victoria 
Tennant. (Please try to keep up 
with this . . .) 

Tlie result is a cross-sexing 


dip your hand at your periL Jekyl land Hyde with the manly 


Sometimes you get a miniature 
bottle of champagne, as with 
Forman’s marvellously gleeful 
excerpts from the first nights 
of Don Giovanni and The Magic 


Martin constantly seized by 
spasms of femininity, as the 
trapped Tomlin struggles for 
expression inside him. Most of 
the film is about at funny as 


awareness of musical possibility shoulders with crackpot panio- 
and of his own talent, whereas mime. (We need to be reminded 


Flute, where great music rubs filling off a cliff while trying 


to solve a crosword puzzle. But 
Martin does have one grandly 


.. songs. (42Q 8000). 

WASHMGTON 

The Marriage of Figaro (FolgerJ: The 
company’s own adaptation of the 
Beaumarchais script will &Eso use 
Mozart’s Tninri«» and da Foote’s li- 
bretto in an am hitio u s eclectic pro- 
duction. Ends March 10. (5464000). 
Royal Shakespeare Co mpan y (Open 
House): With Br oa d way 
wOh the repertory prodnetfams of 
. Much Ado About Nothing and Cyra- 
no da Bergerac, aters Sinead. Cusick 
aiKfDer&Jacobi are bound to have 
-. a successful Washington run as 
abhednled unffl FehlT Kennedy- 
Center (2543770) 

LONDON 

The Real Thing (Strand): Jenny 
Qoayte and Paul Shelley now lake 
the leads in Tbm Stoppard’s fasci- 
nating, complex, slightly flawed new 
play. Peter Wood’s production 
strikes a happy note of serious 
levity- (8382880/4143). 

Dnfoy Pulls ft Off (Globe): Enjoyable 
romp derived from the world cf An- 
gela Brazil uowIs: gym sHps, hock- 
ey sticks, a cliff-top rescue, stout 
moral c oncfaudon and ft raising 
school hymn. S piffi ng if you're in 
that sort of mood. (437 1592L 
Noises Off (Savoy): tbe fa nni e s! pipy 
for years in L o nd o n , sow with an 
Improved third act. Michael Blake- 
xsore's brilliant direction of back- 
stage shenaqigans on tour with a 
third-rate farce is a key factor. 


3£L£LfS 

Pr80 “ choreography 

tick's tapdano ng extravaganza has ^ tfogpila Hightower, with Ales- 

"Ua FerrtCaria Fraco and 
Manrizio BeQezza; The Barber of 
Seville conducted by Piotr Woflny 
Courtenay has afield day (838 8108). with Martha Marta Taddei 

Two Into One (Shaftesbury): Donald and Loigide Canto (809128) 
Snden and M ic h ae l Williams head Rome: Teatro dell 'Opera: Tj^t perfbr- 
the cast of a blissfully fanny farce atnee ft" ■™«nn of 1 a Traviata 
by Ray Cooney in tbe edd Whitehall conducted by Fete Maag with the 
t rariit to n . An irate manager, Uonel American soprano June Anderson 
Jeffries, de clares: ’There’s far too and Giuseppe Taddei and Alberto 
modi sex going on in this hotel, and . Cupido;A new verston of II Cavalli- 
Tmnot having any of A." Not to be no Gobbo. dwonct ballet on a Has- 

mi aa cd . (3795399). sian folk-tale - first performed at 


movies about great artists; tbe Shaffer prefers to show him as that the Queen of the Night barmy court scene when limp 

hagiographic and the hellrais- a blind end bragging robot of first sang her firework arias to wrist battles with macho growl, 

mg. In the first — out of fashion divine wilL the rhu barbing rowdies of a and Tomlin flutters and flutes 

in most parts of the world to- The film , alas, goes for the Vienna vaudeville audience), to funky effect early on. Carl 
day except Russia — film bio- wo^t of both worlds. It has red- But at other times you reach Reiner, who wrote and directed, 
graphy is an act of devotion pencilled a lot of Mozart's ob- into the stocking and get a served Martin much betted in 

and the artist is a halo-lit unities, doubtless for the squashed banana or a dead Dead Men Don’t Wear Plaid and 

Special Being, deeply msight- f am » y audience, but it hasn’t mouse. Do Mozart and Constance The Man With Tiro Brains, 

ful, loving to his family, kind modified the basic notion of (Elizabeth Berridge) really have * 

Jhe^cK »rbSh'1ndJ U ^ I hl Wolfgang Amadeus as a free- }L SSS Bruce Morrison’s Constance 
hatches C hfcs Sc5t £em/ ^°! >bo . « a Stow- teenagers^ from Poughkeepsie from New gets ^ree 

^ISnyy^niiS/ltert LSU)?*!* if SS’s f?r a^ement but 10 for 


Wolfgang Amadeus as a free- }® ^ Bruce Morrison’s Constance 
lance yobbo carrying a stow- {*?“«««, from Poughkeepsje from New Zealand gets three 
away genius m his luggage. Tom « w °lfy and __ Stanzy f adiLwraen* hut tn for 


^mphony/painiing/novel. In H^epfoys him UkeaSn John respectively)? And if Mozart’s SLaSrlSSrtsire ThLs is 
?S> witbefac^fied hair: he father Leopold is to be the 


Russell, the artist is a semi- £333?%? 
demented dervish who is rude 
to relatives, foul to his family 
and tends to bum his critics 
at both ends if they don’t like 
his latest opus. ^ ron, ^_ the 

Mn „ AmnArux fGne Flevo 0t7er The Cuckoos 

Nest ) the ossified (Roptrine), 
SSS "?i Ml Js surrounds this misconceived 

"SST- “ potentially fizzing centre 


TOKYO 

KbImH (Ktabold-ra): Kmuma KM , 
K aga m i Jishi (traditi o nal New 
Year's Eon dance), Sbuten Dop, and 
Osho AdachJgahara wliicli cont a ins 
one rf Kabnkfs most moving scenes 


mance this of La Traviata 

conducted by Feta- Maag with the 
American soprano June Andaraon 
and Giuseppe Taddei and Alberto 
Cqpidoc.A new .version of R Cavalli- 
no Gobbo, rtwonct ballet on a Rus- 
sian folk-tale - first performed at 
the Maryinsky Theatre In St Peters- 
burg in 1881 Choreography by Bri- 
ancev, scenery and by 

Marina Sakalova and directed Ira 
Alberto Ventura. (461755) 

NETHERLAMK 


staged 


hagiography. 


production values of ornate and 


Staffer’s portrait ofMoartwas a ^.. gran fi eur that petrify would go away altogether. How thoueh most neoole 

peripUT^ STS 


one at Kabnkfs most moving scenes I Amsterdam, Carre Theatre. The Mer- 


wbere the blind Sodehagi dad in a ry Widow performed by Hoafdatad 
thin kimono in winter comes with Operetta Company and directed by 

her d a u g hter Okhni to her father’s Alexander PSchier. All weak except 

house to beg forgiveness for marry Mon. (225225). 
mg their enemy. (Matinee). Evening Netherlands Opera in Britten’s Peter 


to believe that the Austrian 
Orpheus who wrote the 
sweetest music ever composed 
was in real life a rake and 
roisterer to whom four-letter 
words came as easily as four- 
movement symphonies. He was 
an unfit vessel for a celestial 


------ ^ oae cinematic nut 

shocked H sundaes that are decorative, 

Corenteod.^ figure ^ fun d indigesUbte 

unforbidding Roy Dotrice in k, 

*!m» roie?^^ The doity-indefaUgable young 

aIy . . . . heroine (Donogh Rees), who 

.. ^*2*®** J when Atnodetia takes dearly thinks she’s the Zelda 
its wrong turns one s rooting for Fitzgerald of Auckland society, 

SSfiiS SS ^ nd , maddening men, mocking the 

manners of the day and saving 
®° e J5S?*u«i! the last waltz for herself; even 
would go away altogether. How though most people have 

^ e SSfrSf linS r Ukel 5 iS,n - a ^ left by STtoe te? 

Partying spirit peaks. During 


Not surprisingly, with setting wS-SiA reran part 3 rin & sP irtt Peaks. During 

and central character so at odds. her s P are ^e she drives fast 

it’s the in-between figure who th* rw^r ?**• wears hairstyles based on 

steals in and darkly triumphs. “ rude t0 Mum and 

F. Murray Abraham’s Salieri is ^ 1 2 1 2II5S I dreams of Hollywood. Shot in 

a pock-marked Saturn at once deli rious haute couture 

sour and sepulchural; he glows ,^f m i ude Q £1 „ ar £. tableaux. like a Vogue 


F. Murray Abraham’s Salieri is 
a pock-marked Saturn at once 
sour and sepulchural; he glows 
with malice, his grievance is 


r i -^, a ^ ,an ' eati ^’ “ ercilesEl .y Antipodes edition, the film 


mirthless 


performances Keys Mura, Nezumi 
Koxo, Nnwknrhi Mura. TtJs'last by 
Chikamatsu ri*,* Dtaamoo. te* of 


Grimes, production directed by Eli- 
jah Moshinsky decor and costumes 
by Timothy CTBrien and Taaeena 


Andrew Uoyd Webber^ roQerskat- 
lag folly has 10 minutes of Spielbeig 
movie marie, an &st half 

and a- dwindling reliance an 
hnfawim!m»ft rustling around. Dis- 
neyland, Star Ware end Gets are oil 
grfhreqcRS. Pastiche score nods to- 
wards rock, country and hot gospeL 
No child is known to have asked for 
hfo money back. (834 8184). 


' Cairo. Ends Feb 10. Shogtm oftes a 
jmnarama of Asian cottore i& the ev- 
eryday life of the Japanese dynas- 
ties betw ee n 1615 and 1688. Despite 
■ the limited cumber of exhibits from 
the Tokugawa Art Museum Nagoya 
ta Japan, toe show allows an insight 
into the position and importance of 
the Tokqgawa princes. Munich is 


_ Firth. The Utrecht Symphony Or- 

nate rales) and the talented Senja- cbestra under Bruce Ferden. with 
ku. The plot centres on Chnbei who, William NeiD as Peter Grimes, and 
ta order to finance fas relation s hi p Patricia Wells as EDen QrforcL The 
with his courtesan-lover, embezzles ta Groningen, Schouwburg. Thur in 
a targe sum of money. Trying to Amsterdam, Stadsschouwburg 
evade his p u rs u er s he brings her to (242311) 
his home town, NinnkucM Village. umnaa 

But he dare not go to his father^ vmratA 

Sttets °P cr (5524/2855): La Traviata 
Glllberova ’ Carreras and Pons; 
sOMt terewdL mow Elektra conducted by HoOreisar 


talent, the play suggested, and godlike. And even when native AterrUJ^ never up 10 more i han the 

it was that injustice that wrinkled np for the formulary Sdl British ^TndeMnSte SUI " of P arts — and parties 
spurred his rival composer numy-years-Iater prologue and J^tnises Brenda VaS^ mSS ~ but that sum is fun. 

Salieri, a devout mediocrity, to epilogue sequence, from which ^^ ^e cSmen^. * 

nurse jealous vengeance and «*>- «—».».■<* tu* away UKe caxmen 


many-years-later prologue and 
epilogue sequence, from which 
we flashback to tbe main story. 


— but that sum is fun. 

* 

Constance would have been 


Chagall’s Bible prints 


As a counterpoint 


the inspiration of such 


major ChagalJ exhibition at tbe luminaries as Man Ray. Robert 


fiiwi t farewell, the i*fiwBng 
down en the black kimono-dad 
lovers in their suicide scene wrings 
the last ounce of emotion from the 
audience. The combination of qwe- 
tacta and powerful sentiment Is also 


with Jones, Ludwig; La Bohftme 
conducted by Kleiber with Freni, 
Gugbehni, Pavarotti; Tbe Barber of 
Seville conducted by Zedda with 
Nafa, Winsauer, Prey and Ramirez. 


Royal Academy, the French 
Institute in Queensberry Place, 
South Kensington, has mounted 
a show of Chagall coloured 

lithographs on the theme of the 
Bible. Done over a period of 
30 years, they come from the 
Chagall Museum in Nice and 


Des nos, Delaunay and Tzara. 

In her book on Atget, Maria 
Morris Hambourg wrote: “Atget 
roamed old Paris in search of 
buildings, sculptures and views 
that offered the most telling 
testimony of French tradition: 
of the measured strength. 


FoJksoper (5324/2657): Tbe Gipsy Th t dlgni^. Knsuali^and eiegance 


gijgh pro gramme excel- 

lent earphone commentary. 
(5413131). 


gleams. The exhibition is fascinat- 
ing sot only for the extraordinary 
and disconcerting beauty of the 
icons but for showing the remark- 
able artistic isolation of Russia, 
whkdi allowed this subtle art form 
to survive until Peter toe Great de- 
cided forcibly to Europeanise it in 
the 18th century. March 3 


the only German venue of toe exta- Milan: CasteOo sforzesco: L’ A taEer 


bttfon which goes an to Baris. Ends 
Feb 3 


Naples: Masao di Capo d h n on tie s ’Na- 
' pies fo toe I7tfa Century*: for lovers 

of Borqque. An axnberant exhibi- 
tion o£ paintings, marbles, silver 
- and farnitare dating from a period 
when the city was the second m Q*- 
after Farts. Ends April 14. 
Rome, VJBa Mecfid (French academy}: 
. Degas and Italy. A grariona recogni- 
tion by toe French Academy of th* 
importance of Italy to the work of 
one of the greatest artiste of toe 
18th century (this year is the 150th 
- aaniyar&ry of Degas’s birth). The 


tol944). EodsFebS. 

Hanpn w; FbritmT das iMtona *. 
scums, 8’ Am Ifarirter Berlin Art be- 
tween. 1770 and 1830 has HSQ bronze, 
gypsouL ctewoSc. and .<4dsa seji^ 
tores by artists ranging fissn Goto 
fried Schadow to Georg Ko^be Ends 
Feb-27. ... 

Bretaan.KunstimHe, 207 Am WalL Wa- 
ter CbfotoS frtWU'toe 16tb cmrtury 
lnc&ntes . Afivecht' Durer, Eugene 
Dfttacrorir . aiSi Eanl Nolda. Ends 

-."-'.vi* 

Muakfa, Haas dar Kunst,.l Prinzre* 
gentensCrasse Tbe museum -is dfa 


-the Wtenan in Ancient Egypt has 
98 important works from between 
%500 BJ* and 200 AD. antoan from 


that preparatory 'drawings should 
' be shown with tbe finished work 
.1 This has been done here with three 
. ttnisdabb. nw fa HTtyy: the portrait 
Of tl» Belled" family {wrth its echoes 
Of Ptare Delia Francesca). The 
.-■Works cover the period 185840. 
Ends Feb 10. 

Rome, Galleria, ta Grarilva (Via delta 
■ Fonfemefla 5): Modem Italian pahtfr 
tag tachufing Gutt o s o , de Chirico, 
Annigoni, Bnsai, Balia. Prate Feb 10. 
Ekmnea: Palazzo StrozzL leans from 

ftzKMrin — puntag in Rma> wd the 

" Ukraine bom toe 15th to the 18th 
century, organised by the new exbi- 
- bitkm centre in Ftastca and toe 
Ministry of Arts- On show 
are H leans from the Museo RnUev 
- in Moscow, and from mnwums In 
lAningnd, Kiev and Cemqov, New- 
ly restored and stripped of their 
dark protective layers of Itaoeed oiL 

the colours are brOfiantand the goH 


deUTUnstone - 120 opera costumes 
chosen from the 80,000 In La Scala’s 

' storerooms- A visual opera history 
of the last 60 years. All tbe costumes 
are original except tbe first on show: 
a reohea of the Wee k, dress 
with bustle in which Maria Caltas 
sang In La Traviata at La Scala in 
I9S. Closes end of Feb. 

NETHERLANDS 

Utrecht, Central Museum. Rare silver 
of the Golden Age. The Van Vianex. 
family of Utrecht provided the coun- 
ty's teratmg silversmiths for wmeh 
of the 17th century. The 80 objects 
from landro, V ienna, I on ingr aft , 

Berlin, Paris and Amsterdam inevi- 
tably focus on the work of Adam 
and Pauhrs Van Vtanen. whose in- 
troduction id tbe- auricular style and 
em ph a s i s rathe sculptural qualities 
of shtar brought about a break with 
the past Ornate, yet graceful cups 
and ewers contrast with superbly 
fhwepri tnnaa and pht q nnr de picting 
mythological and biblical scenes in 
low relief- The dwnHng display Is 
complemented by I7tb-centory 
paintings ami drawings in which the 
Van Viasens’ creations featured as 
s ump t u ous accessories. Ends Feb 10 
(dosed Mob). 

A mster da m , Van Gogh Museum. A 
large selection from tbe holdings of 
the city’s Stedelijk Museum pro- 
vides a comprehensive survey of the 
"Dutch identity" in ait since 1945: 
from Cobra and the Informal Group, 
via Zero and c onc ept u al art, to the 
New Realists and the exuberant er- 
presstemism of tbe emerging gen- 
eration. Ends April 15. (The penna- 


Baron; Orpheus in the Underworld; 
The Magic Flute; In Vie Parioenne; 
Die Fledermaus. 


sent Van Gogh exhibition has 1 
moved to tbe top two Doors for the I 


Museum of Contemporary Art: Cele- 
brating tbe foresight of local collec- 
tors, Dada and Surrealism in Chica- 
go Collections includes more than 
300 works by Dab. Ernst, Magritte, 
Mho, de Chirico, in mixed media in- 


Centre Pompidou, Paris. Tbe 
exhibition ends on February 9. 

Also on show at tbe institute 
are photographs of Paris taken 
hi the last century and into tbe 
1920s by tbe renowned amateur 


of the historic culture, of the 
subtlety and variety of its ex- 
pression, and of the imagination 
humour and resilience of its 
people.” This exhibition also 


photographer Atget, whose work ends on February 8. 


American wife, Billy Connolly appalled, of course, by the lack 
twangs many a deadly ditty as of fashion sense shown by Edith 
a singing revolutionary, Valerie Piaf; that sparrow of Pigalle 
Perrine as a lady ecologist runs who always looked in nublic as 
about like mad looking for lost if she’d fallen out of the wrong 
or endangered comic possibili- side of tbe nest that morning, 
ties (there are few) and the only Here, in Claude Lelouch's Edith 
late (and very lamented) and Marcel, she is played by 
Leonard Rossiter surprises us pintsize Evelyn Bouix, bawling 
into a smirk or two with his out her cracked-heart ballads, 
rubber-chinned, sublimely and regretting rien of her love 
unctuous Whitehall go-between, affair with French boxer and 
* world middleweight champ 

All Of Me shows that America Marcel Cerdan (Marcel Cerdan 
too can spend 90-odd minutes of Jnr). The audience, unfortu- 
coraedy time with its hand nately, will regret if they get 
hovering over the panic button, snarled up in this 2) hours' 
Steve Martin is the silver-haired traffic jam of song, schmaltz 
shock-eyed lawyer who traps and melodrama. There's still 
dying heiress Lily Tomlin's room for someone — Martin 
spirit inside him after a bungled Scorsese? Francis Coppola? — 
attempt at transmigration by to make a great film about Piaf. 
the Swami who had planned to This one isn’t it. 


Hymnen, Stockhausen Festival/Barbican Hall 

Max Loppert 


300 works by DaK. Ernst, Magritte, With Hymnen on Wednesday, 
Mfro, de Chirico, in mixed media in- the BBC led its brilliantly suc- 
duding sculpture and photographs ; cessful Stockhausen Festival 


them, the stage black-draped, include: thrill and wonder at 
with flecks of multi-coloured the vastness, the gift of awe- 


lighting ' 


as well as pai ntings and drawings, through a properly momentous ceiling to decorate the concep- 

EndsJan27. final act. Of all the works in ti on of a work in which national 

its chosen purview Hymnen is anthem fragments provide the 

Tiwvn the obvious magnum opus. It is basic means of transport on a 

toktu also, arguably, the pivotal work journey into new areas of lime 

Ceramics of East and Wert (Idemitsu * n StOCkhatl Sen’S OUtpUt thus and Space. Of “world mu$iC, H 
Ait Gallery): This exhibition high- fa fu- the one that sums up the beyond all immediate nation- 
Hgfats 17th and 16th centnry fine P** 1 - raaJces a clinching State- alistic associations, 
ceramics in Japan and Europe, in- * nent for present, and peers As. particularly in the first 
Japanese Ante ware, Delft into the future (specifically, to two Regions, the tape responses 
from Tbe Netherlands and Meissen the current Stockhausen pre- of tbe quartet seemed to be 
from Germany. Particularly inter- occupation with musico-dramatic relatively unsophisticated, I 
tutting is tbe influence of these vss- epic). All this it achieves on a imagine some people in the 
ious wares on each other, the result sonic canvas huge in gesture audience might have found 
of trading of the period. Shards of and scope, a canvas filled up in their presence unnecessary, an 
Chinese and Japanese pottery exca- the time-defying, time-command- addition of clutter to what Is 
vated outside Cairo are also ra dis- ing way that stamps its creator already sufficiently substantial, 
play. This museum, on the 9th floor as one of the important artistic For the orchestral elaboration 
of the Kokusai BaiHing in Hibiys, innovators, in any medium, of there could surely be small 
near Imperial and Palace Hotels, the postwar era. grounds for similar disapproval: 

command s an excellent view over So Hymnen was an appro- the third Region contains the 
toe moat a nd Emperors Palac e m pnate festive climax. It was densest, at times most magically 
the ce ntre of Tokyo. A relaxed at- ^ in any such survey, a mercurial weave of anthems, 
mespbereenhan^ by serving nece ssary one, for though the and to have it set in an orches- 
« Japa ne se tra. tnasreo 3. basic Hymnen tape has been in tral fabric of depth and reso- 

JrwL circulation here since its early nance in Its own right was to 

days, the live-musical responses call up an interplay Ives-like in 

S^oStp^toli^tabition *at the composer also licences its breadth of vision. And for 
which demonstrates the importance less familiar-Wednesdaly s my part. I was grateful for the 

, u „ , , . performance was, indeed, toe foreground presence of all the 

£•1 1!™ , ^ 3pu!ar British premiere of the third of live musicians; I found previous 

rf 17th toe work’s four Regions with Hymnen impressions thereby 
tall orctestrzl addition (sup- amplified, not dissipated or 


inspiring simplicity of his 
sound-invention; embarrass- 
ment at the mystical sentimen- 
talities whose purposes this 
serves; and cumulative resent- 
ment, in Region TV. that final 
propulsion into the brave new 


beyond all immediate nation- world beyond the apocalyptic 


alistic associations. 

As, particularly in the first 
two Regions, the tape responses 


audience might have found 
their presence unnecessary, an 
addition of clutter to what is 
already sufficiently substantial. 


religious iestrvaL Ends Jan 27. 
Woodblock Prints (Ubdiy-e) of 17th 


S^s^SexhfoitfoMtTSiral the BBC Symphony effaced. 


Hymnen impressions thereby 
amplified, not dissipated or 


the occasion of Ichikawa Danjuro 
Xll's owwMKtnn to itw most famous 
name in Kab&ki in the spring. Tbe 


under Peter E&tvtts). 

In toe other three parts 


For, of all the works on the 
BBC schedule. It is Hymnen 


quartet of soloists (including that encourages closest concen- 


tradltfonal dose ties between Kobu-.l pianist and percussionist) was tration on the mesh of contra- 


ki and art exist even today. Rieear invited to respond to toe tape; 
Art Museum, Ginza. Ends Fhb 24. . the hall was darkened around 


dictory feelings and impressions 
this composer arouses. These 


crash of tape glisssndcs appears 

to depend on some act of faith 

on the listener s part — it does 
not happen, for me at least, in 
the tissue of anthems, memories 
and breathing that provides the 
wort; with its thumpingly 
banal conclusion. For many 
people a “Stockhausen prob- 
lem ” survives the Stockhausen 
Festival still. 

* 

On Friday and Saturday last 
the Festival brought two of 
Stockhausen's most familiar 
works. Mantra and Stimnumg. 
Andrew Clements writes. Com- 
posed in 1970, Mantra Is the 
most recent work to be included 
under the umbrella of "Music 
and Machines”; at the same 
time as providing a very 
definite coda to Stockhausen's 
experiments of the 1960s. it 
also set up the language which 
has furnished his music ever 
since. Though now it may have 
lost the shock value of early 
performances, when it signalled 
a radical change in direction. 
Mantra remains a brilliant 
showpiece. The piano duo of 
Bruno Canino and Antonio 


Ballista appears to have 
inherited the mantle of the 
Kontarsky brothers, who gave 
the first performances; their 
account at the Barbican was 
less weighty, perhaps more self- 
consciously humorous in the 
aural ping-pong episode and the 
Zen chanting, but splendidly 
vivid and thrilling in the high- 
speed resume that provides the 
work’s main climax. 

Singeircle’s account of 
StimmuRg has matured and 
developed since it first appeared 
in 1977 and was recently 
released on record. It makes a 
fascinating and instructive 
complement to the previously 
definitive version by the 
Cologne Collegium Vocaie. For 
Saturday’s performance Sing- 
Circle was joined by Wolfgang 
Fromme, director of the Colle- 
gium Vocaie, as guest bass, 
thougfr the slant remained that 
nf the English group, less 
serenely meditative than their 
rivals, producing a more varie- 
gated result. 

Of all Stockhausen’s works 
in this BBC series Stimmung 
is perhaps the one least wedded 
to the 1980s. Almost everything 
heard at toe Barbican cele- 
brates Stockhausen’s gifts as an 
inventor of sound; Stimmung 
more than any other work 
demonstrates his ability to 
organise his inventions into 
something formally new and 
uniquely compelling. 
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A buy-British 
dilemma 


I TOOK Harold Geneen the 
best part of two decades to 
assemble ITT into the multi- 
national behemoth it had be- 
come when he stepped down as 
chief executive in 1978. 

Now, six years later, one of 
his brightest and most loyal 
lieutenants, Ur Rand Vincent 
Araskog, is busy partially dis- 
membering the group his 
former boss put together. 

On Wednesday, Mr Araskog. 
ITT’s powerful but usually 
reserved 53-year-old chairman, 
added the latest touch to his 
own plan for reviving ITT’s 
flagging fortunes by putting 

n m q $1.7bn of ITTs remaining 

tfli 1 B ATI'l S14bn in assets on the auction 

A. Mr bl Tbe latest move will virtually 

complete the disposal of one of 

TENTATIVE efforts to develop economic worries— for example, fS 

direct broadcasting by satellite their ability to sign up suffi- *£?.? 

1DBS) in the UK show the cient subscribers to break even. J ™}}* l “ * “.T 

Thatcher Government's indus- Vet the current official line - r . e ^ C „ - P f . 15 OI ?—f i° UC Tr 

trial policy in the worst possible seems to be that a tender is S^7 1 {Sfl2,- a im!Sf ,entS ° f 

light. All along, the Home unnecessary because it is not ™ * hffihu ahla the 

Office and the Department of W* proven that Unlsat is un- SSSiSS 

Trade and Industry have argued competitive. The Government *f* e . reaI j r tF s A co £P ora “. 
that DBS must be the responsi- is sitting back, saying DBS is sfratear under Mr Araskog. It 

bllity of the private TS:tar. a private, not public. concern q «f S Sj? 

Yet while rejecting the straight- “<* encouraging negotiation " .?* T C T °£* 

forward mterventionist role The broadcasters can be sure po S*? n iKE 
favoured by most other Euro- they have obtained the finest , ™ 

pean countries, the Government P rice on ^y if they do put the 

has remained in the background contract out to tender. In a 

attempting to manipulate both sense the argument about IL 0 ^ ^ 

hrAditiieefaw P «taiiu n whether i.« mmnptlriup Gulf and Western (created by 


ITT assets sale 


‘House 

that 

Harold 

built’ 


By Paul Taylor 
in New York 



Mir ' Araskfcg-', appeared to 
move sIowly At^fittk. But there 
was ito mistaking, fcte Intentions, 
He set out to, turn OTLarouhd. 
Quietly beset about achlevhjg 
- what ' Urmco, Hamilton before 
himtackedthepwvertodo: 
get XT's debt down, cat' costs 
and refocus the Company on 
high growth high-technology 
businesses.' 

• The' “ deGeueenlnig w :trf ITT, 
'described by insiders <b <( an 
evolutionary, process 1 * reflecting 
. Changed ; pereep»tona._ rather 
than a " rcYOftrtiotomy " afolft;- 
actually be gafa ftvc yews ago. 

But What. TITs profits nenit 
early last gear because . of . prob- 
lems at its Hartford Insurance 
Group the company was forced 
to slash, its quarterly: dividend 
after 20 years of consecutive 
increases, and the - divestiture 
programme went lntooverdrive. 

To date, excluding :thc. latest 
proposals. Mr Araskog has 
presided over the dlvcstitufe of 
a- total of 67. companies with 
total sales of . almost ; S3.5bn 
generating gross proceeds of 
about $1.4bq Since 1979. 

While the latest divestiture 
anounccments do not mark the , 
end of the programme -— ITT 
has already signalled its inten- 
tion to sell Its" forest products 
group when market conditions 
improve — the current slimming 
process 1 may^ be - close' -to run- 
ning its course. 

If so. TIT wotrtd. still remain 
a large diversified mult- 
national group, although. It will 

be far more closely focused an 
three main busmes areas: 
communications, financial ser- 
vices and automotive products. 

Even in, these areas. ICT-ftcei 


broadcasters and satellite manu- whether Unisat is competitive ID New Ynfk 

facturers. or not is irrelevant; if It is, it - "* te ^“ ar es Bludhorn), and 111 ±v CW J. klliL If so ITT would still remain 

tender n?S25 Harold Geneen (centre), summnded by (clockwise from top left) H«ry 

fcFnSs! iS tlOD wm’SJtt.t fte mTto tion strategies Singleton, the late Charles Blohdom, James Dm* and Harry Cray. £ i ^5SSb>S1Sm 

was the realisation that the BBC motivated by the view that it This is In sharp contrast to 

could not go it alone. Co- is in the national interest for t™ Prevailing corporate cronuimiw-iw-a, — — 

operation rather than comnetl- tiie company to keep the con- fashion of the 1960s when share . , . . vices and automotive products. 

tion between broadcasters was t^ct- It is certainly arguable pnees were high, money was empire in the post-war years, generators like the Hartford His success earned him mck- the company's image. Even in- these areas. ITT faws 

the only way forward The tort it would be in Britain’s relatively * cheap" and Harold Two years later, ITT hired Insurance Group and the Con- names like the General Patton When he stepped down as ^oMrtenn challenges. In 

latest is the row between the long-term interest to keep a Geneen went on his corporate Harold Geneen as president and tinental Group which sold of industry" and personal chief execu tive. __*r , o -, tw . rt mn , l , n f rat i 0n5 . jn particu-- 

broadcasting consortium put foothold in this area of 

together last year ( the BBC the advanced space technology. The his vemcie was international who left school at 16 and and was divested last year. su cnaeiange io oi management - cost-cuiting ipccmiwi that heavy R and D exuendi- 

m companies and five i'nde- absence of a formal UK space Telephone and Telegraph, a worked his way up the cor- Folklore has it that Mr from awestruck admirers. At brought to bom the World {ores— especially , on ITTVadr 

pendent companies) and its agency or even any co-ordina- company founded m 1920 by porate ladder at Bell and Geneen’s buying binge was trig- ts peak, ITT was the ninth SmJk to succejJ to- ^n^S^tem 12 digital switch 

nominated sunnlier United tion on space policy in the EEC Co1 Sosthenes Behn. a sugar Howell, Jones and Laugtin and gered by Fidel Castro’s largest .industrial company on But Mr Hamilton set about ... eventually bring sales 

Satellites a joint venture be- Probably explains the DTTs broker from the Virgin Islands, Raytheon before joining ITT, nationalisation of ITTs Cuban the Fortune 500 list behind four trying toreorganise “The House profits in the lucrative U.S. 

SJeSS British promotional real. whose ambition was to build a quickly proved his reputation telephone company after which oil giants, Ford and General that Harold Built- and and profits m tne iucrauvu u^. 

and British Te 1 ecom .Tie b road- 'phone company which would as a brilliant accountant and he vowed to buy back into the Motors and GE and DBM. reportedly tried to sell some of “S™ 1, rw.- ‘ +~ 

casting consortium is now Collaboration 

demanding the right to mini- The r, nV PFnm m » w ** h.i 


mlse its ~pf«,ts hv“ '^ ,e . Government has helped had done for the U.S. wnen ne took over, m naa to ouua a aiversinea congiu- oy me aeot u*«u u> muuice uie iivm 

satellite order .« provok * , ^ current row be- Col Behn laid the foundations sales of S765.6m and profits of me rate able to ride cyclical siring of acquisitions, at a time remar 

national tender The tytto lt 1 has conflated two quite c f the multinational con- just *29 m. Eighteen years downturns in individual sectors when interest rates were soar, rapid. 


do for the world what Ameri- relentlessly hard-driving man- U.S. to protect ITTs existence. But ITTs massive growth Mr Geneen s most prized cor- --- ^ ^iventltnre nettle has 
can Telephone and Telegraph ager. The rationale appeared to be came at a cost Weighed down porate trophies. The response ,^Lw ore nar- 

When he took over, ITT had to build a diversified conglo- by the debt used to finance the from Mr Geneen, who still ™ {Mimed and 

les of S765.6m and profits of me rate able to ride cyclical siring of acquisitions, at a time remained chairman, was equally «uy ^ inveswr ■ connup 


its battered . share price, even 


nafinnai tpnrfpr rh« tvpt*» 7 * 1 ™ *«.««» cumunta iwo quite 0 f the multinational con- just sram. t-igmeen years a own rams in marvmuai sectors wnen mieresc rates were soar- rajiiu. - 

?e^S to be tl^t industrial issues - 11 has glomerate, helped by the U.S. later, when he stepped down, and to take advantage of ecc.io- ing, and also by a top-heavy A year later. Mr Hamilton ^ 

casters must huviritifh b d ‘ Hi? 4 t0 promote both DBS and Government, whose 1925 anti- ITT's sales had reached Si6.7bn mies of scale and the tightly management structure, profits was . out and Mr Araskog; a tisonceiMty^hegBtt. - -- 

The to^dcSra- ^crr, ic P? space Technol °gy without trust action against AT & Ts and earnings topped $560m. knit headquarters management and virtually a U the other per- former Honeywell executive 1^?rot^ta that 

the r*S ^‘“8 ^en to do either. A more Western Electric subsidiary re- On the way. Mr Geneen had structure which the fonner ITT formance measures were who joined ITT in i 1968. was tag fat TFT te that 

iftternationai^ nrEe* whiH^ai? oPfj 1 approach m this complex suited in ITT acquiring Western taken the group into everything chairman built to run the em- stagnating by the late 1970s. installed, first as chlef executive what _is lert oT Uie _ 

gST that uSSs nmno^S w»ujd be helpful. It may Electric5s overseas man ufao- from sliced bread, to insurance, pin. The ITT he created was What is more. ITTs aggression end then as iduunnan- when ^Mr 

£660m for a tC **• ®* nsible to encourage UK turing operations. But when hotels, grass seed and car parts, run by meeting, “managed by had led it into several highly Geneen finally varated. his office is worth Keepmg, more, than 

satellite system over satellite production (although Col Behn died in 1957, ITT was Among the companies he objectives*’ and subject to tight, publicised political scandals at ITTs Park Avenue, New comfortably P^tab££ a c 

y ea rs is uncomDetiHve 61 ir it unlikely that DTI officials left struggling to rebuild its acquired for ITT were cash centralised financial controls, earlier in the decade, tarnishing York, headquarters. be made to worK togetner. ^ 

has been . suggested that the ^ -l-l 1 1- A/\UAl UfrfilT AUT AC Clt CUIAM 


Sffi-Slax ^■BaaatSlia how the conglomerate concept went out of fashion 

a U.S. company, could cost only cas^ere P miirt MR HAROLD GENEEN once years to transform a small tex- sitlons. All this was rationalised ability and his extraordinary respectability. A more sober or be guarded 

half as much. The real price th e low«t cost- the°GovPT? told his shareholders that tile business into a widely with high-flown management grasp of detail. Even after an management style at LTV has leagues, agataata belief in aeti- 

differential may well be much ment> u it manaeinc ITT was •• one of the diversified group. But Little rhetoric. anti-trust settlement .which succeeded In wringing profits own infallibility, the whlnr 

smaller: the U.S. option may be certain this m-JtK more S oimplex management acquired mainly small, family- Litton was one of the first to forced some divestitures and out of mature industries, not- Idd” aur* that suirounds them 

Lmder-prieed because it fails to providing^, Solicit ^Sdy^ owned firms and he looked for t ?L£ *S^Si limited the company’s ability to ably steel, where it is how the. may tempt them to go far too 

broadcasters' financing 0 * costs th ^ erlyin explanation of 

and the recent slide in sterling, fa e n ot ri if,J ,f *h? S ^V >V 5. r DBS 
It is. in anv case a nrirp for n ^ the UK Govern* 

tw? than * iSSi ment s reluctance to intervene builders of the new con- tors were more amnroous ana Jawed by Imperial Typewriters Yet the diversity of the busi- rSEST 

satellite svstem^^ ^ explicitly in the creation of a glomerate empires worried l«s selective. William Miller, in the UK and Triumph Adler nesses, of ten small ones, which ^ Techndogies’ ,. board 

55 * high risk new technology but about ITT itself bought 250 Littles successor at Textron, j n Germany). Profits began to ITT bought in the UJ5. and in Jff®"?* pa ]S2Sf tl^JSZ room ’ -• - ■ 

National internet the fact that for various his- companies between 1961 and described the new approach as decline and the share price fell Europe made the company in- ^ I s The logic of diversification as 

tori cal reasons DBS has been ,A,ti t— i.«. « «iaa_ u hndnwc fimHjimpntaic h#» f w u w mq «*■ i mw ta«i APAaainirivr imwi tn rnanooo Hv more strongly plflcco in a ruisc nno #rf +Hn mntM ♦a hiicivwKfi 

Why should the Government viewed in a purely national con- _ __ 

seek to stop the broadcasters text There may be plausible conglomerate which prided on to the races." ' ' 'retrenaiment Was unavoidable. ' - ^ *7 : ^ T ' Litti^*. ebhglo- 

puttiag the contra «: to tender? technology off-the-shelf from the Itself on the management of Inevitably some ctf the new Throughout the 1970s and Meanwhile other _conglomer- merate, wrote in Fortune maga- 

econ ° m,c ? technolog off-the-shelf from the technology, were selling at a breed were carted away bv their early there has been a at ?”’J ,€rb ® p ® ^ mne last year: “Diversifying 

of DBS ire shaky. Even though Americans. But, equally, it nrice-earnines ratio of 50 and _ «.«— . most flaxnbuoyant of the empire stream of spin-offs and manage- mistakes of the past, have been jg as 'desirable today as ever, 

satellite hardware comprises makes little sense for a small its growth seemed unstoppable ^^ self_c “ lfkIie "“ Md buildcra. Llng-Temco-Vought mem t>uy-outs as companies re- building strong, diversified but a i ot harder. When I was 

only about a third of the total country like Britain to go it s w «»•- «" inn ur t.tv nnmintiMi tnad* . ^ * ■■ - - — -- 

cost of supplying programmes alone. The long-term goal of 
to households, it is an outlay the Government should be to 
the broadcasters must minimise, promote some form of Euro- 
beset as they are with other pean commercial collaboration. 


its new owners) and is now ^ toglc of dive reification as 


rOs and Meanwhile, other conglomer- merate, wrote in Fortune maga- 
been a ators, perhaps learning from the yjno last year : “ Diversifying 
manage- mi^akes of the past, have been jg as 'desirable today as ever. 


Mitterrand’s hi gh 
risk mission 


PRESIDENT MITTERRAND of from France, its greatest single 
France is undertaking a high source of revenue. Exports 
nsk mission with lus trip to cover only about half the texv _ 

? e T« r C i ,e ? n S' J f K he fsuls *° story’s import bilL The In the 
break he deadlock between the economy is overwhelmingly - *. 
indigenous Kanak separatists dependent upon nickel, and DlCtlire 
and the French settlers it will though nickel prices have risen m. j . . . . , 

be another m a senes of set- during 1984, the boom days of ■ day a ^ stnke froze h 4f 
backs that have, of late, the late 1970s are lone oast 1110 COUDtr y^ s commuters and 

marred his generally good Help will continue to be ^ ™ ne . rs ’ strike , crept 

record in external affairs. needed, whatever the future remorseIessI y on towards its 

Repercussions upon French status of the territory M flrst birthday was as good as 

internal politics apart, the con- Pisanl has made clear that any 1 suppose, for leaders of 

flict in New Caledonia, which France will be willing to pro- 11:16 ral1 and uduers* unions to 

has cost about 20 lives since vide It to an Indenendent and unveil a portrait of themselves. _ . _ 

November, calls for high level associated New Caledonia. Be reassured : this was not a e 1f- ate ^' . ant ^i on , e 

efforts to find a solution. The ^-aieaonia. latter day Portr ai t of Doxian of the world’s biggest private 

Islands and archipelagos east Intervention Scargill. or of Buckton as a i- ^ 

and north east Of Australia „ Ynunp Turk. It was of former 15 a11 widely thought to be 

have, on the whole, been a 5f naJ; reac tlpus to the onion leaders Sid Weighell, ex- ® ortl1 several billions of Swiss 
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Men and Matters 



group as non-executive direc- 
tors. Indeed they even meet as 
members of the BOC manage- 
ment resources committee to fix 
the salaries of Giordano himself, 
and other high executive flyers. 

Tugendhat will be paid M a 
package" worth about £20,000 
a year to contribute a day or so 
of his time each month to BOC. 
The tradition Is that the non- 
executive directors are respon- 
sible for special research 
projects and occasional fire 
brigade jobs. 

Ian Fraser, retiring chairman 
and chief executive of Lazard’s, 
has just left the ranks of the 
BOC nonexecutive directors. 
Serving alongside Tugendhat 
will be Sir Leslie Smith, former 
BOC chairman; Dick Ta verne, 
SDP hopeful; Patrick Rich, 
chief executive of Alcan 
Alu m i ni u m Europe and much 
sought-after jabb pianist Robert 
Mai pas, a BP managing director; 
and Crocker Nevin, American 
investment banker. 


Cross lines 

The post-privatisation lustre of 
British Telecom executives 
faded 3 little yesterday In the 
face of a hostile press reception 
to its £160m programme to 
modernise the country’s 76,500 
public call boxes. 

Journalists have probably 
suffered more than most from 
the disastrous state of BT*s 
payphones. Most have learned 
from bitter experience how 
much easier it is to bribe house- 
holders to lend them a phone 
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POLITICS TODAY 


Mr Lawson gets away with it 


By Malcolm Rutherford 


IN THE end it was not quite 
such a bad week for the Gov- 
ernment . as it looked at the 
start. The. pound steadied, 
- equities rallied and Chancellor 
Lawson made rather good 
speech in the - House of 
Commons on Tuesday (it would 
have been a disaster if he bad 
not) before going off to Wash- 
ington for talks with his fellow 
Finance Ministers in the Group 
of Five. 

If anything, the Government's 
resolve to stick to its economic 
policies has been stiffened. It 
was being blown off course, as 
the saying' has- gone over the 
years, by a loss of confidence 
abroad. It has reacted . by 
re-enforcing its zeaL One 
should not be surprised if there 
is a rather tougher Budget in 
March than was recently being 
advertised. ' ' . . 

However, the Government 
should ztot be let off too Ti ghtly . 
In the past feew weeks it really 
has presided over a remarkable 
shambles. Exchange rate- crises 
were supposed to- be a thing of 
the past. Yet here was theold. 
familiar pattern: the pound 
slides, assurances that all is 
well, then one rise in interest 
rates which proves to be- ihade- 


No change yet 
in opinion 
poll ratings 

quale, followed by a second 
which more or less, retrieves the 
situation, 

Not least, there was the con- 
fusion of signals. Who was say- 
ing what, surf to whom? It was 
entirely reminiscent of Harold 
Wilson and George Brown in 
the . 1960s. ' Miff Thatcher's 


opinion polls published this 
week, though admittedly taken 
before the exchange rate diffi- 
culties became public know- 
ledge, still put the Tories well 
ahead. But. the Government 
should -be carefuL It -owes its 
survival to the ineffectiveness 
of the opposition parties, at 
least as much as to its own 
merits. 

In the Bouse oC Commons 
debate on unemployment on 
Tuesday,' the opposition ought 
to have had the Government 
on its knees. As Ur Eric'Heffer 
remarked from the Labour 
bade benches, it was a motion 
which the SDP-Liberai Alliance 
could easily have supported. It 
condemned -the administration's 
record on - employment, ' and 
called on It to concentrate the 
resources at its disposal on the 
public sector, "thus providing 
the Stimulus which the economy 
nkeds in a way which creates 
the -largest 'number of jobs.” 

-There could be lots of 
qoibWes, even serious argu- 
ments, against the motion, of 
course, but it is still striking 
that the Alliance refused to 
go along with it- So long, as 
'-that happens, the Government 
Is likely to go on with its in- 
sistence that there is no alter- 
native to present policies, and 
-even* strengthen them. 

The memory comes back of 
the Budget in 1981 when Sir 
Geoffrey Howe, the then Chan- 
cellor of the Exchequer, was up 
against it There were expecta- 
tions of a U-turn, but instead 
the Treasury struck hack, tight- 
ened its fiscal policy and con- 
centrated even more on 
controlling public expenditure. 

- At the top of the present 
Tory Party, that is seen as the 
decisive moment Rather than 
retreat the Government 
-marched boldly on. The 
economic and political recovery 



Nigel Lawson: out of adversity, a 


Ashley Ashwood 

Commons comeback 


administration was meant to be. - then began, though the political 


above air that. We now know 
that the machinery of govern- 

- ment is -p ot , much better than it 
osed to be. • 

So the malar charge is against 
the Government's competence, 
as Dr David. Owen, the leader of 
the Social .Democratic Party, 
has been saying for some time. 
If that charge can be made to. 

- stick, the effect will he cumu- 
lative.- The Government will be 
made to look as If it has ran ent 
of ideas and out of will: the 
climate of opinion will turn 
against ft, much as it . did 
against Harold Macmillan's, ad- 
ministration in the . early 1960s. 

The odfl- thing is that. It 
hasn't happened yet. Two. 


Profits and 
research 

^Yoro Dr J. Howells 
Sir, — I am increasingly con- 
eraed . at the Government’s 
eries of cutbacks on phaxma- 
eutical companies’ profitability 
evels, the most recent being 
eported on.. January 15. 
kl though these' cutbacks make 
direct “saving in Government 
xpenditure,” . overall such 
loves result, in. a long-term loss 
j the UK economy. Whether 
tie Government likes it or not 
le UK as a location far pharma- 
eutical manufacturing and re- 
earch is judged on . an inter- 
ational bass (and more 
specially in comparison with 
le Irish Republic). Recent 
od prospective cu tb a c ks on 
rug companies' profits in Brim 

rug companies' profits in 
ritain will ensure that the UK 
i no longer- an attractive loca- 
on for. pharm acieuti cal invest- 
ient (and job creation*. 

The Government as a naenop- 
Huist dom inatin g large- chu n ks 
r the UK drOff market should 
ot ohly.seefc to get value for 
toney- as a consumer, but 
lould.also .acknowledge its 
jBponsibillty in encouraging 
ie growth -of -, an Important 
Lgh-te^mplogy industry, such 
s ’pharmac e u tlcal s . ■. In its deci- 
ob' to aftOc tirng companies’ 
rofit levels,. it should seek to 
ike more hilly Into account its 
kdy cossOquences on prospeo 
ve output imd employment 
rowth ip 'the Industry., 

A mcbe specific concemi here 
: that a- ctrtfeack in profitability 
nmh will. affect' pharmaceutical 
land D expenditure- and em- 
toyraent in - the UK. J do hot 
ant theater into a detailed 
ificussiotr <m the relation be* 
reen how much pro fits Jt n the 
aarmaceutlca.1 ■' industry are 
[ oaghed> hnck Into research, but 
should ihentiw ; that the inr 
ustryjg Record 1 on . this- doe* 
jtpear to "tiontiniie to be 'good, 
estimate from- the 'Govern- 
ienl’sr ownflgures that B. and D_j 
cpendltare .in . the. ^ . Industry 
presented ..over . 20 per . cut 
! its aet-outout in 19OT. Above 
L . the Goffemment should he: 
tcouraging, not discouraging, 
and D and innovative activity 
; a key. high-tech n ol ogy Indus- 
y such as-pharmaceuticalfi. If 
ie GoveiramtaL as with other 
rserrersr.-Is concerned about 
>w profits are boihg re- 
vesterf.into R and D, it should 
insider substantially improv-- 
g the tax allowances avaiiable 
scientific research. . - 

jrj Jeremy Howell* 


part of it was to be accentuated 
by the Falkland^ War. 

It is not inconceivable that 
Chancellor Lawson will do it 
again in March: defer tax cuts 
in order to get a better grip on 
public spending and in. the 
knowledge that cuts in taxation 
might be politically more valu- 
able in 1986 when the next 
general election will be closer. 

There was one particular 
part of his speech on Tuesday 
which suggested that that was 
- the way he might be going. Mr 
Robert MeCrtodle, the Tory HP 
for Brentwood and Ongar, 
intervened towards the end to 
say that file debate over cuts 
in direct taxation or putting 


more money into public spend- 
ing had become excessively 
polarised. Was there not a 
middle way which consisted of 
reducing employment costs: 
for example, by providing a 
holiday on employers' national 
insurance contributions? 

Mr Lawson responded: That 
middle way is much closer to 
the way that I was advocating.” 

The Chancellor scored a few 
other points as well, winning 
nods of approval from his own 
side which he does not always 
get, notably by the following 
remark: “One of the things 
that we suffer from most is that 
new businesses were not 
started 19 to 15 years- ago which 
could have made a major con- 
tribution to our economy 
today.” 

Thus, out of adversity. Mr 
Lawson has probably gained 
time and possibly increased his 
stock within the Tory Party, 
even if he main factor is the 
weakness of the imposition. 


Seen objectively, however, 
the Government and the Chan- 
cellor come out much less well. 
They failed in communications, 
both to the bulk of the press 
and to the currency markets. No 
one knew what the exchange 
rate policy was supposed to be. 

Mr Bernard tngham the 
Prime Minister's Press Sec- 
retary. admits that he made a 
mistake in not stressing 
sufficiently to the Sunday press 
last week that the Government 
had already made a move to 
protect the pound by the first 
rise in interest rates. He dwelt 
much more on why reserves 
should not be thrown away in 
shoring it up. 

Quite fortuitously, he adds, a 
member of the Treasury has 
joined the press office at No 10 
Downing Street this week, so 
such mistakes should not be so 
easily made again. Communica- 
tions between government 
departments will be better. 
Perhaps. 



Lebanese 
ecarity \ 

im.tte CottnseUor r 
ibassiFoj the Lebanon 

-write with r e fe ren c e 
an: article headed “Israel 
Uses to set- date for, pullout 


Letters to the Editor 


talks” (January 8), In which 
your Tel Aviv correspondent 
states that “ both sides repeated 
the tough positions which had 
left the talks on the verge of 
collapse.” In view of the 
erroneous, impression this con- 
veys, I .feel it necessary, to 
clarify Lebanon’s position with 
regard to- the question of 
security in her southernmost 
region. 

Lebanon as a sovereign state 
cannot allow any force other 
than the Lebanese army to be 
the guardian df'law and order 
within her holders. Israel has 
nevertheless Insisted that the 
sb-caHed South Lebanon Army 
(Southern Lebanon militia) has 
a role to play, and d eman ds 


certain limitations as to the 
deployment of the legitimate 
Lebanese Army. These de- 
mands are ipso facto measures 
to partition the country, Leba- 
non’s position, on the other 
band, is wholly justified by the 
UN Charter and the inviolable 
■principle of sovereignty. Any 
reference to Lebanon taki n g a 
“ tough position '* is therefore 
unfair and misleading. 

The Lebanese Government 
util guarantee security on its 
southern borders in return ftir 
a total Israeli withdrawal At 
the same time Lebanon 
strongly supports the full par- 
ticipation and co-operation ot 
the UN in this respect, as long 
as it is not used as a buffer 
force separating one Lebanese 
ration from another. ■ 

Hussein MoussawL 

2J - Kensington Pal ace Gardens. 
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Radiation anti 
caiicer 

From Dr K. Little 
Sir, — ■ I have noted with in- 
-terest your brief report (Janu- 
ary 10. early editions) on my 
final submission to the .Sizewell 
B Inquiry. I note that you say 
that I formerly worked at the 
UK Weapons Establishment at 
Harwell. It Is not the Weapons 
Establishment but the Atomic 
Energy Research. Establishment 
- You repotted that Sir Frank 
Layfleld, the inquiry inspector, 
had restricted certain con- 
tributions on- the grounds of 
“irrelevance,” The particular 
contribution being referred to 
here Is evidence on the 
mechanisms of the biological 
effects of radiation that shows 
that cancer is very much less 
Tikely to tie caused by radiation 
than is usually thought In 
particular, there is an abun- 
dance. of evidence which shows 
that there is no possible biolo- 
gical' mechanism whereby low- 


dose levels of radiation could 
cause cancer. This statement is 
also applicable to the recent 
leukaemia scare. 

In view of the many inquiry 
days that have been spent on 
speculations about the possi- 
bility that low levels of radia- 
tion might cause cancer, I have 
considered that evidence to be 
relevant 
(Dr) Kitty Little. 

8. Olney Court. 

Marlborough Road, Oxford. 

Timely tax 
warning 

From Mr G. Bannock. 

Sir, — David Lascenes* article 
on composite rate tax (January 
12) gave a timely warning that 
ibis unreclaimable tax will be 
deducted from personal bank 
deposit interest after April 5. 
As yet, probably few people 
realise that CRT will also be 
imposed on bank interest earned 
by all Incorporated businesses. 
Corporate deposi tors are exempt 
(ther eare no plans for a cor- 
poration withholding tax on 
bank interest) and this dis- 
crimination against sole proprie- 
tors and partnerships is quite 
unjustified. 

Many, if not most, of the 
million plus incorporated busi- 
nesses in this country regularly 
or occasionally maintain deposit 
accounts to meet tax liabilities 
(schedule D and VAT), hold 
advance payments from custo- 
mers, depreciation and reserves 
and so on, and are now going 
to lose liquidity and forego 
interest Those that' are operat- 
ing at a loss or have a tax 
liability of less - than 25 per 
cent are going to pay higher 
taxes than they should. Many 
more of these, depositors are 
going to have at least additional 
complications to cope with — for 
some, solicitor partnerships 
holding client accounts for 
example, these complications 
may be quite severe. About 
two-thirds of all email busi- 
nesses are unincorporated, and 
recent research suggests that as 
a group, they are net depositors 
in the banking system and there- 
fore very much affected by 
CRT. Because of this, their 
position should have been 'care- 
fully studied by the .draughts- 
men of the 1934 Finance Act 
You can be it was not 

Small business interests 
hardly get a Iogk-in when broad 
questions of tax policy are con- 
sidered because few officials or 
Ministers understand them and 
because the small business 
lobby is not as well equipped 
as big business to fight for its 
corner. Through lack of under- 


standing, even where the 
interest of big business and 
small coincide — as surely in this 
case where it would help the 
banks if unincorporated busi- 
ness as well as companies were 
exempt from CRT— the big lob- 
bies rarely speak upon their 
behalf. Much more important 
tax changes are apparently 
under consideration for the 
future and some of them, for 
example, the tax treatment of 
pension provisions, raise issues 
which are vitally important to 
small firms, so that the general 
point I am trying to make Is 
more important than the specific 
one of CRT. 

All this lends weight to the 
case for Michael dry 11’ s Small 
Business Bill upon which you 
reported on January 11. This 
Bill would require Ministers to 
report specifically upon the con- 
sequences of legislation for 
email firms. 

Graham Bannock, 

S3. Claretoood Court. 

Crawford Street, Wl. 

North Sea oil 
policy 

From Captain M. Strong 

Sir, — Just two short years 
ago, cognisant of the finite 
nature of our national asset, the 
Government was advocating a 
depletion policy in North Sea 
oil production. 

Today, on the brink of an 
international price war, this 
policy seems to have been sacri- 
ficed on the altar of short-term 
profit-grabbing by the Treasury 
while sterling oil prices have 
never been higher. 

It is irresponsible to expect 
the Organisation of Petroleum 
Exporting Countries and inde- 
pendent nations such as Mexico 
to main production ceilings and 
cutbacks, while UK and Nor- 
wegian North Sea production 
is increasing full tilt, under- 
mining an already saturated 
market For Ministers to hope 
that nobody wOJ notice oar 

2.6m barrels per day production 
while quietly salting away the 
proceeds is equally absurd. 

The realities of a price war 
are that the Middle East pro- 
ducers* low production costs 
leave a lot of scope for sub- 
stantial price cuts while main- 
taining a healthy profit margin. 
North Sea producers are not so 
lucky. Our high development 
and production costs leave us 
little margin for manoeuvre, 
and a fall in crude to $20 per 
barrel would effectively stop 
North Sea development dead in 
its tracks. 

The effect on sterling, loss 
of Treasury revenue, loss of 
opportunity to industry, further 
unemployment, and risk to 
capital investment, are all too 
horrible to contemplate. 

It is time now, as a major 
producer, joined the ranks of 
nations restricting their output 
of a valuable finite resource, 
bring back some stability to the 
market and sterling. 

(Captain) M. J. Strong. 

Upper Coullie, Many musk. 
Aberdeenshire. 


Still, it might help if future 
statements about exchange rate 
policy, or anything else, could 
be made unambiguously and on 
the record. The group of jour- 
nalists which makes up the 
Parliamentary Lobby is now, to 
its credit, trying to secure this 
end. Ambiguous statements tend 
to suggest that the Government's 
policy is itself ambiguous, or 
not thought out In this respect, 
Mrs Thatcher's administration 
has been no better than its 
predecessors. 

There can also be no denying 
that although the Government 
may have finally acted decisively 
by restoring the »w*mmnm lend- 
ing rate and raising interest 
rates again on Monday, it is a 
setback to what it is trying to 
do. A large part of its policy is 
based on trying to bring interest 
rates down. This has now been 
deferred, and the Thatcher 
experiment, will take even 
J anger to implement 

There is the minor, but nor 
insignificant matter of a 
possible increase in mortgage 
rates. Once again there Is going 
to be excessive paper work for 
the building societies, the banks 
and the people buying their own 
houses. That was not the 
original purpose of this Govern- 
ment 

There is the much more im- 
portant question, raised by Dr 
Owen and Mr Edward Heath in 
Tuesday's debate, of Britain 
and the European Monetary 
System. It can be said, and 
not only with hindsight: the 
Government made a serious mis- 
take in not seeking to become 
a fuU member last December 
when the oil markets were 
relatively quiet and the Ameri- 
can elections were out of the 
way. 

It would have been a poli- 
tical gesture towards the start 
of the new European Commis- 
sion. If the pound had gone in 
at the wrong rate, it could 
always have been adjusted, as 
has been the fate of other 
Co mmuni ty currencies over the 
years. And, as Mr Heath 
argued in the debate from the 
French example, the ems bas 
matured with time: “Fiance 
may be derided. Xt went 
through far worse circumstances ' 
tha we are going through with 
sterling, and survived them 
because of the EMS. Moreover, 
tiie EMS survived despite 
France." 

Atthe very least, British mem- 
bership of the EMS could have 
served as some protection to 


the run on the pound and might 
have provided an earlier warn- 
ing of what was going on. The 
Europeans could have stuck 
together, which might have been 
an impressive signal to the 
markets. 

The Government had an ideal 
moment to go in. Xt has now 
lost it It is almost inconceiv- 
able that it could try to enter 
in the next few months, because 
it would appear to be in the 
position of a supplicant and 
the standing of the pound will 
probably still be unclear. 

The reason why it has not 
joined so far have never been 
properly explained, except to 
say that the tune was not ripe 
— though it was in December. 
Historically, this may well be 
seen as yet another instance of 
Britain falling to come to terms 
with the development of the 
European Comm unity. 

There is even stalker indict- 
ment of the present state of the 
economy, though Mr Lawson 
probably understands it more 
than most In Tuesday's debate. 
Mr Geoffrey Robinson, the 
Labour MP for Coventry North- 
West. intervened to ask why. if 
the Deutscbemark had also been 
going down again the dollar. 


Lombard 


Murmurings of 
President Delors 


By David Housego 


Running faster 
to stay in 
the same place 


there was no panic in Germany 
and German interest rates were 
still 7 per cent as opposed to 
12 per cent here. 

The Chancellor replied very 
neatly: “The reason is that the 
Germans have succeeded — I 
admire their success — ■ in bring- 
ing the inflation rate down to a 
much lower level than we have 
done. Germany has an inflation 
rate of less than. 2 per cent. That 
is why the Germans can have 
that level of interest rate.” 

It was an honest answer. But 
it also cavers the Government’s 
realisation of how far there is 
still to go. Other countries, too. 
have come out of the recession 
more competitive. That is why 
Britain has to run even faster 
In order to stay In the same 
place. In the absence of a pro- 
per opposition, there is no 
reason to think that the Gov- 
ernment will not press on 
regardless. And it has to be 
said that the opposition parties 
have not put forward any con- 
vincing alternative. 


M JACQUES DELORS, now 
President of the EEC Commis- 
sion, is not a man to flaunt his 
ambitions. But suspicions that 
he has by no means cast aside 
the possibility of one day re- 
turning to France as a candi- 
date for the French Presidency 
are supported by two recent 
articles in the French specialist 
Press. In the first, in the form 
of an interview, M Delors 
defends his record as Minister 
of Economy and explains bis 
personal credo. The second is 
a rebuff by M Jerome Vignon, 
who was in charge of macro- 
economic policy on bis personal 
staff, to anybody wicked enough 
to think that the Delors record 
could be dismissed as “ go-stop ” 
— a abort burst of reflation fol- 
lowed by a longer spell of 
paying for the consequences. 

The extraordinary paradox of 
M Delors is that he left the 
Ministry of Economy with both 
his national and international 
stature enhanced, in spite of 
some chapters in his record of 
which few Finance ministers 
would boast. 

As Minister of Economy he 
must in part bear the responsi- 
bility for the ill-timed reflation 
of 1981. Under his stewardship 
a budget deficit equivalent to 
1.8 per cent of GNP in 1981 
expanded to a deficit of an 
estimated 3.5 per cent last year 
estimated 3.5 per cent last year, 
according to figures from the 
Organisation for Economic Co- 
operation and Development. 

France’s external debt rose 
from FFr 187bn at the end of 
1981 to FFr 469bn (£47bn) in 
mid -1984. 

Neither of these aspects of 
the debit side is tackled in the 
two articles. 

How then did M Delors win 
his laurels? Two elements arc 
important 

The first Is M Delors' role as 
an educator of both the French 
Socialist administration and of 
French public opinion in the 
realities of international econo- 
mic life. In many ways the most 
important legacy of .Socialist 
rule in France has been its 
transformation of attitudes — 
the idea of rolling back the 
power of the state, the abandon- 
ment of protectionism as a seri- 
ous instrument of economic 
policy, and the growth of a new 
consensus that profits must ex- 
pand at the expense of wages. 

It was M Delors who took the 
leading role in arguing that the 


Socialists must give priority to 
rebuilding the corporate pro- 
fits and -in winning union sup- 
port for the de-indexation of 
wages. He also helped steer the 
left away from the temptations 
of protectionist policies in the 
devaluation of crisis 1983. He 
argued that only an open eco- 
nomy was consistent with the 
Socialists commitment to en- 
larged co-operation in Europe. 

The second element that 
stands out is the priority that 
M Delors put on good manage- 
ment — notwithstanding the de- 
ficits— over ideology. The left, 
he says in the interview, must 
show “ that it is capable of man- 
aging, and that it is better 
placed even (than the right) in 
adapting the economy to the 
challenges of the future.'* 

He thus stands in the main- 
stream French tradition of pre- 
ferring gradual change to the 
type of revolutionary leaps be- 
loved of the French left and of 
which the 1981 nationalisation 
were an example. It was his 
qualities as a manager that 
won him the respect of French 
business and ultimately of the 
European governments who 
chose him for Brussels. 

As a potential Presidential 
candidate, his appeal is to the 
“gradualists” of leFt and right 
who fear that the return of a 
Right-wing government to 
power could be accompanied by 
a backlash that would push free 
market policies to Reaganite 
extremes. 

M Delors stakes his ground 
on this point, declaring that 
the new conservatism is as 
much of an intellectual tyranny 
as Marxism and must be 
opposed. M Delors makes clear 
he stands for the social demo- 
crat values of consensus and 
of a state which provides the 
framework in which companies 
can compete but which docs 
not usurp tbe functions of em- 
ployers or unions. 

Does he have much chance 
of being elected? Both the 
Socialist left and the Com- 
munists will not easily forgive 
him for imposing on them 
austerity measures with which 
they feel ill at ease. But with 
M Michel Rocard, Minister of 
Agriculture, he is currently 
one of the few credible can- 
didates on the left in a contest 
with M Raymond Bar re, the 
former Prime Minister, or with 
M Jacques Chirac, the Mayor of 
Paris. 


IF YOU THINK 

THE FIREBRANDS OF THE 1960’S 
CHANGED THE SYSTEM, 
miT UNTIL YOU SEE THE LATEST 
BATCH OF REVOLUTIONARIES. 


They are the new corporate elite. Entrepre- 
neurs, not managers. Building new companies 
and rejuvenating old ones. 

And their views of business and the world 
often bring them into sharp conflict with the 
leaders of the “old” economy. 

This week in Business Week read who they 
are, how they’re reshaping the economy in what 
way they’re influencing policies in Washington, 
and how they may affect your life. 


It’s the kind of significant story you’ll find 
every week in Business Week. And the dynamic, 
authoritative style of reporting is another reason 
Business Week is the number one business 
magazine. 
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expansion, (ik’spaenshen), n. a ris 
that can be highly profitable. To maximise 
chances of success, move to Scunthorpe and 
gain major benefits. [07; from New Larin 
expansion heavcnJy 
opportunhy]. 
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CALIFORNIANS BLAME SEMICONDUCTOR PLANT FOR HEALTH PROBLEMS 

Silicon Valley fears toxic waste 

*Y LOUISE KEHOE IN SAN FRANCISCO 

MISCARRIAGES and birth defects 


have occurred at a rate two to three 
times higher than normal in a Sili- 
con Valley community whose water 
supply was contaminated by a toxic 
chemical leak from a nearby semi- 
conductor plant, California health 
officials have confirmed. 

The plant is owned by Fairchild 
Camera and Instrument, which was 
the first Silicon Valley semiconduc- 
tor company to discover that it had 
leaked toxic chemicals into water 
supplies, in November 1981. An un- 
derground waste solvent storage 
tank containing trie hlo roe thane 
and dichloreothylene had been built 
2,000 ft from a drinking water well 
that served the community of Los 
Paseos. Both solvents, commonly 
used in the manufacture of semi- 
conductors, have been linked to 
nerve, liver and card ov oscular dam- 
age as well as birth defects. 

A group of 500 people have filed a 
S20m lawsuit against Fairchild, 
claiming that they have suffered 
health problems as a result of the 
leak, and semiconductor companies 
including Fairchild have spent 
about S70m trying to clean up leaks 
that have already occurred. The 120 
that have been identified may be 


less than 10 per cent of the total, ac- 
cording to environmentalists. 

The results of a two-year study 
by California health officials have 
sounded alarm bells in the Silicon 
Valley area, which has the highest 
concentration of semiconductor 
manufacturers in the world. 

They show that the increased 
health problems in the area not due 
to maternal health problems or oth- 
er known factors. The cause or 
causes of these adverse pregnancy 
outcomes are unknown. Contami- 
nated drinking water cannot be 
ruled out as a contributing cause at 
this time," according to Dr Kenneth 
W. Kizer, chief of public health pro- 
grammes for California. 

The California study has elimi- 
nated most other possible causes of 
the birth defects, but experts be- 
lieve that further studies are 
needed before more definite conclu- 
sions can be drawn. “We may never 
know for sure what caused these 
birth defects,” admits Dr Kizer. 
Preliminary results of a subsequent 
study of the Los Paseos community, 
after the water source was changed, 
show a decline in birth defect prob- 
lems, however. 


. “Of course it could be moonbeams 
or sunshine, but common sense sug- 
gests that it is water,” said Mr Ted 
Smith, chairman of the Silicon Val- 
ley Toxics Coalition, which repre- 
sents labour, environmental public 
health and neighbourhood groups. 

Fairchild, however, believes that 
it is vindicated by the report The 
incidence of birth defects fell at the 
time of the greatest concentration 
of chemicals,” said a company offi- 
cial. Fairchild, and the authors of 
the report, also point out that there 
seems to be no pattern to the types 
of birth defects found - as might be 
expected if they were attributable 
to a single cause. 

Ultimately, arguments about the 
leak may have to be settled in court. 
In the meantime, Silicon Valley and 
other semiconductor production 
centres face considerable uncer- 
tainties about the environmental 
damage that the industry have 
caused. 

Several of the industry's leading 
companies have already found evi- 
dence of toxic leaks, and about 
S70m has so far been spent by com- 
panies trying to mop up. IBM, far 
example, has spent an estimated 
S20m trying to clean up a leak at its 


San Jose plant. Fairchild says it has 
spent over SI 6 m. 

Tbe Semiconductor Industry As- 
sociation, which represents all ma- 
jor U.S. semiconductor manufactur- 
ers. has expressed its extreme con- 
cern about the incidence of industri- 
al chemicals accidently leaked into 
the soil and ground water. 

The trade group has sponsored 
itsm own task force to co-ordinate 
groundwater clean-up efforts. The 
group is founded by local compa- 
nies and aims to encourage joint 
clean-up efforts 

While the major manufacturers 
have respa nsed to the problem, 
there is widespread concern that a 
growing number of smaller, less ex- 
perienced companies may be less 
able or willing to deal with the costs 
and technical difficulties of han- 
dling toxic che micals 

The industry uses so many poi- 
sonous substances. So far, we have 
been lucky, but as the number of 
people using these chemicals in- 
creases it gets more dangerous,” 
points out a veteran semiconductor 
production engineer. “We are sit- 
ting on a potential disaster.” 

ICL job cats, F&ge 7; IBM and 
Apple results, Page 19 


Bundesbank 
leaves 
key rate 
unchanged 

By Jonathan Carr in Frankfurt 

THE BUNDESBANK has decided 
not to raise its key interest rates for 
the present, despite the relative 
weakness of the D-Mark against 
the dollar and the danger this poses 
of importing inflation into West 
Germany. 

As a result of the decision yester- 
day by the central bank council the 
Lombard rate thus stays at 5ft per 
cent, its level since September. 
1983, and the discount rate at 4ft 
per cent, its level since last June. 

Some members of the council are 
known to have favoured at least a 
modest rise in the Lombard rate, as 
a signal which might help bolster 
the D-Mark and stem long-term 
capital outflows, which markedly 
increased late last year. 

Others, evidently a majority, be- 
lieved that a small boost would do 
little to help the currency and that a 
big interest rate increase could 
damage prospects of domestic eco- 
nomic recovery. 


Dunlop directors make £2.6m 
‘profit’ on stock market return 


BY CHARLES BATCHELOR IN L< 

DUNLOP HOLDINGS bounced 
back on to tbe London stock market 
yesterday with a sparkling perfor- 
mance which gave Sir Michael Ed- 
ward es, its chairman, and two other 
directors, an immediate notional 
profit of £2 .6m on share options 
they will hold under a refinancing 
package agreed while the tyre and 
rubber products group's shares 
were suspended. 

Sir Michael who will earn a total 
salary of £156,000 ($174,000) this 
year from Dunlop, has options on 
21m shares. Mr Robin Bigg am, fi- 
nance director, has options on 
15.7m shares and Mr Roger 
Holmes, planning director, has op- 
tions on 10.5m shares. 

The three men have options - ex- 
ercisable from 1987 - on shares 
amounting to 5 per cent of Dunlop's 
increased equity. 

Dunlop's shares returned to trad- 
ing from their six-week suspension 
at 22p. They rose rapidly, however, 
to close at 31 p - a premium of 17p 
on the 14p price established under 



Sir Michael Edwardes 


the £142m refinancing package 
agreed on Tuesday. 

Taking into account planned 
rights issue of 15 new shares for ev- 
ery seven already held, the true val- 
ue of Dunlop's shares yesterday 
was 19ftp - a premium of 5ftp. 

Mr Nigel Roberts of stockbrokers 
James Capel said: The share has 
run ahead of itself. It's covered in 


one day the ground we thought it 
would over in six to nine months. 
One reason must be that there are 
few recovery stocks left" 

Mr Bob Barber of Phillips and 
Drew commented: The institutions 
and banks which have backed the 
refinancing are locked into their 
shares-sb the market has yet to be 
tested. It would not take much for it 
to swing the other way ” 

Dunlap was able to take advan- 
tage of a generally buoyant stock 
market, with the FT 30 Share index 
rising 5.9 points to close at a new 
record high of 9872. 

American investors barred from 
taking up their rights by US. secu- 
rities regulations are expected to 
sell the rights. 

The Dunlop reconstruction - in- 
cluding the directors' share options 
- still require the approval of 75 per 
cent of the votes cast at a special 
shareholders' meeting on Febru- 
ary 8. 

Prospects after the 
reorganisation, Page 14 


UK blocks Laker documents 


The dollar gained slightly after 
the Bundesbank's decision was an- 
nounced but is still hovering just 
below the DM 3.20 level. None- 
theless, it is consistently touching 
peaks against the German currency 
not seen for more than a decade. 

The Bundesbank's “hands -off 7 
policy will please the country's lead- 
ing commercial banking associa- 
tions, which have almost unani- 
mously warned in the last few days 
of the consequences of an interest 
rate rise. 

But it is widely felt that if the dol- 
lar were to surge up towards the 
DM 320 level then the central bank 
would feel it had little option but to 
raise key rates - perhaps by a full 
percentage point. 

Although the West German cost 
of living is only rising by about 2 
per cent at an annual rate, the surg- 
ing dollar has brought a sharp rise 
in German import prices in recent 
months. 

The Bundesbank is known to feel 
that, although the boost in import 
prices takes time to become evident 
in the overall inflation rate, the 
danger is already there - and grow- 
ing. 

This Inflation factor is now start- 
ing to outweigh for German mone- 
tary authorities the benefits which 
a relatively weak D-Mark has so far 
had for the country’s exporters. 

Frankfurt bourse hits record. 

Page 27 


BY DUNCAN CAMPBELL-SMrTH 

THE BATTLE of wills between the 
British Government and the UJ5. 
judiciary over the civil anti-trust 
case against British Airways and 10 
other airlines has been taken a 
stage further with the UK Depart- 
ment of Trade and Industry refus- 
ing consent for two of the defend- 
ants to produce documents located 
in Britain. 

The DTI has turned down written 
requests from BA and Pan Ameri- 
can World Airways to hand over the 
documents for use in the anti-trust 
case brought by Mr Christopher 
Morris, liquidator of Laker Air- 
ways. 

Pan Am said yesterday it was dis- 
appointed at the refusal and had 
asked the U.S. State Department to 
help it try to change the UK Gov- 
ernment's attitude. 

In correspondence filed with the 
UjS. Federal District Court of Wash- 
ington within the last 14 days, the 
DTI relates the request directly to 
the dispute between the two gov- 
ernments over the application of 
U.S. anti-trust law to competition 
on the North Atlantic air routes. 
President Reagan has closed crimi- 
nal proceedings, but the DTI says 
“this dispute remains unresolved.” 

Both letters conclude that Mr 
Norman Tebbit the Trade and In- 
dustry Secretary “has considered 
your applications in the light of all 
these circumstances. As matters 
stand at present he has derided not 
to grant them.” 

The letters were sent during 
Christmas to Slaughter and May, 


IN NEW YORK 

the London solicitors acting on be- 
half of Pan Am and to the U.5. 
counsel for BA in Washington. 

The Government's continuing 
stand against co-operating fully 
with the U.S. civil court poses a di- 
lemma for both airlines, said Mr 
Gregory Buhler, deputy legal coun- 
sel at Pan Am. 

“We are concerned that we should 
be placed in a position of being be- 
tween a rock and a hard place,” said 
Mr Buhler. “between, that is. sanc- 
tions against us in the civil suit and 
sanctions by tbe UK Government” 

Mr Tebbit’s latest response also 
underlines the contrary position be- 
ing taken over the issue by tbe Brit- 
ish Government and the Law Lords. 
In July last year, the Lords finally 
turned down a year-long attempt by 
BA and some of its co-defendants in 
the civil suit to block its progress 
with an injunction in the UK courts. 

They upheld an earlier High 
Court ruling that, if there was in- 
deed an anti-trust charge to be 
answered, “it would seem a mani- 
fest injustice to allow them to es- 
cape . . .” 

In the same July judgment the 
Law Lords also ruled that BA was 
not precluded by the 1980 Protec- 
tion of Trading Interests Act from 
sending documents over to the UJ>. 
court from Britain. They noted, 
however, that permission would 
still be required for this from the 
DTI, which is what has now been 
refused. 

The public filing of the DTI let- 
ters comes at a particularly sensi- 


tive time in relations between the 
UK authorities and Judge Harold 
Greene, who is presiding over the 
civil suit On December 20, Judge 
Greene withdrew a prohibition 
placed by him last October on BA - 
and on British Caledonian, one of 
BA's co-defendants - which re- 
quired them not to communicate at 
all with the UK Government or 
with parliament in case they should 
interfere with his court in the pro- 
cess. 

Judge Greene, in retreating from 
this position, noted that his conces- 
sion implied a degree of trust in the 
UK Government that it would take 
no action to attempt a foreclosing of 
the anti-trust case. 

He ruled it was “difficult to be- 
lieve that any civilised nation would 
enact a law . . . which would make it 
a criminal offence” for any party to 
his court to co-operate with its pro- 
ceedings. 

While tiie DTTs dismissal of the 
BA and Pan Am requests dearly 
falls far short of a blocking action 
on this scale, it nevertheless seems 
likely to strike a jarring note in 
Washington. Judge Greene is at 
present on holiday and has made no 
public comment on the latest devel- 
opment in a protracted battle over 
the limits ot his own jurisdiction. 

Efforts are continuing to try to 
find an out-of-court settlement of 
the civil case. The DTI letters expli- 
citly remark that the UK and U.S. 
Governments both need the dis- 
putes “to be resolved as soon as pos- 
sible." 
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EUROPE 

Andermatt (Sw.) ... 55-170 cm Good skiing on all runs 

Arosa (Sw.) 50- 70 cm New snow on good base 

Grindelwald (Sw.) . 20- 70 cm Good skiing above 1500m 

Gstaad (Sw.) 13- 35 cm Worn patches on most slopes 

Kitebuhel (Au.) 10- 35 cm Worn patches on all runs 

Klosters (Sw.) 30-120 cm Good skiing on upper slopes 

La Plagne (Fr.) — 30-110 cm Most slopes upper worn patches 

Murren (Sw.) 40-130 cm Good skiing on very light fall 

St Anton (Au.) 30-100 cm Skiing good above 2000m 

St Morita (Sw.) — 115-170 cm Perfect pistes and powder 
Val Thorens (Fr.) - 50-125 cm Good skiing on upper pistes 

Wengen(Sw.i 30- 60 cm Lovely skiing on lower slopes 

Zermatt (Sw.) 35- 95 cm Upper new snow on hard base 


European reports from Ski Club of Great Britain representatives. 

U.S. 


Aspen (Col.) 30- 35 ins. Press powder, 95% runs open 

Sugar Bush (Ver.) ... 6- 25 ins. 25 runs open 


UK output 
shows 
year-end 
recovery 

By Philip Stephens in London 
BRITAIN'S manufacturing output 
bounced back towards the end of 
last year as buoyant retail sales 
fuelled a significant rise in consum- 
er spending. 

Official figures released yester- 
day also show that the pace of pro- 
ductivity gains in manufacturing re- 
covered somewhat after slowing for 
much of 1984. 

The Central Statistical Office 
said manufacturing output rose 1% 
per cent in the three months to No- 
vember compared with the previous 
three months to stand 3 per cent 
above the same period in 1983. 

Tbe increase in November alone 
compared with the previous month 
was 1 per cent, although Govern- 
ment statisticians are wary of put- 
ting too much emphasis on one 
month’s figures. 

Overall however, the latest infor- 
mation confirms a fairly strong re- 
covery in UK industry's output 
since last summer after a fiat per- 
formance in the early part of the 
year. 

The best-performing sectors were 
chemicals and electrical engineer- 
ing, while the mechanical engineer- 
ing industry remained in the dol- 
drums. 

Total industrial production rose 2 
per cent in the tiuW months to No- 
vember compared with the previous 
three months, largely because of a 
sharp increase in North Sea oil out- 
put 

The miners' strike continued to 
depress overall production, how- 
ever. which despite the latest rise 
was barely changed from the same 
period in 1983. 

The productivity figures show 
that in the three months to Novem- 
ber output per bead in manufactur- 
ing was 3ft per cent higher than 
during the comparable 1983 period. 

Productivity growth was still well 
below the high levels seen in 1983, 
but the latest months do show the 
trend improving after worsening at 
the beginning of 1984. 

Meanwhile, consumer spending 
picked up strongly in the last quar- 
ter of 1984 after being relatively flat 
for the first nine months of file' 
year. 

According to CSO estimates the 
boom in retail sales and a recovery 
in car sales pushed spending 2 per 
cent higher between October and 
December compared with the third 
quarter. 


Israel 
names 
bank team 

By David Lennon in Tel Aviv 

A JUDICIAL commission of inquiry 
into the Israeli bank share price col- 
lapse of October 1983, which threat- 
ened the stability of the banking 
system, was named yesterday by 
Justice Meir Shamgar, President of 
the Supreme Court 
The decision to appoint the com- 
mission follows the publication of a 
scathing report by the State Comp- 
troller at the end of last year after 
an investigation of the role of state 
bodies in the crisis. 

The collapse wiped 50 per cent off 
the stock market value of the bank 
shares, which at the time had a face 
value of S7bn and represented two 
thirds of tbe total value of shares 
listed on the exchange. 

The State Comptroller was not 
empowered to investigate the activ- 
ities of non-state bodies, such as the 
banks, but the report did pointedly 
describe the actions of the commer- 
cial banks in the stock market as 
“manipulative regulation." 

The five-member commission 
will be beaded by Supreme Court 
Justice Moshe Be j ski. It will have 
wide-ranging powers to investigate 
all tbe “facts and factors which 
brought about the regulation of 
bank shares from the be ginning 
and up to the October 1983 crisis,” 
as decided by parliaments state 
control committee last week. 

Trouble at the banks, Page 3 


Mitterrand 
takes risk 
with visit 

Continued from Page 1 

had been killed there, or in Bay- 
onne after the violence in the 
Basque country. 

Such visits have often been “pay- 
ing off in crude image terms as a 
demonstration of his courage - 
though they provoke cynical reac- 
tions as welL A French settler in 
Noumea, the New Caledonian capi- 
tal was quoted yesterday by 
Agence France Presse as saying: “I 
am revolted that he is coming ... if 
it is with preconceived ideas it is 
not worth the trouble.” 


THE LEX COLUMN 

No drips from 
the long tap 


After several wild swings in ex- 
pectations, the markets had finally 
steeled themselves yesterday for a 
fairly substantial increase in the 
public sector borrowing require- 
ment for December. The actual rise 
of CO.Sbn, combined with a down- 
wards revision for November, was 
modest enough to push gilts up % 
point after a weak opening, though 
not enough to let the Government 
Broker back into the market with 
more of Wednesday’s tap stock. 

The markets can seek comfort 
from the fact that though the PSBR 
may be a little on the high side, 
there seems to be no urgent need 
for extra funding, either fiscal or 
monetary. The Bank has plenty of 
tap stocks in reserve, which it can 
let loose into any market rally. And 
though the ultimate PSBR target 
may have to be revised upwards 
slightly, that is not necessarily an 
indication of fiscal loosening since 
the Autumn Statement - rather 
that the miners' strike has dragged 
on longer than expected. 

Monday's assault on the yield 
curve, meanwhile, will have suc- 
ceeded in tightening money, at file 
short end at least But the fact that 
the curve is initially downward- 
sloping seems to imply that the 
money markets are discounting a 
return to normal before too many 
months elapse. 

They may, however, be disap- 
pointed. The short, sharp shock ap- 
proach to interest rates is unlikely 
to be an effective cure for monetary 
delinquency, let alone a languishing 
currency. Unless the pound shows 
signs of positive strength, the Gov* 
eminent will be reluctant to ease 
off soon and run the risk of another 
interest rate embarrassment later. 

The fact sterling was still osdDat- 
ing yesterday seemed to reflect dif- 
fering views about how effective 
the Governments policy had been. 
On the one hand, some UjS. inves- 
tors thought the exchange rate risk 
low enough to justify a bit of arbi- 
trage between two-year Treasuries 


and their equivalent gilts - picking . gime - but not before SOW. Mean- 
up 1ft points of yield in the process, while^ a prospective 9 percent yield 
On the other, there was talk of must her 
wholesale selling of gilts by the 
more conservative Europeans. MFI 


S & W Berisford 

There is nothing about the 1984 
results of S. & W. Berisford to sug- 
gest that its cold-shouldering, by the 
stock market is any nearer an end. 

Granted that the Erlanger tube 
disaster is now a year into the past 
- on its own making this year's bot- 
tom line looks more attractive by a 
good £40m - the pre-tax of £80 :2m 
for the year to September is really 
not much more than respectable. 

The prospect of a bleak 1985 in 
the sugar beet industry, leaving a 
shortfall of about £10m of pre-tax 
profits at British Sugar, is not going 
to permit a lot of optimism about 
Berisford’s progress this year. 

Not that Berisford should have 
too much trouble producing a de- 
cent showing, with pre-tax profits 
at about the same level as -in 1984. 
Even if there are no gushers in tbe 
U.S. oilfields, or spectacular suo 
cesses in the new activity of bond 
dealing, Berisford has a comfor- 
table reserve of potential dealing 
profits. 

Its stake in Ranks Hovis could 
bring in a book profit of more than 
£25m - probably above ther line - 
and if Billingsgate is sold prema- 
turely, it coaid also count as a reve- 
nue item. 

The trouble is that profits of this 
type will not reassure anyone as to 
Berisford^ longer term earnings 
potential Its original commodity- 
trading business has always been 
regarded by the stock market as 
something of a black box, and it 
may be difficult to persuade cratsuk 
ers that adding more financial ser- 
vice elements to the dealing -mix 
can make the entire cocktail essen- 
tially more stable. 

That said, there is a reasonable 
chance that British Sugar can ben- 
efit from the new EEC sugar re- 


MFI has shown onee. again that 
the business of fast furniture is not 
only fun but profitable, announcing 
pre-tax results lor the haK-year to 
November up by 22 per cent to 
Elflm armd aU the right noises on 
pre-interest trading margins and 

sales per square foot : • • _ 

Having hit on the genial formula 
of building ewer 'more stores/ stand- 
ing closely behind suppliers and 
changing products rapidly, MFI 
seems to hove' convinced the mar- 
ket that things can gorr for ever. 
The shares, down 3p to 24Sp yester- 
day, are trading at 18 times pro- 
spective earnings. 

If there is a cloud on MFTs.hori- 
zon, itis probably oot anxiety about 
the mortage rate; which the group 
weathered fairly easily last dine 
tound in the summer, while the 
general outlook for consumer dur- 
ables is quite good. The group 
seems quite capable of making just 
as good margins out of carpets, hav- 
ing learned all about them from 
selling those of Mr Phil Harris on a 
concession basis. - 

Finandaliy, MFI could scarcely 
be sounder after its £29m rights is- 
sue. Even with 4m square feet built 
and Operating by next May, the 
group wifi be showing onty-QQm of 
net debt to shareholders’- funds of 
around £U5m. It will be wen placed 
to finance Ui>. expansion should its 
modest Philadelphia kitchen ven- 
ture proveworth more than a toe in 
the water; . 

Th» ntwinuB. problem is that the 
scramble for out-of-town sites is 
driving property prices up sharply 
and most raise questions whether 
MFI can really go an adding lm 
square feet a year for tbe next cou- 
ple of years or until saturation, 
whichever is earlier. Meanwhile, 
the rating is no bargain. 


CARROLL 
INDUSTRIES PLC 


Summary of Results 
for the year ended 
30th September 1984 


'The past year is mainly notable for the major reorganisa tion carried 
through in the Tobacco Division of the Group, the costspf which were 

charged during the year. The resulting improvement in the cost 

structure had a favourable effect on profits in the last quarter but the 
main benefits lie in greatly increased productivity in the future." 
(Extract from Statement of Chairman, D.S.A. Carroll) 


Sales (IR£000's) 

Operating Profit (ER£000's) 

Attributable to Shareholders (IR£000's) 

Operating Profit return on the 
average of Net Operating Assets 

Earnings per Share 
Dividends per Share 
Net Asset Value per Share - 


Current Cost Convention 
1984 : 1983 - 

252,441 “ 232,333 

. 5,782 - 7,987 

4,659 5,642 


9.8% 

*7p 

8.25p 

Hop 


13.7% 
11. 7p 

7.4p, 

103p 


Copies of the Report and Accounts are 
available on request from 

The Secretary, 

CARROLL INDUSTRIES PLQ ~ 

Grand Parade, __ " 7 . ” 

Dublin 6, • - . V . ■" 


Published by Tbe Fmandoi Tunes (Europe) Ltd, Frankfurt Branch, repre se nted by & Hum. FranfcftirfrMJHn. unrf, « wumii«n ■ 
tbe Board of Directors, F. Barter, ZLA.F. MsCIean, G.T.S. Darner, M.G Gorman, DJS.P. Palmer, London. Printer Frankfurter Sod 
thla-Drockerai GmbH. Frankfurt/Maln. Responsible editor, C.ELP. Smith, Frankfurt/ Main.® Tbe 
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FOURTH-QUARTER EARNINGS SHOW SLOWDOWN IN GROWTH 


Strong dollar limits IBM gains 


BY PAUL TAYLOR IN MEW YORK 


IBM, the world's largest computer 
maker, yesterday reported a 16.6 
per cent increase in fourth-quarter 
net earnings to $2.172bn, or S3.55 a 
share, and a 20 per cent gain in the 
full year to-S6jB2bn, or $10.77 a 
share. 

However, Mr John Opel, chair- 
man, also highlighted the "severe 
impact” the strong dollar had on 
1984 sales and earnings outside the 
U.S. Gross income (sales and reve- 
nues) In 1984 from non-U .S. opera- 
tions increased by 8.0 per cent to 
$l&566bn from $17J)53bn, and non- 
UJS. net earnings increased by 19 .6 
per cent to S2L587bn from $2J64bn 
in 1983. 

Mr Opel said: "Shipments of our 
products reached high Levels in 
many non-IIS- countries as eco- 
nomic activity increased during the 
year. Despite this success, the 
stronger dollar, relative to other 
major currencies, had a severe im- 
pact on period- to-period financial 
comparisons. ' 

“It is estimated that if currency 


rates had remained the same as in 
1983, gross income for non-U. S. op- 
erations would have been SL675bn 
higher, resulting in non-UJS. gross 
income growth of 18.7 per cent and 
a corresponding net earnings 
growth of 32.4 per cent" 

The impact of currency exchange 
rates was particularly hard felt in 
the fourth quarter. IBM said that 
had it not been for the stronger dol- 
lar, worldwide gross income would 
have been £69Qm higher than in the 
corresponding 1083 final quarter, 
yielding a revenue growth rate of 
17.7 per cent and a corresponding 
net earnings growth of 216 per 
cent 

The IBM chairman warned: “If 
the strong dollar continues at the 
present level, it will impact 1985 
non-U revenue growth as report- 
ed m dollars, particularly in the 
first six months." 

This is the second consecutive 
quarter in which the company has 
highlighted the dollar "problem,” 
which is expected to feature strong- 


ly in fourth-quarter comments from 
the chief executives of other major 
U.S. multinatio nals. 

Overall, IBM's fourth-quarter and 
full-year earnings and total reve- 
nues were much as Wall Street ex- 
pected, although the percentage 
gains were behind those registered 
in earlier quarters. 

Mr Opel said: "IBM's strong per- 
formance reflects continuing high 
demand worldwide for IBM prod- 
ucts and services during 1984. Earn- 
ings also improved as a result of 
substantial productivity gains in 
1984, as reflected by increases in 
our before and after-tax margins." 

After-tax margins increased to 

14.3 per cent in 1984 from 13.7 per 
cent in 1983, while earnings before 
taxes increased by 16.9 per cent to 
$11.623m from $9. 94m resulting in 
an improved before-tax margin of 

25.3 per cent compared with 24.7 
per cent in 1983. 

Worldwide gross income grew by 

14.3 per cent to S45.937bn from 
S40.18bn in the full year and by 12.4 


per cent to S14.496bn from 
S12.897bn in the final quarter with 
revenue growth from U.S. opera- 
tions increasing by 18.3 per cent in 
the full year. 

The results continue to reflect 
IBM's switch from rentals to sales. 
For the quarter, worldwide sales in- 
creased by 20.7 per cent to 
$10.445bn, and service revenues 
grew by 22.5 per cent to S2J89bn, 
while rental revenues fell by 33.4 
per cent to S1.362bn from $2.045bn 
in the 1983 period. For the full year- 
sales revenues grew by 27.8 per 
cent to £29.7 53bn, service revenues 
grew by 25.1 per cent to S9.605bn 
and rentals fell by 28.7 per cent to 
S6.579ba 

Mr Opel, who will step down as 
chief executive, while remaining 
chairman, on February 1, said: 
"Worldwide shipments increased 
significantly over 1983. supported 
by strong order activity and a 
steady flow of new product intro- 
ductions. We remain confident in 
our future." 


Better sales 
fail to offset 
Von Roll loss 

By John Wicks In Zurich 
VON ROLL, the Swiss engineering 
group, experts to show another net 
loss despite a 14 per cent rise in 
turnover, to an estimated SwFr 
129bn ($483m). 

The loss will, however, be "sub- 
stantially lower” than the 1983 fig- 
ure of SwFr 27m and is due to a fi- 
nal round of restructuring and 
plant closure costs. The group be- 
lieves it produced an operating 
profit for last year. 

Von Roll has been hit by a series 
of losses in the past eight years, 
broken only by a balanced profit- 
and-loss account in 1980 and a mini- 
mal SwFr 2m net profit the follow: 
mg year. Apart from a payment of 
SwFr 25 in the Geriafmgen- 
based parent company' has paM ho 
dividend since 1974. 

The improved sales ' figures far 
1984 are attributed largely to higher 
demand in the steel sector. Some 3 
per cent of the turnover growth was 
due to higher exchange rates. ' 

Flotation for 
Fuchs group 

By John Davies In Frankfurt 

THE F1XHS lubricants group is of- 
fering non-voting preference shares 
to the public in the latest West Ger- 
man bourse launching wnri envis- 
ages a further opening up to outside 
investors in future. 

The preference shares amount to 
30 per cent of the capital of Fuchs 
Fetrolub Oel & Chemie, a balding 
company for 10 West German subsi- 
diaries with sales of DM 306m 
($95.9m) last year. 

The issue, arranged by a consor- 
tium led by Deutsche Bank, is rais- 
ing DM 18m through the sale of 
shares, each with a nominal value 
of DM 50, at a price of DM 100. 

Dr Manfred Fuchs, chief execu- 
tive, said yesterday that ordinary 
shares would also come to the 
bourse at an unspecified time 


Matsushita to buy part of 
Xerox disk drive business 


BY OUR NEW YORK STAFF 

XEROX, the world's biggest manu- 
facturer of copying and duplicating 
equipment, is disposing of its loss- 
making Shugart computer disk 
drive subsidiary and taking a $85m 
after-tax charge. 

Part of Shugarfs business will be 
sold to Matsushita Communications 
Industrial . of Japan, which has 
signed a letter, of intent to buy the 
U.S. company’s 51Hnch flexible 
disk drive business. The Japanese 
company currently manufactures 
the Wa-inch flexible disk drive for 
Shugart and would continue to 
make it available in the US. 
through its affiliate, Panasonic. 

The decision to phase out the 


business of the California-based 
Shugart stems from overcapacity in 
the disk drive industry and because 
its activities were not "strategically 
important to the corporation's long- 
range plans." Shugart, a one-time 
leader in the business, failed to hold 
its position in the market for 5%- 
inch disk drives used in personal 
computers. 

Shugart's long-term effort to de- 
velop optical data storage systems 
had been expected to give the com- 
pany a much needed boost, but Xer- 
ox recently spun off the division in- 
to a separate company. Over the 
past year and a half Shugart's 
workforce has been cut from 3,900 
to 1,650. 


Shugart makes disk drives for 
other manufacturers' personal com- 
puters and word processors. Xerox 
said that rather than invest in a 
long and costly recovery pro- 
gramme for Shugart, it felt its most 
prudent course was to make an or- 
derly exit from the business. Xerox 
plans to allocate its resources to 
business areas that are strategical- 
ly relevant and offer attractive prof- 
it potential. 

Xeros is talking with other com- 
panies regarding the sale of other 
Shugart product lines. Depending 
on the progress of these talk?? Shu- 
gart will begin phasing out product 
lines. 


$ 50 m joint venture 
setback for Fairchild 

BY ANDREW BAXTER IN NEW YORK 

FAIRCHILD Industries, the Mary- 
land-based aerospace company, has 
established a S50m pre-tax reserve 
because of engine problems and 
production delays on the Saab-Fair- 
child 340, a 35-seat twin turboprop 
airliner developed in a Slbn joint 
venture with Saab-Scania of 
Sweden. 

The reserves will cause a signifi- 
cant loss for the fourth quarter and 
"substantially offset” 1984 net earn- 
ings. In 1983 Fairchild, which is also 
involved in UJS. government pro- 
grammes including the space shut- 
tle, reported net profits of $28.4m, 
or $1.51 a share, on ales of $89 1.6m. 

Deliveries of the SF 340, for 
which Fairchild manufactures the 
wings and tail section, began in 
June, but Fairchild now says that 
from August to November several 
failures of . the General Electric Cl-7 
engines halted passenger flights for 
a time. The aircraft was grounded 
by US. and European authorities 


while the problem was corrected by 
the substitution of modified en- 
gines. 

There were also production de- 
lays at Saab's Linkoping plant in 
Sweden, where fuselage construc- 
tion and final assembly takes place. 
The delays and engine difficulties 
seriously reduced the required pro- 
duction rate for the parts Fairchild 
makes. 

Fairchild added that inefficien- 
cies caused by these problems, and 
other difficulties not uncommon in 
the start-up of aircraft production, 
would raise the cost of the 340 pro- 
gramme above previous estimates. 
Investment in the 340 has been split 
roughly equally between Saab and 
Fairchild. 

Twelve 340s were delivered last 
year, and there are 53 orders out- 
standing. The aircraft is a im ed 
mainly at regional commuter air- 
lines. 


U.S. aluminium 
producer 
triples profits 

By Andrew Baxter hi New York 

REYNOLDS METALS, the second 
largest U.S. aluminium producer, 
more than tripled fourth-quarter 
net profits due to lower costs and a 
shift to a higher value product mix. 

Net income jumped from 512 .3m, 
or 55 cents a share, to 538.4m, or 
51.77, with the latest period buoyed 
by a S0.3m tax credit For the year, 
Reynolds turned from a S99.1m loss 
in 1983 to profits of $137J3m. This 
includes a $18.8m tax benefit offset 
by a S 14.8m closure charge. 

Sales slipped from $846.6m to 
$8 39.6m in the quarter but rose 
from S3.34bn to S3.73bn in the year. 
Reynolds’ fourth-quarter figures 
contrast sharply with those of Kais- 
er Aluminum and Chemical, which 
earlier this week reported a S27Jm 
loss caused partly by sharply lower 
primary aluminium prices. 


US. $500,000,000 

CANADIAN IMPERIAL BANK 
OF COMMERCE 


(A Canadian Chartered Bank ) 
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Floating Rate Debentures 
Due 1994 

For the six months 

1 8th January. 1985 to 18th July, 1985 

In accordance with the provisions of the Debentures. 

notice is hereby given that the rate of interest 
has been fixed at 9^6 per cent, and that che interest 
. - payable on the relevant interest payment date. 

18th July 1985 against Coupon No. 8 will be US.M55.B4. 

Aflame Bank: Morgan Guaranty The* Company of Now York, London 


9* SMS*.. 

"S V 

Jsi 

The Mortgage Bank and Financial 
Administration Agency of the 
Kingdom of Denmark 

• £75,000,000 

Guaranteed Floating Rate Notes due 1999, Series 99 
Unconditiotially guaranteed ty 

The Kingdom of Denmark 

Issue Price 100 per cent. 

In setwdnare With the Urmt and Ceodmoes of the Notes, 
noMc is hereby pwp fat fer fa Interest Period from 
' . )6th Joa 001^1965 li> Itrth April, 1965 ibe Notes will carry a 
Rate of Interest of per annum. The amount of interne 

. paj-ahteon Wh April, W8S will he QJCEJ7 per t5tMM0 Note. 

Agent Bank 



Malayan Banking 
Berhad 


US $60,000,000 


Negotiable Floating Rate Dollar 
Certificates of Deposit due 1987 Tranche B 
In accordance with the provisions of the Certificates, 
notice is hereby given that the rate of interest for the 
period from 1 8th January 1 985 to 1 8th April 1 985 has 
been established at 8 s /a per cent per annum. 

The interest payment date will be 18 th April 1985. 
Payment which will amount to US $5,390.63 per 
Certificate, will be made against the relative 
Certificate. 

Agent Bank 

Bank of America International Limited 


GLOBAL 

ASSET MANAC EKEMT 


We are pleased to announce that 
MR. ELGIN H. JOOS 

has joined the GAM group of companies and has 
been appointed Chairman of 

GAM TRUST AG 

Miihlebachstrasse 173. CH-B008 Zurich 


Global Asset Management Ol K ) Limited 
Global Asset Management GAM iSchwoc i AG 
Glow Asset Management, Hong Kong, Bermuoa, Guernsey 


Apple sees 
record 
earnings 
and sales 


By Louise Kehoe 

In San Francisco 

APPLE Computer of the UB. has 
reported record sales and earnings 
for its first fiscal quarter ending De- 
cember 28. Net earnings increased 
eightfold over the same period last 
year to £46 m, or 75 cents per share, 
from $5.8m, or 10 cents per share. 
Sales were $698 Jim against 5316 . 2 m 
in the previous year. 

"Apple was the big winner during 
the holiday season, selling about 
500,000 computers," said Mr John 
Sculley, president and chief execu- 
tive. He said, however, that Apple 
believes retail sales of all types of 
personal computers, incl uding Ap- 
ple's own models, fell below dealers' 
expectations in December, “expand- 
ing inventory on hand at the dealer 
leveL" 

His view is supported by wide- 
spread discounting.. Apple's Macin- 
tosh and Apple II products are be- 
ing sold at little more than dealer's 
costs by many retailers. 

The narrow profit margin on 
which many US. computer retailers 
now operate could push several 
computer stores out of business, Mr 
Sculley said. Apple has instituted a 
special programme to collect receiv- 
ables from dealers, he said. 

"This and the continuing industry 
transition through a fragile and 
very competitive market place will 
make the next quarter extremely 
challenging,” said Mr Sculley. 

However, Apple’s "product and 
marketing strategies appear to be 
correct for the task at hand,” he 
added. Apple will begin a new 
thrust into the office automation 
market next week at its annual 
stockholders' meeting. 


Tandy profits 
turn lower 
at six months 

By Our New York Staff 

TANDY, the UJS. microcomputer 
and electronics manufacturing and 
retail group, yesterday reported a 
sharp 24 per cent drop in its fiscal 
second quarter earnings, the second 
consecutive year-on-year quarterly 
decline. 

The results, like the fiscal first- 
quarter year -on-year decline, re- 
flect the impart of competition and 
resulting price war in the US. mic- 
rocomputer market on Tandy’s 
sales. 

The Texas-based group, which 
sells a broad range of products 
through its Radio Shock and Tandy 
retail stores, recently announced a 
joint-venture European distribution 
company with Applied Computer 
Techniques (ACT) of the UK The 
company said its earnings in fiscal 
year ending December 31 fell to 
S7B.55m, or 88 cents a share, from 
SI 01 -24m, or 98 cents a share, in the 
year-ago period on sales which re- 
mained flat at $893Jm compared 
with 5898.3m. 

The latest results cut fiscal first- 
half earnings to $U3.9m, or $1.26 a 
share, on sales of $1.49 bn compared 
with $160.9m, or $1.54 a share, on 
sales of $1.48bn. 


Interfirst at 
$13.6m in 
fourth quarter 

By WlUlam Hall in New York 

INTERFIRST, the Texas bank 
which announced heavy losses in 
energy lending in late 1983, had net 
income of $13-6m in the fourth quar- 
ter of 1984 compared with $7.7m 
last time. However, it has warned 
that any further weakness in oil 
and gas prices could lead to in- 
creased provisions which could off- 
set any profits on the side of its Dal- 
las office blocks. 

Interfirst whose losses of 
S171.6m for the whole of 1963 help- 
ed shake confidence in Texas 
banks, returned to profit in 1984, 
but its net income of S117.9m was 
bolstered by a $7 Dm gain on the sale 
of its interest in the Interfirst Two 
building. The bank plans to take ad- 
vantage of the extremely strong 
Dallas property market to sell a sec- 
ond office tower, Interfirst One. 

While Interfirsfs provision and 
charged-off levels in 1984 were low- 
er than the record levels of 1983, 
they were still substantial and a 
serious drag on the group's profit- 
ability. For the year, the group 
charged oif S2176m. By contrast, its 
rival Republicbank charged off 
580m. 

Interfirsfs non-performing assets 
continued to fall and by year end 
were 5763m. By contrast. Republic- 
bank, whose total assets at year 
end of S2L6tm matched those of In- 
terfirst, bad non-performing assets 
of 5473.4m. 


P & G spends $500m 
to revive diaper market 


BY WILLIAM HALL IN NEW YORK 


PROCTER & Gamble, the giant 
US. consumer products group, is 
spending over S5Q0m rebuilding its 
10 disposable diaper plants around 
the world, in a bid to reverse the de- 
clining market share of its most im- 
portant product line. 

The investment, which will be ac- 
companied by unspecified write- 
offs of existing production facilities, 
some of which will be scrapped, is 
the biggest capital investment in 
the company's history and will re- 
duce its earnings for "the first time 
in more than three decades. 

Procter & Gamble produces over 
half the 16bn disposable baby nap- 
pies sold every year in the U.S. and 
claims that in all the countries 
where it operates its share of the 
market is more than twice that of 


its competitors. The U.S. market is 
worth S2.7bn a year, and the rest of 
the world is worth another S2bn. 

The Cincinnati-based group has 
traditionally been rather coy about 
the financial returns of its more 
than 70 products, but its consistent 
earnings growth in recent years has 
been due in some considerable part 
to the success of its Pampers and 
Luvs disposable diaper brands, 
which are thought to contribute 
over a fifth of its profits. 

Recently, Procter & Gamble's 
dominance of the world diaper mar- 
ket has been challenged, and its 
share has been slipping in competi- 
tion with companies like Kimberly- 
Clark and New Materials. 

Mr Sanford Weiner, a group rice- 
president of P&G, said in New 


York yesterday that the more than 
5500m investment was “a very, very 
major business commitment with 
huge business implications' for his 
company, which earned S890m on 
sales of $12.9bn in its last financial 
year. 

At a time when the market for 
many of P & G's traditional con- 
sumer products is showing limited 
growth, Mr Weiner says the dispos- 
able market still has considerable 
growth potential, particularly over- 
seas. Disposable diapers make up 
75 per cent of the U.S. market but 
cloth diapers are still more popular 
in most foreign markets. 

Just over half the investment will 
go into P & G's five U.S. disposable 
diaper plants, and the rest will go 
on foreign plants in Canada, West 
Germany, Japan and Saudi Arabia. 


General Electric 
maintains growth 


BY OUR NEW YORK STAFF 

GENERAL ELECTRIC, the US. 
manufacturing group, has reported 
a further steady rise in net profits, 
with fourth-quarter income up 12.6 
per cent from 5579m to S652m. 

The latest profits - equivalent to 
51.44 a share against $1.27 last time 
-take net earnings for 1984toarec- 
ord $2J28bn, or S5.03 a share, from 
S2.02bn, or 54.45, in 1983. 

Sales in the fourth quarter rose 
from S7.43bn to 5?.98bn and from 
$26.8bn to S27.95bn in the year. The 
sales figures have been adjusted to 
reflect the sales of most of the Utah 
International natural resources 
business and the housewares divi- 
sion in the 1984 second quarter. 

Mr John Welch, chairman, said 
the continued solid earnings growth 


in 1984 reflected tight cost controls 
and continuing emphasis on pro- 
ductivity improvements, as well as 
generally good domestic economic 
conditions. 

Consumer- related business such 
as major appliances, lighting and 
plastics had sharply higher earn- 
ings, but the rate of sales increase 
slowed in some markets as the year 
progressed. There was also a strong 
performance in aero-engines and fi- 
nancial services. 

However, total export sales from 
the U.S. were down 10 per cent 
from 1983, and international mar- 
kets for construction projects, espe- 
cially in Latin America, remained 
“spotty or stagnant" 


First quarter 
plunge for 
Burlington 

By Terry Byland In New York 

ANOTHER MASSIVE fall in earn- 
ings was suffered in the first quar- 
ter by Burlington Industries, the 
leading US. textiles group. Net 
earnings collapsed from S>28.7m, or 
51.00 a share, to S4.6m, or 10 cents, 
as the group struggled with the 
problems of the textile industry, 
which cut net earnings by 30 per 
cent to 52.18 a share in fiscal 1984. 

Mr WUliam Klopman, chairman 
and chief executive, said he expect- 
ed the “strong action" initiated in 
last year's final quarter to provide 
the basis for "an improving earn- 
ings pattern in the remaining quar- 
ters of fiscal 1985." 

Sales dipped by only 15 per cent 
to 5653m in the first quarter which 
ended on December 29. 


UNITED STATES BANKRUPTCY COURT 
FOR THE SOUT HERN D IS TRICT OF NEW YORK 


In Proceedings Fur* Rconpniutioa 
Under Chapter 1 1. 

Care No. M B 1 1680 Through 
B4B IIMS2 Incluutc 
IBIU) 


DEAR Sc CO.. INC-. 

dVa DEAK-PERERA PUERTO RICO, 

CfluaTHE PERERA CORPORATION, 
f'k/a PERERA CO MPA NY. INC. 

DEAKrPERERA INTERNATIONAL BAN KING 
CORPORATION, fifea PERERA 
INTERNATIONAL BANKING CORPORATION 
COMMONLY KNOWN AS DtPE BANCO, 

DEAR PERERA WALL STREET. INC„ 
d/b*a DEAK-PERERA PUERTO RICO. 

Ml* THE PERERA CORPORATION, 

LKa PERERA COMPANY. INC. 

Debtor*. 


NOTICE OF HEARING TO CONSIDER SALE OF STOCK OF 
FOREIGN COMMERCE BANK OWNED BY DEAK Sc CO., INC. 

TO ALL CREDITORS OF DEA K JS: CO., INC., ETALAND OTHER PARTIES IN INTERESTHEREIN: 

PLEASE TAKE NOTICE that nn February II, IPOT. in Room of the Uni red Srates Courthouse, Foley 

Sqmrr. New York. New York, ar ? lift in the alimvnjn ol' that dir, a hearing lihe "Hearing'i will be held 
before the Honorable Burrcm R. Lnland. United States Bankruptcy Judge. in consider the application (the 
’Applicarion"> ui De*k & Cir.. Inc. I'Urak'I and the other abcrr-cjpriuned debtor, and debtors in possession 
(collectively the "Debtors"! dated January P, WOT serkmg the entry of an order. 

(11 Authorizing Dealt tn sell all of ns right, title and interest in and to the srocknf Foreign Commerce Bank 
(the "FOCO Shales"; pursuant to S.’bVh; and (fj of the Bankruptcy Code to. 

(aiDow Banking Corporal ion i“DBC">. pursuant ro rhar certain Muck purchase agreement dated De- 
cember It, WW Itlir "Agreement”! on tile with the Cuurr. or 

(biSuch other thitd party as mav make a higher ur better utter than that made by DBC for the purchase of 
the FOCO Sham; and in such event, pursuant to the Agreement as modified by such successful third 
party oiler; 

(2) Approving the Agreement re any thud party modification thereof proposed in accordance wirh this notice, 
and authorizing rhe Debt, ns to execute such documents and do other such things as may be necessary to 
consummate the Agreement; 

Ol Decreeing and adiudgmjt thar the sale of the FOCO Shares shall he free and clear nf all liens, claims, and 
encumbrances (collectively rht "Liens ». which Liens shall attach tot hr proceeds ofsuch sale with the same 
force, etiect and validity which they now have attains! the FOCO Shares, 

(4) Directing Foreign Commerce Bank and Bank Leu, A.C. io transfer the FOCO Shares to Desk to the extenc 
necessary ro consummate thr sale of the FOCO Shares; 

15) Authorizing Deak-Prrera International Banking Corporerion to consent rothe sale of the FOCO Shares; 

lS) Authorizing Dcak- Ferrra VTall Srrerr, Inc. localise Dcak-Pcrcra Far Easr. Lid. to consent to thr sale of the 
FOCO Shares ro the extent of ns power and ability tn effect such Consent; and 

(""* Granting such other and lurrhcr relief to iht- Debtors as may be Just and proper. 

PLEASE TAKE FURTHER NOTICE rhar ihr Agreement contemplates a sale rt’at least WT- of the FOCO 
Shares Cut a purchase price of SFr I . -lift 1 1,2110 Swiss Francs! lappriaimarrly U.S. S^yui per FOCO Share, 
payable in Swiss Francs in two installments. The first installment shall be paid at the closing of thr sale, and 
the second installment (which shall bear interest ar ihc Credit Suisse Certificate of Deposit rate in etfcctl to be 
paid one year from the dare oft losing. In addirton. the purchase price shall be subiect to the following adiusrtnentt: 

(a| Deductions from each installment due under the Agreement for Draks purchase! simultaneously with the 
closing of sale of thr FOCO Shares i from FOCO «•! ti ■ FOCOs fuirv-niqe (W ) prtcenr interest in Deak- 
PerrraU.S .Inc Ti.t the price in Swiss Francs equal lu U S. StOOti.OOU (appnaimurcly SFr 16.250. until, 
and mi FOCCl's Shareholdings in Dealt Natrona! Bank for the purchase Mice of SFr -1.2tHi.OUU ispnroxi- 
mately U.S. $ !.0Nn.(KK»; 

(bi Deductions or addiriuns (as the case mas be! to the purchase price in an amount eqiul to the amount bv 
which rhe adfuired ncr asset value per FOCO Share ar Drcerabrr ? I, fftft-J, is greater or less r fun SFr 10 'O 
upjiroxj mutely U S. W2Ki. which represents the bvuk value of each FOCO Share as at December 31, li!B3; 

(c) Deductions from the srci-nJ installment for jny losses or claims asserted prior to the payment thereof or 
any damages resulting to DBC Irum any breach of representation or agreement by Desk. 

The terms and conditions of rhe proposed sale of the FOCO Shares to DBC are set forth in the Agreement, a 
copiy of which is annexed as Eihihrt "A" to the Application which has been filed with rhe Clerk of the Bankruptcy- 
Court and is available hit rumination by interested purneS during regular business hours. 

PLEASE TAKE FlIRTHtR NOTICE rhat rhe Hearing may be adjourned from time to rime withnur further 
notice to creditors or other panics in interne other than by an announcement o! such adiournment on rhe dare 
scheduled for the Hearing. 

PLEASE TAKE FURTHER NOTICE thar at the Hearing, the Court will consider thr Agreement and any 
higher or belter otters which mav be made in accordance with rhis notice. Any parry wishing ro make what ir 
considers to be a higher or berier otlrr ro purchase the FOCO Shares must, pursuant to order uf thr Bankruptcy 
Court, comply with the folluwinu procedures: 

(at Each bidder must reduce- its uher to writing, which mult be (recited by: (il Dealc Sc Co., Inc., 29 
Broadway. New York. New York W00b, Ann: Mr. Otto E. Roerhenmund. (in Counsel for Desk St 
Co.. Inc. . Levin A: Wrintraub DC Crimes, 22S Broadway, New York. New Yurk 10W»”. Attn. Herbert 
Stephen Edelman. Esq. . (ml counsel ro Dnw Banking Corporation. Miltuok. Tweed. Hadley St McCluy, 

1 Chase Manharran Plaaa, Nr* York, New York 10005, Attn: Barry G. RaJick. Esq., and Miiharl Brian 
Hopkins, Esq. and fivl counsel to rhrtummitire of unsecured creditors. Anderson RiusrN Kill & Click. 
660 Thud Asenuc. New Yurk. New York 10ul". Atm Arrhur Olick, Esq. , on or before February 4, I9S5; 

(Vi Each otter shall specifically sat forth any modifications to the Agreement which the competitive bidder 
would require; 

fcl Offers which reflect modification nf the Agreement to the mrmt of an increase in the purchase price shall 
be in increments ot at least SFr I.aso.unOiappKntiirun-lr U S. SSnU.UUUigreuerthan Dow's niter, based 
upon a gross purchase price of SFr lJU.<XX!.UriCi taptxoximarely U.S. $-iS million; for KH>~ erf the FOCO 
Shares, subjecr to the same ad|usrments c on rained in the Agreefflenr; and 

fdJ Each bidder must deliver ro EVak a terrified check, or other form of downpayment satisfactory to Dealt, 
equivalent to ItFr Ol the bul, ro be refunded to all unsuccessful bidders promptly after rhe Hearing; 

PLEASE TAKE FURTHER NOTICE that obiccrions, if anr, to approval of the Agreement or to anv portion 
erf the rebel requested bv the Debtors, shall be filed with tile Bankruptcy Court and received by Levin & 
Weintraub & Craftra, Milbank, Tweed, Had lev St McLJcv. and Anderson Russell Kill & Olick, at the addresses 
ser forth above, On or before February ■!, I9d5 at 5.00 o'clock in the afternoon. 

Dated: New York. New York 

January 10, |ft85 

BYORDEROFTHE BANKRUPTCY COURT 
HONORABLE BURTON R UPLAND 
United States Bankruptcv lodge 

LEVIN Sc WEINTRAUB 6t CRAMES 
Counsel to Debtors and 
Debtors in ft4u*sic>n 
235 Broadway 
New York, NY 1000? 

Michael J. Crimes. Esq. 

Herbert Stephen Edelman, Esq. 

Andrew Ktcss, Esq. 

Cindv E. Trertnan, Esq. 

(21?) 962-39V0 
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This announcement appears as a matter of record only. 



N.V. Koninklijke Nederlandse 
Vliegtuigenfabriek Fokker 


Incorporated in The Netherlands 


Dfls 595,000,000 

Medium term credit facilities 


Partly counterguaranteed by 
the Government of The Netherlands. 


Arranged by 


Algemene Bank Nederland N.V. 


Amsterdam-Rotterdam Bank N.V. 


Provided by 


Algemeen Burgerijjk Pensioenfonds 
(General Civil Pension Fund) 

Algemene Bank Nederland N.V. 
Amsterdam-Rotterdam Bank N.V. 


De National e Investeringsbank N.V. 

Postcheque en Girodienst/Rykspostspaarbank 
(Postal Giro/National Savings Bank) 


December 1984. 


A 


This announcement appears as a matter of record only. 



KINGDOM OF SPAIN 


Dfls 100,000,000 


8% Bearer Bonds 1985 due 1991/1995 


Amsterdam-Rotterdam Bank N.V. 


Algemene Bank Nederland N.V. Bankder Bondsspaarbanken N.V. 

Bank Mees&Hope NV Credit Lyonnais Bank Nederland N.V. 

Nederlandsche Middenstandsbank n v Pierson, Heidring & Pierson N.V. 

Rabobank Nederland 


Arab Banking Corporation (ABC) 
Bank Brussel Lambert N.V. 


Banque Paribas 
Morgan Guaranty Ltd 
Orion Royal Bank Limited 


Banco Exterior (Suiza) SJL 
Bank of Tokyo International Limited 
Dresdner Bank Aktiengesellschaft 
The Nikko Securities Co.,(Europe) Ltd. 
Union Bankof Switzerland (Securities) Limited 


January, 1985 


U.S. $250,000,000 



Credit Lyonnais 


Floating Rate Notes Due 1996 


In accordance with the provisions of the Notes, notice is 
hereby given that for the six month Interest Period from 
ISth January, 1985 to I8th July, 1985 the Notes will cany 
an Interest Rate of 9% per annum. The interest amount 
payable on the relevant Interest Payment Date which 
will be 18th July, 1985 is U.S. S452.50 for each Note of 
U.S. 510,000. 


Credit Suisse Ernst Boston limited 
Reference Agent 


U.S. $25,000,000 
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Bergen Bank A/S 

( Incorporated in the Kingdom of Norwqy with limited liability ) 


Floating Rate Capital Notes Due 1991 


In accordance with the provisions of the Notes, notice is 
hereby given that for the three month Interest Period from 
1 8th January, 1985 to 18th April, 1985 the Notes will 
cany an Interest Rate of 8|% per annum. The interest 
amount payable on the relevant Interest Payment Date 
which will be 18th April, 1985 is U.S. 521.56 for each 
Note of U.S. 51,000. 


Credit Suisse First Boston Limited 
Agent Bulk 
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BP stirs Australian hornets’ nest 


TX ITS advertisements. BP 
Australia dubs itself the 
“ Quiet Achiever "—a piece of 
slick packaging that may 
detonate in its face at a special 
meeting of shareholders in 
Seltrust Holdings in Perth next 
Tuesday. 

Sel trust is a 75.4 per Cent- 
owned BP affiliate with signifi- 
cant resource investments that 
has fallen on hard times— so 
hard that BP is threatening to 
liquidate it if the minority 
shareholders do not endorse a 
scheme of arrangement next 

Tuesday whereby most of Sel- 

trust will revert to 100 per cent 
BP ownership. 

Controversy is already brew- 
ing. and could well generate 
political displeasure. even 
though BP — Seltrust’s main 
creditor — has already been 
badly burnt by Seltrust’s demise. 

On Monday, BP said in Mel- 
bourne that continuing 
deterioration in Seltrust’s 
finances gave BP no alternative 
but to liquidate Seltrust if the 
scheme of arrangement was not 
approved by the minority share- 
holders — among whom. a 
majority of 75 per cent is 
required for the move to 
suceed. 

The controversy has been 
fuelled by a scathing 40-page 
analysis of the scheme by Potts 
West Turnbull (PWT) the 
Sydney sharebrokers. The 
brokers stop short of urging the 
minority shareholders to reject 
the plan, but lire some very 
sharp criticisms at BP 

PWT accuses BP of using a 
“shotgun,” and argues that 
“rather than being offered a 
premium, Seltrust shareholders 
are being forced to accept a 
price considerably lower” than 
the broker's estimation of the 
value of Seltrust assets being 
retained by BP. 

The scheme of arrangement 


was announced last October 18. 
BP's plan is to buy out the 
minorities with the offer of 
shares in a new company. 
Paragon Resources, which would 
take over Seltrust’s gold 
exploration properties. 

The shares would be valued 
at an equivalent 50 cents per 
Seltrust share, and would be 
underwritten at 54 cents. 

PWT claims the paragon 
shares will not be worth the 
equiveltn 60 cents without a 


suit ants value this at only 
AS21.Sm. based on a nickel, 
price of USS2.30 per pound. 
Says PWT: " It takes no account 
of long-term values. It virtually 
ignores the new high-grade 
nickel discovery : at Rocky a 
Reward. S kms to the north of 
the Agnew mine. It values 
Agnew at historically low nickel 
prices." 

• 1 Q 0 per cent of the drillship 
Regional Endeavour, presently 
on contract to Broken Hill 


Seltrust, the 75 per cent-owned BP offshoot, fares 
liquidation if minority shareholders fail to approve a 
scheme of arrangement next Tuesday. Bnt BP's plan 
for the resource investment company is facing mount- 
ing criticism. MICHAEL THOMPSON-NOEL in Sydney 
reports on the controversy ‘ 


strong rise in the gold price. It 
adds: “This proposal caps an 
inglorious history for tbe Sel- 
trust shareholders, who have 
watched the A $2.50 a share 
investment in 1979 (in poten- 
tially magnificent assets) 
whittled down to virtually 
nothing, under the guidance of 
the major shareholder." 

The assets BP will retain are: 

• 5 per cent of the Mt Newman 
iron ore project, one of the 
largest, most profitable, high- 
grade open ptt iron ore mines 
In the world. PWT values this 
investment at A$80b-plus 
( US$65. 6m-plus) , against one 
of A$70m by consultants to 
Seltrust 

• 60 per cent of the Agnew 
nickel mine, containing around 
4.5 per cent of the world’s 
Identified sulphide nickel re- 
sources. This is the most con- 
tentious asset. Seltrusts’s con- 


Proprietary. Both sides agree 
that the Endeavour is worth 
A$15m to A$20m. 


• 60 per cent of Teutonic Bore, 
a zinc-copper-silver deposit OW 
being phased out. 


• A substantial exploration 
programme, covering extensive 
areas of known gold, nickel and 
other mineralation across 
Australia. 

Says PWT: “ After spending 
over A$250m. by far the greater 
part contributed by share- 
holders, BP argues that the 
assets are worth just under a 
net A81?.5m (after loans of 
AS114m)." 

It adds: “In the scheme of 
arrangement documents, BP 
states that Seltrusts's losses 
over the last three years have 
been A$34m. It does, not men- 
tion that depredation provision 
for the period was A$43m, and 


therefore. Se&tat has operated 
at a cash .profit-: -Tt: estimates 
large louses for Seltrust id 1984 
and 1986. It W not readily dis- 
cerned . thAi these ‘ loses are - 
covered, in *■ cash sense, by. 
depredation.".- r. ■.* ? 

• The: broker- ttys the - sunk 
capital and tax losses at Agnew 
and other Seltrust _ operations 
amount to a tax allowance avail- 
ability of about AfiMOu, though 
it adds: “BP’s other huge 
losses in Australia mean that 
Seltrust’s tax allowances have 
little value (to- BP)-” 

It is not char how Tuesday’s 
meeting in Perth -will . go. 
though oaths may fly, BP .Has 
issued a statement that quibbled 
with some of FWT’s figures, ami 
wondered why the broker had 
stopped short of recommending 
outright revolt among minority 
shareholders. 

14 There's ■ a feeling that BP 
would never, liquidate a com- 
pany*’ said. a BP. official, “but 
there have "been sufficient warn- 
ings " that that was likely to 
happen, confirmed by Monday’s 
statement." 

BP says , that proxy votes by 
small shareholders -am running 
overwhelmingly in favour of: 
acceptance of the scheme of . 
arrangement. 

“ This indicates that should 
the scheme fail to gain the re- 
quired support :at the general 
meeting on January 22. the 
large institutional holders will 
have voted contrary to the 
wishes of the greater majority 
of In dividual -shareholders- 
. The BP official added last 
night that the Foreign Invest- 
ment Review Board in Can- 
berra regarded its 9cheme “ as 
the rescue bid that It is-~as 
tire best chance to maintain 
operations-* 4 ' 

All in a|J, the “ Quiet Achiev- 
er" must wish, it had never 
heard of Seltrust 


Air France tops expectations 


BY PAUL BETTS IN PARIS 


AIR FRANCE, the French 
national airline company, has 
registered far higher than ex- 
pected net earnings of FFr 530m 
($5A3m) for 1984, compared 
with FFr 872m in the year 
before. The airline incurred a 
loss of FFr 792m in 1982. 


The airline was expected to 
report earnings of about 
FFr 80m this year, according to 
the targets set in the company's 
medium-term plan approved by 
the French Government last 
autumn. Earnings were due to 
rise to FFr 166m in 1985 and to 
FFr 465m in 1986 in the plan. 

The better-rhan -expected per- 
formance is clearly welcomed 
by the Socialist Government, 
since the Air France recovery 
compensates in part for tbe 
heavy losses in other nation- 
alised groups, especially the 
state-owned Renault car com- 
pany, expected to report a 


deficit of up to FFr 10bn in 
1984. 

The strong performance 
reflects the continuing effort 
by Air France to hold down its 
overall costs and improve 
operating efficiency. Although 
passenger traffic only grew by 
a modest 2.5 per cent last year. 
Air France benefited again 
from a surge in freight opera- 
tions. which rose 16 per cent 
in volume. 

Total sales rose IS per cent 
to FFr 27.6bn while cash flow 
was 25 per cent higher at 
FFr 3bn. 

M Marceau Long, the air- 
line’s chairman, said 1984 
earnings came after a 
FFr 450m provision for part 
of Air France’s major fleet 
renewal, programme _ starting 
in 1988. 

The chairman added that 
Concorde was profitable, with 
operating earnings of FFr 62m. 


Air France has maintained a 
daily Paris-New York Concorde 
flight and operates special 
flights with the supersonic air- 
craft. 

The airline managed to 
finance its investment last year 
by internal funds, including the 
sale of two aircraft to Air Inter, 
the French domestic airline 
company, and a FFr - 200m 
capital endowment from the 
French Government. 


In turn. Air France did not 
have to resort to the debt mar- 
ket, which helped the airline 
reduce its total indebtedness, 
M Henri Sauvan, managing 
director, said the company's 
debt to capital ratio had' 
declined frOm 3.1 m 1983 to 2 
in 1984. 


- AH the com p a ny ’ s maflraateE 
diaries were profitable last 
year. Including among them tbe 
Meridien hotel chain with pre- 
tax earnings of FFr 30m. 


DKr 1.3bn loss at Kronenbanken 


BY HILARY BARNES IN COPENHAGEN 


LOSSES AT Kronebanken, the 
Danish bank which crashed last 
month, totalled DKr 1-Sbn 
($114m) in 1984, including 
DKr X23bn in provisions for 
losses on loans and guarantees, 
Mr Ole Retoft, the supervisory 
board chairman, told the repre- 
sentative council of share- 
holders yesterday. 

This means that the bank’s 
share capital, reserves and sub- 
ordinated loan capital, which 
amounted to DKr lJ2bn at the 
beginning of 1984, has been 


wiped out 

Mr K. Bjorn Jensen, head of 
the Bank Inspectorate, mean- 
while said yesterday that he 
will in due course ask for a 
pol Ice investigation into the 
affairs of the bank. 

The shareholders council 
appoints and dismisses the 
supervisory board but, some- 
what to the surprise of ob- 
servers, Mr Retoft and his asso- 
ciates were not sacked at yes- 
terday’s meeting. 

The c h a i rman said that he 


hoped negotiations for the 
acquisition of the bank by the 
Jutland-based Provinsbanken 
will reach a conclusion — nega- 
tive . or positive — within 
days. 

From what has emerged so 
far, the heavy provisions for 
bad debts have arisen owing, 
at least in part, to the failure 
of seniqr credit officers to keep 
tbe bank's management board 
correctly informed as to the 
extent of some very large loans 
to business customers. 


A. Johnson in gas plant project 


BY DAVID BROWN IN STOCKHOLM 


A. JOHNSON, the diversified 
Swedish industrial and trading 
group, and Investeringsbanken, 
the state-owned investment 
bank, revealed plans yesterday 
to build an SKr3bn ($328m) 
coal gasification and ammonia 
production plant, which would 
be one of the country’s largest 
industrial projects to date. 


Negotiations are under way 
with Norsk Hydro on possible 
terms under which Norway's 
biggest industrial group would 
take a large, possibly control- 
ling, interest in the ammonia 
production facility. 

The ammonia facility’s 
400,000 tonne planned annual 
capacity would be adequate to 


cover the entire demand on the 
Swedish market most of which 
is now supplied by Norsk 
Hydro. The group is seeking 
further ammonia capacity, but 
is considering an alternative 
investment in a gas-fired plant 
in Holland. 

The Project would involve a 
share offering of a total SKr 
lbn sometime this spring, with 
the remainder to be financed 
largely by Investeringsbanken. 

The high-pressure gasification 
plant, which would be the 
world’s largest, is likely to be 
supplied by an unnamed Ameri- 
can manufacturer, said Mr 
Gtiran Ennerfeldt, Johnson’s 
managing director. 

** This is not a finished pro- 


ject, it is a base for negotia- 
tions," says Mr Harty Schein, 
Investeringsbanken's managing 
director, reflecting a -major 
potential stumblin block. 

The complex’s economic, via- 
bility hinges on agreement by 
power authorities in Stockholm 
to purchase waste beat from the 
facility on a long-term contract, 
5 ays Mr Ennerfeldt, whose com- 
pany would supply about 
350,000 tonnes of coal to the 
facility every year. 

However, city authorities are 
understood to favour other 
power alternatives. Without in- 
come from a waste heat con- 
tract. the project’s viability be- 
comes ".very Questionable, ” 
adds Mr Ennerfeldt - 


Bagnasco quits Europrogramme 


BY ALAN FRIEDMAN IN MOAN 


SIG ORAZIO BAGNASCO. the 
Swiss-based Italian financier 
whose L1.000bn (5514m) Euro- 
programme unit trust property 
fund is laving both a liquidity 
crisis and criminal investiga- 
tions, is resigning from the fund 
along with his entire board of 
directors. 

Management of the troubled 
i Europrogramme fund, currently 
| undertaken by IFMnterfin- 
; invest, another Lugano com- 
pany, is to be transferred to 
outside Swiss fund managers. 
The Bagnasco group is also 
selling control of its IFI-Inter- 
fininrest Fund Management 
arm to outside Interests and 
will retain no more than 20 per 
cent of the shares. 

The mass resignations and 
transfer of fund management 
is the latest development in the 
long-numing Europrogramme 


affair, which has drawn heavy 
criticism from leading Italians. 

Since last year a number of the 
75,000 unit trust holders of 
Europrogramme have been 
demanding immediate redemp- 
tion of their unquoted share 
certificates. 

Tbe demands have come amid 
a slumping property market in 
Italy (where Europrogramme 
has 70 major buildings), allega- 
tions that tbe fund was being 
overvalued and investigations 
by magistrates in both Milan 
and Lugano into alleged 
improprieties. 

Demands from shareholders 
lor redemptions now total 
•?riund L70bn, against Euro- 
•-■•^gramme’s liquidity of only 
■■'■‘Ohn. The Swiss Federal Bank- 
Commission has suspended 
•■til redemptions until March 31 
>n a move designed to avoid 


financial ehaos and create a 
breathing spaee for the resolu- 
tion of the crisis. 

At the same time, - Sig 
Bagnasco is trying to get the 
Italian Parliament to pass a 
special law which would enable 
Europrogramme, a Swiss-based 
unit trust to be converted into 
a listed Italian company. There 
is no precedent for this type of 
operation. The legislation, which 
would offer investors the oppor- 
tunity to trade their shares on 
the bourse, was halted last 
November by the Italian 
Treasury because of . the 
criminal investigations. 

Sig Bagnasco has said that 
if the law was not passed he 
would have to liquidate Euro- 
programme “ and devote myself 
to tourism and hotels." ■ Sig 
Bagnasco also controls the CIGA 
luxury hotel chain from Lugano, i 


Grundig may 
axe fifth 
of workforce 


By Jonathan Carr ht Franleftirt 


GRUNDIG, the West German 
consumer . electronics group. 

. may shed as many as 5,000 
jobs this year— more than one 
fifth of its workforce— as It 
struggles to return to profit 
This has emerged after initial 
- talks between the Grundig. 
works council and the man- 
agement, which since last 
April has been controlled by 
Philips Of the Netherland. 

No decision on the exact num- 
ber of job cuts, or where they 
will fall, has yet beds made, 
but the management is known 

• to want- to, press ahead with 
its " slimming cure ” as 

■ .quickly as possible. 

Mr- Hennanus • Konig;- the new 
Dutch chief executive, an- 
nounced ; last month : that 
Grundig*? 1983-84 loss (to 
March 31) of DM 286m 
($89.7tt) might be cut by 
about : DM ZOOm in 1984-85, 
thanks to buoyant turnover 
and cost-redaction measures. 
One place were jobs are widely 
expected to go is at Gnradig’s 
factory at Vohenstrauss, 
which, produces tuners (now - 
being overtaken .by new 
microchip technology) ftw- 
video recorders and television 
sets. 

On the other hand Grundig Is- 
also brandling out In new 
fields — for example Ks accord 
last summer with United 
Technologies of the U.S. to 
■produce advanced automotive 
parts in Bayreuth. 

Girndig has long been cutting 
its labour, force— from more 
than 38,000 in 1979 to only 
about 24,000 now. 

• Credit Suisse, Switzerland’s 
third largest bank, revealed 
in Zurich yesterday that it 

had taken oyer Grundig Bank, 
one of West Germany’s larg- 
est private banks, .from the- 
Max Grundig Foundation. No 
price details were provided. " 
The takeover still had to be- 
. approved by Germany’s Cartel 
Office, said Credit Suisse, add- 
ing that the West German 
bank had . a balance -sheet * 
total of DM 1.3bn at the end 
of March 1984 and a net pro- 
fit in the fiscal year to that . 
date of DM 3.6m. 

The acquisition is the second 
major deal for Credit Suisse 
in less than a week. Last 
Friday it. reached agreement - 
In principle to purchase 29.9 
per cent of Buckmaster A . 
Moore, the London broker- 
age. 


Sales up 10% 
at H offmann 
La Roche 


By Our Financial - Staff 


HOFFHANN-LA. ROCHE* one 
. of Switzerland’s big . three 
chemical companies, has 
registered a 105' per -cent 
increase ■. in turnover • to 
, SwFr S.3bn ($3.1 bn) for 19&4. 
The group's management said 
in Basle yesterday. ..that 
“further-, improvement ~ -in 
profits. 

The group added that turnover 
showed an 'improvement of 
21,7 per cent when calculated 
In local, currencies. . 

SaJjF of • " pharmaceuticals, 
Hoffmann’s: largest sector, 
rose 10.3 . per ' cent • to 
SwFr 3.5bn The company 
. pointed ont -tirar’coftMuttlng" 
measures by the. Government 
had narrowed certain pharma- 
ceuticals markets, but added 
that the rise -in;. sales had- 
neveriheless exceeded expec- 
tations, partly due to success 
with new products, J .- 
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The Atchison, Topeka and 
Santa Fe Railway Company 

$ 70 , 000,000 

Continuously Offered Equipment Trust Certificates 


WameapUatadtcanmeKncaamTeppamtmentas 
Plac em e n t Agent for tins fm oe L zng progr am . 


Merrill Lynch Capital Markets 


Ttaj WMMMWtt 8 ««*«■«■ iff* » mS wj mhcdatan «/n vjfwr » fe> <fac KonM. 
Tbe offer it made a*lp by tie Prospectus Sipfiemam and tic related Prospectus. 

NEW ISSUE 

$ 1 , 000 , 000, 000 

m 

BankAmerica Corporation 

Medium-Term Notes 

Due from nine months to ten years from date of issue 


Cop * ri at tie ten /nan' Snfftemm ad the reined Pmptclmt M be ehemeJ 

ra any Side ia aiiri tto mm aiwi h emulcttd nly from iM a! rtf 

uadtwgoad os nv UgiUy offer <Acm jcnntKi m tsecb Suit 


Salomon Brothers Inc Merrill Lynch Capital Markets 

November 27. 1964 


Tiie miuniw u ■ us* *.i . *:miiiiihi to tr ecastrualas is e fleet 3 utter is j sahtatwe vf 
a offer ts> buy ay m treie swiW J !T*r afftmeg c iuk omi_i ty U* Prospectus. 
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CHRYSLER 

FINANCIAL CORPORATIOH 

#500,000,000 
Medium-Term Notes 

(These Mcdium>Tcxm Notes are offered on a continuing basis) 

Due from 9 months ro 7 years from Date of Issue 


C. ft. > :f r Ptctp. ctu, mis fe eHantdn our 5 kilt n thvh ibis cnonncmre: ■; 

.re. kJL teJtr-'n lie t nderugnedas r‘e i wi lia-t/ft jnirr rtflr ii.'io: » lb./' ir_v. 


Merrill Lynch Capital Markets 


Salomon Brothers Inc 


Thsanmemmentes tin under w amiMfl u it cmumtduia el ft' .V Ifilnrue soticnuuia of 
an effarte harm e/ lieu stcmtMt Tbetdtemga snaJt uni, h rtf ftr:,Vrfk; 
KEWBSUE ’ " Mud) 11.1954 

$150,000,000 


JOHN DEERE CREDIT COMPANY 

Floating Rate Notes Due 1993 

Price 99 } ,4% 

(Ptm Maud ex t ree, ii mt Inn dun LH r* ipiul vuiuntc cf ihr rr*frcnn Vnn) 

In c II w eu ik Van n pnMr iMIHh mi Mini M Imm :i. kUHUu -1 ial ft'IMIn n kmimw 

linen. nt« V*li mrafru fwirwi»iB a k»lr l*n ru ■£. i >»d i hnmfo i h» w* n u ns ic-jm 
i flumt a pud Tin metre liter* Ur mIi w i«J)vr n .rriS ywmi na itir himm in i-f 

iKInnol'/liv biDl MklbiD ta>n|U»ili- feab.r^ain "Ms |nr*l"i jh^rlth-'H Le. 

rmuiHlMiiniiliK'nriniMiaaMBlMliiMltan' 'jn Mii n _'t I ".- ’I. !■«.!. 
itir "rvet mt> be mm it rsy.ro. n i u tBr rm <e iM iMrinAki n u mm tem ►* u» i^mubibi Tn» 
Csapw, at n« DTMB. me, intent tbe lfiNd .jm Ik kvi filr-lkr Mn.h . 1 . I M i 4 d MmJI - 1 . l*AJ. 

Copies of lit Pm spedfs Mill btjibumrJre jMr.^Ufr m uiuitio jaa-um me nth 
tin uederuynrJji a my UuluTs i\ifertbrie ircyaies m :u. * Smr 

Merrill Lynch Capital Markets 


' >r««iuli*4 m? 
tilth 


Tlusamua n-anieat itiaateraoan nmtaace atqM ams i v aa i a an offer to sad or as a so i eititi. -aof 

m offer Id brnfOyfl tbele MUW The eflereeg d reede vej, by Prciprtoa 

NEW ISSUE August IS. 1964 


Equitable life Leasing Corporation 

{■ tnlui i fa j of Thu Rqnhih l c Life An uM aceSadcgr of the Uaawl Swn) 

$35,350,000 

Serial Medium-Term Notes Due 1985-1988 

The MetSmu-Tena Notes ne being tseoed in aeries maturing monthly 
from M«y 22, 19S5 through S^tember 15« 1988. 


Cafits tf Me Pmptaas eta? 6s ebtened u «■> Ssou m tMti Urn ftatninw a 
o rtuieUdfnn tit urn dtit^nd n a mjlevfnlS offertbae sectrUiti m nth Suit. 


Merrill Lynch Capital Markets 


Tim «UWMIW U under u dn unUnua to be amstrwedas a u/itr te tell erji a toUtUtioa uf 
anofleTtobuitnyefibtuuMtm. Tit cflenagB nod* only by Pmfeettis. 
Ngw>gIJE 

Greyhound Leasing 8C Financial 
Corporation 

#75,000,000 

Medium-Term Notes 

Doe from 9 montfac Id 6 yews bom Dtte of In» 

Copies qf lie P r uifiee t nl mer hr olte ln rdra Of ^utf n iritei liet etuoem-tmtel it 
drcwlaed/nn tot ndtndintdnt M max in fuSfy offer ihne ucunnet r* stub Sute. 

We S’* pleased to toreemere oor atpoielmtB! js 
Ktummt Agent for rim wuuuu} offend pragma. 

Merrill Lynch Capital Markets 


Tbn arnnounomot n under ■> cimtntuantrt to be towUned n ee efltrie teller at a wt ml m ol 

a oner u infant of tbeiBimnua The ejjentg n mode auh t, Ptosftftea 

Dmnte U. r«4 

. $200,000,000 

O First Interstate Bancorp 

Floating Rate Notes 

(Commercial Paper Indexed) 


77"> in»»,iWII i« UMiran.'iVi'iiMiUK.Yl to it toailruej a, a Oiler lie mJwiii-^miiim tf 

jeo"rr i-iui .it ,-f .li lt iff ervxs Tte otfemja uuJrowlyty ptnifuzm 


Ford Motor Credit Company 


Coptn of Jh> Proipectus my be ebttmd m a , State in ubvb tit, ma a w n l n 
aKmbudfrtrH lit uadarsgiudntendmitju fully ttffrr time uxtmuein inti Stole 


Merrill Lynch Capital Markets 


Tim eauntnemeat a mot to (m conitrued a a offer to sell or as o jWiaMto* of on oefrr to hit 
on? of {best statrbm. 7 ~b* offering a mode imfy tj Offering Memorandum. 


$90,000,000 

Homestead Savings 

* ROOML SWMGS *N0 LOW ASSOCIATION 

Medium-Term Notes 

Due Three, Four and Five Yean from Date of Issue 

An bromaHe Sami? Boadm support of tie coubnanshr 

offered Mninm-Trrm ,\'mi fmtdedi r 

Industrial Indemnity Company 

Wt ere fleeted to enmmux enreppoiutmentet 
Pt ete m eed .^gent JortHi program. 

Merrifl Lynch Capital Markets 


#1,000,000,000 

Medium-Term Notes 


Dor from 9 Monthi ro 5 Years from Date of Issue 


Cywj id tee fV .« peeiv oui it oimted ia J»r State in uHch Ibo ounountemenl it 
.i'iUijt.Jjri'M:t\ I’uhnigu.Jtubty nui Uitlully oilerliein ftnnttr , m uui Slelc. 


HV art pleouJ to eetei 

Pthemonr Agtals fur tins coMinuoasi) iflfertd program. 


Goldman, Sachs & Co. Merrill Lynch Capital Markets 


Tits antvuni emeu! it uajrr nn .-n. iinuMii, ft tv hr ctmimrdes J* offer te uBorj] e wkuutiu of 
nkW vhi mi nulni ui'imiin Tie tyienag n made Only iy Praipeatuy 

NEW ISSUE Mj> 2L 1984 

Household Finance Corporation 
$100,000,000 
Medium Term Notes 

Due from 9 months to 10 yean from Date of bane 


Ccfen of lie Pmifeotut mi Ir etunedm ay Stare m uhub Um anaomneementa 
onuleeid/nm IH ndm rgurdat at toey tavfuBy offer title iMunfifi m snurSuu. 


We err pfcusedlo announce onroppantmrat et o 
Pkteweal Agent foe tins tonlmumul} offered program. 


Merrill Lynch Capital Markets 


The amaonaeemeu! n ■ wr wo ofmiuun » V iiwmiJii ji f'.V'K |d>vn I ii4 uu M 
aa etfertc buy ay of that ueonttet. Tit ortttaag u made i-ny by Pn'ipa.-tui. 

Dmmhrr II. l-'nM 

$2,500,000,000 

General Motors 
Acceptance Corporation 

Medium-Term Notes 

Due From Nine Mouths To Five Yean From Date Of Issue 

Copier of the Prmpritaa Mil be ohjnaJra eat ia uh. b thi jamuu.-e*mt n 
art aloud trout lie amitrugmj b hen it aui ilk ikJi utter line ir.'afUiri m uni State. 

We an pleased to eaeiea agent /ortho .•■ulmucu-d, o’lemJ pr-'iram. 

Merrill Lynch Capital Markets 


Tbit enaoa aaeattmt is under an e ire am tan. n to Vrnunwi^Ji Jl ni’f. to uliora, a iolt.iLai.-n .</ 
an offer tj buy to, of thru- teeunttei. Tie .dyrnag a mode rnly i, Pvife.-mi. 

NEW ISSUE 

McDonnell Dou^as 
Finance Corporation 

#100,000,000 

Series II Medium-Term Notes 

Due From 9 Mouths To 15 Yean From Due Of Issue 

&f*e of tie Pmftttut me/ be obtained in eui Slot n HkAMinni. p M>vii 
oreuUttdfrom tit utjtmguedjs they my Liu fully offer tior u. unite, m mai Suu. 

Hi err pleased lo anmeurtee cnroppemimmi as 
Placement Agents for tha ccmunuousl? offered program. 


Merrill Lynch Capital Markets Lehman Brothers 

. V SfclMW I aif^klW— Sufeetn Ut 


Tha um aermeni appears as a matter of record only. 

# 100 , 000,000 

MeQon Financial Company 

Continuously Offered 
Medium-Term Note Program 

Unconditionally guaranteed by 

Mellon National Corporation 


Hi art phased U> bat* been selected as 
^ewt for lira medarm term note prqgmt. 


Merrill Lynch Capital Markets 


TUsatmimmeattaiauuJerununnanlaaeettoie.oa-iraedaiaivit’luieBorataSoluitaioar/ 
on offer to bay any o] these stcunurs. Tit offering u made only br Pm pectus. 

NFW ISSUE Novembers, 1984 


Tfat tan sun tmrut is under ao circumstances to h contlraedas aa oljtr te &lare: j t.'iiJutuut r if 
aa offer tabu) Jut id lieu itcwrmn. The ef/tnag is mede only H Prospectus. 


Montgomery Vkrd Credit Corporation PACCAR Financial Corp. 


#50,000,000 

Medium-Term Notes 

Due from one year to three yean from Dm of Issue 


Copies of the Prospectus W 1 it obtuaed ia ear Stele h nisei lilt cnueuuctmen! b 
cmnlescd from the amlrrsignedjl tbry may LnrfuUs offer these itctmue-. m sicb Sure. 


We arse pleased to ammace ouropponum,at os 
Piscrmc at Agents for Ibis c cmftaaoasfj eifered program. 


Merrill Lynch Capital Markets Montgomery Ward Securities, Inc. 


$250,000,000 

Medium-Term Notes, Series C 

Due From 9 Months To 5 Yean From Date Of Issue 


Gyfrv of lit prnipecln nos be otumedin jay Sutlr ia al u i tha sauenacemem it 
atiulMj/H >M tie unCerstgntdiitiey lay tin tuuy one r tie v securtaa a snob Slue. 


Hr arc rJejsed to announce ou r appoint me nr a’ 

P/j. v"U nl Agents /or tits .vearMiiii offered program. 


Merrill Lynch Capital Markets Smith Barney, Harris Upfaun 8C Co. 


This announccmenl appears as J matter c) rtetrrj only 


$96,800,000 

Textron Financial Corporation 

Private Promissory Note Program 
Notes due 1984-1987 


7Iv undersigned amd as Advrutf ind Phcrmr et Agent 
jot sins coaitnuouih offer, J program. 


Merrill Lynch Capital Markets 


' Ties miUutemrul h nbwimmwui Mbaulnrffl we offer to stB was a vsbouaen ef 
am atferte beratf nf those laamtits. Tit tfftmg a made onfy hr Prospected. 

NEW ISSUE 

United State Gypsum Company 
#100,000,000 
Medium-Term Notes 

Due from 9 Months in 10 yarn from Dew of Iuue 

Copies tf tbs Prospectus may it damned m amp Stf* is ebicS ifto nkswcckusl A 
etroUtad from tba amdentgnadas they may tamfeUy offer tint sneemima m smei State. 


Hi ora phased us saaoiwtf omreppotettmeut as 
■ Phc ama s H Ageatt for tbit atatmmotulypffareJ program. 


$12 Billion 



$ 500 , 000,000 


Wells Fargo & Company 

Medium-Term Notes 

Due from one year to ten years from date of issue 


The undersigned bat* been appointed 
agents for tins prognm. 
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Merrill Lynch Capital Markets 


Lehman Brothers 


Salomon Brothers Inc Merrill Lynch Capital Markets 

OaotaZ 1984 


More continuously-offered medium-term notes 
have been placed by Merrill Lynch Capital Markets 
in the past three years than by all other dealers combined. 



Merrill Lynch 
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To the Holders of 

International Income 
Fund 

Short Term *A Units 

Distribution Units — in Bearer Form 
Short Term *B r Units 

Distribution Units — in Bearer Form 
Long Term Units — All Holders 

Midland Bank Trust Corporat i on (Jersey) Limited as Trustee of 
the above mentioned Fund has dedared the fotowing dividends 
per Unit for the financial period ended 31st December, 1984. 
payable on the 3 7 st January. 1985. in respect of Units in issue 
on 31st December. 1984:— 

Short Term ’A' Units — Distribution Units 
USS0.0446 per Unit — payable against Coupon No. 7. 
Short Term ‘B* Units — Distribution Units 
USSC.0302 per Unit — payable against Coupon No. 7. 
Long Term Units 

USS2.00 per Unit — payable against Coupon No. 24. 

Unit holders should send their Coupons to either the Trustee 
at 28/34 HHI Street St Helter. Jersey. Channel Islands or to 
one of the following Paying Agents: — 

EBC Trust Company (Jersey) Limited. ESC House. 1-3 Seafe- 
Street. St. Heitor, Jersey. C.l. 

Bankers Trust Company. One Bankers Trust Plaza, New 
-fork. N.Y. 10005. 

Banque Generate du Luxembourg SA, 14 Rue Aldringen, 
Luxembourg. 

Arrangements have been made whereby holders of aR Long 
Term Units in issue at 31st January; 1985 may reinvest the 
dividend paid at that date in additional units at a purchase 
price equal to the Net Asset Value per Unit at 27th January.. 
1985 (as an indication, the Net Asset Value per Unit was 
USS21 .40 on 13th January. 1985). This right wa be terminated 
at the close of business on 28th February, 1985. Long Term 
Unit holders who desire to reinvest their dividend should 
advise the Trustee or Paying Agent accordingly when presenting 
their coupons for payment. 

Midland Bank Trust Corporation 
(Jersey) Limited 

Trustee 

Dated 14th January. 1985 


U.S. $17 5,000,000 

National Westminster 
Finance B.V. A 

(Incorporated in The Netherlands with limited liability) 

Guaranteed Floating Rate Capital 
Notes 1991 

In accordance with the provisions of the Notes, 
notice is hereby given that for the six months 
interest period from 18 January, 1985 to 18 July, 
1985 the Notes will carry an Interest Rate of 
9yie% per annum. The Interest payable on the 
relevant interest payment date, 18 July, 1985 
against Coupon No. 8 will be U.S. $227.82. 

By The Chase Manhattan Bank, NJL, London 
Agent Bank 


Kingdom of Sweden 

U.S. *150,000,000 Floating Rate 
Notes Due January 1995 
For the six months 1 6th January, 
1985 to 16th July, 1985 the Notes 
will carry an interest me of 9V»5r 
per annum with a Coupon Amount 
of U541 1626.74. 

Bankets Trust Company, 
London 
Fiscal Agent 


The Royal Bank ; 
of Scotland pic 

U-S.$75,000,000 Floating 
Rate Capital Notes 
due 1986 to 1994 

For the three month period 
16 th January, 1985 to 
16th April, 1985, the Notes 
will bear an interest rate of 
8'Ma‘V per annum. Interest 
payable on 16th April, 1985 

Bankers Trust Company, 
London 


Matsushita Electric lifts 
profits on record sales 


TOKYO— Matsushita Electric 
Industrial, the world's largest 
maker of electric and electronic 
products, said yesterday that its 
parent company net for the 
year ended November 20 rose 
by 4.S per cent, to Y10i.92bn 
(8400m) from Y97.48bn a year 
earlier. 

Profits before tax and extra- 
ordinaries, climbed 24.3 per 
cent to Y235bn from YlS9bn, 
while sales increased 19.8 per 
cent to Y3,258bn from Y2.719bn. 
Per share net rose to Y63.96 
from Y61.34, and an unchanged 
YlO dividend is to be paid for 
the year. 

At Y3,258bn sales were at 
record levels. Overall sales were 
boosted chiefly by demand for 
video cassette recorders 
(VCRs), office-automation pro- 
ducts (business machines) and 


Hooker shares 
rise on fresh 
bid speculation 

By Michael Thompson-Noet 
in Sydney 

HOOKER CORPORATION, Aus- 
tralia's leading property con- 
cern, issued bullish profit fore- 
casts yesterday, as its share 
price rose back above AS2 in 
anticipation of renewed bid acti- 
vity. 

Mr Lee Ming Tee, whose Sun- 
shine Australia has acquired 
19.9 per cent of Hooker and is 
keen to acquire a further 18 
per cent, is the only player to 
have revealed his hand so far. 

But the market is punting on 
a counter-bid, with Mr Alan 
Bond, the Perth businessman, 
generally tipped to unveil an 
offer at around A$2J20 a share 
— valuing Hooker at A$283m 
(US$2 3m) — against Mr Tee's 
partial offer last month of 
A91.75 a share. Mr Bond is 
thought to have built up a hold- 
ing of about 5 per cent. Yes- 
terday the shares rose by 5 cents 
to A92.02. 

In a bid to defend itself. 
Hooker said yesterday that net 
profit for the six months to 
December 31 was likely to be 
A$l7.5m, up 60 per cent, 
Hooker’s gross revenue last 
year was A$482.4m. Total assets 
were A$413.9m, and total liabili- 
ties and provisions A$289.4m. 


electronic components. 

For its current fiscal year, 
Matsushita aims to increase 
pre-tax profits to more than 
Y250bn on sales of at least 
Y3,450bn. 

Though sales of video equip- 
ment, communication and in- 
dustrial equipment, and elec- 
tronic components had the 
sharpest gains, sales of all 
product categories rose. 

Sales of video equipment, 
which include televisions as 
well as VCRs, jumped 21.9 per 
cent to Yl,026bn. Video equip- 
ment is the company’s largest 
product category, accounting 
for 31.5 per cent of total sales. 
VCR sales alone advanced about 
29 per cent from a year earlier 
to Y751.5bn. 

The steepest sales gain was 
for electronic components, up 
31.6 per cent to Y96bn — the 


category includes semicon- 
ductors. tubes, tuners 3nd 
capacitors among other 
products. 

With demand for office auto- 
mation and factory’ automation , 
equipment strong, communica- j 
tion and industrial products 
rose 29.4 per cent to Y614bn. 
Computers, electric motors and 
welding equipment also are sold 
in this category. 

Exports provided a strong 
force for the sharp rise in 

overall sales, but accounted for 
only 36.9 per cent of total sales. 
Exports were up 29.8 per cent 
to Yl,202bn. while domestic 
sales rose 14.7 per cent to 
Y2.056bn. 

Matsushita markets its pro* 
ducts worldwide under the 
National. Panasonic. Quasar and 
Technics brand names. 

AP-DJ 


Hong Kong watch maker’s 
issue meets heavy demand 

BY DAVID DODWEUL IN HONG KONG 

NATIONAL ELECTRONICS, A adviser on the flotation, is un- 
leading Hong Kong watch manu- likely to reveal the basis on 
facturer. went public yesterday, which shares will be allocated 
with iis share offering under- until after the weekend, 
stood to have been between fire Citizen, the Japanese watch 
and six times oversubscribed. manufacturer which is a major 
National twice last year pre- supplier of components to 
pared the ground for a public National, has not subscribed 
flotation, and twice retreated for any of the shares on public 
becanse of the uncertain state offer despite a widespread 
of Hong Kong’s equity markets, belief that it wouffUd do so. It 
There was no such uncertainty is nevertheless understood that 
yesterday, however. With local Citizen still plans to acquire a 
stock markets at a 30-month 10 per cent stake in the corn- 
high. strong interest was guaran- pany. 

teed in its offer of 62J5m shares National, founded as a watch 
at HK$1 apiece. manufacturer in Shanghai in 

No official announcement on 1932, is understood to account 
the level of subscriptions is for about one-tench of Hong 
expected until today. Jardine Kong's quartz watches for 
Fleming National's financial export. 


Bank of America cuts HK jobs 

BY OUR HONG HONG CORRESPONDENT 


BANK of America has made 
redundant 80 of its staff in Hong 
Kong as part of a restructuring 
that Is intended to make its 
operation in the Colony more 
efficient. 

The rationalisation, which 
cuts Bank of America's 1,250 
staff here by 6 per cent is aimed 
at paring out loss-making activi- 
ties and focusing on areas of 


highest growth potential, Mr 
Stephen Hunt, Hccg Kong Area . 
general manager, said yesier- 1 
day. “ We just could not count 
on attrition alone. Oar staff has 
increased disproportionately to I 
our business volume while costs ! 
have been escalating. 

** When you have a system as 
big as ours, it is easy for 
employment to grow faster than 
the business warrants.” 


Zim plans management restructuring 


BY DAVID LENNON IN TH. AVIV 

ZIM, Israel’s -largest -shipping t 
line, plans' to 'reorganise its f 
management structure as part * 
of measures being taken to im- 
prove profitability. r 

Mr Matty Morgenstem, who fi 
was appointed managing ti 
director in November, said the h 
company would replace the n 
existing centralised system a 
with “profit centres." The c 
change, which will give greater p 
overall responsibility to each of ii 
the divisions at Zim's Haifa 
headquarters, would enable a r 
better evaluation of per 
fonnance. s 

Introduction of this concep- l 


tual change should begin in a 
few weeks. Work is also in 
progress on a 10 -year diversi- 
fication plan. 

Zim has been deeply upset by 
reent reports that it is in serious 
financial difficulty. It is at pains 
to refute them, citing the Min- 
ister of Transport’s recent com- 
mnt that the company is sound 
an dthat he is confident that it 
can overcome the temporary 
problems caused by the crisis 
in the industry. 

Mr Haim StoesseL the chair- 
man, insisted this week that 
"Zim is not in trouble." Hhe 
stressed: "In 1984- we did not 
lose any money on our opera- 
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tions." This was in contrast to 
1983, when “we were losing 
heavily operationally” 

Mr Stoessel said “the total in- 
debtedness situation has im- 
proved in 1984.” Zim would he 
seeking further loan guarantees 
from the Government, which 
owns 40 per cent of the com- 
pany. Howver, this was part of 
a regular routine arrangement, 
made necessary by the define in 
value of the company’s chief 
assets, it ships. 

Mr Morgenstern admitted that 
Zfin suffered heavy losses in 
the first half of last year, but 
added that the second half had 
been much better. 


Bank of Greece 

US $150,000,000 
Floating Rate Notes 
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Islamic 
bank hit 
by property 
losses 

By David Lascefles m Kuwait 

THE ISLAMIC banking move- 
ment has suffered a setback 
with the difficulties encoun- 
tered by Kuwait Finance 
House, one of the largest 
Islamic institutions in the 
Golf. 

KFH has been forced to 
place all Us 1984 operating 
profit of KD 28.5m ($95m) 
Into reserves to coyer sire- 
able lasses on its real estate 
portfolio. As a result. It has 
paid no dividend to share- 
holders or depositors for the 
first time since it was founded 
in 1977. 

Sheikh Ali Khalifa ai 
Sabah, the Finance Minister, 
denied yesterday that KFH 
was in trouble. “They hare 
no problem whatsoever as far 
as I know,” he said. How- 
ever, he confirmed that 
depositors had withdrawn 
about KD 3m in (he last few 
days. 

A major part of KFH*s 
assets is in residential and 
commercial property, whose 
value has declined sharply 
following the Sonkh al 
Manakh crisis. 

At the e daof 1983— the 
only fi gures currently avail- 
able — KFffs property invest- 
ments amounted to KD 416m, 
exactly half fate lota] balance 
sheet of KD 834m. Its share 
capital and reserves totalled 
KD 35m. 

Office development 

Although all Kuwait banks 
have suffered from a di fficult 
trading e nvi ronment. KFH 
has been particularly badly 
hit because of its emphasis 
on property finance, includ- 
ing the Al Muthana complex, 
the largest office development 
in the downtown area, which 
is being completed at a time 
when rents are falling 
sharply. 

As an Islamic institution, 
KFH pays its depositors a 
dividend rather than interest. 
In the past, these payouts 
have been higher than 
interest on ordinary bank 
accounts and have attracted 
a huge inflow of funds. How- 
ever. this year's dividend 
omission was clearly a shock 
for customers, who have been 
reminded that they must 
share in the fortunes of their 
bank In accordance with 
Islamic principles. 

Sheikh' Ali Khalifa *dd: 
* They are not depositors; 
they are partners in a venture 
and are not guaranteed a 
profit” 

However, KFffs results 
come at a time when the 
strength of the Islamic funda- 
mentalist movement in 
Knwaft is being questioned, 
and they may have added a 
certain disenchantment. 

The Islamic Bank of 
Dubai aud (be Bahamas-based 
Gar Al-Maal AHslami Bank 
have also encountered In a 
loan difficulties. While not 
meaning that Islamic banking 
is unworkable, their problems 
have not exactly bolstered 
the movement’s confidence 
either. 
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S & W Berisford offsets 
downturn in sugar sector 


THE ELIMINATION of a £2L2m 
3o sS incurred last time by the 
now sold Erlanger subsidiary has 
meant a substantia] improvement 
for S & W Bertef oiri, and has out- 
weighed -the effects of a down- 
turn of more than Mm in the 
group's principal activity, sugar 

and animal feed processing. 

The pre-tax result for the 
year ended September 30, 1984 
came to £30J23zo, a 44 per cent 
rise over the comparable 
155.64m. With the -exception 
of sugar. • where . the British 
Sugar off&oot showed , a decline 
from £74.62*0 to £K>.6m, all divi- 
dons turned in improvements in 

trading performance. 

. Berisford also has interests in 
commodity: merchanting and 
interna ti o n al trading . general 
merchanting and processing, and 
financing, pr o p er t y and financial 
services. Group turnover totalled 
£5u7bn against £4-25bn, generat- 
ing trading profits up from 

£101. 18m to ilSSLlSm. interest 
charges were more than £9m 
higher at £50 lm. 

Mr E- S. Margulies. the chair* 
man, -cans the performance 
“gratifying,” but warns that the 
group continues to operate In’" 
difficnlt market conditions 
characterised by. pressure on 
margins and a highly competitive 
environment. “There is, there- 
fore, no room for complacency,” 
he adds. - 

A final dividend of 7p is 
recommended, up from fifip, to 
improve the total by lp to 10.5p 
net per share. Earnings per 
share advanced from 22.13p to 
S2.7Bp. 

The chairman explains that the 
somewhat lower performance -of 
British Sugar reflects the lower 
crapy in 198344, higher EEC 
levies and lower EEC margin 
increases. The UK is now con- 
sistently producing sugar in 
excess of the present level of 
quotas. The factory Investment 
programme is continuing at the 



same rate in order to safeguard 
the future of British Sugar 
through modernisation, cost 
efficiency, product diversification 
and quality assurance. The pre- 
tax result for tbe division was 
down from £64.10m to £6 1.74m. 

Mr Margulies considers that the 
major strategic achievement 
during the year has been the 
initial steps in the expansion of 
group financial services Interests, 
where the trading result was up 
from £4.05m to £7.71m. 

During the year the group 
acquired the band and securities 
trading business of Cresvale 
international end formed Albion 
Trust, specialising in investment 
banking mid venture capital, in 
■which the group has taken a SO 
per cent interest. 

In the property sector the 
letting of the two sew office 
towers at BOingsgate at an initial 
rental of £5m per annum has 
been the most significant event, 
says the Chairman. The results 


of tbe well established insurance, 
leasing and hire purchase busi- 
nesses reflect continued very 
good progress. 

Mr Margulies says that the 
group Is now " well positioned " : 
to supply a range of finance- 
related services from insurance, 
leasing, investment banking and 
venture capital to project financ- 
ing (mezzanine : and non- 
recourse) forfaiting and financial 
futures, which together with 
existing businesses in this area 
provide "considerable potential 

for expansion.” It is the Inten- 
tion to build a division which 
will make an even more sub- 
stantial contribution to results. 

Revenues from oil exploration 
activities is tbe UB. were 
* modest” Monthly revenues 
ore presently running out at 
some $300,000. 

A low level of market activity 
throogi much of the year pro- 
duced difficult conditions for all 
companies involved in merchant- 
lug commodities. Nevertheless 
the commodity merchanting and 
international trading division . 
produced a £l0-85m higher con- 
tribution to group profits at , 
£45 .35m. The investment in new 
markets and in systems to 
improve services should benefit , 
the group in more favourable 
trading conditions. 

The improving underlying 
trend in the general merchant- 
lng and processing division has 
continued with the cocoa pro- 
cessing companies in the Nether- 
lands and West Germany and the 
food, secondary metals and wool 
businesses is the UK making 
higher contributions. The divi- 
sion added £15.44m_ 

Tbe tax charge fur the period 
came to £17.03m against £12. 96m. 
Attributable profits amounted to 
£62.78m {£lS.5m after an extra- 
ordinary debit of £2SSSm). from 
which the dividends will take 
£20.11m (£l&2m). 

See Lex 


Eurotherm hits a record £7m 


IN RESPONSE to worldwide re- 
covery from depressed "trading 
conditions, Mr J. L. Leonard, 
chairman of Eurotherm Inter- 
national, says that pre-tax profits 
and group sales have risen to 
record levels of £7. 15m and 
£82fim respectively, for the year 
to the end of October 1964. 

Tight control of overheads and 
favourable currency movements 
led to “ exceptionally strong 
growth " 1 n second-half ' profits 
from £2. 66m to 14.49m. 

The Improved resoles have led 
to a rise in the level of the final 
dividend from &25p to 2.75p, 
which lifts the total from 3.25p 
to 4p. Earnings per 10p share 
are shown- as 15.2p (9J>p). . 

.In the last full year pre-tax 
profits supped by £370,006' to 
£4-21m on. sales of £40 Am, 
because, say* Mr Leonard, in- 
vestments in new ventures made 
daring 1983 bad not been offset 
by predicted increases in sales 
in established companies. The 
group manufactures temperature 
controllers, chart recorders, pro- 
cess control systems . and com- 
o’ Her peripherals. . . 

Subsequently lb Leonard soys 

ItyiSJiM Tito Lombard 
1 W Days Nofijce 

H Deposit Rate l* 


most new activities have moved 
out of the red and should 
contribute strongly to future 
profits. 

. He says the group bas returned 
to a more normal level of new 
investment in . order . to achieve 
a better balance between short 
and medium term performance. 
Six new companies were formed 
in tiie second half of 1984 and 
negotiations started to acquire' 
a fi nancially troubled American 
corporation with which the 
group has had marketing asso- 
ciations. 

The potential acquisition is 
Infoscrlbe, a U.S. manufacturer 
of Impact dot matrix printers for 
JU«e -with computers for '"which 
Eurotherm is paying up to $8Am, 
dependent op profits and spread 
over several years. In addition 
it Isprdpostag to pay a total of 
$L06m to the company's bank 
and trade creditors. 

These moves continue the 
pohey of - group diversification 
from its traditional area of indus- 
trial instrumentation and con- 
trol, and should help reduce the 
impact of future industrial re- 
cessions. 

Of significance to group per- 
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formance was the recovery of 
SSD. which achieved a profit 
turnaround of almost £lm in 
comparison with 1983. In the 
UJS., SSD Corporation continued 
to progress satisfactorily. 

Multi-product companies con- 
tinued to make important con- 
tributions 

• comment 

Come back Eurotherm all is 
forgiven. Tbe City, which was 
taken aback by - a profits fail 
this time last year, was equally 
surprised by the extent of the 
bounce back in these figures 
and marked the shares up 45p 
to 340p yesterday. Tbe reason 
for the - company's erratic per- , 
formance is that 1982-83 saw 
aew venture investment surge 
ahead -when a recovery in 
traditional industrial markets 
failed to materialise. In 198364, 
recovery was all the more ex- 
plosive for being hold back, par- 
ticularly in the U.S. (and there 
was a £400,000 gain at pre-tax 
level on do Liar/ sterling transla- 
tion). Eurotherm is now a major 
performer in the U.S.— with a 
claimed 25 per cent of the tem- 
perature control market, rapidly ; 
growing demand for other pro- 
ducts, notably process control 
instrumentation systems, and 1 
Info scribe, an acquisition which 
it is hoped will open up the 
US. commercial printer market. 
Averaging out the performance 
o£ the last two years, Eurotherm 
grew at 20 per cent a year. In 
the current year pre-tax profits i 
could be up 25 per cent to over i 
£S.75m. On an unchanged 43 i 
per cent tax charge, the shares 
trade on a multiple of 18. Fair > 
value, following yesterday's 15 : 
per cent leap, since Eurotherm, ; 
for all its high technology, still 1 
has many customers in cyclical i 
heavy industries like steel. 
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ME1 warns 
of pressure 
on consumer 
spending 

MFI Furniture Group yester- 
day reported further profits 
growth for the first half of 
1984-85, but warned of the 
consequences of higher 

Interest rates on consumer 
spending and sterling's 
decline a gainst European cur- 
rencies on raw material costs. 

The interim statement 

covering the 26 weeks to 
November 24, 1984 revealed a 
£&39m rise to £19.02m in 
taxable profits and Hr Derek 
Hunt, group chairman, said 
that he expected MFI to show 
further growth ever the 
second half. 

But he said that the latest 
increases in Interest rates 
rates must have an impact on 
consumer spending. 

..."We hope it would not 
hinder ns but it would not 
help,” he said and added that 
"a lot depends on whether 


mn 


Share Pricey 



the mortgage rale goes up, by 
how much and for how long.” 

The interim figures included 
a £300,000 interest credit, 
against a £600.000 debit, but 
the company said that this 
would be more than wiped 
out by the year-end as it 
pressed mi with Its expansion 
plans. Spending for the cur- 
rent year was expected to 
reach £45m and MFI said that 
it could reach £50m next 
year. 

The first half interest gain 
was offset by a film rise to 
£3.7m in the charge for 
depreciation. 

This year could see MFI 
break a five-year record of 
bolding Jts prices. Mr John 
O'Connell, assistant managing 
director, said that “we will 
not allow our gross margins 
to be eroded by higher raw 
material costs.” And he added 
“I am not confident we will 
be able to maintain the prices 
standstill in 1985.” 

Also, the recent severe 
weather has not helped busi- 
ness. But the company said 
that the current winter sale 
ms running in line with last 
year and it expected to make 
good any loss of business once 
the weather improved. 

Turnover for the six 
months rose from £136. 19m to 
£15&58m. Volume increased 
by 4 per cent and MFI said 
that there was very little 
change in the sales wh with 
kitchen furniture still 
accounting for around 40 per 
cent of the total and bedroom 
furniture 30 per cent. 

Four new stores were 
opened during the period and 
three were relocated; retail 
area was expanded by 270,000 
sq ft MFI said that it 
expected to add another 
480,000 sq ft of space during 
the second half, taking the 
total number of stores up to 
133 with the opening of seven 
new ones (five relocations 
were also planned). 

MFI said its target next 
year was to add another lm 
sq ft with the addition of 
some 23 new stores. 

Also, it said, that the 
Northampton distribution 
centre warehouse facilities 
were to be extended. A 
further 338,000 sq ft. costing 
£8m. would be operational by 
September, the company said. 

As well as projects at home, 
MFI said that four specialist 
kitchen stores were planned 
to open as a pilot seheme in 
the U.S. towards the end of 
1985. 

Kitchen appliances, first 

introduced by MFI in early 

1984, have already established 
a “significant market share.” 
Last June, six new kitchen 
ranges were introduced, with 
further ranges added this 
month. MFI added that a wide 
selection of carpets would be 
introduced Into a number Of 
stores by the end of the 
current financial year. 

Shareholders trill receive a 
higher interim dividend of 2p, 
against L7p, with earnings 
per share stated at 5^7p 
(5.45p). After tax of £8.05m 
(£5. 89m), net profits amounted 
to £10J8m (£9.74m). 

Last year's final distribu- 
tion was lifted from 2.3p to 
2.9p with pre-tax profits ad- 
vancing by £&7m to £39 Jw 
on Inrnover of £300.95m 
against £24&33m. 

At last night’s close the 
shares were down 3p at 246p. 

See Lex 


Eric Short explains why Abbey Life could be a popular SE newcomer 

Putting a high price on life 


ITT’S DECISION to include its 
UK life .insurance subsidiary 
Abbey Life Assurance in its 
asset sales list has been received 
with great interest by the UK 
life market. 

There is little doubt that a 
public sale of even a minority 
stake in Abbey Life’s equity, 
which is envisaged at present, 
will generate a big response. 

Underlying conditions in the 
UK market have been very fav- 
ourable during the past few 
years. Growth in new life and 
pensions sales bas expanded 
rapidly. Even tbe withdrawal 
of tax relief on life assurance 
premiums by the Chancellor of 
the Exchequer in last year's 
Budget failed to stop tbe con- 
tinued rise in new business 
volumes. 

Abbey Life Is the second 
largest linked-Iife company in 
the UK and for this type of 
operation, buoyant new business 
means buoyant profits in tbe 
following two or three years. 

Indeed, Abbey Life yesterday 
reported an 18 per cent rate of 
growth in annual premiums last 
year to £68m and a one-third rise 
in single premiums to £137m. 
Self-employed and executive 
pensions business was strong, 
while single premium life and 
pensions held up at £69m. 
Guaranteed bond and annuity 
business rose SO per cent to 
£67. 5m. 

Good stock markets world- 
wide have contributed to tbe 
profit growth experienced by life 
companies. 


This in itself would ensure a 
good value being placed on 
Abbey Life by either a single 
buyer or a large number of stock 
market inventors, but there is 
another favourable factor. 

Most life companies operating 
in the UK are either owned by 
a single proprietor or are 



mutual life companies with no 
shareholders at all. Few have 
their shares quoted on the Stock 
Exchange. 

Generally it is still rare for a 
life company to be put up for 
sale, though in the past two or 
three years a few companies 
have come on the market 

But in all cases the demand 
for life company equity has far 
exceeded the supply, with the 
result that prices of shares or 
companies have been high. 

This is illustrated by the 
current acquisition by BAT 
Industries of Hambro Life 
Assurance, Britain's largest 
linked life company. In a will- 
ing buyer-willing seller situa- 
tion. BAT is paying £664m 
for Hambro Life — some 17 per 


cent above its market value prior 
to the announcement of the bid. 

Abbey Life has never paid a 
dividend to its parent company 
and it has never revealed an 
actuarial surplus figure in its 
accounts. If the company goes 

public, it will need to improve 
Its accounts presentation. 

Its recent rapid financial 

growth has been financed from 
retained earnings *~id it appears 
to be able to meet the new 
solvency requirements without 
seeking a capital injection. 

Thus it is virtually impossible 
to make a reasonable estimate 
of the current worth of Abbey 
Life from its report and 
accounts. Merchant hankers 
S.GL Warburg and chartered 
accountants Ernst and Whinney 
have been instructed to under- 
take a feasability study into the 
public sale. Their first task is 
most likely to have an actuarial 
appraisal of the company by a 
firm of independent actuaries. 

However, this actuarial value 
will be just the starting point 
from which to assess an offer 
price or a minimum tender 
price according to which type 
of flotation is chosen. The good- 
will element could add 50 per 
cent to the actuarial value. 

For instance, when Crusader 
Insurance was up for sale two 
years ago, the actuarial value 
was put at around £50m. The 
U.S. insurance giant CIGNA 
paid £80m for the company 
from a field of around 100 
buyers. 

Mr Michael Hepher, Abbey 
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Dixons tops £12m with benefits 
to come from Currys acquisition 


Mr Michael Hepher. chairman 
of Abbey Life, which yester- 
day reported 18 per cent 
growth in annual premiums 
last year 

Life’s, chairman Indicated that 
ITT was looking for a public 
sale with shares being held 
widely and quoted on the Stock 
Exchange rather than held by 
a few major institutions, though 
the last course would most 
likely raise more cash. 

The one major cloud on ihe 
horizon is the possibility of 
action by the Chancellor in his 
March 19 Budget against pen- 
sion tax concessions — a move 
that could substantially cut back 
on life company values. Any 
flotation will rake place well 
after the Budget and reflect any 
changes. 


Dixons 

Share Pries 


FIRST HALF profits of the 
Dixons Group, electrical re- 
tailers, surged by some 64 per 
cent and Mr Stanley Kalins, 
chairman, says he clearly 
anticipates excellent full year re- 
sults with the Currys acquisition 
benefits still to come in the 
years ahead. 

He remains totally confident 
of the potential of the enlarged 
group which last month won 
control of Currys for around 
£24Am after a hotly-contested bid 
battle. 

Pre-tax profits for the opening 
28 weeks to November 10 1984 
rose from £7.S2m to £12-52m, in 
line with last November’s fore- 
cast of not less than £12m. 

At that time, and on that 
basis, Mr Kalms foreshadowed 
that full year profits would be 
55 per cent ahead' of the pre- 
vious year's £20.55 m. 

The interim dividend is being 
lifted from l.fin to l~02p net— a 
total of not less than 6p has 
been forecast. 

Apart from distribution, all 
divisions contributed to the 
imnrovement. The expanded re- 
tail sector produced further 
Impressive growth in both sales 
and profits which continued 
throughout tbe Christmas period. 
Pre-tax profits here advanced by 
£3, 36m to £8.25 m. 

The new stores and wider 
product ranges proved in- 
creasingly popular and the 
Saisbo brand aeain enlarged its 
market share. Mr Kalms says the 
store deveionment programme is 
being accelerated. 

The processing division 
achieved major improvements in 
nrofltability fore-tax figures rose 
from £351-000 to £985,000) and 
further increased its share of 
tbe mail-order market 

It is pointed out that the 
policy of increasing ihe emphasis 
on the dealer market bas proved 
successful and that the group 
substantially exceeded its target 
for opening new dealer accounts. 

The distribution companies 
continued to experience severely 
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Hugh Ramiedga 

Mr Stanley Kalms . . . confident of Dixon’s potential 


competitive markets bat per- 
formed “ reasonably wel pre- 
tax profits slipped from £532,000 
to £409,000 

The UK property development 
company increased its profits 
contribution significantly, re- 
flecting the extra investment 
that has been made in this 
division in recent years. The deal 
flow is strong and market con- 
ditions favourable. The overseas 
property and investment com- 
panies made sound progress. 
Pre-tax property profits rose 
from £844,000 to £1.61m and 
those fro overseas from £lm to 
£L28m. 

Group sales for the half year 
improved by 31 per cent to 
£214.41 m (£163-45m), excluding 
VAT, and broke down by division 
as to retail £l26.3m (£95. 44m), 
processing £20. lm (£9.64mj. 


distribution £41.96m (£41 .22m), 
property £8. 98m (£4.01m) and 
overseas £17-07m (£13.13m). 

Tax took £3. 09m (£ 1.06m) to 
leave the net balance at £9.43m, 
compared with £6.57m, equal to 
earnings per lOp share of 15.1p 
(11.7p). 

Currys is tbe largest electrical 
retailing group in the UK with 
over 570 shops. Mr Kalms says 
that in recent years it has lost 
momentum and competitive 
edge and has under-invested in 
its shops and its systems. 

He tells shareholders that 
Dixons management concepts 
and retailing formulae should 
enable the directors to create a 
significant force In the market 
within two years. 

• comment 

With a forecast of £12m already 
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on the table Dixons’ figures came 
out right in line with market 
tiaues as buoyant as ever with 
physical expansion of 10 per 
cent, year on year, and volume 
growth of about 20 per cent. 
Christmas saw a continuation of 
the theme — no mean achieve- 
ment given that the run up to 
the festivities in 'S3 provided 
some tough figures to beat For 
the full year, taking in five 
months of Curys, profits could 
be in the region of £37m. Yet 
the real argument for holding 
Dixons is not what it can make 
in ihe next few months but what 
can be achieved by the Currys’ 
chain. The group is in the early 
stages of getting to grips with 
the 580 stores it hns bought and 
it co-id lake two to hree years 
befo'f the full benefits can be 
anreciated. Meantime the recent 
rise in interest rates must be 
pretty painful bearing in mind 
the debt it has inherited has 
pushed gearing up to around 75 
oer cent. Profit forecasts must 
be tentative— unite a bit depends 
udod how quickly Dixons unloads 
the debt — but prkedictioru} of 
£55m to £60m are already around 
for 1985-86. Thas noinis to a p/e 
of around 13 at 548p. The shares 
may perform a little more 
sedately than of late, but they 
are still well supported by 

prospects. 


Oakwood returns to black Granville & Co. Limited 


Oakwood Group, engineer and 
distributor of sanitaryware, 
returned to the black in the year 
ending September X). 1984. A 
first half loss of £298,000 was 
more than offset by a second half 
profit of £482.000. 

Tbe pre-tax profit of £184,000 
compares with a £175.000 loss for 
the previous 12 months when the 
second half deficit was £273,000. 

A “ substanial increase " in 
profits from civil and electrical 

contracting activities was 
responsible for the year's profit. 

The directors, who expect a 
further Improvement in the 
current year, are resuming divi- 
dend payments. They are pro- 


posing a single final of 4.5p (4.5p) 
which compares with last year's 
6.5p total. Earnings per 25p 
share were given as 7.9j> (1.3p). 

Group turnover for the year 
Improved from £XL93m Lo 
£ 13.98m. Wholesaling activities 
operated profitably and would 
have contributed more but for ; 
the start up costs of new and : 
extended distribution ware- , 
houses. i 

Tax took £26.000 compared I 
with a credit of £201,000, leaving I 
a net profit of £158,000 (£26,000). j 
Extraordinary credits amounted ' 
to £30,000 (£3,000), being 
deferred tax and legal costs. 


Member of The National Association ot Security Dealers 
and Investment Managers 

27/28 Lovat Lane London EC3R 8EB Telephone 01-621 1212 

Over-the-Counter Market 


Symonds down at midway 


Lower sales at Symonds 
Engineering left pre-tax profits 
down from £156,000 to £40.000 
In the six months ending 
September 30 1984. 

However, the precision engi- 
neer, sheet metal worker and 
jig and tool maker, is hopeful 

it may be able to report 
improved orders in the second 
half. Sales were down from 


£ 1.92m to £1.6m. 

The interim dividend is 0.3p 
(0-273p) net wit beamings per 

5p share 0.354p (0fi75p). 

Tax was £4,000 compared with 
£67,000. Shareholders are asked 
to approve the sale of surplus 
land for a gross consideration 
of £460,000. Ur J. A. Ruggles 
has been appointed managing 
director following the death of 
Mr L. J. Riley. 


Hiph Low 

Company 

Gross Yield 

Price Chsnge div.(p) *« 

Fully 
Actual uxod 

142 

173 

Ass. Brit. Ind. Ord. ... 

142 

_ 

6.6 

4.6 

7.9 

9.4 

14H 

135 

Ass. Bril. Ind. CULS... 

149 


10 0 

6.7 

— 

— 

77 

51 

Airsprung Group 

Slxd 

— 

6.4 

12.S 

5.6 

6.7 

42 

26 

Armitsga and Rhodes . 

42 

+2 

2.9* 

6.9 

5.2 

B 7 

135 

108 

Bardon Hill 

134 



3 4 

2 5 

13.5 

22.5 

58 

42 

Bray Technologies 

4a 

-1 

3.5 

7.3 

fi.6 

8.0 

701 

173 

CCL Ordinary 

173 

— 

12.0 

6.9 

— 

— 

152 

114 

CCL llpc Conn. M. ... 

114 



15.7 

13. B 

— 

— 

810 

100 

Carborundum Ord. ... 

BIO 


5.7 

0.7 

— 

— 

H8 

84 

Carborundum 7 Spc PI. 

B6 

* 

10.7 

12.4 


— 

103 

64 

Cindlco Group 

64 

— 

— 

— 

— 

— 

73 

51 

Deborah Services 

63 

— 

6.5 

10.2 

60 

9 7 

244 

182 

Frank Horsed 

244 



— 

— 

9.8 

12.8 

210 

170 

Frank Horsed Pr.Ord.87 

210xd 

— 

9.6 

4.B 

B.4 

11.1 

31 

.75 

Frederick Parker 

30 



43 

14 3 



50 

33 

Gwige Blair 

49 

+ 1 

— - 


3.3 

66 

50 

27 

Ind. Precision Castings 

27 



2.7 

10.0 

7.4 

80 

918 

191 

Isis Group 

191 *d 

* 

15.0 

7.8 

7.7 

13.7 

124 

105 

Jackson Group 

107 

+ 1 

4.9 

4.6 

5.0 

9.6 

28S 

213 

James Burrough 

276 

— 

13.7 

50 

9.8 

9 B 

83 

83 

James Burrough SpcPf. 

92 

— 

12.9 

14 0 

— 

— 

Bft 

71 

John Howard and Co. 

83 



5.0 

6.0 

8.5 

12.0 

147 

100 

Linguaphone Orel 

147 

— i 

— 

— 

— 


100 

93 

Lingua phone 1tL5pc Fl. 

95 


15.0 

15.B 

_ 

— 

600 

300 

Mlnlhouse Holding NV 

BOO 



3B 

0 7 

43.2 

47 Jl 

120 

31 

Robert Jenkins ....... 

32 


5.0 

Ib.B 

— 

-** 

BO 

28 

Scroti on* "A" 

2B 

— 

5.7 

20.4 

14.7 

3.4 

92 

61 

Tordsy end Carlisle ... 

84 

— 

— ■ 

— 

90 

19 0 

444 

370 

Trevian Holdings 

370 

— i 

4.3 

1 2 

21.0 

20.7 

V 

17 

Undock Holdings ..... 

25 

-1 

1.3 

5.2 

12 1 

17.5 

96 

B1 

Waller Alexander 

93 

— 

7.6 

BO 

B.2 

11.2 

247 

22b 

W. S. Veates 

225 

— 

17.4 

7.7 

5.4 

10.8 


DIVIDENDS ANNOUNCED 


Current of s 
payment payment 


Corre- Total Total 
sponding for last 


ROTHSCHILD ASSET MANAGEMENT (Cl) LIMITED 
Sc. Julian's Court, Sc Peter .’ore, Guernsey - 0481 26741/26331 
OLD COURT CURRENCY FUND LIMITED 


SAW Berisford 7 

Country New int. 0.5 

Davy Corp int. 1.1 

Dixons -int. 1.92 

Dftwty Group iOL 2,£fl 

Electronic Marfa. 0.7 

Eurotherm Inti 2.75 

MFI inL 2 

Oakwood Group 4.5 

SGB 4 

David Smith int. 1 

Symonds Eng. int 0.3 


April 9 6.5 10.! 

March 8 0.4 — 

April 9 1.1 — 

Feb 25 1.6 — 

March 29 1.7 — 

April 9 Nil 0.7 

— 2.25 4 

April 2 1.7 — 

March 1 4.5 4.5 

April 9 3.3 6.3 

March 15 1 — 

— 0.27 — 


Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capital 
Increased by rights and/or acquisition issues, t USM stock, 
f To reduce disparity. 3 Unquoted stock. 


Sterling 

Australian Dollar 
Canadian Dollar 
Dutch Guilder 
Danish Krone 
Deuuchemark 
Belgian Franc (FIN) 
French Franc 
Hong Kong Dollar 
Italian Lira 
Singapore Dollar 
Swiss Franc 
US Dollar 
Japanese Yen 
O. C. Managed 


10.209 

15.290 

2 (M21 

50.445 

153.718 

40.413 

817.22 

102.205 

101.516 

25-803 

30.361 

30.2173 

15.299 

3341.83 

9.86711 


10.17228 — 


l 
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UK COMPANY NEWS 


BIDS AND DEALS 


NUM dispute holds back 
Dowty’s advance to £8m 


A SUBSTANTIAL increase in 
pre-tax profits — up from £ 11.94m 
to £20. 08m— is reported by 
Dowty Group for the half-year to 
September 30. 19S4, and while 
the uncertainties of the UK coal 
industry continue to have a detri- 
mental affect on the nmnng 
division, overall the group should 
continue to make progress, thus 
producing a satisfactory year-end 
result, says Sir Robert Hunt, 
chairman. 

Apart from mining, the group 
has three other trading divisions 
—aerospace, defence, and in- 
dustrial and electrical. 

The board proposes establish- 
ing a more even distribution be- 
tween the interim and final 
dividends and has decided to 
recommend an interim of 2-2p 
tL7pl It Is pointed out that 
this should not be taken as any 
indication of the dividend for 
the year as a whole. Last year s 
total was 4.5p net from pre-tax 
profits of £36. 52m. . 

Redundancy costs at the half- 
way stage were cut from £4. 19 m 
to £ 1.99m and further significant 
expenditure of this nature is 
not expected. 

First half sales, parti cnlarly 
overseas and export, have fctlped 
to lift turnover from £178.78m to 
£2 IS. 66m. 

Sales of aerospace products 
have increase*!, accompanied by 
an improvement in profits ana 
rate of return. The order book 


expanded during the period. 
Operating profits in this division 
rose from f953m to £12.3tn. 

Mining turned round from 
an operating loss of £39.000 to 
profits of £2.79m. Comparisons 
are distorted by an internal 
strike in the first half last year. 

An improvement In the indus- 
trial division — operating profits 
advanced from £153,000 to 
£1.6 lm — was predicted at the 
time of the annual report. The 
uplift resulted from greater 
demand for standard products, 
with better margins due to pro- 
ductivity improvements. 

Electronics were adversely 
affected by lower profits and 
reorganisation costs In North 
America which have been taken 
in the first half. The changes 
introduced will improve profits 
in the second half. At the interim 
stage the figures were £2 -99m 
against £2.6fim at the operating 
level. 

The contribution from Gres- 
ham Lion, acquired on May 4, 
1984. was £10m turnover ana 
£700.000 operating profit. 

Most of the overseas sub- 
sidiaries, particularly those in 
the U.S. and Canada, are making 
good progress, says Sir Robert. 

Tax for the opening half was 
considerably higher at £7-9m 
compared with £3.4 lm, resulting 
in an attributable profit of 
£1 1.99m (£8. 46ml. Stated earn- 


ings per 50p share improved 
from 4.2p to 5JJp. 

• comment 

The City seemed rather over- 
enthusiastic in greeting Dowty's 
results with a 24p jump in the 
shares to 216p. Admittedly, 
there was general relief at how 
well the mining division is bear- 
ing the NUM strike, with the 
NCB continuing to place new 
capital equipment orders. And 
more importantly, there is 
general recognition of the steps 
the company has taken to raise 
productivity across the board. 
Rationalisation costs of £2m 
should be the last slice of 
redundancy and closure pro- 
gramme which cost over £13m 
since 1981-82. The group is in 
a position now to reap ma ximum 
returns from increased demand 
in aerospace in particular where 
growing orders from civti avia- 
tion are adding to the solid mili- 
tary turnover generated by the 
Tornado programme. However, 
all this and more is already in 
the share price. Assuming full- 
year profits of £47m pre-tax and 
a 39 per cent lax charge, the 
shares trade on a prospective 
multiple of nearly 16. This 
seems too high a premium to 
other aerospace companies such 
as Hawker Siddeley and Bnhsh 
Aerospace trading on multiples 
far lower. 


David Smith recovery continues 


Smith (Holdings) is continuing 
and with the acquisition last 
month of Western Board Mills 
the enlarged group is better 
placed to meet the competitive 
demands of specialised packaging 
and board users. 

During the half-year to October 
28 1984 Smith returned pre-tax 
profits of £226.000, compared 
with previous losses of £152,000. 
Turnover moved ahead from 
£2.45m to £3.36m- The results do 
not include those of Western. 

The progress made so far has 
resulted from rebuilding tradi- 
tional customer relationships 
while at the same time opening 
up a number of new accounts 
which should fuel future growth. 

The group aims to grow, born 
organically and by further 


acquisitions. 

Shareholders will receive a 
same-again interim dividend of 
lp net per 20p share — a final of 
1.5p was paid for 19S3-84 from 
pre-tax profits of £24.000. 

Tax for the half-year took 
£102 000 (£65.000 credit) to leave 
net profits at £124.000. compared 
with a deficit of £87,000. 

The interim dividend will 
absorb £212,000 of which £158.000 
Is for new shares issued in con- 
nection with the Western 
acquisition. _ _ 

Pre-tax profits of western 
Board Mills fell from £948.000 
to £836.000 in the six months to 
September 30, 1984. Turnover 
was little changed at £l.Slm 
(£2.01m). „ . , 

Smith's directors say the busi- 


ness continues to trade well 
below capacity, but that efforts 
are being made to increase sales 
and develop new markets. 

More than 90 per cent of 
Western’s staarehodlers have 
accepted Smiths offer. All 
accepting holders will receive 
the interim dividend da cl area 
by David Smith. 

The Smith group manufac- 
tures packaging materials. 
Western Is engaged in the 
manufacture of mill and fibre 
boards from waste paper and the 
fabrication of board components. 

Both have manufacturing 
facilities in South Wales. Smith 
says the enlarged group will 
provide a strong platform for 
future expansion. 
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Southvaal Holdings 
Limited 

(Incorporated in the Republic ol South Africa) " ■ 


PRELIMINARY PROFIT ANNOUNCEMENT 
FOR FINANCIAL YEAR ENDED DECE MBER 31 1984 

F " " * Subject* to 1 final audit, the following are the results of the company fortoeyeax 
ended December 31 1984, together with comparative figures for the year ended 
December 31 1983: 


Royalties received from Vaal Reefs Exploration and Mining 

Company Limited 

Interest received 


Deduct: 

Administration and other expenses 

Profit before taxation 

Deduct: 

Taxation - 


Profit after taxation 

Transfer from General Reserve 


Dividends — No. 15 (Interim) - 

— No. 16 (final) 

Retained profit brought forward 

Retained profit — December 31 

Earnings per share — cents 

Dividends per share —■ cents me 

Number of shares in issue 

DIV, £Sus of the dividends declared in respect of the year ended December 31 1984 
are as follows: 

Dividend No. 15 Dividend No. 16 

(Interim) (Fmal) 

July 19 1984 January 17 1985 

215 cents 220 cents 

August 10 1984 February S 1985 


1984 

H000 

1983 

R000 

197040 

0 719 

186 792 

5 665 

203 759 

192 457 

1764 

1421 

201995 

191038 

91338 

88133 

110 657 

405 

102 903 

111062 

102903 

52 000 

57 200 

55 900 
46 800 

1862 

3046 

203 
2 843 

4908 

3 046 

427.2 

220 

26000 000 

395.8 

395 

26000000 


Declared 

Per share -• 

Payable to members registered 


“’"coplS W Ea.loratl.n_ 

i imited- which gives details of the operations in that compart) s South Lease area, 
are* 1 available on rarest from the offices of the company’s transfer secretaries. 

DECLARATION OF DIVIDEND NO. 16 

On January 17 1985 dividend No. 16 of 220 cents a share, being the final dividend 
in rSSert Sf fte yeaTraded December 31 1984 (1983: ISO cents) ^ Jedarefl la 
MhAMean currency, payable on March 15 1W5 to members registered in the books 

° f “ T e be“SM S*-. from nfew • 

19S5 T both days inclusive, and warrants will be posted from IMS 8 Registered 

Kingdom offices of the transfer se ere lanes on or about March 14 1985. Kegj^cerea 
members naid from the United Kingdom will receive the United Kingdom currency 
eauivalent on February 11 1985 of the rand value of their dividends (less appropriate 
raxes) Anv such members may, however, elect to be paid in South African currency, 
provided that the request ts received at the offices °* secretanes 

Johannesburg or lathe United Kingdom on or before FebmaryS 1985. 

The effective rate of non-resident shareholders tax is 15 per cent. 

The dividend is payable subject to conditions which can be inspected at the hrad 
and London offices of the company and also at the offices of the company s transfer 
secretaries in Johannesburg and the United Kingdom. By ^ q{ ^ ^ 

ANGLO AMERICAN CORPORATION OF SOUTH AFRICA LIMITED 

Secretaries 
per: R. S- Edmunds 
Divisional Secretary 
Head Office: 
44 Main Street 
Johannesburg 2001 
(P.O. Box 61587 
Marshalltown 2107) 


Transfer Secretaries: 

Consolidated Share Registrars Limited 
First Floor. Edura 
40 Commissioner Street 
Johannesburg 2001 
(P.O. Box 61051 
Marshalltown 2107) 

Hill Samuel Registrars Limited 
6 Greencoat Place 
London SW1P 1PL 

Johannesburg 
January IS 1985 


London Office: 
40 Holbom Viaduct 
London EC1P 1AJ 


Alexander Nicoll looks at Ladbroke’s £11.6m purchase of a U.S. racecourse 

Under starters’ orders in Detroit 


IN MICHIGAN, a flutter on the 
horses is not as easy as picking 
up the telephone. But Britain s 
Lad broke Group, with the just- 
completed purchase of Decrott 
Race Course, is taking a S13m 
(£ll.6m) bet that relaxation of 
the state’s gambling laws will 
make it considerably easier. 

And in becoming the first 
British company to own and 
operate an American track. Mr 
Cyrii Stein’s fast-growing hotels, 
property and betting^ group in 
establishing a strategic foothold 
which, it hopes, will bring 
rewards in a liberalisation which 
it sees sweeping through other 
states as well 

Ladbroke. currently expanding 
its hotel business with the £um 
purchase of Comfort Hotels, has 
substantial property interests in 
the U.S. as well as in ihe UK 
It has aver 1.400 betting shops 
in Britain and over 800 in 
Belgium 

Detroit will be a far cry from 
AintTee and Lingfield Park, both 
of which Ladbroke used to 
operate. In its 1985 season from 
March to November, the track is 
licensed for 200 race days, an 
average of just under six meet- 
ings a week— rather busier than 
British courses. 

The horses run on all-weather 
dirt surface, and most are trained 
at the track itself. It has stab- 
ling for 1,500. As part of Lad- 
broke's deal, it will become the 
only course in Michigan running 
thoroughbred as opposed to 
•* harness ” races — trotting — 
which are carried on at several 
other tracks in the state, includ- 
ing one in Detroit. 

The most important contrasts, 
however, are in betting. Off- 
course bets are legal w only 
three of the 31 states which 
permit thoroughbred racing at 



Heading for the finishing post at Detroit Race Course 


all— New York. Connecticut and 
Nevada. Michigan does not 
allow off-track betting — yet— «o 
Us volume is paltry beside the 
S2bn which New York alone is 
expected to turn over this year 
off-course. , _ 

\ll betting, whether on or off 
course, is through the pari- 
mutuel or Tote system: bets on 
each race go into one pool which, 
after deductions, Is distributed 
back to successful punters. 

In Detroit, the track takes 
20 per cent of the pool— the total 
amount laid on thoroughbreds in 


Michigan was $137m In 1982. 
just over a third of the take 
goes into race purses, and just 
under a third to the state s B per 
cent tax. The rest, after ex- 
penses. is Ladbroke s as well as 
whatever it can earn from wining 
and dining up to 10.000 specta- 
tors and parking their cars. 

Ladbroke is hoping that 
Detroit's 4.5m residents can be 
encouraged to gamble more in a 
number of ways. ... . 

First, it plans to inject a bit of 
glamour into the track, attract- 
ing star ■ horses and jockeys. 


Punters will be offered a greater 
range of bets and a more 
welcoming environment. At 
present, says Mr Peter George, 
a group ' director who heads 
Ladbroke Racing, “there are 
banks of windows, it's almost 
like looking into a "prison cell. 
There's a barrier between the 
customer and the person taking 
the bet, and there's no literature 
to help the customer.” 

Second, Ladbroke hopes its 
new position will give it a voice 
in a current debate on a possible 
reduction of the state tax, prob- 


ably rasuJHiitiae^^ 

be ploughed back too thetotes- - 
try with- & view to increasing - 

revenue— • • 

Third, and - BK»t tfantficantiy. 
Ladbroke expects. hot- 
ting to be fegaOaed lfi Hiohigah, . 
Laobroko would taobe tO operate 
at least some of. me 

facilities. ' 

If laws were changed, it could 
be aUewedrta broadcast races on 
other tracks Hin . at. the Detroit 
track (called simulcasting), and 
■ to tako bet&joa them. DetreftV 
own races could be sbowh live 
on cable television, with beta 
being phoned into the' treefc/Or 

they could -'be piped -Wrong ' 
shops or theatres - where bou 
could be taken.-: 

In addition to; the potential 
expansion in Michigan, L&dbroke 
sees opportunities an other states 
and . has— fteojecte. under . Coa-. 
si deration to three. . *'• 

The uneasiness- of American 
lawmakers about gambling la 
being outweighed to soma autos 
by tight state -budgets: With the 
pill already sweetened by State* 

‘ operated lotteries -bettings on 
horses offers- . large. _ potential 
revenues. - 

American . sentiment ...about 
■' subjects as touchy as' gambling 
is not easy to predict Nor are 
' the actions of- . individual". state 
legislatlures. But U. some of the 
expected "liberalisation mater fd- 
Ises. Ladbroke could .'stand to 
Sin from ' Its experience. In the 
UK and Belgium. .-The needs 
and desires of., the better don't, 
vary much from country --..to 
country, " says Mr George! 

And who knows? Perhaps in 
the next European 4 freeze, 
British punters starved nf ‘.racing 
will be able to ^u^theiv money 


on the 230 at 


Gamekeeper turns poacher 
in £4m Butterfield bid 


BY MARTIN DICKSON 

A £3.61m takeover bid for 
Bntterfleld-Harvey. the loss- 
making mechanical engineering 
group, was launched last night 
by Technology Inc. the U.S. 
industrial and aerospace com- 
pany which helped rescue 
Butterfield In 1983. 

Technology already owns 11.1 
per cent of Butterfield’s equity 
and has options and conversion 
rights which, if exercised, would 
give it 55.1 per cent of the 
enlarged capital. 

Technology said that if neces- 
sary it would exercise those 
rights ot Rive it more than 50 
per cent of Butterfield. 

It Is offering 25p in cash for 
each Butterfield ordinary. The 
shares dosed last night at 22Jp, 
up 3p on the day. , . t 
. Technology said it had been 
holding informal discussions with 
the Butterfield hoard for several 
weeks in the hope that its offer 


would be recommended by the 
SSertors. “Such an outcome 
has not been possible and tne 
board of Technology has there- 
fore decided to make the offer 

without the P rior J e 5S in S.trJn 
tion of tbe Butterfield board. 

No coment was available last 
night from Butterfield. 

Butterfield, whose products 
include office furniture and 
Shelvoke refuse coll ect i°° 
vehicles, was given a £2m cash 
injection by Technology m 1983 
in return for loan stock con- 
vertible at 50p— later reduced to 
25p— and share options exercis- 
able on the same terms. . 

In addition. Technology gained 
the right to two dirertors on 
the Butterfield board and last 
year Mr Maurice Krug, chairman 
of Technology, replac ‘£„. S ^ 
Monty Finniston, former -head of 
British Steel, as Butterfield s 
chairman. ■ 


COMPANY NEWS IN BRBEf 


International Signal & Control 
(ISC) and Computer and Com- 
munications Technology Corpora- 
tion (CCT) have ended talks 
which should have led to ISC 
paying S35m (£31.2m) for CCTs 
Zeta Laboratories subsidiary. 

The two companies were 
unable to reach a definitive 
agreement and negotiations have 
been terminated, they said. They 
first announced on November 26 
that a letter Of intent had been 
signed. 

ISC is a U.S. defence elec- 
tronics group which is registered 
in tbe UK, but which has no U.S. 
stock market listing. Zeta. based 
in Santa Clara, California, pro- 
duces high technology micro- 


wave sub-systems 
ponents. 

* * . * 

Lynsal has increased its bold- 
ing in Palmerston Investment . 
Trust to 139,300 shares, or 17£f? 
per cent of the equity. 

* + *■ 

Aeco Babcock, the . . North 
American subsidiary of Babcock 
International, has acquired, for. 
an undisclosed cash sum, the in- 
dustrial cable control business of 
Teleflex. 

* + * ■ 

Shar es in Daon Development 
Corporation, Vancouver-baaed 
property group, which came close 
to collapse in 1982, were tem- 
porarily suspended yesterday,- 
Ihe company, which has a 


quotation on the London Stock 
Exchange, said that it could make 
no further statement until. Mon- 
day. It is understood, however, 
that Dane, _ which has been 
making a. strong ■ financial 
recovery, may be involved in a 
takeover agreement: ' - " 

• >; . * * 

The issued share capital of 
Artmthmrt Latham Bank has- 
been. increased -by' *5m, so that 
capital and reserves amount to 
£27m while its equity and loan 
capital total £53m, . 

•’ *. . * * 

Cede* Holdings of Bermuda 
beneficially hold 600,000 share* 
in -Cosalt, equivalent to approxi- 
mately 5.9 per cent. ... 


Equity and Law confirms 
buoyant life business trend 


UK LIFE assurance is still going 
through a buyoant phase tor new 
business in spite of the loss of 
Life Assurance Premium Relief 
in last year's Budget. 

This experience was confirmed 
by Equity and Law Life Assur- 
ance Society’s new business 
figures for 1984 issued yesterday. 

New annual premiums on its 
worldwide business rose 10 per 
cent from £33. 8m to £37m, while 
single premiums were up by a 
quarter from £84.7m to £107.4m. 

UK business showed new 
annual premiums up nearly 3 per 
cent from £2S.4m to £29 -2m- 
General protection and savings 
business held its own in spite 
of the loss of LAPr amounting to 
£5.3m against £5.7m last year. 

House mortgage business was 
halved from £6 -5 m to £3.4m, but 
this was as much due to the 
buoyant market In 1983 because 
of the introduction of MIRAS as 
to the loss of LAPR. 

However, like most other life 


companies. Equity and Law's 
annual premium growth came 
from its individual 
business which rose by a third 
from £7 .7m to £10.5m. Group 
pension annual pr em iu ms went 
ahead from £5J2m to £5.9m. 

UK single premium business 
rose nearly 30 per cent from 
£64 -6m to £82.Sm. Personal 
Investment, mainly unit linked, 
was threequarters higher __ at 
£45 -2m against £25.7m and indi- 
vidual pensions 42 per cent 
higher at £19.9m against £14m. 

The expansion in West Ger- 
many continued with more than 
50 per cent increase in pre- 
miums. Single premium 
business in Holland showed 
further strong growth. 


LADBROKE INDEX 

Based on FT Index 
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SGB 


GROUP 

INCREASED EARNINGS 
AND DIVIDEND 


F¥efimmary Announcement 
Year ended 29th September, 1984 



1983 

1984 


£'000 

£'000 

Group Tunover 

160,419 

177,465 

Group Profit before Tax 
Group Profit after Tax 

7,243 

11,007 

and Minorities 

4,061 

7.763 

Shareholders' Funds 

•62,976 

69.291 

Earnings per Share 

9.7p 

1&4p 


"Aft* transfer gl £1 2.305m id dohnsd or Mowing pravirigni of RnMM An 1864 
and £1.32m bang pnoryeere' stock bn in Aumnfa.- 

Profits reached £1 4m in the UK. Overseas, there was an 
overai toss largely due to Australia mid North America and 
to lower ffiddle East demand for our products. 

The current year has started wan and profits should continue 
to improve. 

Dividend. At the annual general meeting to be held on 19th 
March, 1985, a final dividend of 4.0p per share (1983 3-3p) 
wi be recommended, resulting in a total tfivktend of 6.3p for 
the year (1983 5.6p). 

The fu8 Report and Accounts wS be posted to 
shareholders on Wednesday, 20th February, 1985. 

SGB Group pic, 

Mitcham, Surrey CR44TQ 



Eurotherm International 

pjc - ... . - 


EunXtwfn IManMfagnal 


eqmpmept for world marjkets 


pr eliminar y Announcement 

The unaudited results ofEurothenn International pic. for the year ended 31st 
October, 1984, are set out below: 


Historical Cost Accounts 
Sales 

Overseas .... 


Year ended 
31st October 
1984 1983 

£“000 £D00 


> of profit ^associated company . 

Interest received 

Interest paid 


Profit on ordinary activities before taxation 

Ihxation— U.K 

—Overseas — 


Profit on ordinary activities after taxation. — 
Minority interests — 

Profit before extra o rdinary item ... — ..^~. 

Extraordinary item (additional deferred tax 
resulting from Finance Act, 1984) .... 


Profit for the year 


Dividends paid/proposed - 


Profit retained. 


Earnings per share ..... — ..... 


22^89 

16^256 

39,887 

24^57 

62,2 76- 

40,813 

7(681 

' 4^36 

28 

' - 12 

283 

489 

(742) 

(626) 

7,160 

- 4^11 

a^83) 

(1,062) 

(1,671) 

(634) 

4^096 

- 5,515 

7 (IS) 

35 

4,081 

2J550 : 

(878) 

. ■ ’ — 

3(203 

- 2,660 

(1,076) 

; (876) 

2,127 

; 1,674 ■ 

li2p 

9.5p 


The foDowing is an extract from the Chairman's statement 

tfa., 

tax proutsroae sharply to record levels of £62-3m (1983 £40 Sm) and£7_15m (1983 £4.2nri. ' 
xesmtfi restore us to the medium term growth curve from which we slipped with the decline in profits 
last year 1 believe they also endorse our statements that, dteepite the temporary dedim,tiie underiylngV - 
strength of the Group has been good throughout the recession. • *• ■ . • ■ - : 

Tbe problem last yearoccurred because investments in new ventures made during 1983 had cot 
been offset by predicted increases in sales in the established companies. Subsequently, moat of there - 
new activities have moved out of the red and a further passage of time should see them contributing • 
strongly to Group profits. 

Following these earlier investments; and in view of the continuation of the recession, we felt in- 
appropriate to exercise tight control over overhead expenditure. This and other factors such' UL 
favourable currency movements, have led to an exceptionally strong profit growth in the second hajf ■ 
of tbe year. More recently we have- returned to a more normal level of new investment In order to . 
grieve a bett^b? i”^ hri:< ^ nfih ^^ :g ^^ tef ^ pe rf j ri na n ce -' rfausthi6iatterhalfofia8 * has 

seen tbe formation of six new companies, and the start of negotiations tcresaistand acquire a fhuuuuUy^ 
troubled American corporation with which the Group has had European marketing associations. . 
New Ventures - - . 

Three of the new ventures, which are overseas extensions of existing activities, are separate outlets . 
for SSD and T.C.S. in France, and a sake company for all group products in Auatria^-The oOlBr 
new companies are Infbcare Limited, Penman Products Limited, and Camzn Technology- Li mi ted (a •- 
joint venture with Centec Corporation. U-S.A-). The potential acquisition is Infiseribe Inc, a U.8. - 
manufacturer of impact dot matrix printers for use with COraputera. Infocare- eppUea the'GrosjpV 
electronics expertise to the monitoring of sales in bare and cluba Penman has created a new low priced 
plotter for use with home, school ana business computers. Carom markets in Europe an industrial . 
Information monitoring padtage, using software whiri^ ,ru m on the IBM geraonai computer. 

It will be noted that most of the new ventures diversify the artmtaesoftiw Group mto areaeaway . 
from its traditional field of industrial instrumentation and control. This should helplfsssen the adverse 
impact of fixture industrial recessions. 
product Gro up Coynna pte 

In the year under review, the 'Eurotherm’ Product Group Companies have contributed strongly 
with increased sales and profita»giviiig very high percentage growths overseas, where the weakness of 
the pound has clearly helped. This factor apart, there is ample evidence that our market shares in' 
Franoe, Germany and the UJ3A have tignifkantly tocreawcL' The Cheaadl Product Groupqbo had a 
good year with an outstanding performance in the UiLA. T.C.S. Limited achieved a growth of approxi- 
mately 40 per oent, and its American aster company had its firotprofttable year. 

Of significance to tbe Group's performance was the recovery of SSD Limited, Vhichaffhifeved a profit 
turnaround of almost £1 million incomparison witbl983.IntheU.S-A.SSD Corporatitmcontmuedto 
progress satisfactorily. . * 

The multi product companies continued to make important contributions to the GnnxpY porfeav 
mance, with Ualy and Switwrfand again being of particular significance, and theGrmiph new venture 
IP Scandina via contributing for the fotflt time. - . •- • •*' .-‘V • ~ 7 ~ 

Outlook ’ _ v ’ _:r. ■ *■.- 

It is pleasant to be able to report a year in keeping with our long terra expectations, aad I rebate 
fully confident that the future will see a significant strengthening of the GroupVatatua in foe 
electronics world. . . . . 

In tbe light of the improved resnJts,a final ffividendafiiMp per share iabdngreoommsndoekmaking 
a total for ti^ year of 4.00p P^r share, an increase of 23'< over last year. . . •_ ; 
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UK COMPANY NEWS 


UK contribution 
helps SGB recovery 
continue to film 


DESPITE overseas losses at SGB 
Group foe the year to the end 
of September 1984, a coatribn- 
tion of £L4m from UK activities 
of tills industrial holding com- 
pany helped . pre-tax .profits 
recover from £7Mm to JEULOlm. 
The directors say that the cur- 
rent year has started well and 
profits should continue to 
improve. 

Second-half profits- Improved 
sharply from£4-56m to £7-54m. 
following a rise of £789,000 half- 
way. At the halfway stage the 
directors said , that UK business 
conditions continued to improve, 
hut difficulties were persisting 
overseas, particularly in 
Australia and: the Middle East 

For the full year .the directors 
confirm that . the overseas loss 
was largely due to Australia, 
and the Middle East, as well as 
North America. Tbe Middle 
East suffered from lower de- 
mand for company products. 

The net final dividend has 
been lifted -from 3JSp to 4p 
which raises tbe total from. &6p 
to &3p. Earnings per 25p share 
are shown as moving ahead from 
9.7p to HL4p. 

Turnover grew from £3 00.42m 
to £1 7.46m. The principal activity 
of tbe group both' at home and 
overseas Is the supply and hire 
of equipment and services mainly 
to the building, tivD engineering, 
energy and manufacturing indus- 
tries. 

Profits were subject to tax of 
£3 -29m (£3-3m) and there was 
a transfer to deferred tax of 
£HL31m this time. There was 


a farther £L32m allowed for 
prior years stock loss on SGB 
Brooker Pty. 

• comment 

For. a stock which has been 
heavily downgraded over the 
past two years, 86B*s lap rise to 
252p says ft all. Tbe market was 
pteassudy surprised with the 52 
per cent profits rise, with the 
performance in the mainstream 
scaffolding and plant hire busi- 
nesses at home more than com- 
pensating for the continuing 
problems In Australia and the 
Ufi. .The figures show that UK 
profits doubled ,- utilisation levels 
are well . up as well as prices. 
This, seems i/» be the pattern 
virtually across the board, includ- 
ing' the hire sbo'pa and the 

refurbishment company which 
does not seem to have been 
affected - by the imposition of 
VAT on bouse improvements. 
The -sole exception seems to be 
open cast activities but the 
miners’ strike would explain that 
In contrast tbe overseas side Is 
losing money — £3m in these 
accounts. In Australia there is 
till heavy discounting in the 
market and in the U.S„ the own- 
depot strategy Is clear] v the 
wrong trading formula. Never 
theless. internal remedial action 
should bring a fair degree of loss 
elimination this year, which, if 
ft happens, points to perhaps 
£l&m ore-tax on the back of fur- 
ther UK progress. At this level, 
and assuming a historic rale of 
tax, the prospective p/e is an 
undemanding 6. 


Norbaisi at 
£©.5m and 
sales ahead 

WITH PRE-TAX profits up from 
£275,000 to £535,000 St halfway 
and cement orders and sales still 
running ahead of last year, the 
directors of Norbain .Electronics 
believe that the group should 
achieve an “ encouraging result ” 
for the full year. - 
The outcome for the six 
months to October 31 1984 was 
struck on turnover' ahead by 
£L59m at £5.?3m, The previous 
full year figures— the first since 
the group gained a USM quota- 
tion-showed taxable profits of 
£664,000 on turnover of £9.lm. 

The company — a distributor of 
electronic components— intends 
to pay one annual dividend in or 
around ' October. Last time the 
payout was lp net per 5p share. 
Earnings for tbe Interim period 
are stated at 4.43p per share 
against 1.82p, 

Mr J. B. Nicol, the chairman, 
says the group is continuing its 
strong investment programme 
Strong growth has continued 
in all sectors, and a number of 
new franchises and products 
have been acquired. 


Davy up £1.3m despite order delay 


Davy Corporation, engineering 
and coaetruetioa group, ' has 
pfihed taxable profits up from 
£3. 03m to £4. 33m for the six 
months ended September 30 
1984, despite a reduced turn- 
over of £274,65m against 
£314. 78m. 

Ur Peter Benson, chairman, 
says that with the number of 
contract negotiations in progress. 

it is not easy to predict he full 
year's outcome, but a° encourag- 
ing improvement in profit is 
expected over the £7 -53m last 
time. Ae record £26m was 
acMeved for 1978/79. 

Several ootental large orders 
in the engineering and construc- 
tion business were delayed and 
the market remains competitive, 
the chairman says. However, he 
points out that the group's wide 
range of technology enabled it 
to obtain some medium-sized con- 
tracts and, because of the 
reduced operating costs following 
two years restructuring, present 
order intake is at a rate which 
matches existing capacity. 

After six months tax of £1.08m 
(£450.000) earnings per 2Sp share 
ara shown at 3.4p. compared with 
2.7p. The interim dividend is 
unchanged at i.lp net — last 
year's final payment was 2.585p. 


Flue gas desulphurise tion at 
power stations is becoming an 
Increasingly important market, 
particularly in West Germany, 
and the group is to exploit the 
advantages of the Davy-Wellman 
Lord technology, Mr Benson 
states. 

Business continues to be diffi- 
cult in the U.S., particularly in 
the petroleum and chemical 
sectors. To obtain a more 
economic operation, Kie office in 
Cleveland, Ohio, was dosed and 
transferred to group operations 
I-akeland. Pittsburgh and 
Chicago. Recently the Chicago 
operation succesefuly commis- 
sioned a major project for the 
production of ethanol from corn, 
which was built for New Energy 
Corporation at South Bend, 
Indiana, tbe chairman points out. 

Despite some adverse effects 
from the miners' strike, the 
manufacturing and sendee com- 
panies increased profits, due 
Partly to the disposal of Head 
Wrightson Teesdale. The newly 
farmed joint company, Davy Off- 
Shore Modules, bas got off to a 
good start with significant orders 
from Marathon Oil. 

Available profits were 17 25m. 
compared with £339,000 last time 
when there were extraordinary 



Hr Peter Benson, chairman of 
Davy Corporation 
debits of £2. 24m. 

• comment 

The market had run ahead of 
itself in guessing Davy's interim 
results, so a 43 per cent rise in 


taxable profits only served to 
knock the shares back Sp to S6p, 
following Wednesday’s over- 
enthusiastic 7p gain. Most of the 
profits advance comes thanks to 
rationalisation benefits, where 
the group reckons It has cut 
about £6Qm from its fixed annual 
costs since mid-1982. Davy's 
capacity has now been reduced 
to a point at wbich it matches 
order intake— with a few 
divisional exceptions— so tbe 
group's progress will from now 
on owe much more to the health 
of the engineering and construc- 
tion industries than to Internal 
action. Large orders are still thin 
on the ground, although Davy 
will be bidding for a £500ro plus 
Russian petrochemical plant in 
the next six months. Sterling's 
weakness should give it an edge 
over competing overseas bidders, 
but rising UK interest rates 
could put Davy at an important 
rti end vantage when it comes to 
project finance. Assuming the 
usual seasonal profits split, 
around £11 -5m pre-tax looks in 
reach for the year- That leaves 
the shares on amultiple of B.3 
times prospective earnings after 
a 25 per cent tax charge, which 
still looks demanding. 


Country and 
New Town 
tops £1.5m 

PRE-TAX PROFITS of Country 
and New Town Properties rose 

by 25 per cent In the half year 
to July 3l 1984, reflecting some 
substantial property disposals in- 
cluding the Adelphi Theatre in 
the Strand. London, and the 
Western Union Building in 
Miami. 

Profits rose from £1.23m to 
£1.54m and with earnings ahead 
by 0.1 9p at lJ32p the Interim 
dividend is being raised to 0.5p 
(0.4p) net per lOp share. 

Gross rental income totalled 
£5.9Sm ( £4.71 m)— the group's 

principal activity is property de- 
velopment and investment. Tax 
100k £881,000 (£432,000) to leave 
net profits at £854,000 (£794.000). 

Following the sale in June of 
part of the industrial complex in 
Antwerp the group has recog- 
nised through the profit and loss 
account the decline in book 
value of tile remainder of tbe 
property. 


COMPANY NEWS IN BRIEF 


Despite a £170,000 rises in 
turnover to £2.72m Xwiwfap 
Estates, a subsidiary of the 
Kenning Motor Group, raw Its 
profits before tax fall from 
£2-29m to £2.07m In the year to 
September '30 1984. - - 

The results were struck after 
deducting £495,000 (295,000) 

for -interest and £539.000 
(£393,000) for depredation, and 
adding in interest receivable of 
£227,000 (£12&00Q) and a £L21m 
(£l.65m) surplus from property 
sales. 

As a result of changes in tbe 
1984 Finance Act an additional 
£66,000 bas been provided for 
deferred tax and charged against 
reserves. 

At At. . dr 

Yearling bonds totalling £2.75m 
at 11 { per cent; redeemable, on 
January 22 1986, have been 
issued this week by tbe follow- 
ing local author! tie& 

Ogwr Borough Council £0JK»m: 
AlerdaJe District Council £0.5m: 
HQUogdon (London Borough of) 
£l.m: West Yorkshire Metropoli- 
tan County Council - £0-5m: 
Northampton {Borough of) 

£QJ5m; ■ 

*r 

" Pre-tax profits at Heavitree 
Brewery rose from £614,000 to 
£705,000 on turnover of £4.47m 
against £4Bixn, for the year to 
the end of October 1984. 

Tbe final dividend of this 
Exeter-based wholesaler of beers, 
wines, and spirits which has 


interests in tbe U.S., and also 
owns a flock of sheep, has been 
declared at 23.4p. This makes a 
higher total for this close com- 
pany of 30p (25p) on ordinary 
and “A" ordinary shares, which 
are not quoted. Earnings per 
ordinary and “A" ordinary 
shares are shown as 50.1p 

<4S - 9P> ’* * * 

As forecast last July, Elec- 
tronic Machine Co has returned 
to tbe dividend list after a 
10-year lapse with a 0.7p payment 
for the year ended September 30 
1984. 

And although pre-tax profits 
expanded from £2^02 for the 
previous 17 months, to £50,242, 
the directors say results would 
have been considerably better 
but for anotiier substantial trad- 
ing loss at Britannia Tool. 

Group turnover fell from 
£2. 62m to £L79m and after tax 
credits of £2.888 (22.011) earn- 
ings per share were 2J7p (0J9p). 
* * * 

Biotechnology Investments pro- 
duced net available revenue of 
$152,299 (£136,000), down from 
5248,705 (£218,600) - for the six 
months to the end of “November “ 
1984.-' -Guernsey corporation tax 
amounted to 3360, compared with 
8487. Amortisation of pre- 
liminary and listing expenses 
took 899,848 last time. 

There is no interim but the 
directors say they will consider 
a final bored on the current 
financial year’s results. 




Gold mining companies administered 
by Anglo American Corporation 


Afl companies are Incorporated in the Republic of South Africa 


Orange Free State 


Reports of the Directors for the 
quarter ended December 31 1984 


WESTERN HOLDINGS 

Western Holdings Limited 

USUCB CAPITAL! M2HS7S ■fares Of SO coats each 

Quarter 


PRESIDENT STEYN — continued 


OPERATING MStfLTS 


Am mined — m* ooo 
Tom milled— OOO . .. 

y u m m 

Production — kn ..... 
Can— aim* nunnf ... 
— R/ton milled . 
Win produced 

(See Mmmary) 

Ml man delivered 

Tone OOO 

Head grade 
uranium — ko/t 
sulphur — uer cant .. 

Bdld— -Bit ........ 


177 
2204 
4 45 


Quarter 
ended 
Scot. 19B4 


WT 
2 MI 
4.18 
4 704 
296.74 
SO-ZS 
12 Ml 


Year 
ended 
Sept. 1004 


t 512 
9 1 56 
4-23 
30 607 
279.02 
46.31 
10 959 


DEVELOPMENT 


bui reef 


T9M 
Quarter ended 
Seat. 1984 
Year rrrted 
Sent. 1904 


VOICE DECEIVED ON SALES 

Com — ft/fes 

— Jlox 

FINANCIAL RESULTS 
Gold — revenue 


1300 

0.09 

0.91 

0*45 


19483 

3X0 

aooo 

193 900 

114 447 


BOARD MEETINGS 


TODAY 

mtarima: Atlantic Aasots 
William SommmvUlo. 

Finals: Abbey Pinal*. GMirt nor. 
FUTURE DATES . 

Interims: 


Home Farm Products Jan 2B 

Truut, Park dale .........1., — .... Jon' 22 

Final*: 

First Naoonsl Finance Corp ... Jon 23 

First National Securities Jan 23 

Habit Precision Engineering ... Jon 22 


Equlpu 


Jon 28 Norfolk Capital . — Jan 22 



Greenwich Cable Communications PIC 

Tex House, 62/64 Beresford Street, London SETS 6BG 
The Director* an no a nee the results of trading for the year 
ended 3 1st August 1984. 

The results are comparable wkh the previous year end do not 
reflect the new satellite entertainment programmes which were 
incroducd after the end of the financial year. 

We look -forward to the new opportunities these new services 
represent. . 

... Greenwich Cable Common lotions pic 
and Subsidiaries . 

Consolidated Profit and Lore Account 
- - - for the year ended 31« August 1994. 

1984 I9B3 

Turnover - £24242) £254,796 


Net Operating Loss before Depreciation 

Depreciation - .... — — ..... — 

Amortisation of Goodwill — .. — 

Investment Income 

Lon before and after Tax ............... 


303,689 

285.339 

73,172 

74,854 

7.«*> 

- 7,080 

(2441) 

(16J70) 

£381,600 

£350.703 

lOp 

'iSp 


Lou per share — 

The Directors do not recommend tbe payment of a dividend. 

M. W. Townsend 

Chairman A Chief Executive 16th January 1985 


We are pleased to announce 
; that 

Sir David Nicolson F.Eng. 

has become associated with our firm 
as Chairman of 

Wertheim & Co. UX., Limited 


Wertheim & Co. 

New York ■ Boston • Philadelphia - San Francisco 
London • Geneva ■ Paris 


— profit 

jms non 

Mtt sundry Income 

Profit before tuition and Stale's Share 

Of profit 

Provision for taxation a ad State's stare 
or profit 

Profit after taxation and state'* stare 
of prone 

Deduce ... 

Appropriation tor capital ex p en d itu re . . 

Dividend — Interim 

— final 

Retained profit lor tire year 

Capital expenditure 

— TWal 

— Ertdnel Division ................ 

an from Camera GMtf Hofcflnos 

Limited — balance 

SHAFT SINKING — OUTIffl DIVISION 
No. 1 mstq shaft 

Advance 

Dentil to data (anal dentil) 

Station cuttlna - 

No. 1 Ventilation shaft 

Advance 

Dench no date (final death) 

Station cutting 

No. 2 man snap 

Advance (ore link) 

Depth to date . .... 

No. 2 ventilation ahaft 

Advance to» sink) 

Dentil to date 

DEVELOPMENT 

Advance 



61 054 
(4131 


0.09 
0 55 
045 


' 3 t& 

R000 

012 173 

423 oaa 

IN 091 
3 5B1 
20 334 


164 439 


03 420 
IS 836 
46 153 


Qaartar ceded 
Dec. IMS 
Quarter eedod 
Sent. 1904 
Year ended 
Sent. 1904 
1 A ■ root 


metre* 

metre* 

channel 

width 

cm 

Bold 


uranium 



Bit 

cm. ait 

ksft 

cm.kaft 

6121 

7TB 

57-2 

XLS 4 

1 922 

0-26 

14.71 

7 25, 

554 

55.6 

30-30 

1 721 

D27 

15.10 

23 62C 

2 314 

59.6 

3044 

1 814 

0.32 

19.09 

918 

2/8 

128.8 

Ul 

422 

0.19 

24.10 

722 

354 

136.2 

3.63 

495 

0.22 

£9.61 

2 629 

1328 

134.9 

4.51 

607 

025 

34.14 

1 114 

1 *04 

M3 

L-'l 

528 

0.15 

14.82 

2 148 

730 

127.4 

4.75 

605 

0.15 

1942 

11 754 
repotted 

3Z72 
Ml not 

1012 
Include 1 

4.91 

development 

497 0.16 16-00 

by Pr«*ident Brand Gold 


PRESIDENT BRAND 

President Brand Gold Mining Company Limited 

ISSUED CAPITAL: 14 040 OOO units of slock of SO cents each 


Dec. 1984 
Quarter ended 
Sene. 1984 
Year ended 
Sept. 1904 

The dovefopmo 

Mini np Company Limited la the area under trlhuta' to’ tint 'company.’ 

DIVIDEND 

T 240 **■** a tfiaro In respect of the year ended September 30 
1 964 was, declared on Ocsooar io 1084 payable to momoers nsktend on 
November 9 1964 and eras paid Oil December 14 1904. 

CAPITAL EXPEND ITU EE COMMITMENTS 

orta^njjggd and outstanding oa capital contract* as at December 31 1934 totalled 
PRODUCTION 

The nnyKiinry repo rted ude rere u nd fire' at No. 4 start, and Mm accident In We 
5* 5f5^r cU “£ ***** advetUily affected production, production trom die area affected 
£f T a " a the «tfH"eHee shaft Mill be fully operational by 


January 10 1905 


For and Oh be lull of tha hoard 
G. S. YOUNG l 
E. P. GUSH j 


Director* 


20 284 
11 603 

77 944 
7S 

2 207 

30 


45 

Sampled 


40 973 
56 030 

74 005 

metre* 

200 

2170 

300 

76 
2 170 

77 


43 

43 


FREE STATE GEDULD 

Free State Geduld Mines Limited 

■■SUSP CAPITAL: 10 440 000 stares at 50 cents each 

Quarter 


OPERATING RESULTS 
Gold 

Area mined — «■ 000 

Tons milled — OOO 

Yield — alt 

P ro d u c t ion — -Irn 

Cost — Rim* mined 

— Allan milled 

— Rika produced 


241 
1 098 
6-60 
6 675 
SHJS 
78.65 
12 936 


Quarter 
end** 
Sept. 1984 


252 
1 176 
6-03 

7 ana 

358 PO 
7839 
12 706 




metre* 

channel 

Bold 


nrmnriim 




cm 

B/l 

cm - 9 ft 

ksft 

cm. halt 

HOLDINGS DIVISION 







Banal real 








Quarter ended 
Dec. 1984 . 

9 950 

1 848 

233 

43-06 

1 050 

049 

1147 

Quarter ended 

10 510 

992 

404 

28.04 

1 153 

0-29 

11.02 

Year coded 

38 545 

3 4.2 

34.0 

37.97 

1 291 

0.35 

12.04 

Leader rce« 








Quarter ended 
Dae. 1984 . 

3 471 

1480 

11 ZJI 

uo 

370 

0.15 

16.81 

Quarter ended 

4 30. 

1446 

135.0 

3-06 

413 

0.16 

21.85 

Year ended 

Sent. 1984 
•A 1 reef 

15 583 

6 340 

125-8 

3 47 

436 

0.16 

19.95 

Quarter coded 

147 

32 

15.6 

33419 

524 

141 

15.79 

Quarter ended 

155 

16 

17 Jfi 

8829 

1 645 

1.67 

29.16 

Year ended 

SapL 1984 

The denriopment 

465 

reported 

108 

Include*^ 

48.1 

dmwMpmenr 

15-27 750 __ 027 

by Western Holdings H\ 

13-47 
the are* 


JM5 

i5cn uimmarvi 

Slimes delivered 

Tons 000 




672 

170 

Head erode 

uranium— kef t 





!» f*9 

sulphur— oer cent . . . 



■ V * 

0.95 

047 


noid — pit 


. . a . 

- - - 

0.52 


Year 

•ndrd 

Sent. 1964 


897 
4 314 
6.19 
26 691 
361.74 
75 25 
12 162 


» sq7 


OPERATING RESULTS 
Gold 

Area mined — m» 000 

Tors milled— OOO 

Yield — Bit 

Production — tip .............. 

Cost— Rim' mined 

— R.ron milled 

— R/fia produced 

JMS 

(See summary) 

Slime* aelMHed 

Tons 000 

Head srede 

uranium — -fcolt 

sulphur— per amt 

dom — ait 

PRICE RECEIVED ON SALES 

Gold— -Rika 

S:OZ 

FINANCIAL RESULTS 
Gold . rev enue 

— costs 

" profit ................ 

JMS nrofit 

Net sundry (expenditure! income 
Dividend from Wefkom GaM 
Company Limited 

Profit 'before taxation and Stats'* share 

Provision for taxation "imf 'State’* Shark 
of profit 

Profit alter taxation and state's tbare 
Of profit 

Deduct: 

Anpronrlatkni for capital expend tram . . 

Dividend — interim 

—final 

Retained profit for the year 

Capital expenditure 

SHAFT SINKING 
no. 5 shaft 

Advance 

□apth to date 

Station cutting 

No. 1 A shaft 

Advance 

Denta to date 

Sullen cuttlna 

DEVELOPMENT 


Quarter 

ended 

Dee. 1984 


154 
064 
G.20 
5352 
365-14 
65.06 
10 505 


Quarter 
ended 
Sept. 1904 


ITS 


Min'loo 


0.11 

0.77 

0.72 


19 097 

323 

RDM 
tai 746 
56 231 

45 SIS 
13 700 
1 186 


29 153 


metres metro* 


2S 9 

0 9a 


6AAIPLAA5 DIVISION 

Basal reel 

Qvmrter ended 

Dee. 1984 _ 6 390 

Quarter coded 

SCPt. 1984 6 107 

Year ended 

Sent. 1904 2SS10 


»17 


1-42 

IM 

950 

724 

M2 

1634 

1 112 

71 JB 

12.18 

875 

0-34 

24.56 

4 --?2 

67 J9 

13.61 

923 

0.36 

24.26 

a 

1J4.S 

0-25 

24 

O.Q 8 

11-25 

Seittmber 

1984, 23 

metres 

were advanced. There were 

112 

173.6 

6.10 

1 059 

0.10 

17.92 


PRICE RECEIVED ON SALES 

Gnld — Hike 

— filoc 

FINANCIAL RESULTS 

Gold— revenue 

— costs 

— profit . 

JMS arafll 

Net sundry Income 

Profit before taxation and State's share 

of profit 

Provision for taxation ana Seale'S snare 
of profit ...................... 

Profit after taxation and State's snare 
of profit 

Deduct: 

AoproortatlcH) (or capital expenditure .. 

DlvideiM)— interim 

— final 

Retained profit for the year 

Capital expenditure 

DEVELOPMENT 

Advance 


Oaaal reel 
Quarter ceded 
Dec. 1964 
Quarter coded 
Scot. 1904 


4 B89 
6 221 


19 328 

327 

17 288 

335 

,5 i?S 

Year ended 

Scot. 1984 
Leader reef 

26 633 

ROW) 

ROOD 

RODS 

Quarter ended 


129 S73 

86 362 

124 160 

90 073 

420 736 
324 511 

Sec. 1944 
liuarter ended 
Sent. 1984 

3 777 

43 211 

34 007 

1 4J7 

96 145 

Year ended 

Seat. 1984 

13 397 


3 948 

10 Ml 

■A' rid 




Quarter anded 



49 928 
21 764 


39 403 
10 739 


110 722 
19 297 


1904 _ 

Quarter ended 
Sent. 1904 
Year ended 
Sent 1904 


534 
374 
2 102 

1 236 
1 206 
4 670 

170 

380 


channel 

width 

cm 


9641 

74.6 

67.7 

137.8 

160.0 

139-2 

101-0 

62.6 


106 
2 043 
117 

159 
1 396 
149 


Olt 

26.16 

21.01 

26.07 

3.76 

3.83 

3.70 

2.70 
5.03 


929 
6.30 
S 052 
327 no 
61.08 
9 696 


1 596 

0.12 

8 .76 

.01 


17 Si? 

RO00 
IM 1 22 
56 7 41 

43 301 
9 S09 
1061 

9 765 


66 460 


62 971 


1 035 


101 
1 237 
30 


Year 
ended 
Scot. 1964 


063 
3 532 
6 S2 
23 016 
313.06 
SB-S2 
9 041 


7 177 


0.11 

s n 



196 562 
27 57Q 

166 992 

110 400 
21 OBO 
20 COO 

452 

116 84Q 


mebea 
=90 
1 935 
3 193 

012 
1 237 
12S 


cm.git 

2 511 
1 627 
1 765 

516 

612 

926 

275 

31S 


uranium 

kgft cmJkoit 


0.10 

0.07 


0-0* 

0.13 


10.01 

5.39 

9.31 

15.78 

17.03 


SJKI 

7.98 


In the area under 


2 662 1 270 72. S 4.79 34 T 

The develoonwn reported Includes development bv the company 
tribute trom President Suyn GoM Minina Company Limited. 

DIVIDEND 

The final dividend of EM cent* a unit of Stock In respect Of the year ended September 
SO 1984 *»a* declared on October 18 1984 parses? to member* registered an 
November 9 190a and was paid_on December 14 1904. 

CAPITAL EXPENDITURE COMMITMENTS _ 

<v<i*r% uisrrd and outstanding on capital contract* as at December 31 1904 totalled 
R63 349 000 . p w |M m behalf of the board 


E. P. GUSH 
G. 5. YOUNG 


l 


Directors 


ao sampling results. 

Year ended 

Sept. 1904 100 

OMUL DIVISION 

Ourino r *tSe quarter ended December 1984, 1 OG3 metres ISZVZX 

ended September 1984 1 292 metres, year ended September 1904: 3 900 metres). 

There were no templing results. 

Ke'fiSFdlvidend of 318 cents a stare In resoecS ot the vear ended September 30 
1084 was declared on Octet) t 18 >984 payable to members reabrtered on PKrremDtrr 
9 1904 and W paid on December 1 * 1984. 

CAPITAL DCPENomiRE COMMITMENTS __ 

Order* puend end outstandlns on capital contracts as al December 31 1904) 

Holdings snd Sealpfoas divisions R 3 061 OOO 

Erfdoal Division R 2 B 223 000 

For and on behalf of the board 
E- P. GUSH 1 
G. S. YOUNG r 

January is 1805 

PRESIDENT STEYN 

President Steyn Gold Mining Company Limired 
and its wholly-owned subsidiary. Video Mining Company Limited 
iSStfBOi 14 566 400 shares of SO cants ucn 

Qua rt er 


Directors 


Doc. 1984 
Quarter ended 
Seat. 1904 
Year BntivJ 
Seat. 1 1804 

Quarter ended 
Dec. 1984 
Quarter ended 
SeoL 1904 
Year ended 
Seat. 1904 
•A' 

Qu 
Dec. 1984 
Quarter ended 
Sept. 19B* 
Year endod 
Sent. 1904 

•BT reef 


OPERATING RESU LTS 
GoM 

Area mined ro* 000 

Tons milled— 400 .................. 

view— Bit 

PioBM Wi pp- - kg 

Cost — Rim* mined 

— niton milled ................ 

— Rika procured 

JMS 

(See sgmmaryi 
Slimes delivered 

Tons QOO 

ton 

sulphu r -per cent 

BOM— Sit 

PRICE RECEIVED ON SALES 

Gold— Rika 

— Hot ............... 

FINANCIAL RESULTS 

GoM -r e venue 

— casts 

—profit 

JMS pram 

Net sundry income 


Dec. 1904 


162 

K72 

SAB 

£648 

596.49 

11 573 


245 

0.09 

0.92 

Ml 


Quarter 
and ad 
5ept. 1904 


176 
960 
642 
B 204 
363.79 
66.28 
10 320 


Yoar 
amdef* 
Scot. 1904 


666 

w 

61.23 
9 itr 


Dae. 1984 
Quarter ended 
Sept. 1984 
Year ended 
Soot. 1964 

Elston re real 
Quarter ended 
Dec. 1994 
Quarter ended 
Sept. 1904 
Year ended 
Sort. 1904 

Pvrlte reef 
Quarter ended 
Doc. 1904 
Quarter and 
year ended 
Scot. 1984 


matrea 

metre* 

channel 

Milfilh 

BOW 


uranium 



WIBII* 

cm 

Bit 

CIU-BIt 

kart 

cm. knit 

17 454 

1 214 

26-3 

56.96 

1 490 

0.33 

1336 

19181 

926 

32.3 

40.12 

1 296 

0.42 

13.72 

75 025 

e dm 

as e 

14 12 

1 IBS 

0.15 

1232 

1 100 

478 

1156 

S.11 

339 

0.13 

14.62 

833 

192 

97.6 

3.25 

317 

0.14 

1359 

2 908 

1 130 

121-5 

4.25 

516 

D.15 

18.10 

1 498 

272 

412 

SJ91 

288 

0.13 

&£6 

1 695 

424 

78.S 

7J52 

390 

0.13 

1054 

B 054 

1 436 

1 05-6 

4.86 

513 

0.11 

11.11 

114 

a 

trrs 

0-96 

99 

OJU 

858 

238 

34 

83.6 

4.40 

. 280 

0.10 

6-27 

1 315 

a'.o 

12B.3 

1.75 

226 

0.0S 

G-M 

36 

20 

107.1 

0.08 

9 

0.01 

1.02 

129 

12 

245.0 

066 

137 

0.02 

4 JO 

1 60S 

1 156 

258.1 

3A0 

774 

0.04 

9250 

95S 

624 

291-8 

3.82 

962 

a 03 

6.14 
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JOINT METALLURGICAL SCHEME 


SUMMARY , 

CD Pvrlte Dotation Plants 

dimes treated — tons 

Uranium plant 

slimes treated — tons 

concentrate treated— tons . 

uranium aside produced kg . . 
Add plant 

acid oreMnccd — tons .......... 

Gold plant 

calcine treated— 4em 

gold produced— ho 

Profito — ROOD 


(II) 


(IID 

fi») 


(V) 


1 072 OOO 
180 OOO 
182 393 


81 350 
1 153 
19 442 


Quarter 
ended 
Sent. 1904 


799 000 
76 OOO 
1 32 070 


86 220 
1 250 
14 35B 


Year 
ended 
Sept. 1904 


3 587 000 
573 ObO 
604 700 


296 380 
3 774 
47 B89 


0.11 

0.76 

0.74 


The development reported incluoas development byOia com panv In «]exreii andar 
tribute from free state Development and Investment Corporation Limited WW Mat 
1 907 not Induce development by Western Holdings LimUsfl In tha area under tribute to 
that company. 


0.10 

0-65 


Profit before font Ion and State* Hurt 

of profit 

Provision for taxation Mid State’s stare 
oi profit 

Profit after taxation and State’s snare 
01 profit 

Deduct; 

Appropriation Mr capital expenditure .. 

Diviaond — interim 

—final 


Decrease In retained profit 
Capital expenditure 


330 

MOO 

109 251 

64 732 

340 

rooo 

108 866 

64 027 

574 
ROOO 
394 864 
233 848 

45 919 

un 

44 834 

2 930 

6 MO 

161 036 
10 445 
25 7»9 

54 489 

64 669 

197 230 

24 539 

23 674 

87 715 

29 950 

30 499 

109 811 



44 112 
30 500 
34 936 



146 

10X34 

11 093 

44 ruo 


The 1 final ‘dividend of 230 eenl* a stare In respect oi t he y ear tmflfd Swembcr30 
1904 was declared on October 10 1904 pareoie 10 member* reaiitered oa November 
9 1904 and unu ojhi on December 14 1 984. 

CAPITAL EXPENDITURE COMMITMENTS _ _ ... ... . 

Orders placed and outstanding on capital contracts as at December 31 1984 tota/fod 
R4 343 000. 

Durmg^^bMrter 1 prodwbo^'uiM^iohTlV affected, by so underarwnd fir* et NO . 2 
■fiaH. 8 The are has been utlnpiUthed and Production from the area will recommence 
at Die end of January. For and bn Behalf of Urn board 

i. P. GUSH ) 

r Directive 


G. 5. YOUNG 


January 18 1965 


WELKOM GOLD MINING COMPANY LIMITED 

The attention of shareholders is directed to the report of 
WESTERN HOLDINGS LIMITED. 


ANGLO AMERICAN CORPORATION 
OF SOOTH AFRICA LIMITED 


NOTES 


». POSSIBLE MERGER OF MINING OPERATIONS 

Attention b drawn to the announcement published In the press 
on December 5 1984 and to the statements in the annual 
reports of the companies concerned which were posted to 
members on December 20 1984, regarding the possible merger 
of the mining operations of Free 5cate Geduld Mines Limited, 
under a single company. Application has been made to the 
President Brand Gold Mining Company Limited. President Steyn 
Gold Mining Company Limited and Western Holdings Limited 
Mining Leases Board for the consolidation of the relevant (ease 
areas and a further announcement will made in due course. 


2. DEVELOPMENT 

Development values represent actual results of sampling, no 
allowances having been made for adjustments necessary in 
estimating ore reserves. 

The TrtmsuaoJ Group’s results appear on another page in this 
newspaper. 

LONDON OFFICES: 40 HOLBORN VIADUCT, EOF 1AJ 
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Gold mining companies administered 
by Anglo American Corporation 




M compaiaes are incorporated in the Republic ol 5ouih Africa 


Transvaal 


Reports of the Directors for the quarter ended 
December 31 1984 


WESTERN DEEP LEVELS 

Western Deep Levels Limited 


VAAL REEFS 

Vaal Reefs Exploration and Mining Company Limited 


VAAL REEFS — continued 


ISSUED CAPITAL! 25 550 003 Sf-*re» of RZ each 


gptAATINC RESULTS 

Gold 

Area mined in* 000 
Tons treated (000) . . . . 

Yield — kg I 

Production kg 

Com— R im' mined . . . . 
— Alton milled 
—A: KB Produces 
Uranium gxide 
Ton* treated OOO . . 

Yield — kg.'t 

Production— hg 


Quarter 
ended 
Dee. IBM 


Quarter 
e«dto 
Sent. 1 904 


roar 
ended 
Dec. 1984 


ISSUED CAPITAL: 19 000 000 Uiucs or 50 cents ext 

Quarter 


OPERATING RESULTS 


m 

902 

10.33 
9 316 
ism 
75.99 
7 165 


184 

699 

10.36 
9 310 
390.70 
73.30 
7 070 


713 
3 576 
10.08 
36 046 

38045 

71.91 
7 134 


410 
0.09 
35 192 


399 
0.10 
37 430 


1 606 
0.09 
145 632 


PRICE RECEIVES ON SALES 

Gold — R'kg 

— S/ox 


FINANCIAL RESULTS 
Gold — revenue ..... 
— eo *t* 


R000 
183 921 
66 744 


RQOO 
164 587 
65 695 


ROOD 
618 57S 
257 149 


117 177 
(9711 
5 774 


98 992 
1)4 
5 651 


361 426 
1 567 
19 81 1 


Profit before taxation and State's »hare 

or or of t 

Provision for taxation and State's snare 
of profit 


121 980 
13 829 


104 617 
21 887 


Add: 

Transfer from general reserve 

Deduct* 

Appropriation lor caultat expenditure . . 

Dividend— interim 

— final 


Total if 

Area mined m * 000 

Tons milled OOO .... 

Yield — 8>t 

Proeudion— kg 

Cost — Complex 

— Rim* mined . . 
— Riton milted 
— R'kg produced 
North Lease area 
Area mined— m< 000 
rone aw (fas— OOO ... 

Yield — git 

Production— kg 

Cost— R'm‘ muted ... 
.Riton milled 
— R i kg produced 

South Lease area 
Area mined — m* 000 
Tons milled — OOO . . . 

Yield a.t 

Production — Kg 

Com— R im 1 mined ... 
— Riton milled . 
R.'kg produced 
Afrikander Lease area 
Area mined — m* OOO 
Tons milled— 000 . . . , 
Yield — g.t 

Production kg .... 

Cost— Rim* mined . . . . 

R. Wn milled . . 

— R»kg produced 
Uranium oxfdo 
Totals: 

Tons trea t ed —000 . . 
Yield — tit .... 

Production— kg 


552 
2 MS 


2D 662 


302-37 

66.65 

■ 078 


» 537 
7.17 
11 916 
295.9U 
49.69 
9 723 


175 
US 
11.27 
9 329 
326.30 
68.96 
6 122 


15 


140 

227 
318 
179.49 
19.23 
• 462 


2 106 
0.33 
477 254 


Retained proftt for the year 


. . 




918 

Capital oxpenaiture 


.. 

84 060 

57 284 

215 Si i 

SHAFT SINKING 







No. 1 mala stixtt 



roefrea 

merm 

metres 

Advance 


. m 

34 










Station cutting ........... 



41 


SO 

161 

No. 1 service SBaft 

Advance 



126 


229 

778 

Station cutting 



30 


IS 

,9 5! 

DEVELOPMENT 







Advance 



Sampled 



met red 

metres 

channel 

gold 


uranium. 



cm 

Oft 

cm .git 

kglt 

cmJLg/t 

Vcntendorp Contact 







Qnarter ended 

Dec. 1904 5 736 

Quarter ended 

48 

13S." 

60.03 

8 097 

— 

— 

Sent- 1984 j «48 

226 

36.3 



— 

— 

Year ended 

Dec. 1984 21 147 

Caribun Leader reef 

744 

40.S 

3844 

1 SS7 

— 

~ 

Quarter ended 

Dec. 1984 8 040 

124 

10.8 

72.61 

1 36S 

1.07 

20.15 

Quarter ended 

ScPC. 1984 8 114 

126 

23.1 

SI .65 

1 193 

0.92 

21.17 

Year ended 

Dec. 1984 32 SB’ 

442 

23.0 

79.87 

1 837 

1.04 

23.93 

ONE RESERVES 
(Sec note 1) 







Based on 



Gold 


gold once 

per Tons Slope 

width 





Tons treated — OOO . 
Yield— *0*1 . ... 

Production kg .... 
South Lease area 
Terns treated— OOO . 

Yield— kg. t 

Production— fcg 

PRICE RECEIVED ON 
— RhO 


1 242 
0.19 
235 417 


FINANCIAL RESULTS 
Total: 

Gold— revenue 


— nroM - 

Uranium oxide profit .............. 

Tribute profits - 

Net sundry income - ■ 

Dividend from SouUnraal Hold i nos Limited 
—interim declared July 1984 .... 
—final declared January 1985 .... 


23S S32 
7 180 
13 341 
22 994 


Deduct 
Royalties to: 

— Sootbveal Holdings Limited .. 
—The Afrikander Lease Limited 
— Anglo American Gold Inves 
Company Limited 


Profit before taxation and State's share 

of proftt 

Provisions tor taxation and States share 
of profit 


after taxation and State's share 


Add: 

Transfer from general reserve ...... 

Deduct: 

Appropriation for capital expenditure 

Dividend — interim 

— final .... 


July 31 


Ko 


i -ait 


knit cmJtpit Retained orofit for the year .... 


1984 .. R14A00 

RiS oon 
ms ooo 

July 31 1983 .. RIS ooo 


3 359 
3 386 
3 306 
3 214 


100.1 

100.1 

100.1 

100.0 


2231 
22-38 
22 J6 
22.47 


2 253 0.22 

2 240 0-22 

2 240 0 22 

2 247 0 -23 


21.81 

2t.7S 

21-75 

22.80 


Capital expenditure 


Veuteradorp Contact reef 
July 31 1984 .. Rleooo 
R15 OOO 
RTG OOO 

July 31 1983 .. RlSOOO 


2 648 

2 8 S3 


132.8 

131.9 


3 001 131.6 

2 846 133.6 


12.82 1 702 — — 

12.36 1 630 — — 

12.05 1 586 

12.08 1 614 — 


Consolidated proftti . 

Consolidated Profit, after Providing for 
taxation and State's snare of profit of 
the company end Its vrfxjMy.gipaed 

subsidiary Western Reefs Exploration 

and Development Company Limited .. 


DIVIDENDS 


North Lease ana 

Gold — revenue 

sts 


Details of We dividends declared Id respect of the year ended December 31 1984 
are as follows: 

Dividend No. 45 
(Interim) 

July 19 1984 
IBS cents 
August TO 1904 
September 14 19 


Dividend No. 46 
(Final) 

January 17 1985 
265 cents 
F rents ry 8 1985 
March 15 1985 


— profit 

Uranium oxide profit 
Tribute profits 



Declared ” 

Per share 

Payable to members r roistered 

Payments date 

CAPITAL EXPENDITURE 
Because of the Imorovement In the Rand Price for gohl. We capital expenditure 
for 1 984 was Increased during the Quarter bv a further R|4 million to R224 million 
»» Part Of the acceleration programme to make up for the time lost in the flooding 
of the No. I service shaft In 1982. It Is expected that the shaft Will be operational 
■n the first Quarter of 1986. 

CAPITAL EXPENDITURE COMMITMENTS 


117 364 


Capital expenditure 
South lease area 
Gold- rev e nue . . . , 


Uranium oxide profit 
Tribute profits 



Ogiri itard and outstanding on capital contracts as at December 31 1984 totalled 


January 10 1985 


For and on behalf of the board 
E. P. GUSH 1 
W. R. LAW RIB » 


Deduct: 

Capital expend ttnre ......... .. 

Repayment Of loen and Interest to 

Southeast Holdings Limited 

Repayment of consumer loan ........ 


135 711 


243 
(1 2751 


Surplus subject to royalty 


‘Director* 


ERGO 

East Rand Gold and Uranium Company Limited 

ISSUED CAPITAL; 41 380 000 share* of SO carts each 


Royalty to Souttvaal Holdings Limited 

(55% Of surplus! 

Capital expend mre 

AfrihRPd 
Gold section 
Gold revenue 


Qnarter 

Year 



Sept. 1984 

Dec. 1 9 04 

539 

2 100 


9 B6Q 



20 897 

82 734 

277 41 

276 63 


89.14 


7 048 

371 

1 401 

1 626 

6 239 


725 

12 >96 

45 247 

262 19 

267.72 


60.12 


B 289 

152 




11.CS 


B a 84 

36 640 

330 3b 

308 34 



5 919 

5 462 

16 



343 



217 

847 


137.16 

24 06 


8 203 

9 392 




0.23 

488 938 

1 962 977 



0.20 

0-20 

267 863 

998 778 

• IS 

3 476 


0.26 

22 r*2 

967 1 99 

17 554 

16 674 

838 


ROOO 

ROOO 

356 336 


149 828 

583 136 

206 810 

814 449 



10 318 

41 207 

15 408 

58 220 



13 OOO 

— 


242 009 

960 743 


197 040 

563 

1 368 

— 

746 

194 712 

781 S69 

101 247 

364 804 

93 46S 

417 242 


t SOO 


163 073 
114 OOO 
140 600 


1 069 

36 001 

187 523 

93 482 

417 271 

■ 0 » 

■ — 


704 368 

97 314 

378 070 

1 09 690 


4 179 


4 360 

18 721 



118 229 

428 307 

"i*4 884 

S3 91 £ 

145 566 


SO 215 

200 113 

9S SSI 


5 *94 

8 968 

22 279 
22 486 

108 603 

463 582 

21 460 

103 099 

243 


(72) 

1 255 

84 972 

3SB 258 

46 7J4 

197 040 

21 460 

103 099 

3 7E6 


1 997 

7 955 

1 789 

6 334 


ana Eisoyrg reefs 
July 31 1 984 


July 31 1983 

jropestown Rirtkuil 
No. 5 reef 
(Gem section) 

Afrikander Lease. . 


July 31 1994 


Julv 31 1983 
South Lease area 

• included In 
above figures 
vex/ and C 
reef 

July 31 1984 


Based on 

9018 price par 



Geld 

Uranium 

Tent 3 

i(opa width 


on.9/t 

iraft 


Kg 

t 

000 

cm 

on 

R1 4 000 

3 051 

1)4.7 

5.08 

583 

0.10 

11.87 

R15 000 

3 ass 

117.1 

4.80 

542 

0 .10 

12.11 

Rib 000 

4412 

117.3 

4 63 

543 

0 10 

1 2.12 

R15 000 

6 855 

117.7 

4.29 

505 

0.11 

1241 

R14 000 

78 

170 1 

2 85 

480 

__ 

_ 

R1 S 000 

298 

IS 3.9 

2.64 

407 



RIG OOO 

302 

153.5 

2.64 

406 



RIS OOO 

47 

105.0 

3.55 

373 



R14 000 

9 901 

137.9 

13.73 

1 894 

0 SI 

70 63 

RIS OOO 

9 945 

137.7 

13.70 

1 848 

0.S1 

70 36 

R16 000 

9 972 

137.6 

13.68 

1 882 

0 51 

70-26 

R 15 000 

9 167 

137.9 

13.62 

1 878 

0.49 

67.38 


July 31 1983 
DIVIDENDS 

Detain oi the dividends declared In respect of the year ended December 31 1984 aro 
as follows: 

Dividend NO. S6 
t interim! 

Declared July 19 1984 

Per snare 600 cents 

Parable to members registered August 10 1984 

Payment date September 14 1984 


Dividend No. 57 
(Final) 

January 17 1985 
740 cent! 
February 8 1985 
March IS 1983 


CAPITAL EXPENDITURE COMMITMENTS .... 

Orem placed and outstanding on capital contracts as at December 31 1984 totalled 
R43 300 OOO. 

EXPANSION OF OPERATIONS IN TUB AFRIKANDER LEASE AREA 
Prospecting within the Afrikander Lease Area being mined tar 9Md by Vaal Reefs 
has MmtM (he presence oi ad Oiuonal ore reserves totalling about 5.5 million tons 
at a recovery srade of 2.8 grams a ton. 


The Bcnrd of Oirfctot or Vaal Reefs has approved Initial capital ewsendtture of 
RIO million in order to expand the mining operations to fully utilise the 55.000 tons 
a month gold section of Its Afrikander Cease Plant, it Is expected that the total 
estimated capital evoeaoiture of R17 million in escalated money terms will be spent 
from iges to 1989 and We additional ore reserves will be mined In the period 
1387 to 1996. For #nt) on oehalf of the board 

E. P. GUSH I 
W. R. LAWRIE r 

January 18 1905 


Directors 


SOUTH VAAL HOLDINGS LIMITED 
and THE AFRIKANDER LEASE UMITED 

The mention of shareholders of these companies is directed to the 
report of Vaai Reefs Exploration and Mining Company Limited. 


S.A. LAND 

The South African Land & Exploration Company Limited 


ISSUED CAPITAL: 9 182 700 shares Of 35 Cents each 


OPERATING RESULTS 
Gold 

Tons milled— OOO .... 


Production — kg 

Production, transport and screening cony 

— Riton milled 

— R kg Produced ........... 

PRICE RECEIVED ON SALES 

T/kg 


FINANCIAL RESULTS 

Gold — revenue 

— production costs 

— transport and aweentng costa 


Leu cost of dump material 


Gold profit 

Net unary Income 


Profit before taxation 
Provision for taxation 


Profit after taxation 


Deduct: 

Aporapriatjan for capital expenditure 

Dividend— interim 

—final 


Retained profit for We year 


Capita! expendible 
DIVIDENDS 


ere as follows: 


Quarter 

Quarter 

Veer 

mkM 

ended 

ended 

Dee. 1984 

Sent. 1984 

Dec. 1984 

600 

604 

2 377 

0.74 

0.66 

0.71 

441 • 

413 

1 680 

7.60 

7.37 

7.22 

10 340 

10 70S 

10 221 

19 396 

17 354 

16 999 

329 

338 

3C0 

ROOO 

ROOO 

ROOO 

8 842 

7 466 

28 988 

2 687 

2718 

10 SSO 

1 973 

1 739 

6 622 

4 082 

8 032 

11 816 

2 298 

1 792 

0 983 

1 704 

1 240 

4 833 

SS3 

333 

1 419 

2 337 

1 573 

6 252 

• 1401 

363 

649 

1477 

” r id fl 

5 003 



1 TR7 
1 837 
1 837 



132 

1 843 

490 

3 140 

of the rear 

ended December 

31 1984 


Declared 

Per share 

Parable to members registered 
Payment date 


Dividend No- 86 
{Interim) 


^uly 19 1984 


Dividend No. 87 
iFlnali 


-O cvnts 
August 10 1984 
September 14 1984 


tanoarvJ7 1985 


.3 cents 
February 8 198S 
March. 15 1985 


CAPITAL EXPENDITURE COMMITMENTS 

Orders placed and our-tnoing on capital contracts as fit December 31 1984 totalled 
R7 000. 

FEASIStUTY STUDY AND ERECTION OP FLOTATION PLANT 

An announcamnnt In the Press dated November 8 1984 reported the decision of We 
directors, based on a detailed feasibility study, that We restarting of mining operations. 
Initially tiuougn the Van Dyk No 5 shift, would not provide a worthwhile Investment. 
However, the company would conbnne to treat material from outside sources. 

In this connection, the directors have agreed to add a pyrltc float section to We 
gold plant, at an estin alad cost of R6 740 000. Including escalation, to Improve 
the gold extraction efficiency. 

□wring the quarter, an amount of R J S44 OOO was spent on the flotation plant 

far and on behalf of the board 
W. R. LAWRIE I 

E. P. GUSH | Dlr * ctt « 

January 18 1985 


ELANDSRAND 

Elandsrand Gold Mining Company Limited 


OPERATING RESULTS 

Material treated — tons 

Gold production — kilograms 

Uranium production kilograms . . . 
Acid production 


Quarter 

ended 

Sept. 1984 


Veer 

ended 

Dec. 1984 


Deduct: 

ongoing Capital Expenditure ....... . 

Recoupment oi initial Capital Expenditure 
Provision lor taxation 


ISSUED CAPITAL! 96 S19 825 shares of 20 cents each 

(•“Tier 


Available for royalty 


5 033 (MO 
1 600 
32 403 
120 177 


IS 708 000 
4 772 
113 1S4 
369 720 


PRICE RECEIVED ON SALES 


Gold— R kg 
—S.o* 


Revenue 
Cost of sale* 


ROQQ 
41 274 
20 718 


17 320 

334 

4003 
38 316 
21 247 


17 5 SO 
346 
ROOD 
108 832 
60 056 


Provision for royalty to: 

Afrikander Lease Limited 

Anglo American Gold Invest m ent 

company Limited 

Capital exsanditwe 

Uranium seetioi 

Royalty to The Afrikander Lease Limited 

(.minimum* 

Capital expenditure (Metallurgical 
PlenU 




2 063 

3 476 

OPERATING RESULTS 

Gold 

Area mined — m* 000 ..... 


254 

5S1 

1 338 

Yield-^-t 

Production fcu 


746 

211 

53 

746 

390 

—Riton milled 

— Rkg produced 

PRICE RECEIVED ON SALES 


13 

1323) 

12 

133 

50 

119 

FINANCIAL RESULTS 

Gold revenue 



Qe 
_ ended 
Sept. 1984 


Year 
ended 
Dec. 1984 


6.18 
2 975 
270.13 
55.38 
8 955 


108 
323 
5.60 
2 979 
243.19 
49.28 
8 797 


383 
1 913 
S.S9 
10 604 
2SS.09 
51.10 
9 157 


ISSUED CAPITAL* 19 ooo 000 shares of 50 corti each 

DEVELOPMENT 


its 


19 498 
838 
ROOO 
58 766 
28 637 


17510 
349 
ROOO 
Si 2GB 
25 772 


17 ’58 
368 
ROM 
184 196 
97 930 


Operating profit 

Net sundry I iKomci [expenditure) 


49 796 


Deduct: 

Royalties 


Profit after taxation 


Deduct: 

Appropriation for capital expenditure 
Dividend — Interim 


Retained profit for the nine months 
Capital expenditure 


244 

(Sir 

732 


metre* 

metres 

channel 

width 

cm 

gold 


uranium 

20 842 

15 018 

49 S28 




Bit 

cm-Bft 

kglt 

cm-kBfi 

189 

340 

449 

North Lease Aran 
Vaal reel 








20 733 

933 

14 678 

7*7 

49 079 

2 393 

Quarter ended 

Dec. 1904 

Quarter ended 

14 346 

1 636 

2 034 

42.1 

31.09 

1 309 

0159 

3741 

19 000 

13 931 

46 466 






1.06 



e.nmi . Sm 


Dec. 1964 

57 631 

6 512 

40.6 

30.87 





IS 112 

vemerMjorp contact 










Quarter ended 

336 



1.42 

293 

0.02 

4.30 



20 000 





Quarter ended 
Sept. 1984 

3S8 

10 

210.8 


152 

0-001 

0.24 

IS 606 

15 358 



191 

0.03 

3.10 


Dec. 1964 

1 734 

102 

115.3 



Net sundry Income ................ 

Profit 

Deduct: 

Appropriation for capital expenditure . , 

Dividend— interim 

—final 

Retained profit for the year 

Capital expenditure 

SHAFT SINKING 

Sub-vertical ventilation shaft extension 

Advance 

Depth to date 

DEVELOPMENT 

Advance 

metre* 


29 496 
3 692 


52 OOO 
14 493 
33 817 


18 423 
troa 

22 


13 957 
metre* 

nil 

nil 

Sampled 


1 138 

TT aV* 


ERGO DIVISION 


Slimes treated— tons 

Gold production— kilograms 
Uranium production k ilograms 
Acid production— tons 


5 089 000 
1 358 


4 557 000 
1 719 
32 403 
112 336 
RQOO 
21 Ik* 
8 036 


14 263 OOO 
3 687 
113 154 
348 749 
ROM 
6a 515 
24 218 


Area under 
tribute to and 
developed by 
Kartebeestionteia 
Gold Mining 
Company Limited 
(not Included 


Vcntersderp Contact reel 


channel I 

width —— — - ■ ■ 
cm Bit 


7800 

7 711 


1 166 
1 608 


— total 
Cost of sales 


34 191 
IS 368 


29 209 
16 60S 


16 825 
272 


12 604 
1431 


Vaal reef 
Quarter ended 
Dec. 1984 
Quarter ended 
Sent. 1984 
Year ended 
Dec. 1984 


Quarter ended 

September 1984 

Year ended 

December 1984 28 787 6 042 

Stay 0 " Qrti'no metre* are Included under adverse metre*. 


87.9 

91.9 

86.9 


18 AS 
1928 
18.84 


1 822 
1 770 
1 637 


Profit before taxi lion 
Capital expenditure . < 


19 097 
TToST 


43 8 45 
asarr 


Dec. 1984 


SIMMER GO DIVISION 


Sand treated — Ions 

Ore milled— tons .. 

Gout Production— kilosrams 

Acid Production— ions 


Revenue— 90ld 2nd Oliver 
—acid ......... 


478 OOO 
13 OM 
348 
6 S60 
ROOO 
6 634 
249 


462 0OO 
14 OM 
381 
7 241 
ROM 
6 859 

248 


1 403 000 
42 000 
1 085 
20 971 
ROOO 
19 273 
826 


Quarter ended 
Sent. 1904 
Year ended 
Dec. 1984 
■ C ' reel 


Quarter ended 


Quarter ended 
Sept 1984 
Year ended 

Dec. 1984 


220 

60 

4941 

31.90 

1 S6S 

0.70 

34.10 

279 

256 

66.1 

23.63 

1 S62 

0.50 

33-36 

1 079 

574 

76.3 

21.51 

1 641 

048 

30.91 

13 707 

1 108 

1064) 

17.97 

1 90S 

0.73 

77JJ 

14 054 

1 230 

100.0 

28.60 

2 860 

1.08 

100.48 

53 894 

4 442 

102.9 

28.21 

2 594 

0.95 

97.92 

239 

40 

234 

38.21 

894 

147 

20.39 

236 

42 

14.4 

109.17 

I 572 

2.91 

41.95 

■ 18 

94 

20.7 

01.84 

1 280 

1.52 

31.45 




gold price per 
klipgram 


R14 OOO 
RIS ODD 
RT6 000 
Rtb 000 


4 004 
« 136 
4 195 
2 835 


129.2 

128.8 

1 28. 5 

1 24. 5 


8.8S 1 144 

8.69 1 119 

8.62 1 108 

7.87 980 


aSPlIs toJIaivs: dh,We,,tf * d#ttared In respew of the year ended December 31 1984 


Dividend No. 4 
(Interim) 

JWv 19 1984 
1 S Cents 
August 10 1984 
September 14 1984 


Declared 

Per share 

Payable to members registered 

Payment date ... ... 

CAPITAL EXPENDITURE COMMITMENTS 

RiQ6SZOOo’ i0d 0uwta,,d " , S on taPital contract* as at December 31 1984 totalled 


Dividend No. 5 
(Final) 

January 17 1985 
35 cents 

February 8 I960 
March IS 1985 


Operating profit 

Ntl sundry income; lexpenonurei .... 
Deduct: 

Royalties to Simmer ana Jack Minn 

Limited ■■■■•■■ 

Diner 


1 7 35 
12 


2 465 
(If 


72 

37 


340 


412 

37 


Profit before taxation ... 
Capital expenditure ..... 


1 836 

2 230 


“T? 5s 


5 2 34 

“ 7 '85V 


Area under 
tribute ro and 
developed bv 
Buffelsloniein 
Gold Mining 
Company Limited 

(not included 
in iomisi 
DEVELOPMENT 
Vaal reel 
Quarter ended 


January TS 1985 


For and on behalf of the board 
E. P. GUSH . _. 

W. R. LAWRIE f 


Dee. 1984 


DEVELOPMBNT 


Quarter ended 
sept. 1984 
Year ended 
Dec. 1984 


798 48 


590 


256 


140.5 10.26 


1 523 


•3 268 


784 


146.5 


9-28 


1 360 


South Deep shaft 
Quarter ended 
December 1984 
Quarter ended 

September 1 984 

Nine mgntM ended 

December 1984 


metre* 

metre* 

channel 

gem 




Fflllill ^ 

cm 

8ft 

cm-gt 

763 

35« 

247.0 

1.94 

488 

918 

370 

218.3 

1.72 

375 

2 300 

1 202 

216.S 

1.96 

42S 


> includes 490 metres advanced by Buftelaontxln for the company. 

Afrikander Lease 

Area 

I cepes town Rictfcuil 

ho. 5 reel 
(Gold section) 


0.50 

043 


DAGGAFONTEIN DIVISION 


Carnt 


xpendit 


Qnarter 
ended 
Dec. 1984 
294 


Quarter 
ended 
Sept. 19B4 
<33i 


Nine months 
ended 
Dec. 1984 
a&0 


Quarter ended 
Dec. 1984 
Quarter ended 

Sept, f 984 

Year ended 
Dec. 1984 
Total* 

Vaal reef 
(excluding 
tribute areasi 


DIVIDEND 

Tiro interim dividend (No- 12* o» 27 5 cents per share In rnoacT 01 deiwr cmllim 
March 31 19 ts wjs declared on October 18 1984 payable to members registered 
on November 9 1984 and was paid on Decern Dor 14 1964. 


363 

106 

BU 

424 

360 

04)7 

6.31 

631 

250 

96.1 

4.87 

468 

0 06 

S.S4 

1 984 

450 

924 

4.24 

392 

0.06 

5.07 

•20 053 

2 744 

67.9 

>f.»l 

1 sso 

0.79 

53.51 

28 886 

3 264 

00.1 

34.84 

2 094 

1.17 

70.02 

lit S25 

10 954 

059 

30 20 

1 990 

0.99 

6S.34 


Qnarter coded 
Dec. 1384 
Quarter ended 
rent. 1904 
Year ended 
Dec. 1984 

' Includes 383 metres eovancod bv Buffelsfenteia for the company (quarter BUM 
Totals 350 mow ”' Yrdr Fi" 1 ** One.. 829 metres). 


CAPITAL EXPENDITURE COMMITMENTS 

O'ders glared and outstanding on capital contracts is at December 31 1984 totalled 
R7 492 ooo. which included an amount of R837 000 for the Simmered Division and 
R21 C 000 fur We Dxggarorttein Division. 

For and da Behalf df H» Board 


ORE RESERVES 
(See note 1i 


January 10 19B3 


E. p. GUSH 
W. R. LAWRIE 


Directors 




Baled On 

Odd price per 
Kg 

TOM 

C«(|R4 UlMlh 

Gold 

Uranium 

and C 

ODD 

KDM wrain 

Cm 

9ft 

cm.g/t 

kgft 

cm. kglt 

21 

1984 

R14 000 

26 221 

1 20- 5 

13 03 

1 570 

0 41 

SI 44 



R15 000 

26 677 

120.2 

12 90 

1 sso 

0 42 

SO. 88 

31 

1983 

R16 000 

27 114 

119-9 

12.78 

1 532 

a 42 

SO. 24 

RIS 000 

26 443 

113.1 

13.12 

1 562 

0.41 

49.36 


ANGLO AMERICAN CORPORATION 
OF SOUTH AFRICA LIMITED 


NOTE 

1. ORE RESERVES 

At July 31 1984 ore reserves were estimated at a pay limit 
based on a gold price of RI5 0OO (1983: RI5 000) a kilogram 
and. in the ease of Vaal Reefs ( excluding Vendcrsdorp Contact 
Reef), at a composite pay limit taking account of a uranium 
price which reflects the prices that the company will receive for 
its contracted sales in 1985. Also shown at that dace are ore 
reserve tonnages estimated at pay limits based on gold prices 
of R14 000 and RI6000 a kilogram to indicate the sensitivity 
of the ore reserves to the gold price variations. For these 
exercises the uranium price was held constant. 

1 DIVIDENDS 

Attention is directed to an' announcement published in con- 
junction herewith, relaring to the declaration on Thursday. 
January >7 1985, of final dividends for the year ended December 

71 lODd 

3. DEVELOPMENT 

Development values represent actual results of sampling, no 
allowances having being made for adjustments necessary in 
estimating ore reserves. 

The Orange F re&. Sigte^pro uii's results apjicar on another 

- )>a&£p£Qusneirsftnper. 


,ORN VIADUCT, EC1P ZAJ 


t 







Financial Times Mdky Jarra&^lET 1985 

MINING NEWS 


Elandsrand benefits 
from gold price 


and ups payout 25% 


BY KENNETH MARSTON. MINING EDITOR 


the YOUNG and expanding 
Elandsrand mine and the big 
and well established Vaal Reefs 
feature among the December 
gold mining quarterly reports. 
And dividend payments from 
the Anglo American Corporation 
group of mines complete the 
latest South African quarterly- 
reporting season. 

Following a- good Increase in 
its December quarter net - profit 

bringing the year's total to 

R101.4m (£39.5m). against RSOm. 
Elandsrand is paying a better 

than expected final dividend of 
35 cents (13p). This makes a 
total for the year of 50 cents, 
against 40 cents last time. 

Vaal Reefs’ increased final 
dividend of 740 cents is also 
at the top end of forecasts and 
makes a total for the year' of 
1,340 cents compared with 1.195 
cents. The higher earnings 
reported for the ' December 
quarter make a 1984 total oF 
R4172m, up from R3S3.lm in 
the previous year. 

South vaal, which draws royal- 
ties from Vaal Reefs, • has 
brought its year's total dividend 
from 395 cents to 420 cents, 
while. 1984 - earnings amounted 
to RllO.Tm (427 cents per 
share), against R102.9m for 1933. 

Of the other final dividends, 
detailed in the following table, 
only South African Land is pay- 
ing less than a year ago. 
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Among the good December 
quarter net. profits,- East -Rand 
Gold and Uranium: (Ergo) dump 
re treatment operation reflects 
increased -production foil owing 
the overhaul of the add Want. 

Western -Deep- had th* addi- 
tional advantage of. a reduced 
tax charge and the- miners total 
earnings for 1884 were brought 
to R»57.4m (R2425m>. ; . 

Ob the -other hand a seasonal 
fall in capital spending resulted 
in higher tax for the Orange Free 
State mines which await approval 
of the Mining Leases Board for 
their proposed, merger. .. 1 

-The Impact of higher- tax 
resulted in lower- net profits for 
the quarter at President Brand, 
President Stem end Western 
Biddings. These are compared 

with the earnings of the other 
mines in the following table. - 


-Denotes interim. 


Pre-tax profits of aU= ■ the 
mines have been given a boost 
by higher gold prices which 
have offset the effects of the 
seasonally shorter - working 
period. President Brand has 
fared less well in this respect 
than the others, but this counter- 
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Hercules lifts Echo’s earnings 


Canada’s Echo Bay Mines la 
expecting a gain of 3 cents per 
share to fourth-quarter earnings 
from the sale of its Lockheed 
Hercules C13Q aircraft to Trans- 
amertca Airlines of California 
for U.S.S&Sra (£5 .8m). 

The aircraft was used In the 
construction of Echo Bay’s Lapin 
gold mine high in the North- 
west Territories, and during Its 
first 12 months of dpertioo in 
1980 it set a world record for 
the amount of material carried 
by a Hercules- in one year. - 

With the mine now in pro- 
duction, Echo Bay has found that 


it can. be supplied more con- 
veniently i from • an iee- road 
between Yellowknife and Xupio. 
which can. be kept open for 10 
weeks in the winteir . so .‘ the 
Hercules is no longer needed. 

Echo Bay has also announced 
That It has decided not to exer- 
dse an option on the Coronation 
Gulf gold property of. Canuc 
Resources; not far from the 
Lupin mine in the Northwest 
: Territories.' It was incorrectly 
reported . yesterday . that Echo 
Bay would, be taking op this 
option. 


MINING NEWS IN BRIEF 


Ore reserves at the Horseshoe 
Lights gold project In Western 
Australia have been upgraded. by 
25 per cent following the drilling 
of six further holes. They . are 
now put at 1.15m tonnes aver- 
aging 5.7 grammes gold . per 
tonne by Barrack Hines .which 
has a 45.15 per cent interest In 
the venture. 

Other holders are Eastern 
Petroleum Australia (3fi per 
cent) and Samantha Exploration 
(19 per cent). Barrack, which al- 
ready has an 11 per cent stake 
in Samantha, is seeking to In- 
crease this via an offer of one 
share for every three in 
Samantha. 

♦ * * 


South Africa’s . Free State 
Development . and Investment 
(“ Freddies ”> la raising .-its 
interim dividend front 17.5 
cents to JMMwots <7.7p) for the 
year to June 30. The total for 
1983-84 was 55 cents. Earnings 
for the latest half-year amount 
to RLSlin (Rl.lSm), equal to 
33.4 cents per share. 


South African gold production 
In November was 1,841,790 ox 
compared with 1,807,127 oz In 
October,' according ' to . figures 
issued by the Chamber of Mines. 
The total for the fir\t 11 months' 
of 1984 amounts to 20,047,373 o* 
(20,125,728 oz). 


Mountleigh raising £7m 
with loan stock rights 


BY ALISON HOGAN 
Mountleigh Group, the property 
developer and investment com- 
pany, is raising £7m through a 
rights issue of convertible loan 
stock. 

The rights will bring borrow- 
ings down to around £23 m, 
roughly equivalent to share- 
holders’ funds, a level at which 
the chairman. Mr Tony Clegg, 
says gives the group flexibility 
to ake up further opportunities 
for expansion- 

Mountleigh recently announced 
its plan to build 640 houses in 
eastern England -which will be 
leased to the U.S. Airforce and 
which will bring income from 
residential property up to around 
half the group total. 

The group.’ which has a 
number of commercial develop- 
ments. recently completed a 
supermarket, and hopes to under- 
take further retail development 
in the future. 


Its investment property ^-port- 
folio has increased from. £L4m 
as at April 30 19SL to £3Mm 
while shareholders' funds rose in 
the same period from 13.4m to 

£22 m. 


Prior to the rights the group 
of which 


had 7m shares in ssue . 

17. per cent are held by directors 
and 14 per cent by the ma^or 
shareholder London & Northern. 

Charterhouse Japhec ts issu- 
ing the £7m 9Z per cent -con- 
vertible unsecured Iosa_ stock 
2005 at par on the", basis "of Si. 
nominal of stock- for each- 
ordinary share held. - The. stock 
will be. convertible between 1988 
and 2004 at -the rate of. 31 fully, 
paid shares for - each v- £160 
- nominal Jof stock, equal, to a con- 
version price of 322.6m 

The shares dosed Sp down 
yesterday at 290p. - v. 

Phillips & Drew are brokers 
to the issue. ' 


McMullen £0.8m adrift 


After showing a profits fall at 
the halfway stage, McMullen & 
Sons, brewer, reports Ihat there 
was a further decline in the 
second half which left the full 
year result £870,000 adrift of the 
£3. 47m attained In 1982-83. 

First and second half profits 
amounted to £927.000 (£L17m) 
and £1.67m t£2.3m) respectively. 

Turnover for the 12 months to 
September 29 1984 rose from 
£21. 44m to £22.34m hut trading 
profits emerged lower at £2.3Rra 
compared with £3.15m. Taxable 
profits were struck after a 
£219.000 ( £313,000) profit arising 
from investment sales. 

The tax charge was lower at 
£1.09m l£l. 6m) and there were 
extraordinary items amounting 
tn £125.000 (£85.000). There vov 
also an exceptional credit this 
time, of £l.l9m' relating - to 
deferred tax. 

McMullen’s directors say that 
as previously indicated the year 


incurred the full charge -.lor: 
depreciation on the new brew 
house, together, with normal 
equipment commissioning -costa. 

They say that the new draught 
lager,. Kartsmao. was -success- 
fully launched last summer' and 
advertising and •-* -'promotion - 
expenditure was doubled: to 
achieve It- : • 
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balances mbe^ good price 
received is the previous three 
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Hardanger Properties 

Hat-danger Properties, tiSM 
residential -and commercial pro- • 
perty developer, is planning to 
Oraduate to a fulHisting, nubiert 
to ducusriott with its -prtfefr 
slonal advisers.. . -?- 
Mr. Derek CoomW. thc cheiri 
man, told the AOM Ithat ^the 
group did .-not "plan to .raise 
extra finance bergradimlkmaChee. 
it was now; generalfng .enough, 
funds Internally, to current 
requirements. : ‘ . 
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WALL STREET 

IBM fails 

to fire 
enthusiast! 


BLUE CHIP issues ran into a bout of 
profittahing on Wall Street yesterday 
after IBM’s eagerly awaited results 
failed to ignite the market’s enthusiasm, 
writes Terry Byland in New York. 

Heavy falls were seen in airline stocks 
following the announcement of a mas- 
sive -fare discounting programme by 
AMR, holding company for American 
Airlines, but over the foil range of the ‘ 
market, gains remained in the majority 
for much of the session. 

The broad range of second line stocks 
remained firm throughout the session, 
and were edging up at the final belL The 
market leaders staged a good recovery 
from mid-session weakness which took 
more than 7- points of the Dow. average 
at one time. At the close, the Dow Jones 
industrial average was a net 1.99 points 
down at 1228.69. Turnover, although be- 
low Friday’s levels, was a healthy 114m 
shares. 

Rockwell, the aerospace group, dipped 
Sift to $30% after' arranging to pay 
$1.65 bn cash for Allen-Bradley, which ' 
has been targeted both by Siemens and 
by an employee group. 

Bond prices edged higher after news | 


that housing starts had risen less 
strongly than expected in December. 

There was some disappointment that 
the stock market again jibed at the Dow 
1,230 mark. Motor stocks, which have 
led the advance in the Dow stocks, 
turned down. While IBM’s earnings gain 
was up to expectations, the chairman’s 
comments on the effects of the dollar un- 
settled, drug stocks, and other export- 
orientated issues. 

The disclosure of AMR’s plans to cut 
air ticket prices by up to 70 per cent, 
right across the domestic board, fell like 
an axe on airline stocks. 

AMR fell Sift to $30% in heavy vol- 
ume, Close behind were Della Airlines, 
$2% down at $43, and United Air S2ft 
lower at $45%. The backlash caught Boe- 
ing, the m ai n supplier of civil airliners, 
and it fell $1 7 A to $57%, also attracting 
warning notes from the analysts. 

Among the smaller domestic airline 
stocks. Northwest Air slumped Sift to 
$43 and Southwest Air by $% to S24 - 
both in hefty turnover. 

The results from CBM came as soon as 
the market opened and stock in the 
world computer leader made a delayed 
start, before slipping $V« to $123%. Turn- 
over in the shares was light, and the 
price dip t riflin g, measured against the 
recent recovery which has put the 
shares within a few dollars of the all- 
time high 

Other mainframe computer stocks 
shaded lower as they awaited profits 
statements. Burroughs dipped $ft to 
$61ft, and Honeywell rallied after the re- 
sults to trade $ft up at $58%. Hewlett- 
Packard dipped $1% to $35% after Sal- 
omon Bros downgraded the stock from 
“buy" to “hold". 
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Among the personal computer mak- 
ers, Apple fell S2ft to $28ft in heavy trad- 
ing when the excellent results for the 
first quarter were followed by a down- 
grading of forecasts by several broker- 
age analysts. Commodore International, 
however, added S% to $15%. Wang 
Laboratories gained a further $% to 
S25ft. 

Ford gave up $ft to S47ft as profits 
were taken after the recent rise. General 
Motors at $80% gave up $ft. Chemicals, 
still unsettled by the expected effect of 
the strong dollar on profits, had Du Pont 
Sft off at $48 and Dow Chemical down 
Sft at $26%. 

Retail issues, however, held firm, still 
benefiting from recent signs that con- 
sumer spending is strong. Sears Roe- 
buck added $% to $33 and others to im- 
prove were J. C. Penney, $ft higher at 
£48% and May Department Stores, $Vi 
up at $44. 

Bank stocks gave up a little of their 
recent strength, Citicorp easing Sft to 
$40%, and J.P. Morgan by $% to $41%. 
Thrift companies also weakened but 
losses were small. At $26% Great West- 
ern Federation shed $%. 

After Senator Jesse Helms’ group 
filed with the SEC their intention to 
acquire stock, CBS put on a further $% 
to $76ft. Time Inc., the magazine pub- 
lisher, put on Sft to $44%. 

In the credit market. Dr Henry Kauf- 
man, chief economist at Salomon Bros, 
discouraged hopes of any prolonged 
slide In prime rates. With federal funds 
at 8ft per cent, short-term rates made 
little move. Bond yields edged up again 
as the market braced itself for the mon- 
ey supply statistics. The key long bond 
was up *%i at 102. 

LONDON 

March to 
new peaks 
resumed 


THE RECOVERY of quality stocks 
showed few signs of abating in London 
yesterday and the IT Ordinary share in- 
dex moved closer to 1,000. After taking 
time to consolidate a respectable early 
advance, the index hardened late to 
close 5.9 higher at a record 987.2. 

While equities remained in the bullish 
~ phase. Government securities lan- 
guished. A leading broking house began 
to sell stock unexpectedly, and shortly 
after opening the market became agitat- 
ed. Other sellers followed and in ner- 
vous conditions longer maturities fell 
nearly a point before steadying after the 
mid-afternoon announcement of Decem- 
ber’s Public Sector Borrowing Require- 
ment. 

Chief price changer. Page 30; Details, 
Page 31; Share information service. 
Pages 30-33. 

AUSTRALIA 

BARGAIN HUNTING and takeover ac- 
tivity combined to enliven trading in 
Sydney with resource stock receiving 
their Erst round of support for several 
sessions. 

Gains in the international bullion 
price and other metal prices reactivated 
the sector and left the All Resources in- 
dex 4.9 higher at 453 J. 

Hooker Corporation, subject of an un- 
welcome takeover offer announced high- 
er projected profit figures and firmed a 
further 4 cents to A52.01 with more than 
2m shares changing hands. 

HONG KONG 

PROFIT-TAKING emerged in Hong 
Kong as the Hang Seng index ap- 
proached the 1,400 point mark during 
morning trading but a broad section of 
leading issues closed higher. 

The value of turnover reached the 
highest level since April 1982, with local 
and foreign investors providing solid un- 
derlying support to drive the index 29.61 
higher at 1,388.42. 

SINGAPORE 

LATE BUYING support and some cover- 
ing interest pushed prices forward in 
Singapore, although trading remained 
quiet. 

The Straits Times index firmed 2,58 to 
766.96 and turnover increased from 6.3m 
to 8.6m shares, due to continued interest 
in the speculative end of the market 

Hotel, property and commodity stocks 
showed strength 

SOUTH AFRICA 

GOLD SHARES closed below their high 
points in Johannesburg but remained 
the centre of renewed international at- 
tention following their recent weakness. 

Western Deep firmed R2 to R80, while 
among the lower priced bullion stocks 
Venters added 40 cents to R17.40 and Lo- 
raine 30 cents to R7.10. Mining finan- 
cials mirrored this performance with 
Anglo American up 35 cents to R25.35. 

CANADA 

BUSY TRADING persisted in Toronto, 
although sellers were able to assert con- 
trol over trading and reverse the ad- 
vance registered on Wednesday. 

Gold stocks were a bright spot, carried 
by a firmer bullion market Echo Bay 
Mines traded up CSft at CS7% and 
Campbell Red Lake firmed CS1 higher 
at CS23ft- 

Banks were actively traded but the 
section's leaders returned only marginal 
price variations. 


TOKYO 


Sidelines 
sought as 
margin rises 


TIGHTER restrictions imposed on mar- 
gin trading in Tokyo yesterday, follow- 
ing the recent sharp advance in stock 
prices, forced some investors to the side- 
lines and sent the Nikkei-Dow market 
average down slightly, unites Shigeo 
Nishiwaki of Jiji Press. 

Biotechnology-related issues, which 
had led the market advance since late 
last year, lost ground, but some incen- 
tive-backed issues continued to attract 
buyers. 

The Nikkei-Dow lost 45.83 points to 
11,887.19 on volume of 415.89m shares, 
down slightly from Wednesday's 
455.75m. Losers outpaced gainers by 42 8 
to 344, with 146 issues unchanged. 

The margin requirement was raised 
by 10 per cent to 60 per cent yesterday in 
a move to arrest the market’s hefty ad- 
vance, but it had little impact on the 
market 

Many investors had been expecting 
tighter curbs on margin trading. The 
market had climbed in 11 of the 13 ses- 
sions from December 25 to January 16, 
for a net gain on the Nikkei-Dow of 493 
points. 

Only biotechnology-related issues 
reacted sensitively to the restrictive 
measure. They eased across a broad 
front, but no panic selling was evident 
Yamanouchi Pharmaceutical dropped 
Y50 to Y2.610. Mochida Pharmaceutical 
Y180 to Yl 1,930 and Dainippon Pharma- 
ceutical Y40 to Y4.980. 

Elsewhere in the market investors 
sought quick profits with purchases of 
medium and low-priced incentive- 
backed issues which had lagged behind 
the market advance. Tokyo Juki Indus- 
trial attracted speculative interest on 
the prospect of exports to China, gaining 
Y31 to Y836. Tokyo Rope Manufacturing 
also drew strength from news of brisk 
sales to China, adding Y12 to Y330. 

Some blue-chip stocks gained ground 
in active trading. Hitachi, ranked sixth 
on the active list with 8.01m shares, ris- 
ing Y7 to Y884. Fuji Photo Film also 
firmed Y10 to Y1.780. 

. But foreign activity . influencing the 


performance of quality issues was at a 
low ebb. Foreign buying orders placed 
yesterday morning with the big four bro- 
kerage houses totalled 25.5m shares 
against 31m shares for selling orders. 

Japan Carlit once again posted the 
sharpest increase, up Y80 to Y533 on in- 
creased speculative buying. 

The bond market was depressed in 
thin trading. Bond prices firmed at one 
stage in response to a rebound in the 
yen against the U.S. dollar, but many in- 
stitutional investors remained passive. 
The yield on the benchmark 7.3 per cent 
government bond due in December 1993, 
firmed to 6.525 per cent from Wednes- 
day's 6.515 per cent 


EUROPE 

Bundesbank 
policies 
add weight 

THE BUNDESBANK'S decision to leave 
credit policies unchanged prompted 
some additional late buying demand in 
Frankfurt yesterday after a day that 
saw shares remain at record levels. 

The Commerzbank index, calculated 
at midsession, added 2.3 to 1,151.8, for a 
second successive all-time high. 

A mixed opening was quickly 
shrugged off and demand again picked 
up for blue chip issues as investors con- 
tinued to demonstrate confidence in the 
outlook for the West German economy. 

The Bundesbank council's decision to 
leave the Lombard rate unchanged 
came at the end of the trading day. The 
market had already fully discounted the 
possibility of a half point rise in the key 
rate. 

Banks were beneficiaries of some of 
the late orders. Deutsche Bank gained 
DM 3.50 to DM 402, Commerzbank DM 
1.30 to DM 173 and Dresdner Bank DM 1 
to DM 193. 

Insurer Allianz continued to firm on 
the second day of trading in its rights 
which rose DM 4 to DM 128. The stock 
added DM 16 to DM 1.052. 

Among stores. Kaufhof eased 30 pfg to 
DM 22420 as lower group turnover for 
1984 was announced. Steelmaker Thyss- 
en firmed 50 pfg to DM 88.60 as it fore- 
cast a satisfactory profit from its trading 


arm during the current year to Septem- 
ber. 

Siemens added DM 2.50 to DM 495.50: 
it lost out to Rockwell International in 
the contest to buy Allen-Bradley, the 
Milwaukee-based factory automation 
company. 

Bonds ended steady in moderately ac- 
tive and mainly technical trading ahead 
of the outcome of the Bundesbank coun- 
cil meeting. However, it is expected that 
the derision to leave Lombard rate at 5ft 
per cent could provide fresh support to 
the market 

The Bundesbank sold DM 44.1m of pa- 
per after its sales totalling DM 39.5m on 
Wednesday. 

Profit-taking was seen in some Zurich 
issues, but the Swiss Bank Industrial in- 
dex still managed a 0.9 rise to another 
record of 405.6. 

Banks and insurances firmed and an 
actively traded Adia added SwFr 70 to 
SwFr 2,450 after reporting higher annu- 
al results. 

Credit Suisse put on SwFr 15 to SwFr 
2,395 as it said it had token over Grundig 
Bank, the private West German bank. 

Among pharmaceuticals, Hoffmann- 
La Roche was unchanged at SwFr 9.025 
as it forecast higher earnings for 1984. 
Bonds were weaker on moderate turn- 
over. 

Activity picked up after a slow start in 
Amsterdam which enabled many stocks 
to prune early losses. 

Publisher Elsevier fell FI 6.50 to FI 
115, despite its announcement of a 
sharply higher profit for 1984. 

Political uncertainties left Brussels 
lower again. Declines among industrial 
issues were led by the BFr 130 fall to 
BFr 6,600 for Petrofina, which traded as 
low as BFr 6,580 at one stage. 

Paris derived benefit from the com- 
ments by President Mitterrand, late the 
previous day, on the French economy 
and the possibility of aid for the con- 
struction industry. 

CIT-Alcatel added FFr 10 to FFr 1,260 
amid unconfirmed press reports that the 
company was expected to sign a contract 
with China soon to supply a telephone 
exchange system for Peking. 

Stockholm was higher in heavy trad- 
ing, again led by interest in Volvo ahead 
of results due on January 25. Volvo 
shares added SKr 21 to SKr 272. 

Ericsson shed SKr 3 to SKr 272 de- 
spite the announcement of a S195m or- 
der from the Mexican telecommunica- 
tions administration. 

Milan was marginally easier but a 
modest advance in Madrid kept the 
stock exchange index at a record. 


Portugal 
an endless "green" 


Known throughout the : 
world os the country of 
'Sunshine -and Ocean*. 
Portugal is also a country 
of endless green. . 
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Created by the world's 
leading designers, courses 
that are the smoothest in 
Curope are to be found 
beside the ocean or as 
green spaces among 
shady trees. The golf 
courses of Portugal are an 
endless carpet, a delight 
to walk upon, where 
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Salas Oflures are inofficial. Yuriy highs and lows refled the 
previous 52 weeks plus the current week, but noi the taiwt 
Trading day Where e spta or stock dnAdond amomtng to 25 
per cent or more has been paid. Ihe year s nigh-taw range and 
cfevtdend are shown lor the new stock omy Unless othenwe 
noted, rates of Wvidende are annual tflsbureemeniB based on 
the bleat declaration. 

. a-dmdend also eodra(s). b-annuai rate of diwdend pkrs 
-stock dnrtdend o-Hquittolmg dividend Od-calBd d-newyea^i 
In*, e-dhndend daebred or Stad In precetkng 12 monttM fl-«* 
wdend In Canadian funds, subject to 15% non-read c rac* tax. i- 
dMdend declared after spin -up or slock dividend i-dnadeno 
paid trt5 year, orndted. deterred, or no action taken at bte« di- 
vidend meeting k-dhndend declared or paid the year, an aeoi- 
mutatwe issue with ttaridands In atreara. n-new issue ta the 
past 52 weeks. The high-tow range begins w«m the start rf tra- 
ding. rtf-next day delivery. P/E-pnc e ee rran g* ratio n-dbtfwtf 
dectar ed or paid In precedrg 12 monils. plus Slock dividend, 
s-siock spM Divtfends beg« whh date ot split, lls-satos. t- 
dMdend paid m stock n precsifing 12 months, estimated caan 
value on ex-dividena or en- o stnc ub on date, u-new yeerty rtigh. 
vHTBding halted, vt-m bankruptcy or r ecekrarahip or b ang re- 

ornarased under the Bankruptcy Aet. or seeufflieB Bssumad by 

such comoentes. wd-when tkslrftwted. w»-when Issued ww- 
wtth ar m r a ws. x-ex-tMdand or ex-nghts. xds-ex-distrtf Utiw. 
aw-without marrams, y-tax-dnrtdend and sales In lull. yid-yMd. 
z-seles m Ml. 
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AUSTRIA 


Jan. 17 Price + or 
Sch^ — 


Creditanstalt 226 «... 

Goesso 

InterunrfaU. ■■ 
laenderbanK .. 

Perlmoosar.. . 
Steyr-Da/mier- 
Veiucher Mag. 


357 —2 

403 + S 

226 -1 
361 -5 

160 -3 
261 -4 


BELGIUM /LUXEMBOURG 
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+ or 


Ffs- 

— 

B.8.L. — ■ 

1.B20 

—■30 

Bang. lot. A- Lux 

5.550 

-io' 

BckMrt B- 

4.400 


2.500 
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-5 

Dookerill 

— 4 
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5,640 

2,755 

-55 

Electrobel - 

ftuo 

-60 

Fabrique Nat 
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-20 

GB Inno BM.. 
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-90 
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— 20 
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—5 
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2.026 

-10 

Interoom . 

-15 

KredletbanX ...... 
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J0.10D 

I. „ 

Pe troll no 

6.60D 

-130 
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10,150 

- 100 


-5 

Soc. Gen. Bclgo.. 

1 ,800 

-5 


7,lSO 

-150 

So tv ay. 

4,050 

—40 

Stanwlck Inti 

1,450 


TraOLionol 

5,750 

-49 

UCB 

4,625 

-215 

Wagon Llta ■ — .. 

2,005 

-20 
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Andeiabanken... 

263 

+ 1 

Baltic Stand 

595 

+ 5 

CopHandoivbank 

262 

+ 1 

D. Sukkerfab - .. 

475 

+ 5 


263 


De Danke Luft,. 

1,120 


East Asiatic 

Forenetfe Brygg. 



705 


Forone de Damp. 

87 

+ 2 i 

GNT Hidg 

368 

+ 7 | 




Jyske Bank ... . 

505 

-5 


1,490 

+ 26 

Privatbankea _... 
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+ 1 

PrownstMinkon... 

323 


SmidUi.Fi. • . 

219 

-I 

Soph us Berend _ 

900 

+ 15 

Super? os .... 

430 

+ 8 

FRANCE 
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Price 

+or 


Fn. 

— 


Empruntm 1971 1,645 
Emprunt 7% 1975 7.660 


+ 4 
-840 
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BSN Gervais 

err Alcatel 

Carre lour 

Club Mediter'n. 

Cie Bancaire 
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Eaux >Cic Oem. 

Elf Aquitane 
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Gen. Occidentals 
Imotal. 


Matsons PhenLx . 
Matro SJL. . .. 

Mich el In B 

Midi 


Moulinex 

Nord EsL 

Pernod fbcord ... 

Pornor „ 

Petmiea Fra. 

Peugeot S.A 

Print* mpJtua.. .. 

R&dlotedhr. 

Redote 

Roiiul Uclaf 

Sell meg 


Thomson CSF — 
Valeo- »... 


. 237.0 

+ 1.5 

056 



538 

+ 8 

1,735 

-5 

742 

+ 10 

2,380 

-38 

1,260 

+ 10 

1.830 

-18 

1,168 

+ 6 

6BB 

+ 6 

251.6 

+ 1.6 

2.40B 

+ 9 

1,073 

— 18 

720 

-6 

887 

+ 30 

224.0 

— 1.1 

2,950 

+ 85 

C62 

+ 3 

77.0 

-0.4 

360.1 

+ 9.1 

2.380 

+ 17 

2,049 

+ 51 

S&O ' 

- 2 

1,750 

+ io 

767 

-13 

2,188 

+ 28 

1,955 

+ 4 

97.0 

-1.0 

79.8 

-0.7 

698 

-7 

470.1 

-5.8 

253.0 

- 2.3 

251 


179.5 

-2.0 

236.5 

♦ 7.4 

1,815 

+ 5' 

1 615 

♦ 10 

894 

+ 2 

1,908 

+ 8 

2,280 

+ 20 

436 

-2 

237 

• 6.8 

cos on 

Ibis 


GERMANY 

Jan. 17 

Price 

Dm. 

+ er 

AEQ-TelefM 

106 

+ 1.5 

Allianz Vers 

»2xr 

-16 

BASF 

184 

+ 1.4 

Bayer _ 

194.8 

+ 26 

Bayer -Hypo- 

328.5 

- 2,5 

Bayer- verdn 

345.5 

e-3.5 

BHF-Bank 

284 


BMW. 

384 


Brown Boveri ... 

196.5 

-1.5 

CommerzBnnk. 

173 

+ 1.3 

ContM. GuRltnt ... 

128.3 

-rO.6 

Daimler-Benz .... 

628 


Degussa 

338 




160.5 

+ 2 


402 

+ 3.5 

Dresoner Bank .. 

193 

+ 1 

GHH - 

265 

-*■ 3.5 

Hochtief 

480 


Hoechst- - 

187.7 

T 1.6 

Hoesch Werfce. .. 

101.9 

-2.9 

HoIzmanmPi ... 

394 

+ 0,2 


185.5 


- 

390 


Karstadt. 

840 

. • ... 

KauT hot 

224.2 

-0.3 

KHD. 

256 



76.9 

+ 6.4 

unde 

394 


Lufthansa 

195.5 

+ 1.5 

MAN 

165.5 

+ 0.5 

Manncsmsnn — 

155.5 


Mercedes Hid- . 

657 


Metal Ig esel 1 . ■ - 

214 

-1 


1280 


NiXdorf 

534 


Preussag 

263 

+ 0.3 

Rhein West Elect 

170.7 

— 1.8 

Rosenthal 

848 



schering 

459 

-4.8 

Siemens 



Thyssen 

88.6 

+ 0.5 

Varta 

177 

+ 1 

Veba 

173.8 

+ 1.6 

V.E.W 

123 

-0.5 

Ve rein West. 

306 


Volkswagen 

804 

-0.3 

ITALY 



Jan. 17 

Price 



Lira 


Banca Corn'ic 

17,630 

+ 30 

Bastogl IRBS 

165 

- 10 

Cent/oJe 

2,560 

+ 58 

Credito Varesmo 

4.100 

-100 

Fiat 

2,260 

+ 43 


63 

+ 2 

Generali Asslcur. 

36.500 

+ 490 




Italcementi 

77,800 

-800 

La Rirvascenti 

556 

+ 2 

Montedison^ 

1,439 

-1 

Olivetti 

6.895 

+ 130 

PireKrCo- 

3.630 

— 23 

Pirelli Spa 

2.032 

+ 48 

Sma BPD 

8.299 

-30 


13,450 

+ 60 

do. Pref 

10.180 

-20 

[NETHERLANDS 


Jon. 17 ■ 

Price 



FIs 



195 

— 2.5 

AEGON 

161 

+ 0.7 

Ahold 

203.5 

+ 0.5 

AKZO 

101 

+ 0.4 

ABN. 

378 

- 0.5 

AMEV... 

287 

-0.5 

AMRO 

71.7 

, , 

Bred or o Cert.^ .. 

159.5 

-0.5 

Boa Kalis Westm. 

13.5 

+ 0.5 

Buehrmann Tet. 

83 

-2 

Calland H trigs. .. 

38.8 

+ 0.8 

Dordtsche Pet'm 

160.3 

- 3.1 

Elsevier nou 

116 

- 6.5 

Fokker ...» 

94.5 

-0.3 

Gist Broco-ses. _ 

176 



151.5 

62.6 

42.4 


Heineken 

H 0090 vent 

Int Mueller - 

KLM 48.5x0 

Naaraen 48.8 

Nat Ned Cert 286 

Ned M d Bank.... 159-8 

Nedltayd 168.6 

Oce Orinten 2SS 

Ommeren tVani. 
Pakhoed 

Philips. 

Robcco 

Rodamco _ — 

Rollnco — .... 

Rorento — . 

[Royal Du ten 

Umlevcr. 
fmf atone.:.-....:. 
vnu~ 


+ Q.5 
-Q.7 
- 0.1 
— v.5 
+ 0.1 
+ 2.S 
+ 0.8 
-1.3 
- 0.5 
-0.4 

+ 0.5 
+ 0.3 
+ 0.B 
- 0.1 
65.8 +0 A 
43.6 


2Bj3 

74.3 

blA 

72.5 

135.8 


177.6 
328.0. 
145 * 
210 


West Utr Bank.... ill 


- 1.5 

-0.5 

♦ a 


page ere as quoted on the 
Individual exchanges and tre last tradad prices. A Dealings 
ausoendod. xd Ex dividend, xc Ex aciip issue, xr Ex rights, 
xa Ex alt. 


NORWAY 


Jan. 17 


Prioe 

Kroner 


+ or 


Bergen s Bank . • 
Barregtmrd ... ■ 
Christiania Bank 
DenNorske Cred 

Elkem 

jevaerner... 

Norsk Data 

Norsk Hydro- — 
Storebrand - ■ ■■ 


156 

357.5 

162.5 
166 

128.5 

172.5 

302.5 
104 
231 


-12.! 


* 8.5 
— 3.5 
-6.3 


SPAIN 

Jan. 17 


Price 

PtaS 


BcO B*lbao 

Bco Central 

Bee Exterior. - ■ 

Boo Hispano 

Bco Popular 

Bco Santander 
Dragadoa- ■■■ 

Hicrrofa 

Iberduera. 

PetroJeos 

Telefonica 


515 
310 
201 
164 
390 , 
552 
170 
B7.2 
89.7 
158 
1C8.7 


+_or 

•"a” 


-2 

*4 


—4 


+ 0.8 
4 4.8 
* 1.0 


SWEDEN 

Jan. 16 


Price 

Kronor 


+ or 


AGA 

Affa-LavDi..— • — 

ASEA iFreei 

Astra iFreei.. 

Atlas Copco 

Cardo iFreei 

Cellulose 

Eleotrolux B 

Ericsson 

Esselte : 

Mo Och Domsjo - 

Pharmacia 1 

Saab Scania Free 

Sand vi k ' 

Skandla. ■ 

Skan Enski'do — 1 

SKF- ; 

St Kopparbergs.- 
Sven Handlesbn. 
Swedish Match.. 
Volvo B (Free).... 


370 

208 

350 

420 

114 

2B5 

139 

256 

272 

320 

282 

205 

450 

395 

270 

60 

194 

170 

196 

252 

272 


+ 5 


*20 
+ 3 
*3 
*6 
*4 
—5 
+ 5 
—3 
-7 
-5 
f 5 
+ 1 
+ 0.5 
+ 7 


*1 
—3 
4 21 


SWITZERLAND 


Jan. 17 


Price 

Fra. 


+ or 


Alueuiase 

Bank Leu 

Brown Boveri 

Ciba Gelgy 

do. (Part Cartel. 

Cred ft Suisse 

Eiektrowatt. 

Fischer iQeo.i... 


778 

3.800 

1,505 

2,630 

3,125 

2,395 

2.750 

640 


-7 


*6 
+ 15 
*10 
+ 15 


Holf-RochePtCts 90,250 
Hoff-Roche lilO. 9,025 
Jacobs Suchard. 6,490 

Jelmoli 1,990 

Landis ft Gyr 1,665 

Neatla_ 6,910 

Oe r-Bue hrla — .... 1, 350 

Pirelli 265 —1 

SandOX iBr) 7,550 

Sandoz iPtCtSl... 1,215 -5 

+20 

-20 


-10 
+ 10 


Schindler iPtCtsi 700 
Sika - 1,110 



Swiss Bank 

366 

-1 

Swiss Re in see—. 

9.325 

+ 25 

Swiss Volksbk... 

I.4U5 


Union Bank- 

3.695 


Winterthur 



Zurich Ina^. 

19,350 

+ 150 

AUSTRALIA 



Jan. 17 

Price 

+ or 

- — 

Aust S. 



Alliance Oil Dev,. 1.U5 

Ampol Pet, 1.75 

Ashton - 0.79 

AustConsInd. ... 1.97 
Aust Guarantee. 2.62 
Aust. Hat. Indi— 2.45 

Aust. Paper.. 2.35 

Ml Grpup. 4.8 

Bell Rea..~ 4.45 

Bond Corp Hldgi 1.19 

Bora! 3.28 

Bougainville-.-^- 1.72 
Brambles Inds.-. 3.68 

Bridge 0>L. x.2S 

B.H.Prop— - 5.08 

ORAa-t. 5.12 

CSR - 2.75 

Carlton Utd- a.3n 

CastlemameTys. 4.29 

Coles iC J-: 3.96 

Coma ico “A" 2.08 

Consolidated Pet 0.48 

Costa i n Aust 1.3 

Ounlop Aust 2 

Elders IXL. d.OSxc 


-O.H 


-0.01 

+ 0.01 


+ 0.01 
+ 0.03 
—0.05 
-0.05 
+ 0.01 
+O.DS 
+0.08 
- 0.02 


+0A2 
+ 022 
-0.13 


+ 0.01 
- 0.02 
+ 0.03 
-0.01 


Energ Res.- 1.3 


-0.03 

—0.85 


1 AUSTRALIA (continued) 

Jan, 17 

Price + or 


Aust. S — 

Gen Proo Trust 

_ 2.15 

-0.04 

Hard ro (Jamesi 

3.o: 


.iHartogen Energy 2.22 

—0.05 

1 Herald WyTimes 3.7! 


ICI Aust. . . 

3.12 

-0.04 

Jimberlana F.P 

./ 0.3 




0.11 

-O.flf 


6.4 


MIM_ -. 

. 2.44 

+6.9 

Mayne Niekiess 

. 3.0! 

+ 0.® 

1 Myer Emporium.' 2 84 

+ 0.04 



News 

20.G 


Nicholas Kiwi.. 

. 5,16 


North BKn H>n. 

. 2.12 

+ 0.07 

Oakoridge. . - 

. 0.64 

-0.02 

Pioneer Cone.. 

1.7 


Poseidon 

8.75 



+ U.02 

RtcKitt * Coln_ 

3.1 


Repco 

. 1.14 


Santos. .. 

. 6.16 

-O.OQ 

Smith ■ Howard' 

. 3.5 

-0.05 

Thot. Natwido.. 

. 1.86 

+ 0.01 

Tooth 

6.8 


Vamgai.. . 

3.05 


1 Western Mining.. 2.8 

+ 0. 12 

weatpac Bank. 

. 3.43X 

t +0.02 

Wood aide Pet re 

. 0.89 


Wool wort hi- . 

2.8 



Wormnkj Inti ... 

. 3.1B 

-0.92 

HONG KONG 


Jan. 17 

Price 



HJC.S 


Bank East Asia 

25.4 +0.1 I 

Cheung Kong- 

14.3 

-0.5 

China Light . .. 

15.1 

-0.1 

E verge 

1.45 


lHanq Seng Bank. 49.85 +1.5 

IHK Elect nc 

7.55 + 0.05 

Ihk Kowloon wr 

0.95 +0.1 

IHK Land 

4.58 +0.15 

IHK Shanghai Bk. 9.85 +0.15 

|ifK Telephone. 

Sg.s 

+ 1.5 

I Hutchison Wpa- 19.8 

+ 0.7 

Jardlne Math.. 

9.5 

+ 0.1 

New World Dev 

5.8 

+ 0.2 

Orient O'seas... 

2.75 +0.05 \ 

Oseas Trust Bk. 

2.85 -o.o: 

SHK Props. 

9.5 

+ 0.S5 

Shell Elect 

2.06 

Swire Pac A. 

25.6 

+ 1 

TV a 

6 

+ 0.2 

Whecl’kMard A 

4.4 

+ 0.1 

(WheePk M'time- 1.1 


JWcrld int. Hldqs. 1 .08 | 

JAPAN 



Jan. 17 

Pnoe 



Yen 


Allnomoto 

1.110 

-10 

Alps Electric 

8.080 

■ +40 

Amada 

1.180 

-20 

Asahl Chem 

684 

— 17 

Asahi Glass 

923 

—3 

Bridgestone 

&4S 


Canon 

1.420 

— 20 

Casio Comp- . - 

1.810 

-60 

Ctiugai Pharm. . 

1,040 

-40 

Citizen 

690 

-6 




Dal Nippon Ptg 

981 


Dalwa House .... 

665 

-5 

Ebara- 

340 

-5 

Eisai 

1.460 

-IQ 

Fanuc— 

11.01C 

-120 

Fuji Bank- 

1.470 

-40 

Fuji Film 

1,780 

+ 10 

Fujisawa 

1.060 

-10 




Green Cross 

1,730 

-so 

Hasegawa . ... - 

360 

-5 


650 

-18 

Hitachi 

1 84 

+ 7 

Hitachi Credit.... 

1.150 

-10 

Honda 

1,330 

+ 10 ' 

House Food.. 

711 

-9 

Hoys 

2,140 

-80 

Itoh (Ci 

365 

+ 7 


2,610 





JACCS 

346 


JAL 

5,580 

-80 

Ju&co - 

740 

-1 

Kajima - 

278 

— B 

KaoSoap 

860 

+ 2 

Kashi yama — 

617 

-8 

Kirin - 

668 

— 2 

Kokuyo — 

960 

-5 

Komatsu - 

476 

+ 1 

Kubota 

328 

-4 

Kumagai... 

635 


Kwoto Ceramic... 

S.S90 


Maedd Const 

474 

-1 

Mtmkmo Milling 

1,310 

+ 60 

Myakita 

1.U80 


Marubeni — ... 

317 

+ 2 

Marudai 

660 

-5 

Marui ~ . 

1,100 


MEl 

1,590 


M'ta Elec Works. 

*48 

+ 15 

M'bishi Bank 

1,390 


M'bishi 

553 

—5 S 

M'bishi Elec. .... 

408 

-1 

M'bishi Estate..,. 

590 

+ 6 


JAPAN (continued) 


Jan. 17 

Price 

Yen 

+ or 

MHI 

250 

+ 7 

Mitsui CO 

342 


Mitsui Estate ... 

697 

-10 

Mitsukoshi . . 

389 

+ 4 

nQK Insulators 

S&4 



Nihon Cement.. 

225 

— 2 

Nippon Denso.- 

1,350 

+ 20 

Nippon Elect 

1.430 

—20 

Nippon Express. 

342 

-2 

Nippon Gakk>.. 

1.650 

-20 

Nippon Kokan. 

;sa 

... - 

Nippon Oil . 

869 

- 13 

Nippon Seiko 

685 

-a 

1 Nippon shimpan 566 

.3 

Nippon Steel ■ 

152 

-l 

Nipppon Suiian. 

339 

-3 

NTV 

13.20C 

—200 

Nippon Yusen 

250 

-4 

Nissan Motor h. 

620 

+ 7 

Nisshin Flour . . 

486 

-6 

Nlsshin Steel..... 

171 

-2 

Nomura 

950 

-5 

Olympus 

1^00 

-10 

Onent Leasing . 

3.300 

-100 

Pioneer 

3.040 

+ 20 

Renown .. . ...... 

638 

-7 

Ricoh _ - 

951 

— Z4 

Eankyo 

962 

-19 

Sanyo Elect- .... 

467 

+ 1 

Sapporo 

406 

-4 

Sekiiui Prefab .. 

57 0 


Seven Eleven _... 

9.000 


Sharp 

1,110 

-20 

Shimadzu 

eao 

— 8 

Shlonpgl 

685 

-3 

Shlseldo 

1,140 

-10 

Sony- 

3,830 

-50 

Stanley 

315 

—40 

S’tomo Bank 

1.760 

-10 

S'tomo Elect . .. 

946 


S'tomo Marine . 

621 

-9 

S'tomo Metal... 

152 


Talhet Oengyo... 

498 


Ta'sei Corp 

2U1 



997 

-13 

T<.neda ...... .... 

765 

-ft 

TDK 

5,350 

t 20 

Tellin 

456 

-8 

Teikoku 

666 


Tokyo Marine— 

770 

+ 11 

TBS 

646 

—ft 

Tokyo Elect Pwr 1,640 

-SO 

Tokyo Gas 

171 

—1 

Tokyo Sanyo. 

735 

— 10 

Tokyo Style- 

735 

+ 13 

Tokyo Corp 

323 

+ 3 

Toppan Print 

895 

-5 

Toray 

450 

—2 

Toshiba Elect— 

429 

4 1 

TOTO 

709 

-2 

Toyo Seikan 

640 


Toyota Motor - . 

1.260 ; 

— 10 

Victor 

2,120 1 

—10 

Wacoal 

735 . 

-5 

Yamaha. 

709 

+ 9 

Yamsnouchi ... - 

2.610 

-50 


610 

-9 

Yasuda Fire 

318 ' 

-2 

Yokogawa Bdge. 

u43 

— 2 

SINGAPORE 



Jan. 17 

Price 

+ or 


S 



Z.52 

-r 0.02 

Cola Storage . ...' 

2.49 


DBS “ 

5.i5xa 

+ 0.15 

Genting 

4.8 

+ 0.06 

Haw Par. Bros. . 

1.92 

+ 0.02 

Hong Leong Fin 

2.9 


inchcape Bhd. . 

2.45 

, 0.81 

Keppel Shipyard 

1.42 

-0.01 

Malay Banklna- 

6.35 


Malay Utd. Ind. 

2.3 

-0.05 

Multi Purpose. ..' 

0.91 

+ 0.81 

OC8C 

8.65 

+ 0.05 

OUB 

3.72 ' 


Public Bank 

1.65 

- 0.05 

Bime Darby 

1.67 

+ 0.01 

Singapore Press. 

6.0S 

-0.1 

Straits Trdg 

4.86 

+ 0.0+ 


2.74 

-0.01 

UOB 

4.22 

+ 0.1 

SOUTH AFRICA 


Jon. 17 

Price 

+ or 


Rand . 



1.15 

7.55 

41.5 
25.35 

186.5 
15 

10.5 
75 

2 

4.15 

8.73 

04.5 
52 

20.70 

4 

10.6 

14 

1.35 

30.5 
18.98 
16.0 

6.75 

6.55 

21.5 

6.35 
4.45. 


-OJS 
+0.35 
+ 3 
-0.25 


+ 0.75 
+ 0.1 


-o.o« 

+0.5 
+ 1.5 
+ 0.25 
+0.05 
— 0.3 


+ 0.3 


-0J5 
+ 0-85 


CANADA 


Saha Swk 


tfagh Ism Dess Ctag 


TORONTO 

CIoiiR^ prices January J7 


975 

AM Fnx 

S33 

33 

33 


ifiiflO 

Aflnco E 

C13% 

Jft 

13% 

+ % 

SB 

Agra wd * 

sa 

6 

6 


2<S1 

AH Energy 

518% 

19% 

18% 


E50 

Aita Nil 

S*S 

*4% 

14% 

-% 

SB 

Algo Cau 

519 

19 

19 

- % 

wa 

AAjoma S« 

SIBk 

i!! 1 ' 

IW, 

-k 

500 

Andra WA 1 

S23% 

23 J* 

23i) 

+ % 

33® 

Aigcsn 

$171* 

171, 

171, 

-V 

215 

Argus C pr 

sit 

M 

11 


15® 

AKU 1 1 

S7% 

7% 

7% 


6382 

BP GaudJ 

S2S 

24!) 

2ft 

-k 

132® 

Bant BC 

56% 

«k 

6% 


33061 

Bank N S 

514 

13 % 

•ft 

+ »l 

91532 

Barnet o 

160 

14S 

m6 


800 

Baton a l 

SIS 

15 

15 

+ 

259*9 

Bonanza R 

305 

375 

385 

+ 5 

36® 

Brabme 

55% 

490 

ft 

+a 

21210 

Branaku 

516% 

16% 

16% 

+ % 

1W 

Brandi M 





9213 

BCfP 

511 

itt% 

iu% 

-v 

12615 

BC Res 

259 

25S 

259 

+ 2 

33933 

BC Wione 

S22 

31% 

2f% 


7*55 

Bnxtsnk 

513% 

13 

13 

->• 

WR» 

6uad Cm 

SW 

1? 

IS 

+ 1 

20650 

CAE 

SIS% 

151* 

15% 


21® 

CO. A 

S2Sh 

26 

28 1 


IMCO 

cnsBj g t 

55% 

ft 

ft 

+ % 

2383 

Caa Fry 

514% 

14!) 

141, 

-k 

82® 

f. not west 

SZ3% 

23 

av 

-% 

eoo 

C Pat * n 

329% 

29 

av 

+ % 

201*4 

Car Trosl 

530% 

30% 

301, 


22® 

C limg 

514% 

14 

14% 

* k 

i?10« 

O Bk Com 

S30U 

30% 

301, 


74700 

Con Nm Bes 

*6 

29 

4ft 

+ 14 

60125 

CT« A f 

310% 

10 

ift 

- k 

TOO 

CU«6 

517% 

Jft 

171* 

+ 1, 

10®- 

Cara 

511% 

11% 

11% 


2051 

Cewnaae 

57% 

7 

i 


30 

CHUM 

$22% 

*% 

42% 

+4% 

394® 

C Owe A 

SS% 


ft 

+ % 

1HM 

COtstB B ( 

ss% 

& 

ft 

+ h 

7283 

CU Bank 

$10 

** 

n 

- 1, 

ireo 

Gamuws 

323 

jre 

ji% 



Sabs Slack 


High Law Don Cbng 


1735 

100 

6325 

42900 

15609 

37052 

5900 

11200 

300 

9950 

78325 

1800 

11258 

200 

8800 

405 

I65SO 

1750 

1783 

300 

38800 

1300 

2400 

345S2 

18800 

51810 

100 

200 

2500 

1200 

3379 

15300 

1100 

5610 

f123 

3651 

13023 

30400 

*0 

7785 

1000 

400 

400 

150 

358GD 

13715 

2900 

3300 


Cwwesi A 
Canon A 
Cnxmx 
Cor Res 
Denson a 
D unoon B ( 
DwNoon 
Deftim A l 
Dsknsn B 
Daman A 
Dotwco A 
Du Port A 
Dj*n A 
Bcthom X 
&XWV Om 
PC* MB 
C Falcon C 
Ficrtxdga 
Res 
Fad ma A 
F cn» Fn 
Genoa A 
Gesc Co<rp 
GwowM 
Gbreiw 
Grtoccxp l 
Goodwar 
Grab G 
Grandma 
GL Foresl 
Greyhnd 
H Group A 
Nrdng A f 

Harter 

Hayes C 
H Bay Co 
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Get your News early a in Koln 


Eine Zciiung erst miuags gcliefon, hat fur Sic nur 
den halben Wert. 

Damit Sic Ihre Financial Times noch vor Geschafts- 
beginn erhaiten, haben wir unsvren Botendienst in 
Ihrer Sradt weiter verbessert. 

Einzelhcitcn erfahren Sic von Financial Times in 
Frankfurt. 



Rufen Sie die Abonenntcn- 

Abteiiung an. 

Telefon: 069/7598-0 
The Financial Times 
(Europe) Ltd. 

Guiol lettst raBe 54 

6000 Frankfun/Main 1 


Get your News early in Diisseldorf 


Eine Zeitunjj erst mittags gdiefert, hat fur Sic nur 
den halben Wert. 

Damit Sie Ihre Financial Times noch vor Gcrxrhafts- 
beginn erhaiten, haben wir unscrcn Botendienst in 
Ihrcr Sradt weiter verbessert. 

Einzelheiten erfahren Sie von Financial Times in 
Frankfurt. 



Rufen Sic die Abonennten- 
AbteiJung an. 

Telefon: 069/7598-0 
The Financial Times 
(Europe) Ltd. 
Guioilettstrafle 54 
6000 Frankfurt/Mam 1 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


RECENT ISSUES 


Equity upsurge continues but Government 

wilt in nervous trading 


Account Dealing Dates 
Option 

* First Declara- Last Account 
Dealings dons Dealings Day 
Dec 24 Jan 10 Jan 11 Jan 21 
Janu Jan 24 Jan 25 Feb 4 
Jan 28 Feb 7 Feb g Feblg 

* ** Nnw-tim* " dealing* may taka 
placa tram 3-30 am two bustnue days 
BWlfaH*. 

The spectacular strength of 
top-quality stocks showed few 
signs of abating in London 
yesterday and the FT Ordinary 
share index moved even nearer 
1,000. After taking tune to con- 
solidate a respectable early 
advance, the index hardened late 
to close 5.9 up at a record 987.2- 

_ While equities enjoyed a con- 
tinuation of the current bull 
phase. Government securities 
languished under a fresh cloud 
of depression. A leading broking 
bouse began to sell stock quite 
unexpectedly and shortly after 
the opening the market became 
agitated. Other 'sellers were 
attracted and in nervous coatM- 
tions longer maturities fell 
nearly a point before steadying 


moved up to 91p prior to dosing 
at 8 

Distillers, neglected recently 
despite its overseas earnings 
prospects, attracted steady sup- 
port and advanced 11 to 304p, 
after 307p, following an 
encour a gin g • circular from 
brokers Wod Mackenzie. Leading 
Breweries closed narrowly mixed 
after a brisk two-way trade. Bass 
sbed a few pence to 500p, but 
publicity given to a recent meet- 
ing with analysts lifted Greenall 
Whitley 2 to 180p. Regional* 
showed rises across the board. 
164p, while similar gains were 
Greene King advanced 6 to 
recorded in Matthew Brown. 
278p, ITigsons, 130p, and Wolver- 
hampton and Dudley, 294p, the 
last-mentioned following com- 
ment In the trade press. H. P. 
Buhner attracted renewed 
demand and closed 12 better at 
167o — a three day advance of 27. 

Contracting and Construction 


after announcement at 2.30 pm issues made the running in the 


of December's Public Sector 
Borrowing Requirement. 

The figure of £573m was dis- 
appointing, but not as bad as 
some predictions and Gdlt-edced 
stocks rallied before easing- Boyers 


again In the after-hours’ trade 
to close' near the session's lowest 
Sterlings maintained stability 
against the dollar . faHed to In- 
fluence sentiment 
Following the PSBR news, 
industrial shares began to 
emerge from a quiet afternoon 
swell, and shortly, after 3 pen 
dealers ran into a fresh bout of 
institutional activity. Enthusiasm 
was dampened: however, by 
early Wall Street uncertainty 
and this development gradually 
brought London values awav 


Buildi n g sector and were 
featured by SGB which attracted 
aggressive baying following good 
annual results and closed 36 
higher at the day's best of 170p. 
also came for John 


Dfewlem, 6 up at 220p and AMEC, 
5 dearer at 249p. Tilbury Group 
attracted revived speculative 
demand and pot on 8 to 120p, 
while Bett Brothers, still reflect- 
ing the better-than-expected 
ann u al figures, rose 5 for a two- 
day gain of 12 to 62p. Gleeson 
firmed 6 to 238p and LD.C. 9 to 
143p in thin markets; the 
latter's preliminary results are 
due shortly. 

ICI remained an ex t remely 
firm market on overseas earnings 
considerations and, helped by 


FINANCIAL TIMES STOCK INDICES 


Jan. Jan. ! Jan. • Jan. ■ Jan. 

17 16 | IS . 14 * II 


Jan. : year 

10 : ago 


Government sees. 

Fixed Interest. - 

Ordinary ........ 

Gold Mine* _. 

Orti. Dhr. Yield 

Earnings, Yld.g (full) 
P/E Ratio (net) l - ).. .. 
Total bargains (Eat.) 
Equity turnover £m. 

Equity bargains.... : 

Shares traded (ml).. ' 


79.73 

83.69. 

987.3 

462.4* 

4.56 

11.04 

10 . 88 : 

25,660 


®Q.17j 

84.051 

981.3 

480.4 
4.41 

11.11 

1Q.B1 

26,162 

674.31 

23,640 

268.3 


79.97 

83.BO. 

9613, 

460.l" 

4.60 

11.36 

10,58 

29,675 

436.69 

23,964 

2183 


79.91; 

84.12 

949.3 

4663 

4.56 

11.60- 

10.42 

32,775' 

61S.41 

29,623 

256.6 


8035 
85.17, 
B 68.3 1 
4743 

4.47 

11.32 

tl0.59. 

84,676 

esa.Bs 

32.922 ■ 
300.0- 


81.55. 

85.36: 

982.4. 

462.7.' 

4.43- 

113B : 

10.68 

32,086' 

606.57. 

35.45S 

331.3 


8331 

87.29 

8233 

637.0 

4.34 

9.12 

13.41 

28,674 

362.1B 

28,288 

2233 


70 am 987.4. 11 ant 989.7. Noon 9873. 1 pm 9883. 

2 pm 986.5. 3 pm 386.8. 

Basis 100 Govt Secs. 15/1/22. Fixed Int. 1922. Ordinary 1/7/38. 
Gold Mines 12/9/65. SE Activity 1974. 

Latest index 01-246 8026. 

* Nil-10.53, 
t Corrected. 


HIGHS AND LOWS 


S.E. ACTIVITY 


_ 

1964/85 1 

Since Compllafn^ 

i Jan. • Jan. 

! 16 | 15 


High | Low | 

High 

1 Low 1 Daily 


Govt. Sec... 

Fixed Int. .. 

Ordinary.... 

Gold Mines 

1 83.77 . 75.72 
| (9/1/84/ X 90/7/94) 

| 87.48 i B0.4S 
(14l£/B4) (9D/7/94) 
087.2 7S5.S 

( (17/1/85/j [23/7 >84/ 
j 711.7 1 445.3 

1 19/5/84) j 17/ 1/85 j 

127.4 
(9/1/55/ 

150.4 
(28/11/47) 

9B7.2 

(17/1/86- 

734.7 

(15/2/BS) 

3dt 

nn/re Bargain*.... 

60^3 1 Value 

(9/1/76/ !5day Average 

49.4 [ G 'L“ 9 ^ 

-Bjaw ' 

43.5 1 Bargain*.... 

(2S/19/71)j Value 1 

181.6 1157.4 

154.5 Jl55.3 
, 1160.0 882.5 

175.1 169.B 

186.3 1B2.1 
1087-Bjl 116.4 


and Colraan came o life at 545p, 
up 13, while BTR edged up 5 
more to 6l7p and Glaxo improved 

4 further to £11|. Elsewhere. 
Hoskins and Horton* currently 
ihe subject of a hard fought bid 

battle between London and Mid- 
land Industrials and Scottish 
Heritable Trust, advanced 18 to 
320p. Lfli improved 6} to 183 jp. 
while SJLT. closed unaltered at 
62 p. Rank Organisation, assisted 
by a broker's recommendation, 
put on lo to 320p. while fresh 
support lifted Fisons 7 more to 
292p. English China Clays, up 7 
at 263p, and Wedgwood, a like 
amount dearer at 214p, both 
reflected their overseas earnings 
potential. Metal Closures, an old 
takeover chestnut, rose S to 146p. 
while Oak wood, reflecting the 
annual profits .recovery, advanced 
12 ro SOp. Associated British 
Ports edged up 5 more to 219p, 
and rises of around 7 were 
recorded in Cope Allman, I51p, 
B rammer, 288p, and Lep Group, 
230p. In contrast, liquidation of 
speculative positions left Best- 
wood 20 cheaper at 220p and LCP 
4 lower at U2p. 

Comment on the recent 
acquisition of Molinalre, the film 
and television production con- 
cern, gave a fresh boost to USM- 
quoted Television Services which 
gained 17 more to 217p. Among 
other Leisure issues, a squeeze 
on bear positions lifted Tridant 
TV A 9 to 209p. 

Barm ah up again 

Motor and Aircraft Component 
motoring holiday Itself, whereve 
manufacturers provided an out- 
side late feature in Dowty which 


havlnfr reached a record 130p 
around 4 pm. 

Hogg Robinson rise 

Hop; Robinson continued to 
attract a pood . speculative 
business on takeover hopes and 
closed a further 4 better for a 


from the fatahest. Most const!- European buying, rose 10 for a .. . . . _ . , „ . „„ revealed a 68 per cent expansion 

tuents of t^FT^fl share index two-day gain of 28 to a 1984/5 sporadic profit-tatang and gave cheapened 2 to 25p on the to- m mid-term profits and spuned 
were included, British Telecom of 786p. Among other 5 at 183p. Tlwt 24 t0 21 6 P- The announcement 

rlosine 4 hrebpc at 129p. after Chemicals, bid favourite Arrow British Teelcom’s remarkable a eave a further boost to an 

' rat continued as renewed ““ already firm sector; AE advanced 

itutional support lifted the SwwT 5 m0Te lb 129p - Deallo es in Dun- 
ces to a new peak of 130p *°P resumed following the finan- 
ce dosing a net 4 better on f 011,1 reorganisation and proposed 

race at 129p; sentiment was ****** issue: opeaia S at 

>ed yesterday by details of Tl 23p < com Pared with the suspen- 

groop’s proposed £160m 2L, ]? sion price of 25p, the shares 
lemisation and expansion attracted a lively turnover and 


developed in Dixons which 


" v v -2 ui Luuudbt, iuc uuefuu rcbuiih „ lnAn rrr n * onOti MVnn 

FW« International mowd no .10 from MFI were fully discounted ** 1»P. CEC, at ZO^J^rame Advanced 70 to 510p in 
to 4R5o and Stewart Wrijrhtson and the close was 3 off at 248p, °, Q ? ffer “ l^ost 4 33111 8 re™“»- 

v * .v v — - ri *p _ ■# - # .. a as k.x - iliMilir k-'nrni KArm nocnrvn r>a 


hardened'S fn R55p. IMa issues 
pained ground Ted bv Pearl, at 
fill*, up f. I-ondon United 
revived among Coroooskes with 
an tmorovecnent of 8 at 2A8p. 
niearf»w banks dosed weft 


after 240p. w. B. Smith A 


MrAS? StSSK 5S^ , ftiSfSiS5 B M JPS* Proves, firm on 
inspired takeover talk. Buyers SSf^S^ULtSSS*. ' yesterday. Buyers showed fresh £7 short 

sw a-*affsa™ JSSLKJSfsfcJffa: a=r -a swisa.lifa 


for Body Shop which rose 25 
fn S15n: the shares have rlien 


strong profits recovery and 


“ d the absence 'of fresh support 



firmed 3 to S45p, after 348o. 

Educational video pvoductloii 
concern Spain TV staged -an 
impressive debut ip- the Unlisted 
Securities Market; the. shares, 
placed' at 88p. opened at Sip and 


from. -British Land lifted Stylo flto-52p and CASE jumped 20 2“ 1 

■ 1 A f . .(OlSni +n IMr , UinMurfah r«KU Aim - “ S “ ,ra , 


10 to 
Ganrir 


. n . — — McLeod 

165p; after 170p. but to 300p. Greenwich Cable Com- ^gfJSSed to 22Tdow?f follo^ w P.Ji. to v 4 R 1“ 

Booth encountered munlcatUms, on the other hand, ™ e R ake 2*f in bid SS. pathy ' |hed 5 to 

- — .. .... “« „ ™® _ breaKoown m ma 290p on news of a £7m rights 


FT-ACTU ARIES SHARE INDICES 

Tfces* InSces are the joint compilation of the Fmancol Times, 
the Institute off Adnries and the Faculty off Adurles 
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. 290p on news of a £7m rights 

diMuraions. issue in convertible stock. 

Alfred Walker rose 6 to 78p in a 
restricted market. Dealings in 
Daon Development Corporation 


buyers in the wake of the an n ual 
results and touched 190p. How- 
ever, the price turned back 
sharply after analysts expressed 
caution about prospects for the 
sugar and animal feeds division 
and the dose was unchanged on 
balance at 181p. The Food 
sector’s recent bid favourites 
turned easier in the absence of 
any developments; Rowntree 
Mackintosh, in which 5m shares 
were placed with institutions on 
Wednesday, lost 8 to 362p, while 
Tate and Lyle slipped 4 to 488p. 

Among Hotels, Trusthonse 
Forte firmed 5 to 161p on second 
thoughts about the annual 
results. 

BOC active 

Interest in the Miscellaneous 
Industrial leaders again centred 
on companies with overseas earn- 
ings potential. BOC were promi- 
nent and touched 309p in 
extremely brisk trading before 
settling well below the best at 


were suspended at IBOp pending 
an announcement. 

Bid gossip continued fo pro- 
pel Britannia Arrow and the 
price touched llOp before clos- 
ing a further 4 better at 109p. 
Among other Financial Trusts, 
Exeo gained 25 to 615p and R. P. 
Mar ti n , at 355p. retrieved 15 of 
Wednesday's decline of 45 which 
followed news of the abortive bid 
discussions. Yale Catto were 
active and 8 up at 230p. 

Iinilial losses in leading oils 
stemmed from news of a build- 
up in weekly stocks of oil and 
gas products In the U.S. However, 
a gradual recovery in crude oil 


support for many issues 
Burin ah Oil continued 


nent takeover bid and rose 


EUROPEAN OPTIONS EXCHANGE 
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P-Pirt 


stocks 


3 to 47p, after 43p, as bid specu- 
lation followed Wednesday's 
flfi.3m rights issue. Car less 
Capei, which holds a sear IS per 
cent stake in Premier added S 
at 158p. 

Plantations encountered selec- 
tive demand, Rowe Evans, S5p. 
and Bertam. 130p. rising ? and S 
respectively. The re-rating of 
Teas continued under the lead 
of Williamson, 35 higher at 
605 p. Camellia closed 2 points 
better at £25* after Press men 
tion. 

RTZ advance 
Mining markets remained very 
much in the background but 
provided a continuing firm fea- 
ture in Rio Tint o-Zinc which ad- 
vanced 12 more to 615p — a two- 
day gain of 27— reflecting the 
latest rise in copper prices and 
the company's potential gains 
from its dollar earnings. Other 
London-domiciled Financials 
made renewed progress, especi 
ally Consolidated Gold Fields 
which moved up a further 7 to 
4S7p. Charter Consolidated 
hardened 3 to 205p, as did Hamp- 
ton Areas, at 165p. 

Australians responded to the 
recent strength of copper prices 
on the LME. The leaders attrac- 
ted sustained buying interest led 
by Western Mining. 9 up at 
204p, M1K Holdings, 7 better at 
ISOp. CRA, 14 firmer at 372p and 
Gold Mines of Kalgoorlie which 
rose 10 to 375p. 

Among the speculative issues 
Samantha Exploration hardened 
3 more to a year's best of 55p 
on hopes of a counter bid to 
Barrack Mines current offer. 

Busines in Traded Options 
panded significantly with 19,423 
contracts done — 15.360 calls and 
4,063 puts. British Telecom 
again attracted the lion's share 
with 7,477 calls and 1,386 puts. 
Imperial, awaiting news on its 
Howard Johnson operation, re- 
corded 1.242 calls, 570 in the 
February ISO's. 6 up at 27p; the 
interim figures are scheduled for 
February 14. Jaguar and Com- 
mercial Union attracted 1,107 and 
1,062 calls respectively. 


Issue 

so 

Latest ; 
Renunc. 

1084/86 { 

/ 

StOCK 

» 1 
so + or 

pnoe 

E 1 

<o. 

date 

■ 

High j Low ) 


at r 


rise so far on the week of 16 advanced* to 559p*after announc SSSSS?' Clhl?^d tireless ^Canada p^rence 3 Opened at S5n and 

ing better- than-forecast first-half adfa?^10 more to 512p^ftS yesterdayGoringKen^ upl5 SSdffSmSSSri miafSt Si 

tfimuiatofi by the tale «f AJtken profits before closing a net 5 to aiS^STvaeue ulk of awn^B more at 496 P- and Taee ' 33 ElsewbewSSr continued to 

Hume’s 5.1 per cent stake hi the the good at 547p; Carrys at 407p. both made further head- scafe new DeSrisinp 0 io 2RRd 

pron to an un-nanuHl hardened 3 to eoSp. afterfiiap. Sm Sied7?nSSp bSttlSS way following comment on their reflecting A^ericaS inter^t^d 

Eba*w4iere to Lloyds Brokera. in contrast, the interim results r-rr -1 Ana. preliminary figures. A. Cohen 

annthar iptina TmAoA Oniinn* 


RISES AND FALLS 
YESTERDAY 


another active Traded Options 
an business. 
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Proco»»Sy ato m*SD.02£> 91 

•{•Spafox Television.... 88 
JWerdle Storeys 10o„ 215 
. 23 >e' 20I& Williams (Rexi Lels.6p si 


— >E ibgO.«; 1.01 4.6 15.7 

+ J | Ht.4/- '0.9 - 
i42 j 02.4 — -1.9 - 

'.'.'.'.J l.Lfil 5.2 3.114.5 
wlE l — — . — — 

+ 1 'bs3.04 1.9 7.9 8.4 
^1 i 08o - 5.0 - 
11.82 2.6, 1.7 IS.6 
l.Sbcl H.2' 0.2 — 

. b2.0 2.8 3.3 16.0 
+ S 1 U5.0 2.7, 3.3 IS.i 
... . I uO.911 1.4 6.9 1 14.5 




FIXED INTEREST STOCKS 


I 

sCll 

• 371. 


1984.85 


price ; on 

* i Eg iRg-sl , ' 

Hlgh> Low 


Stock 


o£ 

oa 


+ or 


91.974 £30 
flOO F.P. 
ii : Nil 

moo f.p. 

ilOl JC51 
«•} F.P. 
85.81 £30 
09.161 ; F.P. 
» • F.P. 

II 1 F.P. 
II . F.P. 
9.;9I99 £26 

— : F.P. 

— ■ F.P. 

*» F.P. 
** F.P. 

F.P. 
■* . F.P. 

1.976 X20 
« F.P. 
" i F.P. 


10'4 34i«| 29l« African Dev. Bank 21 >«% Lfl. 8010. 294a 1 — 

-11/1 ll 08 ill 100 Comm Bk of Wales lB6%SuDUnsLnB5 37 101 — 15 

22/2 21pml 8pm F.IC. Eurotrust 6lit Cnv. Ln. >96 — Slpm + 6 

22/21 IBppmll2ppm Fll 7.7% Cnv. Cum. Red. Prf.Cl IlSopm 

15, '2 ; 64 : 50 Felixstowe Dock Prf. Units 1 50 

. 1/3 ' 90 i 91 Grove boll 7.69. Cnv. Rod. Cum. Pref 91 

19i6 1 30 Ir 27>s InL-Am. Dev. Bk. 9SjLn. 201 5 1 27i= -T d 

.17/1 1041 s 97 >i inti. Bk. lor Roeon. tt Dev. lU^Ln.sm; 09 
; i/2:i09 -103 -Jap. Assets TsL 4 ig^uns. Cnv. Ln.iB94 104 
l>2 1 145p 130p Johnson Matthey 0% Cnv. Cum. Prf.—.; 145p +? 

■18*1 92 • 80 LITecare ln«. 61 % Cv. Cum. Rod. Prf. I3» BO 

;16i3 I 29 ?b 24is Lon. Shop Prop. II M, 1st Mort. Deb. 2918 25U'—t 
I — 100,4 BSlHlNatfonwIdeBlda.Soc.lOia' 1 , Bds. S I2.-B5, 90,V + .V 

- lOOls 90s*. Do. 1015^13112.86 | 90. 

- 60p 60p Simon Engn. 4« cm. Rtf. Prf. '84-96...! 50p ! 

- 64p 65p Do. 6.41. Cm. Rd. Prf. I 64p ' 

- 76p • 76p I Do. 6.36% Cm. Rd. Prf. ’91-96. 76p ! 

BBp 86p Do. 7.75% Cm. Pd. Prf. '92 !7.< 68p 

|S7/3 24/ e lBi; Sweden ll%Ln.2DI2 - | 20Ja|-J« 

— I22p . ll2p >|iTech. for Bus. 7% Cum. Cv. Rd. Pf.,...117p; 

8/1 157 .126 'Tomkins iF. H . 1 9U1, Cnv. Ln. '94 ‘157 tS 


44 RIGHTS ” OFFERS 


64 

F.P. • 

8/2 

73 

60 

F.P. 

15.-2 

122 

4B5 

Nil 

8 12 

160 pm 

85 

F.P. • 

4/2 

120 

50 

Nil 

13/2 

22pm 

80 

F.P. 

1/2 

120 

Ir.lB 

Nil 

— 

1pm 

24 

F.P. . 

13/8 

26 

259 

Nil 

8/a 

55pm 

32 

F.P. • 

— 

35 

17 

Nil 

— . 

314 pm 

2&0cta 

Nil 

— 

67ig pm 


69 Balrstow Eves Bp — 

109 iBurgeu Prods - —..I 

136pmCariton Comma i 

99 parr* Milling.. 

6pm Dura Mill B^p - 1 

93 'LCP Hldgt. 

Iflpm'^Memory Computer lOp ... 
241; •{•Morris 1 W.i Fine Arts 20p.. 

30pm] Puking ton Bros. £1 — - i 

32 4<8teaua Ramona R/V 

3pm Walker i& & W.i 15p • 

SOpmlWestpae 


72 

110 

160pm -* 
120 . ... 
22pm' .. 
118 — S 

■Hpm - 
29 

36pm +3 
32 

314pm +1 
66pm- ... 


Renunciation dale usually last day lor dealing line of stamp duty- 6 Figures 
based on prospectus ssilntatsa. d Dividend rata paid or payabla oa part of 
capital; cover based on dividend on lull capital, g Assumed dividend and 
yield, u Forecast dividend cover based on previous year’s earnings. F Dividend 
and yield based on prospectus or otter official estimates for 1965. H Dividend 
and yield based on prospectus or otter official estimates for 1984. Q Gross, 
p Panes unless otherwise Indicated. 7 Issued by lander. Q Offered holders ol 
ordinary shares u 1 ■' rights.** ** Issued by way of capitalisation. 5 $ Reintro- 
duced. 11 Issued in connection with reorganisation merger or takeover. 
■ Allotment letters or fully-paid. ]| Introduction. Unlisted Securitties 
Market. 3 Placing price. T Figures assumed. tt Official London Listing, 
t! Dealt In under Rule 535(3). t Comprising 100 Prf. end one Ptg. share. 


OPTIONS 

First Last Last Vox 

Deal- Deal- Dedara- Settle- 

tags tags tlon ment 

Jan 7 Jan 18 April Apr 22 

jan 21- Feb 1 Apr 25 May 7 
Feb 4 Feb 15 May 9 May 20 

For rote- indications see end oj 

Share Information Service 

Demand for Options remained 
brisk. Calls were done in 
British' Telecom, Gcstetner A, 
Atlantic Resources, Premier Oil, 
United Biscuits, Warrants, Dun- 
lop, Plantation and General, 

North Kalgurli, Western Union, 
Riley Leisure, Combined Tech- 
nologies, Carpets International, 
Bristol Oil and Minerals, Rown- 
tree Mackintosh, C E Bailey, 
Commercial Union, Petranol, 
Midland Bank, Britannia Arrow, 
Charterhouse Petroleum, Folly 
Peck, BL, Falcon Resources, 
Bejam and Tilbury. A put was 
taken out in Dunlop, while 
doubles were transacted in 
Combined Technologies, Davy 
Corporation and Dunlop 


ACTIVE STOCKS 

Abova auoivgo activity was noted in 
Cha following stocks jrasronday. 

Closing Day's 

Stock 

BOC 

Benaford (S. 8 W.) 

BPCC 

British Talacom 

Burnish Oil 

Dunlop 

•Cl 

Lasma 

Ocean Transport 

RTZ 

Tl 

Wedgwood 

WEDNESDAY’S 
ACTIVE STOCKS 


price 

change 

296 

+ 9 

1B1 

__ 

195 

+ 8 

129 

+ 4 

232 

+ 4 

31 

_ 

786 

+ 10 

351 

- 4 

133 

+ 4>i 

615 

+ 12 

246 

+ 8 

214 

+ 7 


Based on bargains roco/dad 
Exchange Official List. 

No. of Wod. 

In Stock 

Day’s 

Stock changes 

close 

change 

Brit. Aerospace 

25 

357 

-10 

Glaxo 

25 

£ii% 

+ 0% 

P 4 O Doid. ... 

24 

398 

-t-20 

Rwntree. Mack. 

19 

370 

+ S 

Sterling G'tee 

19 

75 

-*■ 4 

ICI 

17 

776 

+ 18 

Bntish Te/ecora 

16 

125 

+ 5>i 

Dixons Group... 

16 

542 

+ 20 

BOC 

14 

287 

+ 14 

BTR 

14 

612 

+ 17 

LA5MO 

14 

355 

+ 10 

Martin (R. P.) 

14 

340 

-45 

Shell Trans. ... 

14 

683 

+ 13 

Thom EMI 

14 

433 

+ 3 


I 




LONDON TRA 



c 

JALXS 

* 


PUTS 


- { | Option 

Jan. 

Apr. 

Jiy. 

Jon. 

Apr. 

Jiy. 

B.P. 

300 

06 

too 


1 

2 

__ 

(■983/ 

420 

65 

78 

— 

1 

4 

— 


460 

25 

38 

47 

3 

12 

20 


600 

4 

82 

28 

23 

30 

42 

_ 

550 

1 

8 

— 

70 

82 

— 

Cons. Gold 

460 

30 

68 

60 

2 

14 

20 

1*404 1 

800 

5 

30 

38 

24 

40 

45 


650 

1 

13 

20 

70 

75 

84 


600 

1 



[120 

— 

— 


650 

1 

— 

— 

*170 

— 

— 

Caurtaulds 

110 

37 

40 

42 

1 

2 

2 

C*146i 

120 

27 

30 

32 

Ilf 

2 

4 


130 

17 

22 

22 

013 

3 

8 


140 

a 

14 

18 

2 

6 

8 


160 

2 

7 

10 

14 

15 

18 

Com. Union 

160 

45 

48 

50 

1 

2 

4 

1*204/ 

180 

25 

32 

34 

1 

6 

10 


200 

6 

20 

23 

4 

12 

18 


220 

2 

11 

— 

IB 

26 


G.E.C. 

160 

52 

56 



1 

2 


(*210/ 

180 

32 

36 

— 

1 

2 

— 


200 

12 

22 

SO 

lip 

6 

9 


220 

2 

12 

18 

12 

15 

18 


240 

Z 

4 

10 

32 

54 

34 

Grand Met. 

280 

23 

33 

30 

2 

4 

IO 

(-303/ 

300 

5 

23 

aa 

5 

IB 

23 


330 

1 

7\t 

16 

S3 

38 

42 


560 

1 



62 


— 

I.C.I. 

550 

238 

250 

_ 




(*7B6/ 

eOO 

IBS 

200 

_ 

1 

2 

a— 


650 

15B 

150 

150 

1 

2 

6 


700 

BB 

102 

106 

Hf 

3 

10 


750 

38 

56 

70 

S 

16 

22 

Land Sec. 

260 

37 

43 


01? 

2 



1*206/ 

280 

IB 

25 

32 


5 

8 


300 

3 

16 

23 

7 

15 

10 


330 

1 

5 

18 

3b 

38 

41 

Marks ft Ep. 

100 

26 

30 


1 

lii 

_ 

l*125j 

HO 

16 

21 

84 

Qi» 

aic 

6 


120 

6 

11 

16 

2 

6 

10 


150 

Hj 

8 

10 

7 

11 

14 


500 

IBS 

180 



OL, 

3 



l*680i 

550 

138 

142 

— 

1 

6 

— 


600 

82 

07 

106 

1 

7 

12 


650 

38 

53 

bb 

6 

14 

22 


700 

4 

84 

20 

25 

40 

47 


260 

110 

114 


ou 

2 


(*360) 

280 

60 

94 

— 

0i« 

2 




300 

70 

74 

78 

OJ 4 

2 

5 


OOO 

40 

4B 

53 

Ha 

5 

9 


360 

10 

21 

28 

4 

11 

15 

ff 





| | Option 

Feb. 

May 

Aug. 

Feb. 

May 

Aug. 

1 | BAT Inds. 

280 

80 

85 

92 

1 

2 

5 

I I t*355i 

300 

60 

65 

75 

2 

3 

10 

1 

330 

3S 

40 

60 

7 

12 

18 

m 1 360 

11 

2fi 

32 

18 

25 

32 

Barclay* 

420 

178 

177 

_ 

8 

2 


<*5B4t 

460 


137 



8 

2 




500 

02 

97 

107 

4 

6 

10 


550 

45 

52 

62 

8 

15 

22 


GOO 

17 

25 

37 ; 

25 

37 

42 

BL Telecom 

SO 

40 

4Sig 

44 

£’3 

1 

1 

riaoi 

100 

30 

33 

35 

OH 

2 

2 


110 

81 

25 

27 

1 

3 

3 


120 

iai E 

17 

21 Is 

8 

s 

7 


130 

61? 

13 

lbi* 

6 

71s 

11 


CALLS 


PUTS 


| Option 

Feb. 

May. 

| Aug. | Feb. 

May. 

Aug. 

Imperial Cp. 

160 

? 7 

48 

51 

l»f 

3 

1 « 

(-2061 

1BQ 

27 

30 

34 

2 

s 

8 

200 

11 

19 

24 

6 

11 

I 15 

LAS MO 

280 

75 

— 

— 

1 




(*551) 

300 

b6 

55 

75 

4 

8 

12 

330 

33 

48 

5B 

10 

17 

25 


360 

15 

30 

38 

28 

50 

38 

Lonrha 

140 

26 

29 

32 

Us 

3 In 

5 

(-163) 

160 

10 

IS 

18 

4 

10 

12 

180 

3I E 

6 

8i s 

19 

22 

25 

p.»a 

280 

128 

132 



1 

1 


(•400/ 

300 

108 

112 

117 

Us 

i>; 

2 

330 

70 

86 

00 

2 

21 - 



360 

BO 

60 

67 

6 

7 

12 


390 

28 

42 

BO 

10 

18 

27 


420 

a 

23 

30 

25 

32 

37 

Racal 

220 

60 

68 



2 

2 


1*276/ 

240 

40 

4B 

50 

2 

3 

6 

260 

24 

30 

38 

4 

8 

10 


280 

IO 

17 

24 

14 

18 

22 

R.TJE. 

600 

125 

— 

— 

H Z 





1*617/ 

550 

80 

92 

100 

4 

9 

16 

600 

37 

60 

70 

11 

25 

34 


660 

11 

2B 

38 

42 

55 

70 

Vaal Reefs 

70 

11 

lSI? 

IB 

2 

4>t 

7 

(*#79i 

BO 

5 

Id* 

13lc 

4ia 

10 

15 


90 

2 

6lj 

10 

Ills 

16 

10 


100 

1 

21, 

6 

2Hs 

23is 

25>c 

Ex. 10% 1089 

94 

Ha 

2 

B’.i 

or 

lie 

1 

(■*.•94/ 

06 

p <A 

ii" 

1C 

J '.J 

2 r> 



BB 

_0r* 

OF 

Ij'/I 

3i e 

3/i, 

43fl 

1 




1 Option 

Mar. 

Jun. 

Sept 

Mar. 

Jun. 

Sept 

Beeeham 

330 

63 

62 

' ’ 

5 

5 


C376) 

360 

33 

43 

50 

5 

10 

17 

390 

11 

20 

30 

25 

28 

36 

Baas 

390 

122 

132 







C504) 

420 

02 

102 ' 

_ 

5 

6 

. , 


460 

55 

67 

77 

6 

12 



-500 

' 22 

35 

45 

17 

22 

30 

De Beera 

3SO 

50 

53 

65 

30 

45 


(**3.06) 

420 

18 

S3 

44 

50 

65 

80 


460 

10 

20 

28 

8b 

100 

115 


600 

4 

12 

wra. 

(25 

135 



550 

2 

4 

— 

176 

176 

— 


160 

40 

54 

_ 

2 

5 


1*205/ 

1 BO 

31 

36 

41 

3 

6 

8 


200 

17 

22 

28 

8 

12 

15 


220 

6 

11 

16 

19 

25 

26 

Hanson 

240 

07 

100 



2 

8 


CM3) 

260 

77 

80 

— 

2 

3 



280 

57 

60 

65 

2 

3 



300 

38 

44 

40 

6 

8 

12 


330 

13 

22 

50 

13 

17 

21 


360 

8 

11 

17 

28 

32 

56 

Jaguar 

C287) 

200 

93 

94 


Z 

1 

__ 

220 

72 

74 

BO 

Up 

2 

5 


240 

52 

54 

60 

l'f 

4 

9 


260 

35 

37 

45 

3 

8 

18 


280 

17 

25 

20 

10 

14 

19 

Tesao 

180 

58 

62 

— 

2 

a 


1*235/ 

200 

39 

45 

— 

3 

4 




230 

20 

25 

50 

6 

9 

11 


240 

8 

14 

19 

18 

15 

28 

FT-SE Index 

1076 

190 





l'r 



— c 

(*1262) 

1100 

165 

170 

— ro 

2 

8 


1125 

140 

145 



4 

13 



1150 

115 

120 

— 

7 

16 



1175 

43 

100 


10 

22 



1200 

73 

84 

96 

18 

£8 

40 


1250 

50 

60 

76 

39 

52 

73 


Jan. 17, Total contracts. 19,423 Call* 25.360. Puts 4,063. 
* Underlying security prlee. 
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Finaacial Times Friday January 18 1985. 
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33 


»-j. e _ 


v 

‘te ' 


i9M»as . 

mgh In < Stack 

iS teSSSSad _ 

1157 dan.5M»Can.£1.4.254 

a nirttf. .. 

40 «Urfinabag.l0p_ 

29 . IwULq.D' , 

37 HknMt'iUflmmTJ 
77 feTfeifaMUlJ 
20 HHri-fedi— __4 

ua TtiMbcm r\x, 

287. WMIBcafl... 

U29=. HRUCto onm_^_, 

12. HMuScncn^J 
83 Hlldnd Item 
45 JMfttWI C«s— J 
196 tU2 Hn^iCrueMf. 

.24. HtartilWlFAaOpJ 

, 80 *m4RetaJ Up 

W H*W»Cnouaa~. 278 

38 lasoirt. __ ■ 

30 MUSmwrUB^ 

13 Hc w m ail Industries— 

Mx Oo.MpcCaXw.PL_ 

1132 

. U KfrSwtftSp . r 

, 30 MtwoodGra- J 88 kl2f 

|135 HHce&EIcct 
tZ BdacreZDp 
1 650 Qnflameintl 

020 kthdOpc Co»B7-*2 
1U tPCTfap Ulp— — j 
VS FtMV9f25 
M9 >HIM 


^r-iaUaJ, 


< ■ 

t 

-ii 

■j 

% 

i «i 


8 

t. c 

far "• *• 

■ K . v, 

fa 

* 


•I , ■ 


ni !. 


fal . * 

ii .. •+ 


* .. ;■ 


• k 

• - ■ ; 

• T ' ' ■«'- ■-• n«. 

- :tc-! r- 

- - i w 


c s' 

fa 


r— ‘ 
... • H 


fa _ 

;S >-• 


615 

as 

134 

36 

108 

95 

718 

m 

578 

U2 

330 

562 

% 

3U 

36 

ffi 

40 

235 

M2 

140 

14 

255 

91 

20 

60 

425 

94 

50 

494 

09 

1M 

42 

868 ** 
TtB 

155 

270 

97 

100 

82 

433 

305 

77 

•til 

230 

MM 

JL 

■S+ 

% 

175 

IDS 

24S 

112 

J15 

M6 

S3 

275 

« 

■s. 

ai 

s* 

157* 

106 

16 

67 

*141 

65 

192 

& 

140 
369 
114 

78 
63 

114 

141 
164 
140 

#1 

« 

124 

1» 

172 

s 

£39 

4S 

157 

102 

215 

J» 

307 

§* 

20 

215 

U 

28 

.167 

320 

43 
W 
47 
» 



DaCmma. 
470 

268 £owMDafl.5Dp. 




Hi (tecdEmcIOp. 

374 MktLQ. 

lS femme Inc Y50- 
92 
72 
HH> 

23 

78 , 

55 WnHc (tt>45) 5p_- J 
215 Motion Rseb 10pJ 
7 (tethlOp 

20 Bodouor* 

115 HUfe&NfltoUfaJ 
89 Roper. 

86 D8.W. 

4>a Mfa(itt5pi, , 

90. fellbKCim^ — . 

66 Ruae*UU10p_Jj 91 [*2 I Ul|l2|l7 
ii iMttfanr 
35 StEmpSp. 

247 SMeTHoty. 

-56 feadtaBtUU.V8-4 

31 ' 

253 ISajsGrogpi 


rrger 

67 jScBB Rahertan-, | 

41 

67 (SoanHUgi — 

141 Secmicar Grasp 
l« tm.'A'ft-V 
123 FSerarigaOT GraSp, 
155 SmtqrSenkH. — 
63 (Shkaa Writ 20|*_-J 
58 

38 buck. 

365 SKMfaOmvSOp 

345 , 

35 tMMngU10p~«_} 
70 fehtfarlWril 

346 fekoeWw 
14»J»iM,lt*pU0p— | 


121 TSndUBjMh.25faa-J 
20 (sUc.U*20p 

021 j5—m«(W)AB SclgJ 
28 Starm [&. WJCOpJ 
90 5pcnU.WJ 

13. SpoosKk^s&i i 

85 KMagftwi&p^k!-] 
42 MbPoib. 

163 fa.UpcMtmQ 

58 SbpFnqaiBR. 

55 I annul 1*140*1 
109 M.RrtWat» 

20 Kw w fc o tflll . 

50' lar Cenfa. 3 S : r> 

112 

2Z7.BUHK9.. 

isBar*^ 

M 


28 _ 

£19 bncMMKllBSkSO. 
122 ^UftfacMOc—l 
138 _ 

SfaraaexSp- 
88 nWaakwIarBlsJ 
39 rSLWi • 

9 t%. Times VfaSp 

52 nMtnrlm; 

78 MlTASlLSO 


ITMn CERd) 5puJ 
6ToS<w. &J.150— J 
ramfeiasFJl.MHd 
Tmn HR-W 


BSHir* 

«urnmmd5ii— — 
50 (ITiWntCog* Up 

Tritta — ^ , 

runw ft New.H _J 
U3 KJOOHWpUfe — \ 
86 

100 MJAMOJM0. 

s a g** — 


£321, ihff H.VJU2 — 

17 LfiamlaaSp 
S5 HtaMPadantti 
60 DnUdPmfc 

108 W.W.TtoonK 

109 War. 

174 VManGrp.2Qp~_J 

65 WkdbPaHs.Up^-J 
laia muter Hi*.%-~ 
£29 hrHMl8iA&Fll60-j 
21 ‘2 HMttM 
125 WkAb*s 
75 |wUnaR.K.UP 
117 

l23JfwetMcl0p 
62 JWerfiGnwalM. 

23 WWtwiotffews J 

410 ImqnHnR. tosH-j 
138 

7fa Mmwy4a. 

143 HBosUJ 
4 MMtaBt . 

U Mllnall 
120 . WWtnattpa) 

2 70 Woi ttJ e j F- H i kM — 

39 BSMt*rtWl5o~ 
22 Hart*unt«aJiU8. 
TOHtifafiU 


2^32 7.4 47 


Q7\% U 
TlSX 32 
63 21' 

UL8 
44 U 
17J 12 

^35 

« ii> 

ksi ^ * 1-1 


«2 Jcui 


57 197) 
77 64 
52 103 
3J. 129 

9* 93 


34 j 

13114.4 


312 UlO 


'[244 

mr 


U 27 
•T*#J W 
mat 47 

1975 33 
(QS12C 
]t&X 3.7 
«27 24 1 
t2J 241 
fL» IS 
059 73 
gl.71 30 1 
12.9! 33 i 
2C 47 
415 13 
U 27 

m 20 

19.45 30 
27! Z9 
4J L9 
1140 L9 
I tu.75 23 
105 24 


m 


M 1*4 I - - - 
. iax 27 
tom 22 

L7! 40 
10 23 

ftwu 33 
at 53 
UTS 47 
53! 22 

1E5 05 
lUt 24 


ur 


an 

JM 


ki 


axvL.. 


re a 

90 20 

dU 10 
807 


*£jn i 

m 

Z25 33 
m 2 A 
150X8 

4L6 22| 
00! 
tU 67 
<3.75 20 
t3J 44 

■Hi 

113006 37 


hi 


a 


Rl«U1 37 

10.75 00 
375 4.9 

21 27 
525 22 
tU 33 
Fill 32 
25 25 
. <05 42 
.bQB3% 146 
^21 2.7 
2.75 23 
<425 25 

15.75 24 
M2 40 

53 12 

170 50 
164 27 
011 8 
031 04 | 


fife 


021 


177 


rlOj 

- rl do-'- 

.6872 17 

30 37 54 1 08 


INSURANCES 


£13>, UnMn-OAltnMkr. 

1*57 feXtacdfa-SOO. mSrnm 

JBcjhv waKfetDKSir.^* 

£24M03^ ftawricaoC«Cai»_ 

MM 425 JrkMK5p I 

Vfel72 MoaaitDmUlfe 
OlM £23>j 7MMM.fi—. OlfaL.- 

■IMh MfeAa 

WnerWanwlOp. 

£«*,l s K9pcO* I 


kiwhnLifcb. 1 ! 

|HOBitt0J2bp_J-l 


507 
357 
317 

1301; M 
414 IttZlAGMtnil 
Imi ipmtylASAm 

■ft 

£52U£26UtottlleUrfa9 


NZICpnJ«a50_ 
1 5(t ... . ... ■■ 

LlM -■ 

■aMStuMeOioC 

m 


SBSSRSi 

iWanWr. 2flpJ 
SwjUttmn 
EmUhSp- 


694 pTlfanofaEM. 
£Z3J| FofttwBrtSl.00— ^ 
156 TraMiaMv. 
£19i| twrimSSJO. 

330 WtlhFMer^ 

31 <Wk*acr Sees. Ufa — ' 


■*9 

.44 1*1 


onM- 


ffl- 

JOB 
50 
24 
43 
M 
22 
BJ 
27 
20 
52 
4.9 

40 

37 

4.7 
47 

4.7 

33 
64 
47 


143 


te7.7 


111.9 

180 


109 

112 


30 792 


133 

187 


IS 

,195 


B2 


LEISURE- 


21 
77 
92 
196 
1S8- 
US 
.160 
. 44 

a£ 

s 

256 

60 

■1M 

B4 

IBS 

& 


Uijfl 

K7 

16 -1 
142 . 

life 

88 t+2 
134 
21 

iJVFiCfiWH llfa-j 64 

177 - IClMlT.VjWVSfe 215 U 
35 Kawo«P»945o- S f; 

41 OMMaowlSp.^ 

162 . FmtUwunrCL— . 

8 SSf tesr 

a sss*3-a M 

76 


12»||W4l#HttHP-~ 
67 MWPrtLO.-- 
12 MttmUKaMllkH 
132 mWtaTV’A-^*— 

■s nsne 

110 tes<7& 

23 BamanM.20p. 

» toivfi ' 


BZwnutsoa Itfa.i 


59 


US 


01 

5.95 

U 

17X1 

34 

.60 

m 

LD 

27 

65 

6225 

243 

05 

1*5 

WX 

*40 

T1J 

1*4l 


1% 

L7 

* 

24 

U 

12 

24 

27 

* 

* 

30 

29 

57 

7.1 


20153 


123 


129 

(4.9} 

(23-1) 

<&st 

no 

162} 


44 

62 

48 

tl*7 

04 


LEISURE— Continued 


19p4-» ! 
NM La*! 


I !+ Ofj Dm 
iNca 1 - 1 Net 


IClrlGrtlPJE 


*35 

210 

288 

75 

MO 

179 

157 

230 

26 

h 

$* 

156 

70 

148 

162 

650 

32 

150 

190 

413 

» 

145 

37 

157 
217 

90 

209 

173 

£97 

101 

20 

96 


NotmM Vales lOp J IS 
UwcftHMBi2R.-J JSO 
LWT"<r 268 


42 


142 

124 

175 


H5 


ft 


. uenMrftKlDpJ 

or WIG f totes wt CarV TV F. 
98 Umm.A9.il U fa 4 
118 MtedulKkna&pJ 

74 ®whf«WlOp 

138 WuWaHdraX- , 

15 FNahonmic LumJ 
9 tHandB W2De~._J 

Mfa KhMHnMfn* | 

33 PMaUaiJ. 
a tpvwrnaoiivspl 
57 (fueiMirtaSUn 

285 fPtRMMmiSp _ 

10V H’resEMufalOpJ 
to mMOjiniv l 
SO HtM«Q)9aH», 

30 BfaylelsnFlflp — I 
94 Sage Hob. 29p 
145 Smabaolfapn — I 
11 KmtnnetsU^ 

138 l&Mifl50», 

98 SfMtTVWlOp — 

1B4 SeaCs Inc S07Sl_| 

10 f5ekcTVidp__4 
122 KoecumdSp 

24 rsw.5p 

79 TVS BW« 10s__J 


lOZijp Ti temiaa Sm SOp. 

120 tTrrfmTV'A'lOp—l 
100 «21aCeMM7DlK 
135 ITjaeTeesTVWuJ 
53fawarfTVWVW_] 
17 HMOUaiJ - 
08 0«t*n5p 


23M+1 

U l 

G 

a! W 

60 
55 
52 
142 
450 


BgLlF 79 lltUf 43 
ISLTa 26 1 12 WOJi 
M.* 23 1 7.7 1 87 
TLflUl4JtB9.il 


143 

150 

334 

14 

132 

32 

135 

217 

78 

209 

122 

143 

88 

35 

96 




ki7 


t*i 


F 8nfV 

84 

■fa 

£130 1 
320 

fcg2L58l 3.9 

20 

16.0 

336 


56 

84 

140 

t34u 

23 

160 

60 

D0S20 

L5 

3L4 

142 

j _ 



119 

0.7SU 

43 

43 

74 

_ 1 





115 

1071 fa 

121 

fa 

300 

dLS fa 

2.9 

• 

3<2 

60*4,7 

28 

127 

88 

bgDXd 20 1 

02 

210 

87 

54. 89 133 

1L9 

37 

3051U 

80 

fa 

37 

5*0 24 

• 

43 

244 

117S10 

133 

273 

Z9Z 

<069^0 

13 

1282 

37 

020 U 
6*369 22 

100 

12J 

775 

37 

17.4 

1 28 

lW'2-9 

7.7 70 

3» 

| 

_ 


198 

' -1 - 



■ 

137 

92A40 

22 

13.9 

11 

L> 20 

6.7 

81 

94 

&JD fa 

54 

• 

29 

1LS42 

10 

62-9 

225 

d2J>10 

73 

Q4JB 

680 

74 fa 53 

* 

264 


- 


157 

K)3| 23 ! 92 1 

60 

$39* 

43 a fa 
dD3l| 10 
33 30 

177 

1 fa 

92 

1 Z.9 

490 ■ 

3« J 

40 

96 

201^ 


MOTORS, AIRCRAFT TRADES 
Motors and Cycles 


BXV £)4lj«Wwl&B 


33 N.30P 

227 faa.MB.UMl 1325 

294 toada MatarYSOZZZ] 467 

170 Ltoguar 

54 JMasCar lDp 


20 MMMMimrlOpJ 


72 

43 

£26 


-21, 



10239*1 04 


21 


30 
D.4U34 


- 563 

- 1360 


78.9 


Commercial Vehicles 


45 

130 

42 

129 

90 

77 

27 

38 

81 

'Ufej 

216 

48 

304 

*52 

54 

28« 

102 

41 

42 


204 

12 

41 

149 

i£ 

92 

62 

72 

91 

175 

64 

146 

45 

435 

113 

14 

W 

66 

88 


30 ]ERF()4lita} 35 {..... 

so huuMtcannz] 82 r 

22 IVarti Trader ZO p-Zj 27 L I 


66 i£. 

48 AWw>P»ta 

37 AcroRBcrEng.. 

20 urfUM Stream - 
23 AnnstfapE4.1lfa 

SB Am men U m PnaB. | 

H BI«e«f(Brcs. 

122 TontySOp 

34 McpSOp 

213 FHgH RrioeCHeg „ 
15 lennaa Sank Ufa 
28 Hlags. lflp J 

158 LecasbM. Cl 
83 Sold A SOp - 
31 SmnGnuplflp^J 
20 m««ni*a>_r^ 


27 

Components 


8— J — ) — 52 
«5j 2A | 70 84 


129 

87 


sft 

n 

216 |*24 
31 
295 
20 
31 

242 1*1 
90 L_. 
36 L-. 
27 1-1 



90 

40 

43 

,UJ 
1“ 
1 142 
|240 
40 


«.7 K&21 
40 KUIU 
75 113.7 


071300)05)63 


Garages and Distributors 


Z16 UMUtO 
6*i UexaadmlDp 
27 AKdtyvdCra. 
135 ArAngeoa Motor 
14>] BSfi !«. 10p 


125 j™WI(C.OJ_. 
80 IrtLCarAaalAp^l 

114 WfjnsSOp 

33*2 fafaierr.lSa 

71 taw*«<6f» 

48 famtFJC.1 

24 StmAMLamrem 

44 mrimXT£J 

54 totarlk 

108 ftm(tinrto) 

34 fafama — .... . 
811; fanning Maun __ . , 
31 KaMterGrpLlOp— | 

278 LnStnks. 

72 Locton 
9h Knar Haul 20p — I 

M PenyOUMM. J 

43 Toni (H. A JJ 10p~) 
63 Mfeiiain MatAr. 


91 

538 

69 

91 

140 

64 

102 

56 

313 

43 

11 

*7 


>2 


85 35 
tl# 31 
Obi 31 
29 22 
U 04 
W20 14 
44 26 
430 27 
«tU 32 
4(23 47 
1 143.33 30 
«SJ 59 
3X 37 
65 6 
H25 *2 
19.75 3.7 
1 16307 37 

40 IA 
1251 U 
45 L....I ^-1 - 


+3 


17 


12 
65 
75 
4.7 
4.9 
67 
50 
30(122 


15.9 
55 

8.4 
19 

5.4 
• 
47 
80 
M 

10 (CM) 


newspapers, publishers 


387 
613 
165 
340 
417 
121 
705 
578 , 
OOU 
99 

at 

140 

295 

173 

172 
5 72 
760 
242 
190 
115 
SIS 
880 

173 
263 
348 
*139 


250 


Uss.BtwkP.2tfa — 385 


380 . luoc. News. 

98 1PM Hlags. W_ 
Bta*(A.4CJ— 
Wool Ew. Poa . 
CMBawCSSriJ- 


Do. "A-. 


bri^KtaHWSOp-4 OM, 


IkLAflMW- 
faieeiHIte. 


haWsfeJ 


362 IrTLTMWKW* J 

410 LMHeMtaop — 
192 E/peoULPaatSIfa— 
112 WeuiBdMfalOp. 

69 Mm Comas. 5p, 
385 Hems 1ML Spec. Ufa. J 
540 DOwnS PMflsMot 
140 PortmrtkBSM*. 
ITS daoDe<ge&KP„ 
265 JU. NfaKpamra— . 

73 MuhiHfsGtPLSp — I 


613 

145 

255 

07 

113 

705 

545 


+2 


97 
254 
US 
290 
140 
MS 
522 
735 
238 
185 
1M 
SU 
880 
142 

257 ..... 

313 (+5 
333 


+10 


+J 


175 27 
140 * 
4425 L9 
*191 25 

165 10 
*111X1 2.4 

T1LO20 
1110 20 
385 * 
1227 22 
50 24 
475 L4 

tlM 1 7 

50 10 
|QSUM« 13 
IttJi 30 
415.7 22 
T1QJ 20 

166 17 
<gl05MJ 

8.44 M 
19X 4 A 

«asi 

H14J LB 
♦37137 


147 

9 

,140 

102 

157 

140 

233 

,18.7 

• 

17.9 

144 

135 

184 

270 

107 

190 

21.4 

1X2 

142 

253 

.140 

ti02 


40ft0) 
1615 


PAPER, PRINTING 
ADVERTISING 


207 

111 

205 

47 

235 

710 

214 

167 

158 
445 
665 
280 
123 
160 

57 
196 
123 
IBS 
155 
lib 
500 
87 
380 
143 
150 
280 
49 
160 
148 
200 . 
£234 

WO 

159 
295 
193 
100 
130 
E&4 
45 
90 

245 

248 

32 

925 

£3HJ 

140 

150 

82 

230 

365 

32 

565 

zre 

298 


136 l Adfa m n Cw t wi 2pJ 
74 USCDaln-llfa — -J 
114 Mmc. Piper 
30 AM&Wtog 
155 Beavar 
368 ImraMaBiiaiPM 
139 SPCC 
108 lirnfatfaCra 
98 Do. toouc. Vlg._J 
195 
348 
205 


fariton Cnmcsu — 
2upman hxis. SDp— 
CtoylRktoCSa— 
Cloodaicin Gitxw_ — 
Cradley PrM 10p — 
fCraun Lodge la — 
^per (Junes) 


bebnPKtflfa. 


120 

38 
134 

86 

104 
78 

39 

68 fmjPkklOp 
236 htliiCo. WO 
115 {fFmdeiiga20p 
65 Seem Sraa Ufa 
140 E«< BetMlans Ufa -j 
37 MboWBameisSp. 
83 Mfatne<Raketi)20p 
78 feNoanialW — 
147 UtfaMaipnaGrp 
□4U7WTGP laeHJO 

l«>KLPGTfaw5p 1 

120 |LCA Klda 20p~— ’ 
162 (t«MH-&.ElDp_J 

105 . 

67 feenO'FefT.Up 
86>|Mwio«OpazlOp 
O5i?0qniy & tamtaer S2 -1 

25 ^few_Paperafa_( 

106 W*age{MWBe)}5pJ 
93 WfatcnUMdaen, 

22 (fftnUftwMoweW 
520 

£21 boat Piper. 

74 &nolD-fcflSJ20p_| 
117 SnwfltUeffsal 
IS ITodePRMMianUp 
123 IWfar Water Mp_J 
140 6VAUaPe0ealM.5pJ 

W WM»Cnw|i20fL 

Wnkfingtan LLl 


293 

iaa . .. _ 

14S btlglaCMfasIBllfa. 


208 

95 

192 

35 

173 

480 

199 

144 

158 

44S 


k 7 


k -2 


45505+10 
1+10 
187 
MS 


173 

120 

166 


hi 


130 
UO 
445 
82 
375 
133 
149 
251 

3«4.._ 


19a 

148 
295 
175 
95 
128 

■srtr 

tt 
240 
MS 
28 

920 , 
E314J 
134 >2 
137 
80 
205 


470 

TOO 

273 


w 


&i 


M 


1*3 


bgl.4 30 
gOi 20 
5C 20 
♦105 2.9 
11X 10 
H7J 27 
U1X 1.9 
14.72 Z5 
14.72 20 
tt&! 20 
b 6J • 
fflX 2.4 

3J 14 

S52.9* 14 
dUI 20 
kgL7S 20 
H21 LL7 
bi 10 
2J5 40 
♦m 5 u 
*9 * 
27 20 
140S 2J 
Bd38S 2.4 
4X 10 
162.87 70 
9lX * 
25 * 
25 8 
115 14 
k0.96 - 
<LM*0 
615)14 
bgS4 19 
5.4 2J 
t3J 10 
NIC 24 
092c - 
J0J3 23 

HU 40 
gL4 30 
20U 
MU 10 
1304 * 
Q5U2 — 
25 19 
1QZLA 14 
631S20 
155 3J 
d2.C * 

*24.0 10 
*621 SI 
1620 45 


101377 


(450 

11.4 

127 

)244 

ills 

127 

55 

130 

138.7 

3.7 


54 bin 


27 


45 taun 


07 


* 

ki 8 

P7.9 

U4 

202 

143.9 

* 

* 

* 

121 

503 

203 

,282 

mil 

p0 

|17.9 

iioj) 

«0 


L2M70 


200 

1612 


14|27 A 
50 
30 
19 


120 
120 

A 

73 M.91 


fan 

[280 


PROPERTY 

UU 12i0tocolpi» k-J 17 

1061 S3 lUllia Lndoo Ufa. — | 1M 


•17 


■91*3 5«t^irsai*e«5p — | 
4»l2M.TtoMtr« 


*1713 

368 

340 

149 

£468 

140 

87 

33 

234 

450 

780 

74 
580 
155 
345 
160 

54 

111 

UB 

260 

169 
. 25 
UB 

IS 

97 

157 

92 

•146 

75 
240 
160 

40 

05 

24 

375 

170 
212 
100 
122 
515 
208 
520 
52 

320 




upa|5S9 

36 
234 


340 


i*2 


<C.tU10p~J 

Tl.BPkihlabl IlmrHIII 

flip waRciw^v uf aim 

lB^team, (Petty} 

277 BnAMPrip. 

?33 kbkfaeinlfrBa.SOp 

103 MbhUmd 

E333 

25 bauraPnpt 
170 fap.8Ceami 
101 PDSJrfdAlWWMj 
12S fartMPinp2(fa— -4 
195 fammiKlal20p_^ 

365 leswrllakl 
615 awrdbmy Ests. j 
42 iCky She Esutn 
450 ULASOp 
124 nartewckalts^-^ 

255 faMwHM»20p 

CMorlHEstMSp 

37 ^am>SMs.]Dp 

71 Catry Hew T. Ufa 

52 awnfaPnwWUfa 

210 faBB8Prap.Grp._- 225 
180 3sJ»(HkfaU 310 

72 faonDea &»**_«- 14M 
IB [Dm Estates lflp 10>^.«- 
77 


12 |MoaaHMgsUfa-| 

5 fifel 
85 - 

145 fcts. Pup. to. 

41 teramaf LefaB 
215 tewtNmilUia 
123 ffakview EJO. - 1S4 

23 rhattatatosSpLj 
62 feitfcHwiVwSp — I 


71 


32 

_ , S3 

21 {Mint Hu fe Ufa- 22 

225 krfangrrTraa— _ 375 

140 El Partial SOp 

148 peicutOtHuslOp. 

82 MmatorSaPiatllk- 92 
65 ttURMaodfipSUO-- 95 
387 knawruaW-*. 580 
1*4 MUrttaoerhapUp- 

460 tasknmlOp J 492 

19 |WKlmd — 52 
255 


BrtayPrapefty. 
;4lncPpt]iJ0Xn— E980 

UrtfaJB taHKI 185 

PfataUIJJlQp 77 

UMPraperilti— 298 


414 

US 
22 
72 


U6)j| , 

IB 

228 

4SS 

758 

72 

570 

155 

345 

88 

39 

118 

198 




OJlf20 
L71 30 

20 j 20 

30 

U 

10 

30 

25 
4 2 
13 


t4.7 L9 
iWa% - 
L7S * 
60 20 
T9.2S10 
*tl&5 L2 
045 8 
N16J * 
16X L9 
4J 40 
K2X 24 
11! 10 
tU5 2J 
9227 * 
155 11 
125 3.7 


US 00 


3ffl 2Gra!£Ja?rTj 295 t-S J 17. 
430 282 faLefld Lease 50t . 1 388 1 * 



0.9 pan 

UU) 


140 

m 

13.4 

J7.9 

Q2J) 

20J 

lab 

150 

1195 

♦ 

160 

290 


35 1340 


120K70I 
14 M.4 


m*\ 


PRO P E RTY — Continued 


*.i 


!-3 


1984-85 j . ! 

Htgb Law I Stack 1 PHce 

216 142 LaraiCMtughllfa J 214 

17 Blj)4Lila& Man Ufa 9 

312 263 IUn.Prgi.5hp. Ufa... 272 

132 113 Con. Snap Pro 122 

1130 (Q15 Os.9pcCm.lWW. 023 
235 hymen Hags. 20 p —J 315 

250 WEPC 1 315 

90 MarUmin ] Ufi 

41‘AtaftprpughSn _1J 54 
88 Warier Esuto.ZU 142 
100 Mtoyfair Civ Pros _| 112 

52 Plclfimey Ufa J 54 

SbwtKly Secs 20p 1 US 

210 pieirtleiga 1 298 

228 taaw«MfaE3*v5p-! 305 
K NicUmiA I 4J.l_j 77 

67 Wfw CaffOAsa 5p , 83 

15 (WnEMMPnmSe.J 29 
28 ^mUneHUgLllfa.j 31 

UM htodwy 1 244 

200 hdHIngj J 288 

17 few™ Pit* aadPfaJ 34 
310 VvicuUMseXk.i 77S 

84 lPwHUg.1 lev I U4 

275 p«p.P»ra»«iwp--j 345 
166 Prap.ftltoentaFy. 

Ill Pro Set In* 50 b— J 125 |+2 
7*tto» Pniplp.. 

, S te«iS7_J 

170 nfanaa Graa 10a | 

297 Roseteigktl — 


351 


2U 

290 


klXMj LI f L9 I 

10 15 1 

011 20 
7JM2J 

<753 L7 1 


13.7) 1 J 1 20 j 


80 HZ 0 


xai 20 

O09J 4 J 


S31 1 ! tonnNHBttagMV. 
79 ScsL Metro. 3fa ~J 

21 SknflwA Prop- 

Ufa Kfcmtmi Secs. lOp J 


>1 



^SaSS .- :.J 13b l+i 
1 DoJOpc C. *87-90 Jc295 
D 0 . 8 K Cm. 91-94 JUZ7 
Do. LTfapiLn 2009.^103 . 

. Da.llfatxDn.2019 rojj-fa 
ISoMhcod Sudirn Sp.l 49 1 . 
tSneitato 1 187 Us 


(Sunaanl Sets I 162 

SfariingG'trf lOo ... 73 

Do. TpeCmCafaW ... 373 
Slfwan Hawn 4rp.._. 15 

SdxkCantenwn 420 

btadUey (6 

♦Taps Estates Ufa — 123 
-Wa-TlffcCm 2014 136 

Fihm Centre 40 

UB v tiyufc See 2tlp - 32 

Traflonf Pkrk 199 

t-TreoctimModUfak 184 

TnstatProSp 33 

Utd. ten Pros 515 

nan (AHml) Ufa-: 78 

DVartwr Esutf 1 540 

WamHMIn*.20p— ‘ 425 
Bates Qlyaf Lae. _J 113 

Weber Hugs 1 1104 

WaRld6awDFU0-( £45 

Wea& Qmmry 148 

]M Wheungnm Ini — 231 J 
105 FWtagate Prop In. J 120 

48 VYarVUeM 1 64 1*2 

SHIPPING 

|162 Bm SCran. 10 b ._] 234 
95 Emma Bro Stain 97 

90 Fitter (J! 111 

(700 tatos- Larva 51 
) 510 EraigStiwU — 

84 (Hurting Gfcan— 

46 UamlsU.I.)20p 

3 (Lon. CrSeas F rtrs 
20 jl»le SMstriog — 

24 Mtney Ok. Uaiti. 

28 WHfoni Dodts □ . 

104 boroa Transaert 133 +4>d 

|240 IP4 0 Dffti Q .. .. 400 +Z 

4 IteanfcwSn SOp lbM-l 

74 mawlmia (W.l 

£30fa| Q^aSuCaiaHnSOfl] £30fa +fa 

490 1 340 lluntodl Scots Q 34oJ.. 


14 X)! 14 

OUNJ > , 

uH^ 

laufakg - 
05^26 

8S * 

3451 a 
*TlXH 2J 


ZL5 


20 230 
L4 baa 


. _ , TO O 
1 15 I1O0R7.4I 


ta5|20 


130 

nos 

60 

13J 

Bf2.Q 


.a 


50 LI 
042c - 

53 - 


21 


240 


8JB9J) 


40 
45H12) 


SHOES AND LEATHER 


209 

48 

205 

133 

92 

230 

167 


173 


UBPjjFII Group 




40 

100 Comar Booth 

193 

-5 

t?|30 

50 

34 fteadlai^SmnSp..-. 

34 


♦3^10 

« 

140 Lambert Hth. 20p 

200 


M.79 3.7 

14 

70 Hewfarid&BiVUa_ 

97 

+4 

4J£| 10 

6.1 

70 fPnLnlCrp 

87 

*1 

L5j20 

7.4 

100 (Strong iiFMier 

79 Bnfo-— 

145 


4JM40 

19 

165 

*10 

li2XHL8 

L9 


140 


110 

75 

60 

104 

64 


SOUTH AFRICANS 


-£174950 {Anglo Am. HU. Rl — 


321 

155 

91 

104 

110 

82 

182 

69 

145 , 

£* 

280 

132 

144 

70 
•17Jjl 

59 
110 

65 

61 

60 
448 

96 

130 

79 

49 

120 

85 

59 

58 

278 

62 

60 
138 
116 


50 Murom R030-. 


185 


405 Bartow Rand RJOc — 414 
115 iflkl Fkb. P. 2l?c — 115 

107 Br* TrUlna 50c 130 

90 UesuiB R0.S0 90 

125 fawKlekiPrpsiRD2SJ 125 


50 

950 


U2faj 525 pKBaaanSOc I 550 


390 ImTruetorm'A'SOc 

205 PSAS0LR1 

293 MBraMZOc — 
DJfa ngrrOatsRl 


270 TTangiaHhlrt Rl . 


390 

210 

253 

£19 

270 

195 


+25 


Utnrc20cts 

TEXTILES 


012c 27 

iao 

QlBOl 2D 

7.9 

Q70d 28 

7.0 

023c fa 

80 

QlOe 24 

14 

fagQfle 83 

17 

015c 24 

50 

0142c 13 

10.7 

055c 24 

60 

033c fa 

63 

Q36c 10 

5.9 

0180c 25 

19 

4058c 20 

1 

032a 14 

tsB 


37 

158 

38 
47 

159 
90 

39 
17 

160 
92 
U 
67 
87 

172 

69 

158 

170 

1 By 


265 toned Totlk 


lAtLmsBros. - 

(Beaks U.l 20a 

iBcdnag A. 10s— , 
BnLIMuir. 

[Balmrr & LndW 20p 
__ Bunan Ufa 
WajCarpetsUtSOp 
91 ItaaisPatoe 
57»JCoral. 

108 TDareukts 

£87iJ ta.7pcDt*82-B7 
30 jCrawdwrU.} 

185 Pwmwi- 
76 DnaalDtod). 

68 pan Bras Bast 
30 
7 

40 
73 
40 
19 
14 
B5 
44 


iarfasal Wtoy %. - 
: etgwaLhnes)10p- 

-DSfarUohrl 

faskell B-laon 20p _ 
taking PU.50P 
HI'aMrthM.ZZfa- 
, 0aL*A*20p — ... 
llapramOOlQp 
UeranrlHldgsJ 
97 (UedsGrn 
50 W«t*r — 

19 tawefRofleriH.} — 
68 MK(S.)20p 
56 JtjekayHagk — 

34 ManlalAJ2lfa_ 

Z7 Mamn Bras lOp- 

1B4 wroManlg 

25 fan Jersey 20p 

31 fauroSranp. 

43fa) UfaPtaSadSwI 
- 23 pBdunli Ufa. 


77 
33 

boadud -AnOp ! 13 

DtlOpcCtm Pri — | 130 
51 (Strand Rfle» Dr*d — J 
71j SwmwrlFJ 

40 tobem Wotiry 

61 Im'ra Jrcy. Ufa 
9 3 romkksons— . 

3Bfa taaed 

112 rorayV50 


TOBACI 




SEET20p_ 

ktoslaLlOp 38 L 

Shaw Carpets lflp_J 

Sirdar 

Snail STid 


Il2tjp 1 1» 1*5 I 1401 

TRUSTS, FINANCE, LAND 

1904-85 | | |* arj Mr | | YTd 

- t Met ICtrlm 


Price 


147 

93 

602 

70 

453 

265 

69 

223 

131 

127 

278 

73 
610 

159 
125 

99 

200 

414 

39 

144 

109 

316 

99 

M 

178 

160 
103 
200 , 

2VJ 

335 , 
ttsj 

218 

•112 

2U 

252 

477 

108 

43 

74 
297 

37 

SS3 

114 

196 


investment Trusts 



141 BrArtb Assets I 

^ 20 «Bn|. tap. Sees. 5p — J 



218 >2 
94 hi 


+1 


ildHeaMQ — 

.4 Coa.lne.— 

An. Cap. IQ) 

4 Farngn lw. 

of Oxford 

Far CUse Bros, see France, Liui 
82 teas. Veitort Ttt. llfa 
17 ffelDOWarrantS-— 

17 Da.120Wwraow._-l 
412 fCaiMienial6laa_ 

82 (Cmcent JaauSOo 

,230 CyoicFibcosis£l_ 

66lJ 51>2|DtMfllK.) 

93 SU Do. (Cap) 2p. 


525)10 (40 




113510 
70 10 
0J9 - 
JJLt 10 
8.4 0.9 

T2J 

535 
*165 

9tZ£ 

90 

aun 
82 
1008 
11 
(L5 
0.4 


u 


22B fa 

10)1.4 
3J( LI 
2Jm LI 
860)10 
0.9 L2 
tlL7( 12 
2.01 fa 

IlSU 
cniw L2 

9xJm 

8*44i| 10 

iuj fa 

i7j LO 


7S (DmIwTil lie. . 

75 lD 0 .C 1 p.lQp 1 

290 wamUacan. 

242 (Orayitail 


UB 
101 
400 

287 ;iK unaynaiun 1 

1*2 ! 67 fcsaroai far East — J 
53 ( Z4 < feWanans ‘82-91 J 

381 12% ‘DranonPranitr > 

69 ! S7ijHfaaheu'ne.Mfa „ j 
ClOfaj 720 i DodonaiU _ t 
167 ,140 towwabUnoon . 1 
206 1145 £tWwigt>Ain Tu . I 



6111014.4 
085] fa | L3 


U80i LO 
hOJjU 

♦4.481 10 

twsj 10 


tl.d 04 

an n.9 
oasjo.4 

1L5-' 1 0 , 

18 4» 10 I1B.5 

_ I - 1 - 
4.7] fa ! 40 
085(12 ) 00 


43 


INVESTMENT TRUSTS— Cont. 


1984-15 
Ngt Low i 


Price I - ) Hit lew 


59 

108 

34 

1U 

247 

500 

<36 

237 
41 
95 
75 

250 

413 

138 
90 

136 
150 
l«tt 
330 

izM 

255 
245 

45 

25 

485 

122 

247 

2*3 

314 

106 

544 

115 

120 

150 

300 

139 
64 

4$ 

276 

112 

180 

124 

SBfaJ 

M 

238 
572 
580 
145 
113 
261 
212 
2B0 
249 

145 

29 
234 

293 

KO 

224 

Oft) 

273 

107 
63 
ZOtj) 

363 
300 
132 
169 , 
3Vi 
144 ^ 

146 
270 
168 

97 

245 

326 

45b 

127 

92 
210 
158 

93 
165 
162 
275 

90 

85 

109 

109 

117 

112 

173 

1M 

278 

660 

108 
385 

73 

43 

30 
13 

365 

176 

294 
178 

137 

256 
164 
134 

» 
136 
319 
107 
130 
204 , 

M 

180 

ObU 

162" 

244 

□04 

307" 

221 

430 

153 
256 
370 
369 
221 
122 
528 
113 
242 

68 

256 

194 

79 

56 

130 

38 

18* 

129 

112 

B2 

146 

260 

1B6 

281 

139 

92 
12B 

115 . 
40*jj 

274 * 
219 

70 

201 

290 

154 
U2 

BW 

710 

200 

93 
514 

99 

148 

34 

270 


39 

86 

£0 

89 
210 
325 
£21 
192 

30 

tfl 

52 

180 

330 

203 

70 

8b 

116 

IbZ 

270 

9 

195 

UO 

36 
13 

344 

99 

185 

UO 

228 

83 

392 

90 
82 

119ijp 

216 

110 

r 

182 

75 

120 

86 

42 

B 

184 

432 

430 

95 

Tl 

197 

176 

170 

182 

114 

16 

189 

213 

390 

169 

37 
Z13 

85 

Z76 

215 


EtMaagaFinTB ] 

tedmtarttfi Jin. 

Do. Warrants 


psstra to. Ta. 

IOkl A Can 


bfraytes.ASrii.S5J 
iqADnariwtPtaiJ 
E>4 & InKTOll 
Da. Warrants _ 

tag.ANVTr wtt I 

Fug (Sett. In ( 

teq+rrCorawiEl J 

Do. Old. SOp 

tanmnAsBEODfa 
FACAlHun to 
F&CEuiwM— 

’ &C Pacific to.T. _J 
Famdy In. lit. J 
FHbiui&GH. 


pint Ctarinw Assets 

First SaM. An. 

[FUCITB02S 


Petforiing Japan It 

Do. Warrants 

ffkndng Arit man 

Do 7pc CiUnLn 1999 
TrangCteertoBeSCiL-J 
Fignmg EAerame. 
: teir«rra Far Eastern — | 
temngFkdgalng. 
Flenang Japanese— 
Plowng UtreanUk-J 
Hemag Onenrn TiL_J 
leaungTech-tn. 
FlMmg Unnersal 

|Fonrran&C«l 

Blcnnn lac 

Da . Cap. 2>jp — 

'■a dUv eit Inc 

On. Cap.. 


BTOtobaiRecQ— 
ETJanai 


(Gartmore Amman 
ICamwrr inIA F. Ts_ 

DaWarraras— j 

bw Comal Mated — -J 
BmemFtmds., 

Do. Cow. Ufa 
teen Sfnldn.l2bP— 
(Glasgow Strain, 
g lake to 



IndfpenknMM. — 

u*. laSoccfB-. 

Imesnn Capita] — 
UapMiAsteulOp— 
Uerscy Gen. £1 

I a ti- 1 -n 

6HA nuupijp- 


Kertuse to. SOp 
(Lake View lrw.._ 

fa London to. J 
taw Debenfcjrt _. 

Letta to. IncJQp 
Do.Can.5p — 

Lott AttaoJc 


Lon.SCart.50p 
Lon. fa Stradidyde — | 
Trail 


Lowtantto 

(w fa G Dual Inc. Ufa 

De.Cap.IOp , 

Do. 2aj Dai Inn Ufa I 

Do.Cap.4p 


nzjtoii 
127 
184 
895 
236 
174 
320 
1X7 
192 
285 
270 
166 

93 
384 

85 
165 
51 

215 
1*3 
61 
38 
113 
33 
145 

94 
75 

59 
121 
200 
130 
190 
109 
69 
9B 

86 
33 

211 
159 
33 
163 
ZL2 
123 
BO 
67 
475 
153 
73 
46Z 

60 
UO 

22 
207 


JovcIiw.Lk.10o- 
Do.Cap.2p 


■lartH Ad*. S. Tm. £1 

Nektvnn to 

Menkaats Id 

Hid Wind to. Tu 
JMuds InesL—. 
wooroie lav. Ta. 

Marray Growth 

Do. B 


9MfaAncs. 
130 , 

S* 

124 
220 
123 
73 
176 
28b 
307 
110 
58 
141 
123 
71 
111 
121 
211 
68 
64 
85 
80 
as 

84 
123 
120 
224 
525 
78 
303 
56 
34 
Z1 
6 

260 
138 
222 
133 
108 
210 
12B 
97 
» 

97 
243 
78 
93 
158 


[Marrar Income Tst. 

00-8 

tMuraylml 

Do. B. 


e wray Sadlr Markets 

i.B 


MiHnrVnurK I 

Hegn30.SU SI 
Hrw Ak. to. Ta.50pJ 
Hew Cowl 50p 


MewDanenOiTsL — | 
HewThntg. Inc 
Da Cap 


Do.MewWms. 

Irtew Tokyo to. 5ifa I 

utZB Invest 


WPAUaaikScc 

9th. Brit Canwttao. , 
tali Sea Assets 5(fa J 
Mai Arnericaa 
tat*em5eo_ 
DBtwtcbto 


P'rad Assets Ta 12Fpr. 
iPratieus Metals Tn.. 
Rariann. 


Bh^itsfa l«.Cap_ 
Hfaerfa Hermtfe. 
|RI>er Plate Dal . 

(Br.lFna — J 

Do. Sub 0a*s FU.. 
IktceNVFOO— . 
(fa.Sab Shs.R.1 
fiomwy Trw 


Q3Mfe*»to 
138 " 


RnmtDNV fUA- 
Si. Andre* Tsl — 
5cocAm.liw.50p_ 
Sea. Dues ‘A'__ 

5nn Faa. to 

feotinh to. 


5cm& MercA 
ScoLMort-faTst— .J 

5a«- Njakvul 

Scot. Northern _ 

5k. Alkance To. 
Seoml+s T. Sl_ 

Shres to. SOp 


I maHerCoi lwTst-4 
PUT Inc lOp- 
PUT Cap 10p. 
PRAIT50P 


Do. Warrants 

Da.Cuai.Ptg.Pnd. 
Stewart Em to Ufa 

Slwtdm Far East SI 4 

StKttohfcrsto. 

TR Australia Trust | 

n* City of London Tn. 

hid. & General 1 

TR Niunal Resme 
nt Nona America 

TR Pacific Basin- 1 

TR Prop to. 7 k. 

TR Tecknotop— J 
TR Trustee* Corpn— J 
Bar. 


(Thro Sec. Growth — I 
Do. CjpC 


muofanartai Trust __ 

Do. Warrants .. 

(Tor. tost inc_ 

Da Cap 


[Tm. Oceanic 
iTnlMie toest, 
(Trfaletefl hie. 50a — j 
Do. Captaia 
[US Deb. Coro - 
hfliing tesoarn 
wemysitoi. □ 

gtorihatumSp 1 

lwkjnto 

Do.WarraMs. 
lYeonanlM- 


48 

107 

a 

215 

267 

360 

£26 

237 

£ k 
75 


<u 

138 
90 

Ufa 

150 

192 

338 

11 

255 

US 

41 

17 

4B 

122 

247 

243 

311 

103 

544 

115 

120 

150 

300 

139 
60 

41. 

48 

Z7S 

112 

188 

124 

58 

14 

238 

572 

580 

145 

113 , 
T faH j 


*3 

el 

+2 

+1 

+2 

+Z 

*i' 

*13 

+2 

+3 

+5 

♦8 

+2 

+3 

*2 


244 
145 
29 
234 
260 
520 
224 , 

“■sHj 


*1 


k2 


273 
U7 
63 
19 
363 
300 
132 
169 

n? 


M6 
270 
168 
97 
245 

3104 
456 
111 

92 
210 
158 

93 
165 
162 +3 
275b! +3 

+2 
+1 
+ 1 * 

+2 
+1 
+1 
-1 


!+3 


109 

105 
117 
112 
173 

163 
278 
688 

> 

365 
176 
294 
171 
123 
256 

164 
134 

35 
102 
319 

106 
UO 
204 
E17V 
188 
06 
Ufa 
244 


307 

221 

430 

133 

256 

367 

369 

221 

122 

528 

U3 

244 

68 

227 

194 

79 

44 

128 

M 

177 

129 

96 


146 
241 
186 

279 f+2 
137 

92 
128 
113 


252 

219 

62 

201 


15*4+1 


112 , 
76>M 
710 




a 


Ki 


(+2 


h-2 


+1 


100)14 

tLflLl 
+3.471 ll 


♦315 

015ct 

(047V 

1605 

2J 

bl0S 

81008 

F 129 S 

t>m% 

1105 

10 

135 

66 

4.4 

005 

<60 

019c 


L2S 

07V 

8.7 

7J 

20 

H22S 

10 

20 

H2J3 

22 

675 

5K 

I 

tfkJ 

1M| 

Zj 

182S 


10.0 12 
14.1 10 
208 10 
fix 12 


O0S 

1012% 

32 

MS 


15 JX 


10 

1555)10 
14 L5 
233 LI 
ITS LI 
k|U 

1949 10 


V 


2.4 0.9 
F10.75 10 

L4 10 

4.4 10 
R40 LO 

Z2 U 


405 

070c 

0.* 

1425 

026 

92.12 


*50 

32 

5.7 
05 
6J 

067 

26 

0.4 

055 

95 

8U9 

14.4 

165 

,riSH* 

4.4 

7i 

t4JB 

14J 

I3J 

517 

7.7 
161 
425 
326 
125 
0.7 
lit 
hl5! 
17.76 

«OJ 


09V 

0.4 

Die 

23! 

«3J[ 

1355 

75 

3.4 

I2X 

O! 

05 

34 

M55 

30 


S: 


65 

1155 

113 

32 

1til08 

17.97 

an 

fix 

»x 

1155 

1255 

£2 


™ 
I Srt 

IB 

3J 

43 

17 

36 

30 

30 

35 

20 

U 

45 

£ 

L7 

33 

«.9 

«A 

06 

3.4 

49 


1904-85 


Finance, Land, etc 

m. lmk uss. 


327 

180 

550 

225 

75 

29 
120 
335 
US 

£* 

30 
ISO 
UO 
nan 

25 

340 

210 

« , 
a4y 
190 
40 
£84 
•647 

% 

140 

ea 

106 

150 

39 

95 

615 

168 

645 

04 

27 

95 

100 

39 

30 

60 

205 

E 

& 

69 

£93 

785 

120 

408 

457 

277 

£750 

415 

14 

*280 

231* 

170 

80 

mi 

163 

£77 

123 

2U 

100 

138 

76 
61 
35 


Mwigwmtti 10p 1 

AUkenHume 

ALrayd Smttbtn 1 

AmafaMnaMF. lm 
4MDta?asat<UpCLj 
Da Sac Cam Pri Q 

lArarie Trust 

gtoanfa to. Ztfa— ( 


145 
72 
9te| 

□0 
15 
95 
63 

£96 _ 
lbi jC a rt d f 


7b 
U5 

m 

640 
85 
2b 
£64 

362 _ 


Barlw Hldgs. 10p.. 

mfaFfa2bp 
iBaaeriwatogy tarsac. 

BamnbondlOo 

fffirto Invs. O | 

britanda Arrow 

OafaucCv 95-3000 


26 

S3 

675 

76 

100 

24 
TO 

355 

88 

545 

fcU 

22 

46 
62 
19 
16 

25 
125 

14 

UP. 

24^ 

47 

£79 

590 

75 

220 

»S 

,188 

(£590 

255 

12 

160 

9 

28 

31 

US 

45 

10 

102 

£72%t5l 

71 

190 

85 

93 

52 

26 
17 


Ktop Fln.Sem.5pJ 
prawn (WJfaCaJ 
{KMab’ga Fd itm 5p J 
pLqudyFn.10o.__J 
fOoifacCriJ 952000 1 
lEne Ira. Ufa 
~ LandtlOp 


230 1175 


FiCEanalOp — 
{Ffartedi 10p_ 

FranlMglna Sro ) 

Frost (J.J.fa DJ 

tdMjru Trust.™ 

Hampton Ta. 5o. 
PHawPvSU.- 
’ffodrrtoa AdmCp. J 
Find. Fe. 4 to. Cp._. 
ui.to.TsLJtr.LlJ 
MA88et)(r A5550-J 
Co. — 

{Ivory* 5m Up 
huaatk5/- 



‘jLndnfaAks1ihl0p_J 
TUndoe to.jp 

(Lon. MerdiiM. | 

DaOeW. 

Dp Tlgitft 200IMB_| 

[M.faG.Gnwo 

Wtajedie tov Ufa j 

(Martin IRJ’J Sp _J 
fitnarUeHcwse 

Heunt Famine { 

HezBakie CapPtgPt 

plats 4 Allen 

NMC lira 12^i | 

Hewmirttet 5cxs 

J*OTLA«25 

BcewnCons 
(ParatoelOp ^ 


(Park Place to lSw . 
» Plan toesL Ufa — 
jSe onfl Mrt M to 5p- 

LEfaipt An 

Bimlb Brat 

[TranscanL Sett. 50c 

Da Warrants 1 

IlM Crap & Ted SOp J 

[Westtoal to 

k-Tehertonto.5p J 
(fYortaaetn Ufa. 

■Yule Cana Ufa , 


r*® 


k25 




i7fl 3.4 

♦16fl • 


FftlOq — 




I LO 


hi I - - 


HEMTt 

(W,% 

W5.0 

0957 


23 


t55i2J 


855) 

fa 

4.9 

180 

,110 

,105 

200 

340 


2.9 

173 

U 

4.7 
30 
L2 
ZJ 
b2 

(00.91 

L7 

55 

05 

1J 

4J 

SB 

L4 

44 

23 

20 

L4 

2J 

55 

30 

40 

13 

L7 

0.7 

9.7 
S3 
10 

4.7 

2A 


225 


[27.7 

16.7 

24.7 
220 
132 

1235 


176 

110 

1245 

107 

112.9 

10.7 

, * 
1140 

7.7 
226 
1L9 
470 

135.9 

65F 

10J 

17J 

(now 

iai 


164 

, 7 - g 

H801 


100 

K5.4) 

73 

l»0 

40 
|24J 

44.9 
1507 
95 

- J* 

30 (04 SI 


UO 

38 

■83 

83 

142 

b02 

155 

233 

64 

338 

sm 

a 

zn 

41 

3Z5 

35 
240 
£63 
320 
247 
78 
&4 
167 
E38L 

IP 

£2«J 

151 

UO 

40 

ISO 

10tj| 

100^ 

240 

36 
70 
95 
245 

43>j| 

221 

7 

202 

24 

300 

32 

165 

45 

ins 

UO 

72 

460 

140 

290 

75 

80 

nsM 

SP 

1S8 

cue 


OIL AND GAS 

kua l«J*-*IS WSl, 

oirr P»tQ I UB 


SlAn0aFl*20p— J 
.. IPitZDo 

31 TiiAranEDgiKfa — 
46 n|Attooc Res MfeJ 
Z37 MMRewwes. 

62 {MerketeyEeptn. — j 
133 hpBndgrOH 
23 iBrntoOdfaHkEL-J 
265 |EriL Borneo Ufa 

9Tc [>_. f|B|,nl8f 1 

XO pnt I IllUlUllle, 

68 Do. SBC PI O . 

185 Brttod— 

17tJfa3ramraaS AS1 
75 pSinaWfeilfa-J 

161 bartiana 
my oaHjpeLaklfab J 


u&li^tMoMooaaJ us 
ISO icirlea Captt Ufa — f 
53 te*M;.10p 


49 tetowriiadSp 

Ml (Charotoiw Pet _ 

£25Ukentw Cpa S3 

6T*5»rta#E»t*te-^ 

Q4iJCieFr. PetrolesU. 

91 TpCt ai meat Pei HL_ 

47 KtaHOUU 

17 DpWanaaV — 

fi 3|de Prirtrim 

4 KaandPetKl 

70 STCmaiPetNatRn- 

U» WraatfarWi 

20 faOorsel Kes CS3 — 

56 t SantodOndare _ 
67 (KduttughOllfaGas- 
4 ? njEgnonOtutoxH. 
13 Eneray Capital 12ho. 
180 b£.0i.C.3L25__] 
3 Inmrar Sown* Ufa 
erprteeOt! 


FabnsrabPeL 

l0u*6as_| 

fflllOp. 

- H £ 50 

18 faGertwr Eneray 10c J 
775 MCfaWNaltes 

92 tend Pet So 

185 jCr wtWeaerate aJ 

38 ffaNadsonPMfM5pJ 
UO (Haonhan OB Cora 
94 itrMtatodPMkia.J 


20 
55 
46 
72 
320 
118 
Ufa 
25 
900 
483 
71 

195 (-2 
30y 
75 

12 ...... 

232 1*4 
£764 


is# 

sbid 

uq 
-iH - 


158 

74 
50 

184 

£23 

127 

47 

17 

10a 

6 

75 
M3 

22 

62 

67 

60 




+5 


4 

183 

15 


-2 


+5 




see Mratriata. 



mucnetMed. Ufa J 
80 nUariaei Ufa — , 
121- pMerufian &! MV. 

3V VbaAarak Pet N.L J 
23 HMwnem0il5a_] 
|152 Htonaeffil ASHa J 
7 lIMoray Fifth — 

29 4ew Cowt Njl 5o_J 
14 mZmtodOafaGM-J 
1137 HHgh Hawk Res. 
1900 tataHythoKr 25 J 
70 MhSn&Etatoa 
25 Hierta South Res_J 
bUfOManlOE 
21 poimRh.— 

70 HWBrld Insp. Sue. J 
55 ne er Pras* Mag 

65 aOrkd , 

60 ttOsonla Hydra U.J 

UP] PPaHoer Inttl 

21 MPennfae Rtv. _ 

70 PtiranailOp 

Ins PMranl2>jp._ 

U yPeiro Eneray 
I £73 PPetraflnaSA — 

43 yPe ti agee Petraltuw J 
54 SPetnrieiSp 
, 7 rfturauOdfaCaM — j 
1 119 4+a Pt+a 

| 382 (Ranger DiB 
I £3Wj Royal Drteh FLlfl I 


260 rScetoeRtsl- 
. .538 Shel Tm. te*_ 

71>J 59 Do.TpePf U — 


350 WSant»AO05c 
225 kfaaww 


For SASOL see Sorah. 


134 SHstenr. 

50 |5aadMt9lles.40pJ 
IBS SoMrrignQH— 

26 KunaltotoaWVJ 
8 pStrau Ok A5035-J 

12 rs»a»a*P*v 1 

lio nsraiwateyaiylp 

30 TR Eoergy „ 

£61 retfoiAtoc 
168 (Trcemral 


Ctw. 


26 hTtflkar Res lr 5p 
195 entrant.. —— . 

37 pwamorResI— , 
36 piwekiAnanto — 
58 fawcadadeASta 


U20 


173 

di*- 1 
» 

230 

OJI-H 

y 

78 
55 
75 
108 


+5 


-10 


-3 


13.75 

SFrUO 


30 
235 
134 
M , 

£Wj 
52 
54 
■ 

£44^ ItOMJNl 


376 

378 

346 

680 

fe - 


fto 


56 

US 

31 

8 

» 

UO 

31 

£62 

193 


6*y 


OVERSEAS T 


28 Mriwn La kes— — J 
M totfwHckdlaJUfaJ 
64 tosteadlOp- 
78 FntoUames) 

31, VFmt PacUic Ini Sc J 

153 UBfaDanos 


E50MGI- NOn. UO 

331 Ttmto-Cros-U ( 

275 HnchcaheEl - 
2S»Jjto«WBk_- 

105 liuuko 

51 Seanhueas. 

33 DceenWIiaLZfa — 
90 bat'Ha.ZodLlOp — | 
108 | Da TAT WV Ufa. 

227 «EA Hldgs. 


97 
26 
64 

142 
4 
163 
oasd+iij 


442 


31 

163 


62 
47 
UO )*3 
128 +2 
320 |+3 


vsi 


Afritam 


MSej fa 


9.75j 

0B>iVj 


2.75j LS 

m* 8 

0.7^ 3.4 
<32-40 


$ 


aa 


09J 


fllffU 


31 


56 


60 

M25I 

25 

60 

L7 

LO 

77 

50 


3 2 


125(1.9 

08N2S2 


55 


65 


90 


U74] 

roll 

122 

290 


260 


255 


85 


113.9 


63 


S 71 
L4 

21 

- 


“3 




♦205} 40 


21 


41 


«12d 


1261 

4.9V 

tftX 


<W,% - 
100 22 

1ML! *X 


L9 


RADERS 

Uj45 
09 53 

naan zj 


60 


lauM 


130 


BJ 


50 


19J 


62 


183 

1“ 
55KBJ) 
110 
73 92 
93 
260 


60 


\*S 


1+1 


9Q12t 67 
UOX L7 
012% fa 
1U7J 10 


M H9 

ILO 

"4 

2« 

(.OIOS 


64Wne Dario MS05-J 
383 gleet Brat. J 

23 rT raw term. 20p I 

PLANTATIONS 

1984-85 | | |* arj H* 


1150 

73 

135 

82 

(£3031 

70 

K90) 

IdJei 

43 

M 

M76I 

95 

10.7 

30 


hnt 

I Curler's 


230 

•23 

270 

112M 

8 

170 

113 

107 

72 

92 


oou 

06 

402 

209 

790 

362 

60S 


Rubbers, Palm OH 


124 ItaqW fo done s 'n 

31] HpriUBetariaZiv J 

125 Sanaar 10P 

84 Dote. Haras MSQ5 

3ij toad Central lOp 

94 HartnasMti- PLMSj 
77 H>gMawfeM5lk 

7B KnaU Xepang MSI 1 

51 HWEryPteMSl 

63 none Evaws to. UfaJ 

Teas 

315 lABara Depart £1. 

720 LMrieCra-U — 

197 ScLfOd Riaari El 
U7 [Do04«£u^M. 9MIJ 
365 Natan £1 


U0>5 
99 
5 
lU 

» hi 

89 
54 

85 


+7 


14 0(21 


gll7| 10 


vOlte 
HflUi 
riU5c 
*01 Be 
13921 


222 (Ptaniaiian & Sea toi_| 
299 nvuDansoaEl — 


no 
cu h-iv 


402 


209 1+3 


790 


362 1+5 


605 


+12 


+5 


+35 


6flL7 
30X 4.4 
|707 45 
84% 70 
10X 101 
150 3.1 
2001 39 


MINES 
Central Rand 




O.F.S. 

550 (Free Stair Of*. 50c — | 
OOVS Graftal 5&„ 
mi#tonan*50c 


_*ssa 

£20*t Pres. Brand 50c 
£22 Pid.Steja50c_~._J 
OAK. HOW HI. 

638 liMKl 

591 Wrikam50c_. 


MUHMngs 5 


U4U 
659 |+13 


Finance 


W55C 11 
W365t 2 A 
Q235t 10 


SS0 

001**1* 

mv_ 

26 * +U 
QH->a kQ 350 d 34 
I 251 JU, k 0450 dL 7 


a * 

L2 


&M [+1 U4l46dl0 
S24V+1* l*Q565d20 


105 Ua Cdrtf SA 51 50 _j 
03>t tetg.AM.CoH50e, 

930 AngfoAhto. 10c_ , 

£68 Ang. Am-GaklRL, 

£25>j AngUHri 50e 

165 3«t*rCras.i . 

22 KlegaaGoMMfa 

463 toB.GaMFUfc_lJ 
23^2 East Rand Coo. 10p_J 
037 GmbdlU. 

950 lKw+«e 

9 5oldA8t»12irf | 

OWs MdFMCiSJLSe^ 
£66 Jolwg Ciw. 62 

700 MnMawnZSc , 

480 HkwriaSaOL4Qj_J 

375 4e*Wfa50c 

14 lMoLpadHl5teu .... 
430 feMMm.PnK.Rl J 
£20l«rrwM CaoXdJU 
75 <vogett2ijc — — 


120 

s? 1 -- 
at>. 

205 
27 

1*7 
53 
900 
WO 

HU-.. 

£67 


as 0 
391 
27 
500 
£23 
85 


Q75t M 
10145c 31 
0120 c 20 
(HUSc U 


+1 


W315d30 

1L0| LI 


w -5 

iLS 

0133c 

0190c 

OlDta 

a? : M 

oS 


1984-85 
(figk Law! 


MINES— Continued 

Stack I Price l*-*1 NM 

Diamond and Platinum 


iCtollrfo 


£73 

616 

925 


715 


280 

17 

21 


41 

38 

HP 

20 

28 

45 

3b 

86 

177 

406 

86 

40 

43 


96 

71 

*82 

3<*4 

151 

31 

18 

280 

285 
55 
31 
BZ 
72 
22 
16 

133 

P 

42 
23 

43 
161 
13 

286 
27? 

23 

36 


310 

227 

275 

£10 

23 

76 

5b 

950 

350 

385 

68 

475 

210 

410 


£37 |Angto-4Ai toJOc 

340 to Beers Dt. 5c — _ 
UO OaaopcPHB 


rilU 856 nmpab Plat. 20c — _ 


410 MeMarglZ 1 * 
620 KaPiaLlOc. 


<37 

342 


-2 


915 

435 

6S5 


Q590c 

0401 

QZBOt 

0135c 

am 

5H 


49 

120 

61 

40 

30 


Central African 


| 145 {FifotriOOe .-( 

UO ...» 

0UX>d27 3 

8 IwanklfCol. ZS1 J 

1 13 OanvXpr 380004 i 

13 

13 ... 

_ 


Australians 


17 

IfaACMSOe 

34 

*1 




17 

fAHstW EraFn. NL - 

22 



tori 


PAibOd&Mlnmk- 

3V 




tom 

17 

M*LNt*sralnBNl„ 

U 

*1 

4— 

tori 

10K 

rAmaRtltagK.1 

Uh 

♦b 


ran 

15 

f Humoral Res 

18 


ri. 

17 

FSlack ftlli Mlm 

»>2 

*h 

— 

-to 

MV 

f loral Cor e . 

86 


406671 

* 

90 

tfiougamnle 1 Haw .. 

127 

*fa 

UU6.4 

10 

276 




ique 

LS 

44 

aCan-BPydZDc.- 

58 

*i 


18 

pCeniral Kafoonie — 

20 


— 

— 

20 

yCrmrn) Patdic 

:■ 




— 

• 2h 

Kan Ul Mg areas ML. 

3 


4*- 


V. 


5 



rora 

7W 

fCnttesPkcNL 

8 


_ 

ro- 

Vt 

FEagltCOTlOe 

Mv 






138 

fEntperorMinM 

UB 


— 

_ 

H 

tEnuKintoMN.L _ 

8 

-l 

_ 

— 

jy 

fEadnmrTOc 

9*j 

„ 

— 

— 

77 

yEeterpris+Gld 

231; 



— 

18 

tfnuytfaOliGas 

23 


— 

— 

47 

r&fmtri* W*-ab_. 

47 


_ 

to- 

155 

PGM Krigot>Ur25c... 

375 

*10 

030i 

11 

33 

Kira Erarra Mm . 

17 




19 

PGcom Vitim labile.. 

SO 





y } 

NlMCAutNLZOc 

S>2 


— 

— 







PHill IMirrah H L ... 

25 




19 

nadtaiDceoafl9B2).. 

22 


_ 

tom 

4), 

fltodrifCWaL 

8>l 




— 

31 

MtngelK Mnh — 

40 



—a 

8 

IKaBara Mid 20c 

11 


— 

ro. 


nua Ora Gori N.L. — 

B 


m_ 

_ 

58^ 

rftltthtiWT HL 25c — 

107 


_ 

nto. 

22 

riAerultwra 25c 

98 






21 

rtftruli Ea 50C 

30 


— 



126 

PMetijD INteraft N J 

136 

+4 

_ 


28 

yMriranur Man 20c . 

30 

*2 

— 

— 

156 

FMIMHW(50c 

110 

*7 

Be 

07 

3 

PMMeflekHEral25c. 

3 

... 



81 

fNeivmrUfZOc- 

52 


Qfx 

74 

128 

moth BHUtSOe 

154 

*5 

Qfc 

10 

:» 

fth.Kolpnrfl._- 

31 

♦1 


— 

41 

pOrihrtdat 50c 

47 

407c 

10 

26 

fOUer EapTn. NL , 

32 


— 


60 

PPancann 25c 

67 


— 

_ 

4 

FPpn Pacific Pet NL ... 

9*J 


— 

— 

18 

•arintaMagfEaoSo..- 

64 


a- 

— 

25« 

n’tkp-stahscnl 50c . 

304 

-6 

VK 

U 

8 

FPrhart R+s NL 

10>; 



— 

>7 

pPortnaa Mmmg NL . 

16 


m- 

— 

11 

KtoriiUarvntGOkL.. 

15 

.. 

row. 

to. 

UO 

145 

78 

PR»h«50c™. — 

295 

+5 

010c 

04 

fSMsathiEaorn.NL.. 

55 

*3" 

4- 


11 

rSamson Eaprv. NL _ 

M‘, 

\*1 


tPto 

36 

FScttrastSOc 

40 

— 

•m. 

25 

rSo&GwaHaNL. — 

60 


— 

— 

17 

•Sthn. GoMtWds. .. 

19 


_ 


■ Blv 

rSouther* Pacific 

10 






57 

ySonthera Rn 

77 




— 


BurihmWriatsBC— 

fj 


— 

— 

12 

ySpargnt EapTn 

21 



— 

9 

rSwanRrsZOc — 

9 




•. 

25 

ptru GMdfMft HI. - 

29 

... 

— 

to- 

»l 

West Coast ZSe 

9 





B 

fWnnuCfflSk 

10 


— 

— 

1B0 

Nritn. Uhenj 50c — 

204 

+9 

04c 



)2» 

yWhhn Creek 20c 

148 


Be 

fa 

10 

yWnftnr Rrj ML— _ 

17 




9 

faYork Rcsouitrv 

10i 


— 

— 


50 


L9 


U 


27 


Tins 

|teer HKJtn SMI 

tenor 

Kraera Drifted MR) .M. 


tanur 12<7P 

Malaysu Mng. Ufa.. 

PPaDam 

PratfabrienUfa 

Mating SMI 

Sungei Besi SMI 

VSramne Cora MSI . 

Ian tong ISp 

pToo^jkH.Ta Jlll_ 
limuihSMl 


270 

227 

UM 

65M 

11 

52 

32 

CM 

775 

270 

55 

285 

210d 

275 


r*3 


riU*0d 10 
12X120 
UL20 • 

as - 

rite 20 


riMOt fa 
farQTSc 09 
•MW* fa 

ll 

«rife5dL« 


Miscellaneous 

75 37 htAngk+OnaMon 

75 31 PAngfaDttLDr* 

410 210 »C* mental ttaTs.. 

175 70 Ko*qrResCorp_ 

955 500 Cora. Month. lOt 1 

36 25 Krawitra.lrlOo — 

257 ISO Hampton Areas lflp.J 

225 140 PHiglwraMltes .J 

mh 06 HeewaaWMkiingSl- 


295 

240 

55 

365 

710 


h>McF«*y Red Lake. 


hetagwCSl. 


£155M£1UU Oo.<HaKU 15^000-. 
£Ufl BSD IVTlra EJBtn SI 


37 





» 




__ 

339 

*io 




70- 






SOON 


tfllHh 

1.4 

35 

*1 

_ 

_to 

165 

*3 

375 

21 

160 

-5 



El 91, 

-h 

OMc 

— 

215 

-15 




207 


_ 


30 





278 

m. . 





US 

*12 

TIB.0 

2.7 

d»i- 

+% 

09>,% 

35-4 

dOfo 

1+4. 

— 



100 

70 

3.9 

60 

40 


40 

170 


NOTES 


Ualeu Mheitaw ktaond prices and net ttwra — ift me m new* ata 
denamlnralnni are 25a Ftltai med prtee / e eita ^ tf raturvmid ewe n meteari 
an WtrqawtaTtturma n dscc i i an amul. urtere pmritde. me u p m u a an tot- 
yatyOtod PiEs are cakutoeit on %er dtototan bnv earrings pee 
dote Mag competed an audit after taaauoa and i n elkued ACT whn 
kufcate 10 per mri or mere rafterm* V 


cricutntta tm “air dhtrihudai. Cown are bated tat Tniriuimi" toMraUnk, 
ito unpares pat dwriraa cans in aratw alter tautkm, r ilii a 
tm k« McMng egtnsne d eatna at gMseiuaw ACT 


TteUi art tend on mkhOe prices, me arms, tahnttd ta ACT eOD per cent 
| ata allow lor vaMe ot declared ruurumtui* m ri nptes. 

• “Tap Stock". 

Higtaata Lows mmkM das ham ImnadMM taatow ter rtom kaues 
to rasa 

t hnerim tiucr mcranud nr i*maea 

♦ Interim gnee iMDced, pauM nr deferred 
t* Tu-ftee Id nen-roMeto nr rod ta nkas 
9 Flgwnrs nr report aroked. 

V Not riftaattj UK hard, dealings permitted nadtr Rate 535>4tUI 
+ «5tA. MUManSsHhEjipwieardcairaroykairotKieaidiamr 

dryer ri regutwon at Dried secaetuei 
H Dean m malm Rule 535(3) 
d Price a time of stpento. 

9 Ifldtcattddtriinri after pcmfapieraiandftw rftpes osar: cararreWesM 
previous Aridcnd or foeecM. 
f Merger bid or reargannaUM la pro gr ess, 
fa Not camnarabke. 

fa Same Inn r im: iinueod final andfor reduced eambgi Mcated- 
4 ForecaUdMdead; come on enrMgtmtanen by kaerilrieitm ttoanro. 

I Core* allows tar cmwerdo* ri ftam uM now rodilng for dMdouk m 
raakkig only lor rerirtaed dMdrad 

* Carer dues not allpw tor tan wtdtt may oha rank to dtridrml a a 
ktm Ihne. No WE rauo many named. 

8 No par vatoe. 

B.Fr. BetgtHi Francs. Fr French Francs. M VMtfl baud on rowwto 
Trenury DM Rate «pft Munged nntfl maturity al Stack- ■ Tai faic. 
h Frame* bated on prosotetm or otter nHrred i nme.c Cents. dDhtatta t ro 
pro nr parable on part of capital, cover baud on numeral m ha rapML 

• Retanstam yfckL < Ftal ytakL g Assumed rirideed and yWO. hAsnmad 
j dkrtdend and jvevn rilrr VErip rime | Paymcm Irani cental searces. 6 Kcraa 

at hnerin bgbrr Han pririotn total, a Rtfa» Itsae pendfaf- * Eandngs hated 
on peMmoy Bpm sDnaend and yield eecknte a special paymeM. 

I I refloated dMdead: couer rtlatn to premnos dMdend, HE rota bated an 
latest annual eaminBs. n Ftnetaa dkndend: cover tatep on praviunl gnav*» 
eorriPBL * Sn&lect ta UoMnaL. a DMdnri cover in metis el 100 trims, 
y DMdrad and yteM hmed on meraer serao, aDMdtM ana yteM bawrit a 
SMud payneri; Cneer does riX apply to (pedal oarmera. A Rot raridead mri 
gWd. ■ P refev e nee dfcddend pamed or dritrrtd. C Canarian El 


tender price. F Dntdend and yWd hosed on prospretw m Brier office* 
■riUnstes tor 198*-85. C Agsumed dwHead ant gteM after earing ktm ana 
or rigras tvsae. H DMacM and ywM based on ovumecus or otter rites* 
estbnatm to 1984. K Fipwes Imted pn p ra rocs ea or off let* noun lor 
196* t4Pwriwriandrie t 4»amdonoi wp H ai oteomerBtfioM i i k na n ci to 
1985-86. H Pwtde n d and ri**) hand on p ra wcri or other rificml ettaain 
to 1985. P Figures tinted an pin a w e ira cr other ellva* esenroes to 1981. 
Q boss, T Figures assumed. Z Di w d en d tout to date. 

Atomatare: rie* dtafde«L a: ev tenp nsat; a n nghU; on *t *ei 
capiLaJ r 


REGIONAL & IRISH STOCKS 

The following a a selection of Ronton* and Irfth sacks, the tour Being 
Quoted in Irish currency. 

Afa*nbw20p | 

Craig & Rose a 
Fintay Pig. Sp_ 

Hlgsora Br+w 
HWtUoil 25p 
M3 Siol£1_ 

INtSh 

Each. 12% 1985—. 

NaL«,%9*W_ 

Ffa. 13% 97/02 I 




Sarrwri Props . 

Blirteg fiaar. 1 


AJi 


OPTIONS — 3-month call rates 

iu I 


0 selection of Ojitim traded Is gtaeo bn Hk 
L ondon Stack Ea chu f e Rcpnrt page. 



00 s 

BrftLDBSMIn., 
8nt Petraftom 

CaradbOU | 

Chartrrkta 



“Becent Issum" and ,, Rights w Page 31 

TU* senice b wdbUe ts emj Gorapoy doll ■ m stick 

Exclunaes Ureagtotit the Ualted Kkgdoat for a tat of £BD0 per 

ihd (or nek security- 


i 





































































































in ip i in nun n mnumiimmn mm ? ia= i st ai n i wvhS ns ncSsy is iftsaa 







































































36 


Financial Times Friday Jarmar^lS iSQS 


COMMODITIES AND AGRICULTURE 


West Germany to seek 
cereal support change 


BY ANDREW GOWERS IN WIESBADEN 


WEST GERMANY is planning 
to press for a radical change in 
the EEC's cereal support-buying 
system In the price negotia- 
tions due to start next month, 
Herr Ignaz Kiechle. the West 
German Agriculture Minister, 
said yesterday. 

In an interview at the 
German Agricultural Society’s 
annual conference in Wies- 
baden, Herr Kiechle called for 
the establishment of strict 
quality controls for intervention 
buying of wheat and for the 
complete abolition of inter- 
vention in low-quality wheat 
for animal-feed. 

A sharp rise in production of 
high-yielding field wheals is 
one of the main reasons for this 
year's record EEC cereal 
surplus. 

The proposed change should 
be accompanied by a freeze in 
nominal grain support prices, 
the minister said. 

His stance, which he said had 
the full support of Herr Helmut 
Kohl, the West German Chan- 
cellor. is bound to annoy 
Britain further. London Is 
insisting on full application of 
an automatic a per cent price 
cut for cereals. 

British farmers are major 
producers of feed whea and 
the country’s relatively poor 
climate means that the quality 
of the crop tends to be lower 


than in France, for example. 
Removal of intervention buy- 
ing would lead to a sharp fall 
in prices of these varieties. 

Herr Kiechle said that this 
in turn could encourage far- 
mers to use more wheat in 
their animal feed in place of 
current)* cheaper imported 
cereal substitutes such as maize 
gluten feed from the U.S. 

This would be a more prac- 
ticable and legal way of limit- 
ing imports than an attempt to 
negotiate limits with the U.S- 
he said. 

Tightening of quality 
standards could also cut pro- 
duction, because better quality 
wheats have yields 10 per cent 
to 15 per cent lower than the 
feed crop. 

Herr Kiechle said Britain's 
insistence on a price cut was 
nonsensical. It would neither 
curb production nor increase 
consumption, and could only be 
seen as an irrational punish- 
ment for successful cereal 
fanners. 

Relations between London 
and Bonn on farm policy have 
deteriorated markedly in 
recent months, as Herr Kiechle 
has faced strident protests 
from farmers over cuts in EEC 
support. 

The minister also outlined a 
proposal that farmers should be 


Freeze lifts oil prices 


BY DOMINIC LAWSON 

OIL PRICES gained strength 
yesterday as European refiners 
reacted to the continued cold 
snap. There was particular 
demand for prompt shipments 
of crude oil. 

January shipments of Brent, 
the UK marker crude, were 
traded at $27.50, and talked as 
high as $27.70. This was less 
than a dollar below the former 
British National Oil Corpora- 
tion official price of $28.65. 

February shipments of Brent 
were traded at $27.20, up to 
20 cents higher than the levels 
seen on Wednesday. 


The British Government is | 
still preventing the corporation 
from opening discussions with 
North Sea producers about 
official January prices. 

The Government U particu- 
larly concerned not to antago- 
nise the Organisation of Petro- 
leum Exporting Countries before 
Opec ministers meet in extra- 
ordinary session on January 28 
in Geneva. 

Opec states are believed to 
be producing only 15.5m barrels 
of oil a day. under the 16m b/d 
production ceiling agreed last 
month. 


paid a premium to grow protein 
crops, such as peas or beans, 
in rotation with cereals. 

This would serve the dual 
purpose of taking land tem- 
porarily out of grain production 
and boosting output of proteins, 
in which the EEC is heavily 
deficient 

He said West German 
farmers' average incomes were 
set to rise this financial year, 
though not by enough to com- 
pensate for a fall of nearly 20 
per cent in 1983-84. 

• The West German Govern- 
ment is to stop collecting the 
punitive EEC levy on farmers 
who produce too much milk. 
The levy, linked to production 
quotas, was agreed by the 10- 
nation bloc last year to try to 
cut overproduction. So far West 
Germany, which has to cut milk 
output by almost 7 per cent in 
the agricultural year ending 
March, is the only country to 
collect the quarterly levy. 

Now it will let farmers delay 
payment for an unspecified 
period, the Agriculture Ministry 
said yesterday. The decision was 
not intended to put pressure on 
Bonn’s partners but to stide 
farmers' criticism of Herr 
Kiechle for implementing the 
levy when other EEC countries 
ignored it, the ministry said. 
Reuter 

London cocoa 
futures reach 
8-month highs 

COCOA PRICES reached new 
eight-month highs on the 
London futures market yester- 
day. Continued manufacturer 
demand, coupled with concern 
over sterling, pushed the May 
position to £2.107 a tonne at one 
stage. 

Profit-taking and hedging 
against recent producer sales 
trimmed the market back in the 
afternoon, however, and the 
May quotation closed £20 up on 
balance at £2,083.50 a tonne. 


World 
wheat crop 
estimate 
raised 

THE WORLD wheat crop last 
year totalled a record 515m. 
according to the International 
Wheat Council’s latest estimate. 
In its market report issued 
yeserday the council lifted the 
1934 estimate by 3m tonnes 
from its November 28 
prediction. 

It attributed the rise to 
better than expected crops in 
several Northern Hemisphere 
countries, notably China and 
the U.S.. and to higher Argen- 
tine and Australian harvests. 

The council also raised its 
estimate for 1984-95 Soviet 
grain imports, by 2m tonnes to 
51m tonnes, and its 1984 world 
coarse grain crop estimate, by 
lm tonnes to 791m tonnes. 

• SRI LANKA’S Food Depart- 
ment will import 50.000 tonnes 
of rice at 5175 a tonne from 
China this year to use as buITer 
stock, Mr Graham Dissanayake, 
Food Controller, said. 

He said that although tar- 
geted production this year of 
1.9m tonnes is expected to meet 
demand, guerrilla activity in the 
northern and eastern provinces 
made crop-collection difficult 

“ We don't anticipate a 
shortage but we do not want to 
take chances,'* he said. 

• BUSH FIRES throughout 
Australia have killed thousands 
of livestock but caused little 
crop damage. government 
officials said. They estimated at 
least 30,000 sheep and cattle had 
died so far in this week's fires. 

• FROZEN ORANGE JUICE 
futures rose the five-cent a lb 
permissible limit in the near 
March and May contracts in 
early dealings on the New 
New York market in response 
to fears that a severe freeze 
could hit Florida early next 
week. 

• MALAYSIA is likely to pro- 
duce a record 4.2m tonnes of 
palm oil this year, against 
3.72m tonnes last year, the 
Paul Leong, the Primary Indus- 
tries Minister, said. 


Soya supply doubts halt slide 
in vegetable oil market 


SPECULATION THAT this 
U.S. soyabean crop will yield 
sharply lower oil content has 
been fending off a full-scale 
sell-off in world vegetable oil 
markets, according to European 
trade sources. 

U.S. soyabeans normally 
yield lS-18i per cent oil con- 
tent. This, applied to the recent 
official crop estimate, would 
translate into a potential fresh 
supply of about 9.5m tonnes of 
soyabean oil against last 
season’s drought-depleted 8.2m 
tonnes. 

Some analysts, bowever, fear 

yields could drop to as low as 
16-17 per cent following a late 
harvest under wet conditions. 
A clear picture will not be 
available probably until next 
month, because some beans 
crushed in the early months 
of tbe October-September mar- 
keting year have been old 
crop. 

If yields are that low, the 
potential supply of oil could 
be cut by up to lm tonnes, 
throwing recent trader supply 
demand calculations into con- 
fusion. 

Because the harvest has run 
so late in the Delta states some 
bean-fields had to be abondoned. 
This factor, yet to be assimi- 
lated in U.S. Agriculture De- 
partment estimates, could well 
cut the crop by a further 15m 
to 20m bushels, about 500,000 
tonnes. 

This uncertainty over the ex- 
tent of the U.S. supply recov- 
ery stabilised cash bean oil 
prices on U.S. markets this 
week after an $80 a tone nose- 
dive since mid-Oecember. 

Markets there have also been 
supported by a long period of 
consumer restocking which is 
like! yto keep U.S. soya oil 
prices relatively uncompetitive 
against other vegetable oil on 
world export markets. 

Traders are divided over how 
long they expect these factors 
to support the market. One mer- 
chant questioned the depart- 
ment’s projections for U.S. 
1984-85 internal demand of 
4.4m tonnes. 

This would be slightly above 
last year’s levels when soya 
consumption was exceptionally 


BY JOHN BUCKLEY 

strong due to shortage and high 
prices of cottonseed and sun- 
flowerseed. The latter items are 
in much better supply this sea- 
son. 

Others note that the market 
is bound to enter a cautions 
phase in the next few weeks as 
the trade is pre-oecupied with 
the progress of Latin American 
soya crops. None the less, in 
spite of some problems with dry 
weather in Brazil, there are ex- 
pected to be at record or near- 
record levels. 

With U.S. f.o.b. prices up to 

$600 a tonne, crude soya oil 
is making little headway on In- 
ternational markets, except on 
concessional credit terms, leav- 
ing the field wide open for palm 
and rapeseed oils which offer 
heavy discounts. 

Until recently this factor had 
enabled Malaysian palm-oil ex- 
porters to defend their own 
market successfully at $600-$ 620 
for refined palm products with 
support from steady Pakistani 
purchases and a 120.000-tonne 
sale to the Soviet Union. 

In the past week, however, 
palm oil prices collapsed by $45 
a tonne as more pressing factors 
held sway, namely the unsea- 
sonally high level of stocks in 
the wake of months of record 
production. 

Dealers here draw attention 
to the fact that Malaysia is ill- 
equipped to continue stockpil- 
ing indefinitely. Crude palm oil 
can only be stored for a limited 
time before it deteriorates and 
fatty acid content rises to un- 
acceptably high levels. 

Turning the crude into pro- 
cessed palm products, the 
mainstay of Malaysian exports, 
offers temporary remission 
only because storage space is 
limited and finance of these 
stocks prohibitive. 

Some traders are convinced 
palm oil will thus spearhead 
the next vegetable oil bear 
wave, especially no wthat soya 
is no longer the only contender 

Following this season’s record 
harvest the EEC has been sel- 
ling increasing quantities of 
rapeseed oil into export chan- 
nels. Morocco, Pakistan, India 
and Algeria have all been 
recent buyers and all are 


join^optians 


traditional large soya or palm 
markets. 

Rape oil’s hefty discount 
against soya Is also proving 
attractive to European refiners 
for blends and margarines. . 

One factor which may assist 
the ultimate decline in vege- 
table oil prices at some stage 
this year is tbe downturn in 
prices of the so-called premium 
oils, that Is those for which 
substitution is limited and 
demand therefore relatively, in- 
elastic to price. 

Coconut oil has fallen In 
recent weeks by- $140 per tocme 
to reach the low $9 00s for the 
first time since autumn 198$. 
Dealers cite the freeing of 
export supplies by The Philip- 
pines. increasing supplies from 
other sources and the competi- 
tion fro rn palm -kernel oil but. 
some element of consumer dis- 
content appears to have finally 
influenced tbe move, too. 

Groundnut oil, in spite of a 
forecast 30 per cent fall In 
exportable supply from Senegal, 
has fallen by $100 since 
December as European con- 
sumers have taken advantage 
of larger than usual supplies of 
sunflower oil. 

The extent of the decline in 
these markets has served to 
highlight the expensive price of 
soya — still almost 100 per cent 
dearer than before the oilseed 
shortages of the 1983-84 season. 

Tea export decision 
welcomed 

By P. C. Mahmtl in Calcutta 
THE TEA trade and industry 
have welcomed generally the 
Indian Government’s reported 
decision on tea exports as 
measures that would inspire in 
foreign buyers confidence In 
India as a dependable source of 
supply. 

The decision was to release 
2m kg of South Indian CTC 
(cut, tear and curl) tea for 
export this month and next sub- 
ject to a minimum Lo.b. value 
of Rs 333 a kilogramme, to be 
followed by another release of 
4m kg of North Indian CTC 
teas subject to a minimum ex- 
port price of Ss 35 a kilo- 
gramme. 


network 


ByGerdwt Craw* 

SYDNEY 7 STOCK EXCHANGE 
has joined . . a ’.computerised . 
options clqaring network which 
aims to offer worldwide dealings 
in gold aml.silver ojutracts viis 
tually round the clock. ’ 

Hie ' Zhterhatiodai Options 
Clearing Corporation, which has 
until now linked the European 
Options Exchange in Amsterdam 
with the; Montreal andn Van- 
couver stock exchanges, yester- 
day morning passed its first 
open orders on to the Australian 
market-. - 

Orders which are not filled by - 
-the clean, of trading In .-one - 
centre are banded on, -ready 
for the opening of the next of 
tbe four. exchanjies. Many orders 
circle the globe In .this way. 
several times . before-. -*hi£ts: in 
the underlying precious metal 
values read to a deal being 
struck' at the price sought. 

Depending on the time of 
■ year, trading can he In progress - 
for up to 20 houfe.of the- inter- 
national day. - 

Heads of the IQCC exchanges, 
meeting, in London yesterday 
. and today, are- also examining 
the possibility . of expanding 
their much smaller currency 
options side and of launching 
an Interest rate contract based 
on Libor, the London interbank 
offered rate for Eurodollars. 

Sydney, in spite -Of a. thriving 
equity options -evchange, has 
not ' "• previously ' ' offered 
commodity-based contracts. - 

None the less it was able yes- 
terday to fill an initial 110 
orders . left over from 
Vancouver, -compared- with an 
IOCC dally average volume for 
last, year of about 21.150 
contracts. 

The contracts on offer are for 
10 ounces of gold bullion and 
.250 . ounces of silver bullion. 
Their sire is -standard tor all 
four exchanges. Clearing fwlll 
from no whe carried out : in- 
Sydney, while contracts which 
are exercised- will be settled in 
-London. 


LONDON MARKETS 


U.S. MARKETS 


COPPER PRICES moved to 
new five-year highs on the 
London Metal Exchange 
yesterday with the cash high 
grade quotation ending £18.75 
up at £L,23L25 a tonne, taking 
the rise so far this week to. 
£60.75 a tonne. 

Dealers said the rise 
reflected a further tightening 
in the immediate supply situa- 
tion which was supported by 
the fact that the cash discount 
against three months nar- 
rowed from £9.75 to £2.50 a 
tonne. 

Aluminium recovered most 
of Wednesday’s lost ground 
with the cash position gaining 
£11.50 to £980.50 a tonne, 
mainly on the strength of Far 
Eastern buying. 

Sugar values fell back 
sharply on continued profit- 
taking following the recent 
sustained advance. 


MAIN PRICE CHANGES 


In tonnes wile 
otherwise atari 


COPPER^ 

o-m. 1 
COPPER . Official i 


LEAD 


J*n. 17 +or Month 
1985 — ago 

METALS 

Aluminiuih-^-Cl 100 £1100 

Free Mkt- 611581180 +g gHI6fl1«S 

Copper 

Cosh h G rad e_£ 1334.35+ 18.75 £1138.29 

3 mths. £1237,76 + 12.6 £1149.75 

Gold troy oz-.-.S SOS + 3.25 S307.25 

Lead Cash j368.6 + 2.2& £348 

a mths -£329,75 + 1 £332.5 

Nickel - -£S816 ~ ...£5987 

Free Mkt. SIB/SiBe 220,250c 

Palladium oz.. . SI 1 7.60 + 0.85 SI 28.60 

Platinum oz 5a72.75 + 1.25 3291.28 

Quicksilver! >295 505 8300 '3 ID 

Silver troy OZ....651 4Sp+ IS. BO 653 JOp 

3 mths 566.55p + 15.66 649. 15 p 

Tin cash £9785-37.5 £9955 

3 mths X9793-5 — 20 £9917.5 

Tungsten 881.75 £83.31 

Wolfram 22 041b 664.68 « 74^76 

Zinc .« -£716.6 +2 £681 

3 Kith* - .£712.6 — 6.76 £678 

Prtduocrs 8900 ... 8900 


Jan. 17 + or Month 
1985 — ago 

OILS 

Coconut (Phil) S885y S925 

j*aitn .Malayan sqaow. .3600 _ 

Seeds 

Copra Phil 8990v -20 8560 

Soyabean <U. 8.1 S2S1.3Qz 8247,5 

GRAINS 

Barley Fut. Mar £114.60 +0.25 £113.46 

Mal 2 e £148.50 £146.60 

Wheat Fut. Mar £1 13.80—0.15 £113.25 
Mo2 Hard Wint. I X 

OTHERS 

Cocoa Ft. May. £2038.5 + 20 £1867.5 

Coffee Ft- Mar. £2371 + 11.5 £2246 

Cotton Aindex. 71.26c -020 72.25c 

Gas Oil Feb. 8232 + 2.5 3*21 

Rubber Iklku 64p 63 d 

Sugar 'raw) S117yw +2 2101.9 


£9955 
£9917.5 
883.51 
874 76 
£681 
£878 
5900 


Cocoa Ft. May. £2038.5 + 20 
Coffee Ft. Mar. £2371 + 11.5 
Cotton Aindex. 71.26c — 0.20 
Gas Oil Feb. 8232+2.5 

Rubber iklku 64p 

Sugar 'raw) S117yw +2 


ALUMINIUM 


p.m. i + or 
-Kjfflclall -t 


Hi gh Crdc j £ £ £ 1 C 

Cosh ; IS2B-J-TI-78. 1234.6 +10.7 

3 months I25I.5-3.S-+ 265 1237.5-8 +13.5 
Settle m l 1227. +28.6. — i — 

Cathodes 1 ' — •— — 

Cosh : 1216 7 j+26.6 1223 4 .+17.5 

3 months.- 12268 ,+22 1233-4 [+« 
Settle rrT t 1217 >+_W — — 

Amalgam a rod Metal Trading repotted 
that in ihe morning cash higher grade 
traded at 0.278. 27. 26 5. three month* 
Cl .226. 37. ZB. 29. 30. 31. 3t. 33.5. 
3*. 33. 33 5. 33. 32. 31 .6. 32. 33. 
Kerb: Higher Grade: Three months 

f 1.232. 31.5. 31. 30 5. 30. 29. After- 
noon: Hiqner Grade: Three months 

Cl. 233.5, 33. 33.5. 34. 35, 36, 37. 36. 

37. 36. 37. 38. 37.5. Kerb: Higher 
Grade: Throe months £1.234, 35. 34, 

34.5. 35. 34. 33.5. 34. Turnover: 34.825 
tnnnoa. U.S. Producers: 63-66 cents 
per pound. 


a.m. .+ or p.m. + or 
TIH ) Ollioial ■ — | Unofficial | -t 

HlghGrdc C £ ■ * ■ £ 

Cash ; 9826-30 ,-10 . 9805 15 ;-!7.S 

B month i y 016 25 +10 1 9806-15 -IS 

Settlem"t.r 9830 +10 ■ — j — 

Standard.’ _ , _ 

Cosh .... ..! 9790 800 -4 9780 90 !-37J 

5 months 1 979S 606 -IB , 9790-5 .-20 

Settle m't, 9800 — | — : — 

S traits- e. 529 -16 -I — [ — 

Tut— Morning: Standard: Cash £9.800. 
three months C9 810, 5. 800. High 
Grades Cosh C9.B30. Kerb: Standard; 
Three months C9.SJ0. Afternoon: 
Standard: Three months £9.790. 96. 
Kerb: Standard: Three months £9.800. 
Turnover: 1.085 tonnes. 


Alumin'm' a.m. j+ or 1 p.m. ^+ or 
i Official ; — Unofficial' — t 


£ ' £ . £ | £ 

Spot 97980 +24 !JB 0-1 1+2.15 

ft months, 1008.5 9 -24.5 1009^10+2.25 
i i ; l 

Aluminium Morning: Three months 
Cl. 010. 11. 1Z 11. 10. 9. 10. IT, TO. 
9. 8.5. 8 . 8 5. Kerb: Three months 
£1.006. Afternoon: Three months 
£1.010, 11. 12. 13. 14. 13. 14, 13. 12. 
11. 10. 9.5. 10. 11 . 10. 9.5. Kerb: 
Three months £1.009. 8 . 7. 6 . S, 4, 5. 
6 , 7. 8 , 7. Tumovor: 30.025 tonnes. 


NICKEL 


I xm. i+er! p.m. . ,+ or 
LEAD \ Official I - [Uno fficial ; - t 

; £ 1 £ • £ : £ 

Cosh 365 5 - 362-3 ‘+2,26 

3 months.: 329.5 : -.5' 329,6 SO +1 
Settle m't' 365 ! — — l — 

...Lend — Morning: Cash C370, three 
monihs €333. 34. 33. 31. 30. 29.5. 
Three months £329.5. Afternoon: Cash 
£363. Three months £329. Turnover: 
20.950 tonnes. U.S. Spot: 18-26 conta 
per pound. 

ZINC 

i o_m. J+ or. p.m. + or 
ZINC ! Official ; — : Unofficial; -t 

£ ■ £ } £ I £ 

Cash . . ' 716 .5 +9.6 1 715 6 '+3 

ft months 710.5-1 +8.6 I 712-5 :-5.75 
Ssttlom't 716.5 ; *9.5 , — I — 


Zinc. High Grade Official/Unolficial 
puces: cash am 762-5. pm 755-60: three 
months am 755*60, pm 748-50: settle- 
ment 765. 

Zmc— Morning: Cash £717. 16 5. 

three months £712. 13. 12.5. 12. II. 
Kerb: Three months [711, 12. 11. After- 
noon* Cash 716, 15. 16. three months 
£712. 13. 14. Kerb: Three months £714. 
13. 14. is, 14 , 13. Turnover: 13.150 
tonnes. U S. Prime WSBtOrn: 43.50- 
45-75 cents per pound. 


NICKEL a.m. + or p.m. 1 + or 
I Official — unofficial 1 — t 

1 : 1 1 

Spot * 4340 5 +28 4340 5 1+6 

3 months: 4370 G +10; 4370-5 1 + 6 .S 


Nickel— Morning-. Cash £4.390. 40. 

threo months £4.365. 60. 70. 85. 89. 
87. Kerb: Those months £4.380. 79, 
75. Afternoon: Three months £4.875. 
80. 75. Kerb: Three months £4.376. 
Turnover: 1.194 tonnes. 


GOLD 

Gold rose S2ft an ounce from 
Wednesdays close in the London 
bullion merket yesterday to fmsh at 
S304V305V The metal opened at 
S304V305 1 * and traded between a high 
Of S30B-306ft and a low ol $3044-305. 
Tho firmer trend reflected a slight 
softening by the dollar although gold 
tailed 10 sustain a break through the 
$306 0 chart resistance level. 


LONDON FUTURES 


close i — 


1 5 per troy ; I 

I ounce 1 ] 

Jon. | — | — 1 — 

Feb 306.30-06.60 + 2. 4080 7.1865.40 

April - 50 9.80 -11.60' + 3.40. — 

Turnover: 97 (123) lots of 100 troy 
ounces. 


GOL D BULLION I fine oune ei Jan. 17 
Close 83043^-3051* i£272U 2721*1 
Opening 83043* 41064 i£270ft-271ft) 
M’ni'g nx. 8306.80 (£872.306) 

Aft'n'nfix. 8305,50 -£273. 403: 


Woolf pa 64a 612pfcllo +10 487p kilo 

♦ Unquoted, z Feb. w Mar. y Jan- 
Feb. x Dec-Jan. v Mar-Aprit. t Per 75- lb 
flask, n Nominal, c Cents per pound. 


SILVER 

Silver was fixed 15.Bp an ounce 
higher for spot delivery in the London 
bullion market yesterday at 551.45p. 
US. cent equivalents of the fixing 
levels were : spot 618c. up 16.5c; 
throe-month 629. 9c. up 16.4c: sis- 
month 643 8 c. up 16.5c: and 12-month 
674. Be. up 16.6c. The metal opened at 
544-547p (612-61 5c) and dosed el 
S50-S53P (616.619c). 

SILVER Bullion i+or L.M.E. j+OT 
per fixing — | p.m. — 
troy I price ; Unofflc’lj 

Spot— :S51.46o 1+15.8 850.6a 1 + 8 

3 months., 566.33 d +15.5 666.75p'+8.B 
6 months. '691. 661 , 1+15.7 — i — 

12 mon t hs 611 ,80p -+1 5. 0' — — 

LME — (2.000 02 contract): cash 
550.5p (542. Bp) ; three months 566.75p 
(556.5p). Turnover 0. (0). Turnover: 
147 (108) lots ol 10,000 02 . 

Morning: large 1st ring three months 
SB. 5. 2nd ring -three months 567. Kerb: 
Ihree months 567. Afternoon: large 1st 
ring three months 587, 66 5. 66 . 2nd 
ring three months 566. 67. Kerb: 
untreded. 

COCOA 

Having opened lower as due. futures 
rallied srrongiy on trade and commis- 
sion house buying and breached 
limit-up levels before easing back on 
profit-taking and hedging against light 
origin sales, reports Gill and Duflus. 


1 Yesterday* si 
COCOA ! Cloae I 


j£ per tenne, 

March- ; 2067 8069 

May 1 2083 2084 

Jltf 2076 2077 1 

Sept. I 8076 8078 

Deo 1695 1996 ' 

Mer 1987-1993 '■ 

Mav j 1976-2000 '• 


+ or i Business 
— Dona 


' + 14.51 2095-21185 
+ 20. Q 2 107 2048 

1 + 18.0* 2100 2044 
+ 32.5 2105-2046 
' + 2.0 -2010-1886 
— 2.6 ! uoe-ioa 
— 2.6 - 


Sales: 7.832 (3.756) lots of 10 
tonnes. 

ICCO indicator prices (U.S. cents 
pot pound). Daily price for January 
17: 101.59 (100.71): five-day average 
(or January 18: 100.53 (99.82). 


COFFEE 

An initial setback was short-lived so 
light trade buying prompted a rally, 
reports Drexei Burnham Lambert, 
improved physical market activity gave 
support to nearby positions although 
trade hedge selling became a lector 
late in the day. 


“™ r'ss a .' ,, ‘ 


on Business 
- ■ Done 


M’ni’g nx. 8306.80 (£872.306) 

Aft'n'nfi x. 8305.50 £ 2 7 3. 40 3 1 

GOU) AND 'PLATINUM COWS 
Kr*B* end. SS14 3145, 1 £2 BO >2-881 ft) 

ft Krug. S 162 1 62 ft l£144ft.l46ftl 

ft Krug. 863 83ft <£74 74ft) 

lrlfl Krug. 833 iz 34ft i£30-30fti 

Maple leaf 8314-3 14 ft -£2801? 281ft! 

New Bov. 872 72ft 0:64 ft 64ft) 

;NeW SOV. *431*44 ft i£«8ft 391 a ) 

Old SOV. S72>2 74 i£64ft B6ft| 

92U Eagle S47U.SOO <£4Z0446ft) 

Noble Plat S2SQ1? 264 t£*BOft.kS3ft) 


January '2365-66 

March 12370-72 

May 12370 73 

July '2380 B2 

Sept. |2383 86 

Nov. 2385 89 

Jan 12485 92 


.4-23.02260 31 
1+11.5 2382-53 
+5.6 2362 80 
+ 1.5 3390 75 
-1.0 12390 77 
1-8.5 :Z394-8B 
-1.S .2390-87 


Seles: 3.367 (3.716) lots ol 5 tonnes. 
ICO Indicator prices IU.S. cent* par 
pound) lor January 16: Comp dally 
134.79 (134.48); 15-day average 
133.98 (133.87). 


INDICES 

FINANCIAL TIMES 

Jan. 16g*n.‘l5lM'th ago-Ywago 

. 296 . 6 lj 894.60 1 2 B 7 . 97 j_ 290.60 
(Base: July 1 1852 - 100) 

REUTERS 

Jan7l7|Jan. 16 M'th agoYearago 
1999.7jl985.il 1903.1 1 1970.8 
(Base: September 18 1931 — 100) 

MOODY’S 

Dec.' 37'Pec. Ifl.M’th aaOjYekrago I spot p wcb 
966.9 ! 966.4 [ — i 1404 2 | 

(Base: December 31 1931 “ 100) 

DOW JONES 


In restrained trading a arty February 
North Sea cargoes remained firm 01 
•round SZ7.40 or more per barrel but 
undated Brent slipped Sc after staging 
a modest recovery in the morning. 
Nytnex crude opened firm,- 16c up. but 
lost most - of — the- wm by 1~pm.EST. 
In the petroleum products markets gee 
oil priefis again strengthened, led -by 
strong Continents^ demand and light 
supplies. ‘ Heavy hiel r pfices confirmed 
to firm in the Mediterranean but were 
again arable in N.W. Europe despite a 
shortage of prompt supplies— Petroleum 
Argue- London. 


aaoVaireea I SPOT PRICES 


: Month; Ye 
ago j .*( 


Dow I Deo. I Dec. 
Jones 27 19 


Spot ,181.99122.83 — <140.42 

Fut '124.31123.68. 1 143.63 

(Base:' December 31 1274-100) 


GRAINS 

Wheat wee slightly easier on profit- 
tikmg in fairly quiet trade. Barley 
found good mixed buying support, 
reflecting physical market demand but 
failed 10 hold the gains. New crops 
were quietly steady, repons Muiipaca. 


Mnth 

Yesterd'ys 

close 

+ or Yestenfs + or 
- J cloae - 

Jan— 

Mar- 

May.., 

July... 

8ept. n 

Nov_. 

1 1 1.25 
11S.80 

117.40 

119.40 
99.00 

102.30 

— 0.16 112.90 +0.46 

-0.15 114.60 :+0JS 
-OJffl 117.35 +0.26 

—0.10' — : - 
— 1 98.86 1+0.15 
+O.05j 10Z.15 1+0.16 


HGCA — Locational en-temj spot 
prices. Feed barley: ‘ E. East m.90. 
S. Wait 111.30. W. Mids 100.60, N. 
West 108.80. The UK monetary co- 
efficient (or the week beginning 
Monday January 21 will change ro 
1 038. 

Business dons — Wheat: Jan 111.35. 
1 35. March 113.9S-3.80. May 117.60- 
7.40. July uniraded. Sept 99.00 only, 
Nov 102.15 only. Sales: 136 lots ol 
100 tonnes. Barley: Jan 112.60 only. 
March 114.75-4.35. May 117.50-7. 25. 
Sept 98.80-8.70, Nov 102.00 only. Sales: 
139 Iota ol 100 tonnes. 

LONDON GRAINS— Wheat: U.S. dark 
northern spring No 1 14 per cent Fab 
176.46. March 178.85. Apnl-May 186.85 
seller transhipment east coast. U.S. 
No 2 soft red winter Feb 103.75. March 
164.25. April 163.25 sellers. English feed 
lob Feb 114 seller Boston. Mafts: u S. 
Ng 3 Yellow/F ranch Jon 148.50 quoted 
transhipment east coast. Berfey: English 
feed fob Feb 119J50 sellar east coast. 
Rest unquoted. 

P1GMEAT 

After a weak opening prices rallied 
due to short-covering and fresh buying, 
(•ports CCST Commodities. 

YostOMtaye Previous; But! new' 
Month ■ close I dose 1 dona 
p. per kilo (dead weighty 

Feb r 110.90 III 1.20 il10je.no.so 

April. ..( 107.50 1107.90 107jg.lD7.30 

June..... 104.70 1 106.60 jlOe. 6 O.lM. 6 a 

Aug — .1 102.20 1102.60 1 _ 

Oct — , 106.50 108.60 1MJO-1U.10 
Nov < 109.30 : 109.50 II09.20-189.00 

Sales: 79 (189) lata of 50 carcases, 
3.250 kg. 


POTATOES 


Exceptionally low temperatures 

throughout the South and heavy snow- 
fall, with more- forecast kept the 
markot steady in anr-cioaiion. perhaps), 
ol a weather market developing within 
the physical trade. Selling interest at 
£60. basis April, was keen and levels 
slipped off the higns on the close, 
reports Coley and Harper. 

Ycaterdy'si Previous Business 
Month '-kse I Cl ose I Done 

£ per tonne 


Feb....« 

47.50 

46 20 

April ... 

59.10 i 

57.40 

May..— 

62.00 ; 

60.30 

Nov 

71.00 

70.60 

F«b 

81.00 

81.50 


Sales: 520 (550) lots of 40 tonnes. 


‘Change 
l Latest '+ or — 
CRUDE OIL-FOB li per barrel) 

Arab light- ,27.80 28.00 -0.16 

Arab Heavy. 26.75 86.85i — 

Dubai — 27.88 27.46- - 

Brent Blend ‘26.85 86.95, — 0.05 

W.T.I. flpm eety 126.60-25.70 — 0.028 

For cad o* (Nigeria) ^87.55 27.451 — 

Urals, (cif NWE* 1 — ■ — 

PRODUCTS— North West Europe 

"dr* (6 par tonne 

Premium gasoline-, 830 8S8 ; — 1 

Gas 0<l~ 237-238 ! +2 

Heavy fu el oil - i 184-18 7 1 — 

All February prices. 


GAS OIL FUTURES 

Yeet'day'a+or | Business 
Month l close * — [ Done 

“l SUA j I 

per tonne! 

Jan ; 256.60 +4.69 > SM.50 34.7S I 

Feb -. 288.00 , + 2.70 262.76-29.80 I 

March. 224.25 ;+ 1.75 1 226.76 23.60 

April '217.75 ;+ 2.60! 219.00-10.75 

May J 214.50 J+ 2 JO > 216.00-14.26 

June — | 215.00 ' — ! 216.00-14.00 

July 814.85 |+2JS ,!1U5 


Turnover: 2.717 (3.S38) Iota of 100 
tonnes. 


RUBBER 

PHYSICALS — The London market 
opened easier, attracted little interest 
throughout the dey end cloeed dull, 
reports Lewis and Peat. Closing prices 
(buyers): Spot Be.OOp (seme): Feb 
74 .OO 0 (7S.00P): March 74.2Sp 

(7S.OOo) . The Kuala Luir.eur Jan lob 
price for RSS No. 1 191.5 (193.75) and 
lor SMR 20 wee 182.0. (183.5). 

SOYABEAN MEAL 

The market opened unchanged to 

20p lower, report* T. G. Roddick. 
Shipper and commission house selling 
pressure eroded values during the 
afternoon. 

Yesterday 1 + or Business 
close 1 . — ‘ Done 


* I I 

per tonne 

Feb >1SU 161.7 '-1.40 168.0-I6l.fi 

April '159.3- B 1.5 1.26-161.0 

June.... 1161.0 160.4 1—1.25: — 

August ; 156.5- 151.0 ‘-0.251 1B1J T6 1.0 

October ....‘161.1 162.S j-1.60, - 

Dec :i61i-15B4 1-1J0153.5 

Feb. — 1S2JH55.0 — 

Sales: 1.115 (837) lots of 20 tonnes. 

SUGAR 

LOUDON DAILY PRICE— Raw sugar 
S1 17. GO (5104 50), up S2.00 (up £2.00) 
■ tonne for Jan-Feb-Mar delivery. White 
sugar $143.00. unchanged. 


No. 6 YesTday'e previous ! Business 
Con- . dose { dose ‘ done 
tract 1 j 

s per tonne 

Mar : 120> 120.3 ‘,128.0 129.2 129J1 120.2 

May I 127-2 127.4 1364 145.0 136 B 121 Jl 

Aug . - 137,4 137.0 i 146,6 148.2 1«8.0 144.8 

Oct • 144.6-145.0 .163.0-153.4 153.0-144,6 

Dec 1 161.E 163.0 169.0 161.0168.6-159.6 

Mar 160 0-187.0 ; 176.0 178JJ 175.4- 167 J 

May..- I73.H75. 0_ tBU- 18 3.0 IB0.0- 100.0 

Sales: 2.846 lots ol 50 tonnes. 

Tate and Lyle delivery price for 
granulated basis sugar was £212.50 
(£211.50) a tonne lor export. 

International Si+tir Agreement (U.S. 
cenu per pound lob and stowed Carib- 
bean ports). Prices for Jan 16: Da«v 
pnee 3.91 (3.S1J; 15-day average 3.41 
(3.38). 


PRECIOUS METALS rallied 
with the currencies and now 
have advanced to the levels 
where technical support is a 
new propelling force, reports 
nelnold Commodities. Copper 
was strong-on short-covering, 
arbitrage buying and techni- 
cally _ orientated buying. 
Aluminium traded moderately 
higher primarily on arbitrage 
interest. Heating oil rallied 
In very choppy trading on 
continued Indications of cold 
weather in North East U.SjV. 
Sugar collapsed when 
attempts to trade through 
upper resistance levels failed 
and massive long liquidation 
developed, triggering stop-loss 
selling. Coffee moved sharply 
higher on renewed concern 
over the adequacy of deliver- 
able supplies. Cocoa continued 
the steady advance with 
manufacturer pricing and 
arbitrage interest competing 
for limited offerings. Cotton 
was steady to slightly higher 
with some light baying based 
on higher currencies 

NEW YORK 

ALUMINIUM 40.000 lb, cants/lb 

CtOM High Low Prev 

Jan 49.25 — — 48.65 

Feb 49.45 — — 48 as 

Merck 49.86 48.95 49J5 49.25 

May 50.00 G0.7& 50.45 SO.OO 

July 51.35 61-55 51.20 6a 75 

Sept 52.10 — — 51.50 

Dec 53-30 — — 621.70 

Jen 53.70 — — 53.10 

March 54-50 — — KL90 

May 55-30 — — 54.70 

July S6.10 — — 65.50 

Sept 56.80 — — 5030 


COTTON 50.000 1b. cants/ R> 


10 townee. S/tonnea 


March 

May 

July 

Sept 

Dee 

March 

May 

COFFEE 


July • 

Sept 

Dac 

March 

May 

COPPER 


Close 

High 

Low 

Prev 

2188 

2194 

2165 

2149 

2207 

•mn 

2186 

2170 

2183 

2198 

2186 

2157 

2170 

2189 

2180 

2164 

2109 

2127 

2092 

2100 

2109 

- — 

— 

2108 

2109 

— • 

— 

2099 


’.000 lb, oenta/Jb 

High Low 

146.60 145.20 

143.55 142.90 
147-50 140 no 
139.85 139-25 

138.60 138nS 

137.20 138.75 
136.75 135.68 

H>, cents/fb 



Close 

High 

Low 

Prev 

(March 

8S.79 

68-20 

65.75 

68.13 

May 

68.79 

67 JO 

66.7S 

67.16 

July 

67.72 

87.90 

87.60 

67.82 

Oct 

67.57 

67.65 

6735 

67.68 

Dec 

67 A3 

67.51 

57 AO 

67.51 

March.. 

68.80 

-8*5*5 

"68.95 

68-95 

May V 

09.50 


' 

89.70 

July; 

eeso 

- . 


_ . T=_ 

CRUDE-OIL (LIGHT) 



42.000 U-S- gallons, S/betrals 



Latest 

High 

Low 

Prev 

Feb 

25.70 

am 

25.00 

26.62 

March 

25.72 

28. BO 

ZS.57 

25.67 

April 

25.57 

25.88 

25 A3 

25 A8 

IMay 

25.46 

25.56 

25.31 

25.57 

June 

26-48 

25.50 

25.42 

25 JS 

July 

25 AO 

— 

. — 

25 JO 

August 

25.35 

25J6 

25 38 

25-30 

GOU) 100 troy at. */*foy as - 



Cteas 

High 

Low 

Prev 

Jan 

307 A 

305.0 

3043 

303.7 

Feb 

308.5 

308J 

306J 

304-5 

March 

310.4 

30810 

3073 

306A 

April 

312-3 

313J5 

308-8 

308.2 

June 

316.7 

316.0 

313J 

312.6 

August 

321 2 

319D 

3183 

3174) 

Oct 

325.9 

323A 

322.5 

321.0 

Dec 

331.1 

329.0 

327J 

328.7 

Feb 

336.4 

333 .B 

333.8 

3324) 

April 

341 A 

338 J 

338 J 

337.3 

June 

347.8 

* — 

— 

343.1 

August 

353.7 

— 

■ 

349.1 

Oct 

380.0 

■ — 

— . 

365J 


HEATING OIL 

42JX0 U.S. gallons. cantm/U.S. ga Ilona 



Latest 

High 

Low 

Prev 

Fab 

78.00 

78.00 

77.10 

7BJ4 

fiflarch 

71 JB 

72.10 

71 JO 

70 JO 

April 

67.75 

68J0 

57 JO 

67.68 

May 

66 AO 

67.05 

66 JO 

66.30 

June 

65 JO 

86 JO 

.88.10 

66 JO 

July 

88 JO 

— 

— 

65.75 


ORANGE JUICE 15.000 1h, cenw/lb . 

CtoM High Low • Piw 

Jan 162J5 6400 — 5730 

March 166.80 65.80 63.75 60.90 

May M6J0 66.80 66.00 61.80 

Sept 16520 6S-40 63.50 - 60.40 

Nov 16330 6330 8060 5830 

Jan 162.00 — ... — 6730 

March 162.00 — — 57.90 

PLATINUM & «my S 5/ troy oz 

dome High Low • Prev 

Jan 2753 274.5 271.0 270.6 

April 279.2 28 0.0 274 .1 274.7 

July 284.6 2B43 200.0 280.5 

Oct 290 6 290.0 287.0 28631 

Jan 297.1 2953 2953 2S3.6 

SILVB1 6.000 troy OX, oawte/troy o» 

Cloae High Low Prev 

Jan 5293 6173 6173 6113 

Feb . 630.0 — — 812.1 

aMrch 8343 6293 6203 8183 

May 843.2 6383 6293 6Z5.1 

July BSZA 64S.0 838.0 634.2 

Sept 062.5 686.0 648.0 6443 

Dee 678.6 670.0 685.0 ' 680.2 

Jan 6843 — . — N6.7 . 

March 6853 684.5 ' 6343 878.7 


Close 

hfigh 

Low 

Prtv 

May 

707 A 

• — 

— 

488.7 

59.65 

— 

— 

58.55 

SUGAR WORLD 

*' 11 ” 


— 

60.15 

60.30 

59.50 

684)6 

1124)00 lb. oents/tb - 



80 AO 

60.40 

59.90 

59.50 


Close. 

High 

Low 

Prev 

60.80 

60.60 

80.00 

59 JO 


4.23 

4.68 

4.22 

4.68 

60.80 

60.85 

60.50 

80.30 

May 

4.57 

4J8 

4-65 

4.32 

61 JS 

61.50 

60.85 

61.W 

July 

4J4 

6.27 

4.93 

6.30 

81,50 

— 

— 

61.36 

Sept 

5.17 

6.51 

5.17 

6.65 

81.85 

61.80 

61.56 

81.85 

Oet 

5J8 

6.70 

EJ8 

6.73 

62-15 

62.60 

61 JO 

62.30 

Jan 

5J8 

6 JO 

6.10 

6.21 

6Z.45 

62.10 

62.10 

62.75 


6J3 

6.86 

6J2 

6.6ft 

62.75 

— 

— 

63 JO 

May 

6J7 

8J7 

0.97 

6.96 


OTHER MARKETS 


WOOL FUTURES 

LONDON NEW ZEALAND CROSS- 
BREDS — Close (in older: buyer, cellar, 
business). New Zealand cents par kg. 
Jan uhquotod. S 18 : March 614. S 16 . 
515-514; May 524. 525. 524323; Aug 
542. 543. 543-342: Oct 543. 544. 543-541; 
Doc 543. 545. 544-542: Jan 544. 646. 
546-543; March 553. 555. 554-553: Mav 
557. 560. 658. Solos: 175. 

SVD6V GREASY WOOL— Cloae (In 
order buyer. seller, business). 
Australian cants per kg. March 682.0, 
585 0. 582.0: May 588.0, 690.0, un- 
iraded: July 597.0. 599.0, 599.0: Oet 
682 0. 588 0. untradad: Dac 688 0. 

590.0. uniraded: March 432.0, 601 .0. 
uniraded: May 600 0, 604.0, uniraded: 
July 605 0. 610.0. untraded. Seles: 6. 

MEAT 

MEAT COMMISSION— Average fat- 
stock pneas at representative markets. 
GB— Cattle 100 (Kp per kg Iw ( 4-0.42) . 
GB— Sheep 150.560 oar kg oaf dew 
(—3.14). GB — Pigs 86 40g per kg Iw 
(— 1 . 86 ). 


SMHTttFTELD — Pence dot pound. Beef 
—Scotch killed aides 77.0 to 86.0; 
English hindquarters 88-0 to 96.0. fore- 
quarters 64.0 to 88-0. Ve al — -Dutch hinds 
end ends 123,0 to 1Z7.0. Lamb— English 
small 68.0 to 743. m odium 82.0 to. 

70.0. heavy 80.0 to 94.0: Scotch medium 
62 0 to 65.0. heavy 59.0 to 623: 
Imported: New Zealand PL (new 
season ) 70.0 to 71.0. PL (aid season) 

67.0 to 67.5, PX fold season) 65:5 to 

66.0. Port — English under .100 ' lbs 

52.0 u 62.8. 100-120 lbs SS.O to 58.5. 
120-160 lbs 46.0 to 833. 

COTTON 

UVBtPOOL — Spot end - shipment 
sales amounted to - 145 - tonnaa. 
Spinners directed their attention to- 
wards selected African growths. South 
American long staple varieties moved 
off quits wall but other Americen type 
growths were disregarded. 

ROTTERDAM 

WHEAT— (U.S. S per tonne): U S- 
two soft ted winter Feb 167, March 167. 


CHICAGO 

LIVE CATTLE 4a600 H». cemv/lb . 

• • . Closs. . . Hlfifa ~ 'tow - Prev 

Feb 66.07 65.55 ' 65.05 65-32 

April ■; 67.07 67.40 07.06 67.17 

June; . .:67J7 _ 67.46 67.22 67.32 

August 65.27 : 65,50.; 65.22 _ 65.37 

Oct '63.46 68 75 ‘ 63.42. 03.57 

~ Da c.-.. 66>B2~*fcm 64^3- 64^5 

LIVE HOPS 30,000 lb, eewts/lb 

Cloae High Lem Prev 

Feb 61.70 ' 51.90 61.37 61 66 

April -48,80 ; '48.80 48 80 <8.87 

June. EM® 63.97 63.55 S3.7S 

July 64,10 64JI0 - SL98 64.12 

August -53,12 5335 52.90 52.90 

Oct 48.75 48.97 48.75 .48.85 

Dec . . . 48,15 48.22 .49.10 49.17 

Feb 48.00 4830 <9.00 -49.00 

April - " 48.40 46.40 48*0 40 40 

MAIZE 6,000 bu mfau cents/SfMb bushel 
. Cloae High Low Prev 

March 271.6 272.0 271,0 271.0 

May Z77.6 Z78.0 278.4 Z77.4 

July .2803 286.4 279.0 279.0 

Sept 273.4 274.2 272-4 274.2 

Den 368.0 - 389.2 * 286.4 2690 

March 2783 2793 2773' 2793 

May ■ 268.0 284.0 384.0 - 288-0 

PORK 8EUJES 3ILOOO Ib. oents/lb- 

Ctoee . Nigh Low Prev 

Feb . ;71.47 7230 70.96 ■ 71.80 

March - 72.10 72 70 7T60 7232 

May 73.60 74.20 73.06 7337 

July 7438 75.10 74.05 . 7430 

August 72.70 73.60 72.82 73.15 

Fab. . 66.15 66.80 66.1* 60-50 

March 65.56 65.85 85.95 66.10 

SOYABEANS 5.000 bu rain. . : “ 

cents/80-B> buahel 

. • Close High • Low - Prev 

Jan 590.0 587.6 ' 586.4 - 588.0 

March 599.6 597.4 5943. 594.6 

Max 609.6 6093 606.4 8083 

July 818.0 618.0 814.0 616 6 

August 619.0 618.4 616.0 ■ ; 6174 

Sept 610.0 612.0 . .608.0 8093 

Nov 6113 t12.4 60B-0 .611-0 

Jen 624 J> . 635.0 8230 6233 

March 637^4 838.0. S38.0 637^1 

SOYABEAN MEAL 100 ions. 9/Con . - 
Close iflgh Low Prev 

Jwt 143.5 143.0 142.7 142.1 

March 147.4 147.4 146.6-146.7 

May 1523 . 152.7 10.1 -151.0 

Jldy. 157.8 . 157.7 157.0 1673 

A«flu« 1693 1583 1EB.6 1587 

Sept 160.8- - 161.0 r 160.5 169.5 

oct ieao — — 1593 

PM 185.6 1063 . 18S.0 ; 16S.S 

KiYABEAM OIL 60,000 tb. CBilts/tb , . 

~ • Ogee High Low Prev 

Jen ■ M 33 2630 • 28,00 2437 

March K ao 7S.S1 - 25.28 2638 - 

*My 25.18 25.00 -24.83- 24 88 

July 24.60 34.70 2*33 VM 

August 24 AS 24 AS 2*. 30' .M.4D. 

Sept 24JS-. 24.25 2C35 

Oct 23.80 24.00 " 23.B0 20.00 

Oeu 23.60 23.76 - Z3.46 7 23 JO 

WHEAT 5.000 bu rain. ! 7T“ '• 

cents/8t>-lb buahel ;■ - - 

~~ ^ae High.. Low Ptev 

March 362.6 353.8 350.4 383A 

Stay - 3«4.8 3aea 3aA.- 348A 

July M3.6 3344- 333.0 .-^MA 

Sept 334.4 33SA 3330 . ; 3M.O 

wa . 348.4 346,0 r.-.am a 

March 349.4 — : 349.0 

PRI CES — C ti tcago tease - Ififd 
ffi.OO (seme) cents oer oound. New 
York bn *96.0-810.0 (+38 0-8100) cants 
p4r pound. Handv and Harman silver 
bullion BITjs ( 6 Q 8 . 0 ) cents- per trey 
ounce. . . . - 


April 15S.SQ. U.S. two nOMharn. spring 
14 per ce -t protein spot 178. Teb 18J. 
March 186, ..April/Moy .170. U.S. : 
rK ’ :th ?n ’Orion 15 »r cent protein 
spot 198. April/Mey 1S7.B0. U.S .thcat 
!««6 •rehjf durum Jen 203. Feb 20*. 
Ma’chZOa. Ab*i!/M4y 186, June 188. 
semi 184. Canadian one western embsr 
durum April/May 188. " , 

MAIJ5E— (u.3, * per tonne): U.s! 
*5“ Utor m Jen 136. A3 
^ Mirch - 1 32.50. ApriWune 13W0, 
July/Srat - mao- sellers. - Argentine 
133. APdl 1331 ABrtWww 
■ 130.50 sellers. . 

' ' SOYASeanS— rtiTs.' V' per 
US. No., two yellow Gulfport*. Fgb- 
744^0 _March ’ 2«4^a Aauif MS.W 
^ 9p- June S47 2 0. July 248 30. 
Oct 242. Nov "342. sellers. ' . . .. 

80YAMEAL— (U.S. 9 per tonne): 48 
POT. cent afloat *171. Jim 170. Pab_«(L 
March 170. Aortl/Soot- ITO .Miters. 
Peltate Breol afloat Ifla, Jan tti. Fair 
179. March ,135. April and Jdey m 
- April/Sept 172 sal tars. -PaHela . Argan- 
tine afloat -174;. J«n .179, iFeb aitd 
March ITS. Mey/Oct 170 Saltan. 


-ft ' 
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CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Dollar shows small recovery 


The dollar improved from the . Index' dosed down at 712 from 


day's lows, touched In ’early 
trading, but still finished down 
from Wednesday’s dosing levels 
in London. - Trading was 
generally quiet and uneventful 
for much of the day as the 
market appeared to show a lack, finnation of 


71.3, having leached & high of 
7L4 is the morning. The six 
month ago figure was 78,4. 

Yesterday's PSBR figures were 
not expected' to show a particu- 
larly favourable trend, but con* 
preliminary esti- 


of direction. There were, fears ■ mates were well received by the 
expressed .that any, concerted market However. .there -appeared 


move outside its recent trading 
range could indicate the start of 
a significant change in dollar 
cross rates. 

For the time being, however, 

the U,S. unit remained sand* 
wlched between its lower support 
level and - an upper limit 
governed by fears of central bank 
intervention.- News that the 
West German Bundesbank had 
not increased -domestic interest 
rates gave the dollar a brief 
fillip but it still closed down 
from - Wednesday's " level of 
DM 3.1890 at DM 3.1810. Against 
the Swi ss f ranc it slipped to 
SwFr 2.0785 irocs, SwFr 2.6750 
and FFr 9-7500 from FFr 9.7625. 
It was f Iso lower in terms of the 
yen at Y25A55 from Y254.30. Ob 
Bonk of . England figures, the 
dollar’s trade weighted index was 
u nchang ed at 146.5. 

STERLING — Trading range 
against the dollar In 1984-85 Is 
1.4940 to 1-1110. December 
average LI 873. Exchange rate 


to be little prospect of any 
significant recovery by sterling 
as long as the threat of lower 
oil prices and the possibility of 
renewed dollar .strength pre- 
vailed. 

■ . While showing a fire point 
gain to finish at Sl.1185-1.1195 
against the dollar, stealing 
sltooed to DM 3.5575 from 
DM 3.5675 and SwFr 2.9925 from 
SwFr 2.9950. It was also lower 


In terms of the French franc at 
FFr 10.90 from FFr 10.92 and 
Y284.75. compared with Y285.0. 

D-MARK — Trading range 
against the dollar In 1984-85 Is 
3.1935 to 2.5535. December 
average 3J021. Trade weighted 
index 1202. against 1214 six 
months ago. 

The Bundesbank sold S9-85m at 

yesterday's fixing In Frankfurt 
when the dollar was fixed at 
DM 3.1816 down from DM 3.1833 
on Wednesday. There was 
renewed interest in the dollar 
after the Bundesbank had 
resisted pressure to increase 
domestic interest rates in the 
face of recent dollar strength. 

The extent of the dollar's rise 

was limited, however, with little 
incentive to push it much nearer 


DM 320. Nevertheless the dollar 
still managed- to rise to a high 
of DU 32885 as the market 
digested the implications of the 
West German dec ifiion not to 
raise interest rates. However, 
fears of central bank interven- 
tion saw the dollar finish on a 
downward note at DM 3.1785. 

Elsewhere sterling was fixed 
at DM 3.5670 from DM 3.5700 
while the Swiss franc was hie her 
at DM 1.1892 from DM 1.1886. 
Within the EMS the Belgian 
franc was unchanged at 
DM 4.9990 per BFr 100 as was 
the French franc at DM 32.64 

per FFr 100. 

STERLING EXCHANGE RATE 
INDEX 

(Bank of England) 


EMS EUROPEAN CURRENCY UNIT RATES 



Ecu 

centre! 

- rates 

Currency 

amounts 

egojoetEcn 

January 17 

% change 
from 
central 
rate 

X. change 
adjusted for 
dhrergenee 

Divergence 
limit % 

Belgian Franc ... 

44*008 

44 .5038 

-0*8 



Danish Krone ... 

8.14104 

7-95560 

-2*8 

-1*0 

-<-1*421 

Gorman D-Mark 

2*0184 

2-22415 

-0.79 

+OJ» 

*1.1483 

French Franc 

6.27458 

8*0638 

—0*9 

-0.11 

-*-1*69 

Dutch Guilder ... 

2*2585 

2*1189 

-0*6 

+0*2 

±1*165 

Irish Punt 

0.72589 

0.715073 

—1-46 

-0*8 

±1.6671 

Italian Lire ...... 

1403.49 

1365.11 

—2.73 

-2*7 

±4-0511 



Jan 17 

Previous 

8-30 ua 

7L4 

7L2 

9.00 am 

7L4 

71.3 

10.00 am 

71.4 

7L2 

11.00 am 

7L2 

7L3 

Noon 

7L2 

71* 

jLOO pm 

71* 

71* 

2jOO pm 

71-2 

71* 

3.00 pm 

7L2 

71* 

4.00 pm 

7L2 

71* 


| January 17 j 

Prav. oloae 


Changes are for Ecu. therefore positive change denotes a 
wreak currency. Adjustment calculated by Financial Times. 


£ Spot 1 SI. 11B5- 1192. $1.1 163-1170 
t month n.48.D.3a pm to.42.0.38 pm 
I months <1.03-1.90 pm 1.05-0.98 pm 
12 months I2.0S-1.98 pm >3.08-1.98 pm 


Forward premiums and discounts apply 
to the U.5. dollar. 


POUND SPOT— FORWARD AGAINST POUND 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


Jan 17 


D*y*F 

spread 


Close 


One month 


X 

P-a. 


Three 


X 

P-a. 


Jan 17 


U.S. 1.1175-1.1280 1.1186-1.1196 028-0JSe pm 
Canada 1-4800-1*800 1*836-1*866 O*6-O*0c pm 
Nathlnd. «.0¥y-4.<W, 4.01V4.0ZY p*n 

Belgium 71.17-71.60 71*0-71*0 11-Bo pm 

Denmark 12. 714-12*0 ' 12.71 V-tt-TZfc 4ora put-* cSe 
Ireland 1.14«0-1.1B10 1.1470-1.1480 0.18-0-35p dts 
W. Oer. 3 -EjV 3-57V 3*5t-3*6t« 2-1*«pf pm 

Portugal 182-195. 192-194 210-500c dta 

Spain 188.89-197*0 196*5-106*6 *M0e dta 
Italy XIBSVXIBdb.^lBft^LiaSk 4-71 Ira dta 
Norway 10*0-10.38 10*0-10*7 Vlbore dta 

Franco 10*8V-1O*6% 10.O9VlO.9CFx IVIo pm 
Sweden 10*0-10*8*, tO*Ob-10*1b VUore pa 

Japan 284V*B6% 284V28SV 1*S-1*8ypn 

Austria 24*5-25.15 24*5-24*8. llVIOgra pm 

Swiu- 2*8V3*T 2*BV2*8h 1 Vibe pm .... 

Belgian rate Is for. convertible (ranee. Financial Irene 71.50-71*0. 

Six-m -a'Ji forward dollar 1.42-1 *7c pm. 12-month .1.80-1 *6c pm. 


2.97 0.97-0.92 pm 2*8 
2*9 0-800.78 pm 2*2 
6.18 5>«-5%i pm 5.47 
1*5 26-17 pm 1*1 
-0*6 V1H die -0*5 
-2.77 0-E3-O*4ds -2*9 
6*2 6** pm 6*B 

-22.07 625-1460ds -21.50 
-1.S2 50-106 dta -1*B 
-3*2 12-16 die -2.56 
-1*8 3-4 (Us -1*6 
1*13VS.pm 1*1 

0*6 6 pm-psr 0.12 

6.04 3.893.76 pm 6*7 
6.14 2B4-2SV pm 4*1 
6.77 4V44 pm ' 3*5 


D-y'a 

spread 


Ctoee 


One month 


Three 


UKt 1.1175-1.1280 1.1185-1.1195 0-39-0*Sc pm 
trelandt 0*740-0*776 0*766**772 0*5-0*0c pm 
Canada 1*230-1*273 1*285-1*270 0. 15-0. 18c dh 
Nathlnd. 3*8303*020 3*035-3.5645 Tt— fl lip pm 
Belgium 63.60-64*3 03.60-63.70 9-10c dls 

Denmark 11 J4V11-40*. 11*7V11*7»« Z4-3ora die 
W. Ger. 3.16803.1890 3.1806-3.1615 0.6S*.64pf pm 
Portugal 172V173* 4 T72VT73V 250300c dis 
Spain 775*5-178.17 175,65-175*0 7030c (Us 
Italy 1.946-1.968 1*S2V1.963b 11-1 Wire dis 

Norway S.17V9*2>, 9-2DV9*1>» 3.60-4.1 Dora «s 

France 8.71V3.76 9.74V9.7S>* 1*8-1*6c die 

Sweden 9.08^,3.14 9.12VB.13 2.10-Z.eOore dh 

Japan 2S4.06-2S4.70 254.50354.00 0.463.41 y pm 
Austria 22*4V22*9 22*5*2*8 2.70**0mo pm 

Swltz. 2.6880-2.6790 2-6780-2:6790 0.63-0*7c pm 

t UK end Ireland are Quoted In U.S. currency. Forward premiums end 
discounts apply to the U.S. dollar and not to the Individual currency. 

Belgian rate Is for convertible Irenes. Financial franc 63.9034.00. 


% 

jpjr 


3*7 0*73.92 pm 3.38 
6.46 1*6-1.36 pm 6.74 
-1.49 0*6-0. 41 dia -1.16 
2*5 2.15-2-12 pm 2*7 
-1.79 21-23 dh -1.38 
-2*0 7V8 dls -2.72 
2.91 1*8-1.90 pm 2.46 
-28*5 70O-14S0dS -24.89 
-5.11 193-208 dls “4.65 
-6.90 3030* dh -6*1 
-5.01 9.9-1 0.4dh -4.40 
-2*7 5.703*0dh -2*4 
-3.08 6.60-7.10dU -3*0 
2*3 1*3-1*8 pm 2.06 
1*8 7V*h pm 1.16 
2.69 2.00-1.94 pm 2*4 


OTHER CURRENCIES 


Jen. 17 


Argentina Peso. 
Australia Dollar, 
Brazil Cruzeiro.. 
Finland MarkkaJ 
Greek OrachmaJ 
Hongkong Dollar, 
Iran Rial 


Luxembourg 
Malaysia Poll 


FrJ 

liar, 


239.14-935*8 
1*680 1*700 


301.08-201*8 

1*310-1*215 


5 ,780.103*10*4 3.3763,395 
.4640-7.4879 6.60063.6719 
144.43-147.36 128.38-130*7 
8.73403.7440 ,7 .7900-7.7980 


108.70* 


KuwaJtOinarrKDro.34290-0.34535 4)30656-0.306 IE Netherlands 4 


71*0-71.30 

8.7980-3.8020 


New Zealand Dir? 3*855-1*886 
Saudi Arab Rival 4.01554.0183 


94.89- 



Jan. 17 


Note Rates 


63.60-63.70 Conway ,-t 

2:4930-9.4935 Portugal-. 

3.1370 8.1206 Spain- 1 

3*880 3*830 Sweden- 1 


Singapore Dollar 3*630.8.4730 . 8.1986 9*000 Switzerland 

Stb African Rand 8*705**85 0 3.3800-2*310 United States— -i 
UJLE. Dirham.. .. 4.11404. 1199 .3.6780-3*730 Yugoslavia- _ 


84.0035*0 
71*5-78.19 
13.70-18.80 
10.87-11.00 . 
3.35-3*8 
8179-2836 
885-880 
4*14.05 
10*8-10.38 
198-806 
194*08 
10.17-10*7 
2.0fl3.08 
1.11-1.13 
875*00 


CURRENCY RATES 

Bank | Special i Europ'n" 
rate iD rawing .Currency 
X j Rights ! Urdt 

~~ !o* 69393; 0.623881 
8 .0.973619 0.697653 
9.74 i " ‘0.984119 

41a i 81.7662 16.5973 


CURRENCY MOVEMENTS 


sterPe 

U*.l .1 

Canadian 8..: 
Austria Sell. 
Belgian Fr 
Danish K r. 

DmarK. 

Guilder 

French FT., 

Lira - 

Yen — 

Norway Kr... 
Span'll Pta 
Swedish K... 
Swiss Fr -...,] 
Greek Dr oh, 
Irish Punt.... | 


11 62.0880 44.5039 

7 11.0700 7.05560 

41s 1 . 8.09767'. 3*8416 
5 | 3.50113: 8.51189 
94 { 9.49379' 6.80538 
164; NfA : 1365.11 
5 I 847.397 , 178.538 
B 8*5924' 6.48 B70 
1| 171*60' 188.769 

9 8.86967:6*7395 

4 I 2.60640,1.89865 
20i|! 126.308.90*885 
18*4 1 N/A 10.715073 


Jan. 17 

Bank of 
England 
Index 

Morgan 

Guaranty 

Changes* 


71* 

—19.3 

U.S. dollar.- 

146* 

+ 32.4 

Canadian dollar— 

BO.9 

-3* 

Austrian schilling. 

110.1 

4-3.3 

Belgian frano — 

88.7 

-10.2 

Danish Kroner —... 

76* 

—8.1 

Deutsche mark..... 

120* 

+6* 

Swiss frano 

136.1 

+ 7.5 

Guilder 

110* 

+3* 


63* 

-16.3 


46.7 

-13.0 

Yen 

164* 

+ 10,6 


•CS/8DR rate for Jsnuory 16: 1*8723. 


Morgen 

1880-1882—100. Bank ol England Index 
(base average 015*108). 


EXCHANGE CROSS RATES 


Jan. 17 j 

{Pound Sfriing 

| U*. Dollar , 

Deutsche m'K; J'paneoaYan, 

FrenchFrano; 

Swl« From | 

Dutch Guild 

| Italian Lira 

Canada Dollar 


m 

USB 

mam 


: SB4. 6 ■ ” 

■ V***-®... 

10.90 
9.760 . 

" ' 2.993' 

• *-679 _ 

4.088 
. 3.694 

1 2185. 

1903, 

urerg 

71*0 

- 08.60 - 

Dwrtaoherr ric 
Japanese Tan 1,000 

0*81 .. 
3.6 IB . 

0.315 - 

3*30 

HS35 

-60JM---:-. 

1000. 

3*64 ri? 
36.88 

: 0.841 
10.61 1 

■5.130 ! ’ 
14.12 

614*: . . 
7674. 

0*17 

6*13 

20.03 

260* 

French Frano IB 1 

Swiss Frano 

0*17 

0.334 

JL027 

0*74 

3*64 

1.189 

261* 

98.18 

10. 

3.642 

2.745 | 

i. ! 

3.688 

1.343 

2000. 

730* 

1.368 

0*96 

86.57 

23*1 

Dutoh Guilder 

Italian Ur* 1,000 ; 

0*49 
- 0.456 

0*78 ■ 

0*18 

0*80 

1*28 

70*3 

180.5 

2.711 

4.988 

0.744 
1*69 ■ | 

1. 

1.840 

043.6 

1000. 

0.369 

0*79 

17.72 

52.00 

Canadian Dollar 
Belgian Franc I0D 

1 0.874 ■ 

1 1.404 

j a 764 

I 1*71 

| 2*96 

4.993 

1BX* 1 
899.6 

7*43 

16.30 

8.016 ■ j 

4*00 ■ 

2.708 j 1472. i 
5.642 1 3067. ! 

2.084 1 

48*0 

100. 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


Jon. 17 

Sterling 

U-S- 

Doilar 

ESS '■* 

Dutch . 
Guilder 

II 

French 

Franc 

Kalian 

Ura 


Yen 

Danish 

Krone 

Short term-.-- 

7 day*' notice — 

Month — — — 

Three months—.. 

six months. 

One yeau- 

32-12ia 
- 12ialBi< 
iai a -i2U 
.'»« i*t£ 
iis« nS; 
UX?-11«| 

SISIJ 

ISU 

tass 

95a 91 S 

95*978 
»i%9H 
9^-954 
954 9« 
lOrHOaa 

0»B0 

67a 6 . 

07 a 0 

5Z* 6 

fifOA 

6rt-brlr 

8to-25« ! 01a 558 
8to23i 61**59 

ir*i ! tits 

1^4 1 B7a 1 

1014-1058 
lOSa-lOto 
lOit-ioa* 
IOA 4 - 1 07 8 
Ilia im 
llto-lHa 

18ia-14if 

X4tol5i4 

1450-1618 

1418-147* 

148C-14V 

14ia-15 

lOtg-11 

lOto-n 

10 to 11 

101*11 

101* .11 
1054-11 >4 

1054-31 
1030- ion 
1060 107* 
105* 107* 
105* 101* 
lose 107* 

6fi a 
6i0 6U 

ISIS 

Ktt 

9-Bls 
llto-12 
18-121* 
11 7 B .12s* 
1160-121* 
111*19 


Asian S (closing rates In Singapore): Short-term 8*u-8*» per cent; seven days 8V-8 *k per cent one month 8V-8 5 * per cent; three months 8V8S per cent; 
six month* 8^-8^ per cant; one year SVSft per cent. Long-term Eurodollars: two years 10VKP« per cent- three years 11 -11 s * per cent: lour years 11 V1 1 1 , per 
cent: five years 11Vii*a per cant nominal.. Short-Urm rates are cell for U.S. dollars and Jtpsnsse yen: other two days' notice. 


MONEY MARKETS 


A more confident mood in London 


The London money market 
maintained a reasonably calm 
tone yesterday, as the pound 
traded aronud $1.12 for most of 
the day on the . foreign 
exchanges. 

The steadier performance by 
sterling continued to ease the 
recent upward pressure on Inte- 
rest rates, and three-month inter- 
bank was unchanged at Hi-121 
per cent, while discount houses 
buying rate for three-mouth bank 
bills declined to 11)3 per cent, 
from lift per cent. A large 
Public Sector Borrowing Reguire- 
ment was expected in December. 
The published rise Of £573m was 

UK dealing banks’ base 

lending rate 12 per cent " 
since January 14 

no worse than many forecasts 
and caused little reaction, par- 
ticularly after the recent rise in . 
bank base rates. 

There was more concern at the 
apparent scarcity of -bills yes- 
terday, which kept day-today 
money firm at 11-12 per cent. . 

The Bank of England forecast 
a money market -shortage . of 
1650m in the morning, but this 
was revised to £ti00m at noon 

and to £550m in the afternoon. 
Total help on the day amounted 
to £526 m, mainly through out- 
right purchase of bills at un- 

FT LONDON 
INTERBANK FIXING 

(11,00 ajm. January 17) 

3 months U.S. doftan 


changed rates. 

The authorities offered an 
early round of assistance and 
at that time bought £63m bills 
outright, by way of £44m bank 
bills in band 2 (15-33 days matu- 
rity) at 11} per cent; £16m bank 
bills in band 3 (34-63days) at 
HI .per cent; and £Sm bank bills 
in band 4 (64-91 days) at 11* 
per cent. Another £183m bills 
were purchased outright before 

MONEY RATES 


lunch, through £16m bank bills 
in band 2 at HI per ceot; film 
bank bills in band 3 at 11| per 
cent; £3m local authority bills 
in band 4 at 11* per cent; and 
£163m bank bills in band 4 at 
11* per cent 

In the afternoon £2S0m bills 
were bought outright, by wayof 
£172m bank bills in band 1 (up 
to 14 days) at 111 per cent; £17m 
bank bills in band 2 at 11} per 


cent: £3m bank bills in band 3 
at 11} per cent; and £58m bank 
bills in band 4 at 11* per cent. 

Bills maturing in official hands, 
repayment of late assistance and 
a take-up of Treasury bills 
drained £256m; while Exchequer 
transactions absorbed £370m; 
and a rise in the aote circulation 
another £25m. These outweighed 
bank balances above target by 
£20m. 


Jan. 17 


FranklXirt 


Overnights— - 

One month — 

TWo month*.—— — - 
Thrree month*.—. 


She months—— 

Lombard — — 

intervention — 


.5.45-5.69 
0.70-6*5 
6.66-5*0 
6.75 5*0 
6.00-0*6 
6.9 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


.Looel A nth.' Local j 
[negotiable j Authority 1 
I Bonds I Deposits | 


Finance : 9 Cert | 
House j of 
Deposits Deposits! 


btdBSjfi 


offer 6 1(2 


8 months U.S. .doOsn 


One. month— .1 ISI 4 12Ss | 
Two months— ; ias* lau i 
Three monthsJ 12is-12i* t 

Six months 12-llte 

Nine months [ 1 ° 

One year— —.1 

Two years. ; 

Three .yams— | 

Four yurs..... 

Fivreyc 


12 115* . 

Itaisg I 


w 

8ia 8«s 


11*1 

ll>a 

lias 

11H 


12 U 8 . 0 *. 1 . 

12 i : 8.1 8.2 1 

121b I 8*8* I 

llJ, 8.55 ' 6.661 

Ufa . 8.9-9. 1 
lift i 9.4-9* 8ff -9ia 




SDR i ECU 
linked [ Linked 
Deposits . Deposits 


Or* 

Big-Dig 

91b-9t# 

9i a -9f» 


MONEY RATES 

NEW YORK (Lunchtime) 


Prime rate 

Broker loen rats 
Fed lutidt 


10»» 

e-io 5 * 

8S. 


Fed funds St intervention ... — 


bid -BUM* 


offer BIS,« 


The lUdng mtM era the sdUiresdo 
means, raundsd to the nssnwrt «ma 
afaaesnth, fifths bid and offend rata* 
ft* SKtat abated by tfts meriat w 

Em reference .-banks. « « aach 
MfMtipn djy. The benks ere Nadoirel 
Wntminstfff Bsnk,. Bank ot Tokyo. 
DMtsfihS Bank, Bsnqm Rationale da 
Pads and Morgan Guaranty Tniat. 


ECGO Rxsd Rats Export Finance IV: Avamgs Raid of Interest period 
December 5 1984 to January 1 (985 (Inclusive): 9.913 pSr Cent, Local authorities 
and finance houses a even days* notice, others aavsn days' fixed. Finance 
Houses BaM Rats (published by the Finance Houses Association): 10 per cent 
from January 1 1986. London and Scottish Clearing Bank Rates lor lending 
12 per cent. London Deposit Rates lor sums st seven days', notice 9 per cent. 
Treesory Bills: Average lend nr rates ol discount 10.1017 per cent. Certificates 
of Tax Deposit (Series 6): Deposit £100.000 and over held under one month 
114 par cent; one-three months 12 per Cent: three-si* months 1H per cent; six- 
nine months 11% par cant; rine-IZ months 114 P*r cam. Under £100,000 11 per 
cent from January 16. Dsdos'rts held under Series 8 10 per cent. The rare (or all 
deposits withdrawn lor cr«h 8 oer cent 


9^* Treasury Bills 


One-manth 

Two-month 

Three-month ..... 

Six-month ........ 

One-year 

Treasury Bonds 

Two-year 

Three-year 

Four-year 

Five-year 

Seven-year 

lO-year 

30-year 


7.40 

7.50 

7.72 

734 

8-29 


BB=V, 
101 T u 
99V 
100 ‘a 
101 “a 
101 
101 


Gilts active 


Gilt futures traded quite 
actively on the London Inter- 
national Financial Futures 
Exchange yesterday. March de- 
livery opened unchanged at 

104-25, but this proved to he the 
high of the day. as the market 
reacted to the suggestion that 
the UK Public Sector Borrow- 
ing Requirement for Decembez 
would be disappointing and the 
figure for the full financial yeaz 
was likely to be at least £ 2 bn 
higher than the Treasury’s 
original target of £7}bn. This 
set the tone lor the day, keeping 
the contract depressed, in spite 
of the steadier pound on the 
foreign exchanges. The PSBR 
figure when publisher was no 
worse than anticipated, but still 
led to fears that although 
revenue is flowing Into the 

LONDON 


THREE-MONTH EURODOLLAR 
Sim points of 100% 


Exchequer during the tax pay- 
ing season, the result for the 
year is unlikely to be much 
below the nine-month figure to 
December of £10.92bn. 

The contract fell to a low oi 
104-04, and closed at 1044)9. 

Three-month sterling deposits 
were affected by similar pres- 
sure, opening at 86.75, near the 
day’s high of 88.79, and closing 
at 88.59 compared with 88.63 
previously for March delivery. 

March Eurodollars finished 
firm at 90*8, after breaking 
through a technical resfance 
level of 90.96. Early Chicago 
trading helped to push up the 
price, and the contract gained 
support from a rise of 2 J pei 
cent in December U.S. housing 
starts, which dealers said was 
below expectations. 

U.S. TREASURY BONDS 

8% $ 100*00 32 n ds el 100 % 



Close 

Man 

Lew 

Prev 

March 

M26 

91*0 

90*7 

90*2 

June 

90*0 

90 JB 

BO -22 

90*8 

Sept 

89.78 

88.77 

88.69 

89.76 

Dec 

33-31 

89*1 

■6*8 

89*3 

Match 

88.94 

88.94 

88.82 

88*7 


Close Hmh Low Prow 

Match 71-03 71-05 70-20 70-29 

Jure 76*9 — — 63-31 

Estimated volume 759 (820) 

Previous day's open tm 1.6 89 (1,676) 

CHICAGO 


Estimated volume 3*79 (3.762) 
Previous day’s open km 12.122 (12*64) 


TM«E£-MOMTH STERLING 

£250.000 points of 100 % 


U.S. TREASURY BONDS (CBT) 

8% $ 100,000 Sfrids of 100 “.; 


Ctoee 

High 

Low 

Prev 

88*9 

88.79 

88.51 

88.63 

88.86 

89.05 

88*0 

88*9 

88*8 

88.86 

B8.70 

88*3 

88*2 

88*2 

88.70 

88*0 

88.79 


— 

88*7 


Marcht 
Junet 
Sept) 

Doct 
Marcht 

Estimated volume 1*2* (1.80) 
Previous day’s open tot 5*68 (5,877) 
t £ 600.000 points of 100 % 


20-YEAR 12% NOTIONAL GILT 
850*00 32nds Ol 100% 


March 

Juno 

Sept 

Dec 

March 


Close 

104-09 

104-02 

107-13 

107-03 

106-25 


High 

104-25 

104*2 


Low Prav 
104-04 104-25 

109-30 104-16 

— 107-28 

— 107-16 

— 107-06 


Esti m a te d volume 4.408 (3*04) 

Previous day's open I tit 6*83 (5*14) 
Basis quote (clean cosh pries of 13V% 
Treasury 2003 leas equivalent pries of 
near futures contract) —2 to 8 (32ndi) 


STERLING £25.000 S par £ 


Close High Low Prav 
March 1.1145 1.1198 1.1120 1.1163 

June 1.1085 1.1148 1.1086 1.1103 

Sept 1.1055 — — 1.1083 

Estimated volume 43 (46) 

Previous (toy's open tot 3.680 (3.783) 


DEUTSCHE MARKS 
DM 125.000 $ per DM 


High Low 
March 0*156 0*158 0*161 
E s tima t ed volume 14 (IS) 
Previous day's open tot 205 (201) 


0*147 


SWISS FRANCS 
SwFr 125.000 S per SwFr 


— — 0*750 


Close 
0*761 

volume nil (nil) 
Previous day’s open tot 113 (113) 


JAPANESE YEN Y12*m S per YIOO 


Close High Low Prev 
March 0*840 0*843 0*840 0*837 
Estimated volume 2 (4) 

Previous day’s open tot 117 (121) 


FT-SE 100 INDEX 
£25 par full Indax point 


Clow Kflgh Low Prev 
March 125.00 128*6 125.70 125*0 

June 126*0 127.20 128*0 125*0 

Sept 128.80 — — 128 .CO 

Es ti mated volume 488 (357) 

Previous day's open tot 931 (924) 



Latest 

High 

Low 

Prev 

March 

71-02 

71-05 

70-23 

70-22 

June 

70-07 

70-09 

59-28 

69-28 

Sept 

6S-17 

69-18 

694)6 

694)5 

Dec 

68-28 

68-28 

68-17 

68-18 

March 

68-06 

63-08 

68-03 

68-00 

June 

67-22 

67-22 

67-19 

67-16 

Sept 

67-08 

07-08 

67-07 

67-04 

Dec 

w— 


— 

B6-24 


— 


— 

66-13 

June 

66-08 

65-08 

66418 

66-03 

U.6. TREASURY BILLS (1MM) 


Sim paints of 100% 




Latest 

Hiflh 

Low 

Prov 


91.95 

91*7 

91.92 

91*0 

June 

91.44 

91.46 

91.41 

91.41 

Sept 

90*6 

90*6 

90*3 

90.92 

Dec 

90.56 

90.57 

. 90*5 

BO. S3 

March 

90*3 

90*3 

90*0 

90*2 

June 

89*5 

89*5 

— - 

89*5 


— 

— 

— 

B9.70 

Dec 

— 

— 

— 

89.47 

CHIT. 

DEPOSIT (IMM) 



Sim points of 100% 




Latest 

Mgti 

Low 

Prev 

March 

91*1 

91.33 

91.26 

81.24 

Jin 

90.05 

00. Bb 

90.63 

90.60 

Sept 

90.07 

90.07 

— 

— 

Dec 

89.63 

89*3 

— 

89*5 

THREE-MONTH EURODOLLAR (IMM) 

Sim posits of 100% 




Latest 

High 

Lows 

Prev 

March 

90.98 

90.99 

90*8 

90*6 

June 

90.30 

90*1 

90*5 

90.24 

Sept 

89.75 

89.75 

89.70 

89.70 

Dec 

89*9 

89*0 

89*5 

0-28 

March 

88*1 

83.91 

88*8 

88.91 

June 

88*7 

88*8 

88*6 

88.61 

Sept 

88*7 

88-27 

— 

88.33 

STERLING (IMM) Ss par C 


Latest 

High 

Low 

Prev 

March 

1.1145 

1.1160 

1.1110 

1.1095 

June 

1.1095 

1.1095 

1.1065 

1.1040 

Sept 

1.1070 

1.1080 

1.1040 

1.1016 

Dec 

1.1050 

1.1050 

1.1015 

1.1000 

GNMA (CBT) 




BY. SI 00.000 32nds of 100% 



Latest 

High 

Low 

Prav 

March 

59-12 

69-12 

68-03 

69-03 

Juna 


— 

— 

88-10 

Sept 

— 


— 

67-23 

Dec 

— 

— 

— 

67-06 

March 

— 

— 

— 

— 

June 

— 

— 

— 

66-07 

Sept 

— 

r— 

— • 

65-27 


DEALERS 

Prime Middle East Bank 
offers excellent prospects to 
career-minded deposit, FX 
and arbitrage dealers. 

Based in Kuwait, salary levels 
are competitive and benefits 
good. 

Call 01-588 8161 
Roger Parker 
Organisation 


GENEVA 

FULL SERVICE IS OUR 
BUSINESS 

Business Advisory Service S-A. 

• Lew a no Tamiion 

• MsllboK. telephone end telex 
urvices 

• Translation end secretarial 

services 

• Formation, domiciliation end 
administration of Swiss and 
loraign companies 

BUSINESS ADVISORY 
SERVICE SJL 
7 Rue Muzy. 1207 Geneva 
Tel: 36.06.40 


Company Notices 


BRJ5A— AUTO ESTRADA DE 
PORTUGAL S.MJLL. 


Loan of EUA 15,000,000 
83 % — 1974/ 1989 

aoiMthoWars are hcroby Informed that 
amortization dee an FotM-aanr b 198b. 
tor which an amount ol 
EUA 1.000,000. — Is planned, has 
been eficet ea Ov a Ore— by 1st. 
following ml* draw which took Place 

on January s 19BS. in the presence 
of Maeame Joanne Houue. Hnlwler 
ere justice at Luaembourg. the 1 -UOO 
bonus ol EUA 1 .000 bearing numbers. 
4362 to 6384 

Inclusive taking account of numbers 

already drawn for oreceeama instal- 
ments. will bo reoeemabie at wr. 

counon at February s 1986 and sub- 
sequent? attached, a* num rwniuv 
6 1085 date at widen Uiev will cease 
so bear interest. 

7 he following banks will carry out 
the redemption ot the said bonds and 
tbc payment of interests due on 
Froruary 6 1985: 

CREDIT lVOnnais. Luxembourg — 

CREDIT LYONNAIS. Paris 

1C R E DIETS AN K S.A. LUXEMBOURG- 
toils. Luxembourg COMMERZ- 

BANK AC- Frankfurt! Bonn — 

BANQUE BRUXELLC5 lambERT 
S.A.. rossels — AMSTERAM- ROT- 
TERDAM SANK NV, Amsterdam. 

■t Is recalled that me following bonds 
previously drawn by lots, have not ret 

STe^EmsSr 
6 F«bK2Vm 3,S6 “ 5,57 

Nos. 5450 to 5451. 5456. 5464 to 
5466. 5485 to 5487. 5492. 5498 to 
5499. 5504 to 55Ub. MlU to -I— I ■ , 
6240. £,503. 

6 February 1984: NOS. 

7558 to 7550 7592. 759S. 7648, 

7664 to 767Z. 7683 re 7687. 7700. 
7701. 7734 IO 7743. 7774 ID 7775. 
7782 to 7003. 7829, 7832. 7834 to 
7836. 7838 to 7849. 7857. 7BS9. 
7863 ID 7864. 7S6B 107070. 7003 
•TO 7BB4. 7886. 7896 to 7897. 7911. 
7914. 7927. 7957. 7960. 8015 to 
0018. 8061 to 8063. 0071 10 0077. 
8112. 8136, 8190. 8203 108204. 

0209 tt 8215. 8258 to 8258. 8284 
to 0285. 0290 tt 02B2, 0295 to 
03OS, 0324. 0345 to 0346, 8350 to 
8367. B 404 W B4O0. 8462 to 8463. 
8467 tt 8468. BS70 to 6571. 

Amount remaining In circulation after 
this el even ib instalment: 

EUA 6.000.000. — 

The Fiscal Agent. 
CREDIT LYONNAIS — LUXEMBOURG. 


BANQUE NATIONALS DE 
PARIS 


Of FRF VG32 SBO.OOO 
Registered office: 

16 Boulevard des itallens. 

PARIS (9ome) 

Trade Register: PARIS B 662 042 449 


EARL Y REDEMP TION 

Holders ol floating rote bonds 1979- 
1991 are hereby informed that all 
said bonds will Be redeemable at 
their nominal amount by anticipation 
on February 22. 1985 at iha office 
Of FRENCH AMERICAN BANKING 
CORPORATION In NEW YORK and at 
the offices of the following Banks: 

— Basque Nationals de Pans {Paris} 

— Algemeoe Bank Nederland NV 
(Amsterdam) 

— Sana Nazionale del latero (Rome) 

— Banauc Bruxelles Lambert S-A- 
( Bruxelles) 

— Banauc NaHanale de Paris 
auxembourgi S-A. (Luxemnoural 

— Banauc National# da Paris LUL 
[Londras) 

— bresdner Bank AG 
(Francfort-sur- le-Maln) 


SWISS BANK CORPORATION 
(OVERSEAS) SJL, PANAMA 


NOTICE TO HOLDERS OF THE 

6tit. USS CONVERTIBLE BONDS 
1980-1990 

we refer to tm* hue of Warrants 
1983-1984 of Swiss Bank Corporation 
and me corresponding notice to our 
bondholders of April 20, 1BB3. 

After the termination ol the sub> 
icriptMn period of the Warrants 1993- 
1984 the conversion price of U55179 
per brerer participation eereteeate' ot 
Swiss Bank Corporation In the nominal 
amount of Swiss francs 100 oath has 
according to the Terms and Condi- 
tions of The Bonds been additionally 
reduced by USS1 to USS178 torleinal 
reduction on Anrll 20. 1983. U5S4). 

Upon Conversion the dldcrcncr of 
USS110 or U5S1.100 respectively 
between the principal amount at such 
Bond and the reduced conversion price 
multiplied bv 5 or SO reipectmely 
will be said to the converting bond- 
holder. 

The adjusted conversion price Is 
effective as of January 3. 1985. 

SWISS BANK CORPORATION 
(OVERSEAS! 5A. 

January. 1985. 


SOLVAY ft CIE SJL 


The Directors of the Company hive 
declared an interim divWrnd tor 1964 
of 70 FB net on Bearer Shares. 

Payment will be made bv Belgian 
Franc draft, or. in Sterling at hankrrs 
slant buying tale lor BFs on the dav 
of greirntatlon of coupon No 33 st 
the olhces Of J. Henry Schroder wagg 
A Co Limited. 120 ClwiPsIde. London 
EC2V 6D5. or Banana drive Limited. 
4 Bishops gal*. London IC2. between 
the hours of 10 a.m. and 2 o m. 
(Saturdays excepted) on or after 
Tuesday. 22nd January. 1985. 

UK tax Mill be deducted from the 
net dividend unless lodgements arc 
accompanied by the necessary affidavits. 

payments ean only be made to 
persons residing outside the Belgo- 
LuMmbourg Customs union. 

Under the terms of the UK 'Belgium 
Double Taxation Convention snare*- 
holders residing in the UK are eligible 
upon submitting a duly completed 
form 276 Dl* (GB) to n partial 
reimbursement of Belgian withholding 
tax canal to 1 3.33". of the net 
dividend. 

Further Information If reaulred. can 
be obtained from the above mentioned 
■gents 


Legal Notices 


IN THE MATTER OF THE 
COMPANIES ACT 1S49 
AND 

CROWNTEST INVESTMENT LIMITED 


NOTICE IS HEREBY GIVEN Pursuant to 
Sacilon 283 ol the Companies Act. 1948 
that a MEETING ol the CREDITORS ol 
the above-named Company will bo hold 
at tha offices ol Smgla & Co . New 
Broad Street House. 35 Now Broad 
Street London. EC2. on 24th January 
1985 at 11.30 a.tn. far the purposes 
mentioned In Sections 294 and 295 of 
the Sold Act. 

Dated this 9th day of January 1385. 
By Order ol *h« B»"i 
M. BITAR, 

Director. 


Parle 

Zurich j AmsTdam 

Tokyo 

Milan 1 Brussels 

Dublin 

104* 

i&Si 

108* lOl* 
lOft-lO* 

lOX* 

BTaBia 

01 ^ 0 * 

690-51* 

5t«8 

5ft -BiV 

^ it 4 

0»4 

0.OB37S 

0.81875 

6.88186 

1040-16 j 8.70 
1950-16 ! 10ji_lO(i 

1844.16)0 > lOft-lDt] 
— J XOriflOtJ 

149*1440 
1410 147® 
1450-147* 
Wl-ldA* 
144*-14B0 


: Jon. 17 
1969 

Sterling 
Certificate 
of deposit 

Interbank 

Local 

Authority 

deposits 

Company 

Depoaltt 

Market 

Deposits 

Treasury 

(Buy) 

Treasury 

(Sell) 

Eligible l Eligible 
Bank Bank 

(Buy) 1 (Sein 

Fine 

Trade 

(Buy) 




10-5 S 

18-180* 

is 14 - 12)2 

11-18 

— 

— 

— 1 ““ 

— 

2 days notice..- 

— 

— 





— 



7 days or 


ziVl:Me 

11 V 12 

xa 121 , 

11 *4-1 • 


■*” 


— 


UVIE's 

1210 Z 8ft 

121* 

1330 

114* 

11Q 

ii« 

113-1 if* 11% 



121* 18 

12-12)4 

181* 

iau 

llto-llto 

1 ; s* 
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Three months 

18 1170 

117* 18)0 

ia 

1S>0 

10V11U 
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UA-Ure 

111J.1U4 

11*0 


— 
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UA •. 

11 


nij-lito 

111* -lift 

— 


— 

- 

— 

1 - 


One yooc 

liia-lis* 

11-^-1100 

ilia 

“ 

— 

— 





$ WORLD VALUE OF THE DOLLAR (fl 

BANK OF AMERICA NT & SA, ECONOMICS DEPARTMENT, LONDON 


The table below gives the rates of exchange for the U-S. dollar 

against various currencies as of Wednesday, January 16 1985. 

The exchange rates listed are middle rates between buying and 
selling rates as quoted between bank* unless otherwise 
indicated. All currencies are quoted «n foreign currency units 

per one US. dollar except in certain specified areas. All 

Bank of America, Economics Dept-, LM.EA. London 
Eurodollar Ubor as of January 16 at 11*0 im. 

$ months: 8j 6 months: 8| 


rates quoted are indicative. They are not based on, and are 
not intended to be used as a basis for, particular 
transactions. 

Bank of America NT & SA does not undertake to trade in ail 
listed foreign currencies, and neither Bank of America NT ft SA 
nor the Financial Times assume responsibility for errors. 

ECU=$US.*»802» SDRI = SUS.973241 

Sibor as of January 16 at 11*0 un. 

3 months: 8ft 6 months: 8| 


COUNTRY CURRENCY 

Afghanistan Afghani <0) 

Albania Lak 

Algeria Dinar 

Andorra. J&ESJt, 

Angola Kwanza 

Antigua- - E. Caribbean 8 

Argentina. New Peso 101 

Australia Dollar 

Austria.. — Schilling 

Azora s Port. Escudo 

Bahamas Dollar 

Bahrain — .... Dinar 

Balearic la ............ sp. Peseta 

Bangladesh Taka 

Basbadot — Dollar 

Belgium J Fame (C) 

Belize Dollar 

Benin - C.F.A. Franc 

Bermuda. Dollar 

Bhutan Ind. Rupee 

Bolivia Peso 

Botswana Pula (B) 

Brazil Cruzeiro (O) 

Brunei Dollar 

Bulgaria Lev 

Burkina Feao B.F.A. Franc 

Burma Kyat 

Burundi — Franc 

Cameroun Rp C.FJL Franc 

Canada Dollar 

Canary to— Sp. Peseta 

Cape Verde la. Eacudo 

Cayman la. Dollar 

Con. Africa Rep.... C.F.A. Frano 

Chad - ClFJL Franc 

Chile PosoiOi i5l 

China - Renminbi Yuan 

Colombia.... Peso (O) 

Comoro* C.F.A. Franc 

Congo Ppie Rep. of C-F.A. Frano 

Coota Rloa Colon <4| 

Cuba Peso 

Cyprus. Pound* 

Czechoslovakia.,... Koruna (0) 

Denm6rk Krone 

Djibouti Rp. of — Frano 
Dominica E. Caribbean 8 

Domin * R °p’ KEw 

Sucre <o,ci 

Ecuador. Sucreidi 

Suwtjffi 

Epypt - Pound 

El Salvador Colon 

Colon (ti> 

Eqti Guinea Ekuelo 

Ethiopia BiinO) 

Faeroe lo'd Dan. Krone 

Falkland I'sd Pound* 

Fiji Dollar 

Finlaud Markka 

France Franc 

Fr. C'ty In Af C.FJL Frano 

Fr. Guiana Franc 

Fr. Par. Ja'd C.F.P. Franc 

GabBn C.F.A. Franc 

Gambia Dalasi 

Germany iEI Oatmark Ol 

Germany Wi Mark 

Ghana Cedi >14) 

Gibraltar Pound 

Greece Drachma 

Greenland Dan. Krone 


VALUE OF 
DOLLAR 




. VALUE OF 



i VALUE OF 

COUNTRY 

CURRENCY 

j DOLLAR 

COUNTRY 

CURRENCY 

DOLLAR 


90.60 

9.007* 

6.135 

9.7575 

174.95 

29-918 

2.70 

194.88 

I. 2194 
82.57 

123.00 
1.00 
0.579B 

174.98 

26.00 
2.0113 

63*7325 

63.965 

2.00 

487.675 

1-00 

12.03 

6785.50 

2.004 

3384.00 

2.1915 

1.032 

487*75 

B.7424 

126.075 

487.875 
1.325 

174.95 

89.2690 

0.938 

487.879 

487.875 
120*9 

2.8097 

114.70 

487.875 

487.675 

47.75 
0.9093 
1,6177 
6.90 

11*9.75 

188.733 

2.70 

1,00 

3*0 

67.18 

181.60 

95.76 
0.8032 
2.00 
4.00 

487.875 
2.0289 

II. 3979 

I. 6213 
1.1564 
6.6685 
9.7575 

487.876 
9.7575 

177.409 

487.875 

4.4591 

3.1855 

3.1BB5 

90.00 

1.1215 

12S.B5 

II. 3975 


Granada E. Calbbean S 

Guadaloupe .... Franc 

Guam.. U*. S 

Guatemala- Quetzal io> (13) 

Quetzal (h, l> 

Guinea BIM& u Peso 

Guinea Rep Syll 

Guyana - Dollar(S) 

Haiti Gourde 

Honduras Mr SffipiS (W 

Hong Kong — Dollar 

Hnngary — Forint 

Iceland - — ... Krona <10) 

India. — - Rupee 

Indonesia..- Rupiah 

Iran..—.. Rial lot 

Irao Dinar 

Irish Rep — .. Punt* 

Israel Shekel 

Italy - Lira 

ivory Coast C.F.A. Frano 

Jamaica. Dollar (oi <9) 

Japan — Yen 

Jordan Dinar 

Kampuchea - Riel 

Kenya Shilling 

Kiribati Aust. Dollar 

Korea (Nthi.. Won 

Korea (8th) - Won 

Kuwait Dinar 

Lao P’pie D. Rep ... Kip 

Lebanon. Pound 

Lesotho Loti 

Liberia Dollar 

Libya. Dinar 

Ueohtenatin Sw. Franc 

Luxembourg Lux. Franc 

IIaoao Pataca 

Madagascar D. R. . Frano 

Madeira Port. Escudo 

Malawi Kwacha 

Malaysia. — Ringgit 

u.miuw tm Rufiyaa (ol 

Maklive to j (fn) 

Main Rp C.FJL Franc 

Malta - Lira* 

Martinique Frano 

Mauritania. Ouguiya 

Mauritius Rupee 

j Peso id) 

" ex, ° 0 ’ Paso (si 


2.70 
9.7576 
1.00 
1.00 
1.47 
Bl.365 
25.364 
4.12 
6.00 
2.00 
3.65 
7.8005 
51.199 
41.08 
12.63 
1082.00 
94.8377 
0.31Q9 
0.9765 
663.30 
1903. BO 
487.875 
4.88 

254.00 
0.39B4 
n.a. 

16.1934 

1.8194 

0.94 

832.20 

0.3062 

55.00 

9.016 

2*962 

1.00 

8.2961 

2.6815 

63.7325 

8.1088 

670.635 

173.00 
1.6075 
2.4938 
5.93 
7.05 

487*75 

2.0202 

9.7575 

67.16 

25.60 

212.52 

195.11 


Miquelon - 


9.7578 



9.7576 

Mongolia 

Tugrik ioj 1 

3.5555 

Montserrat 


8,70 

Morocco 


B.SO 

Mozambique . 

Metlca j 

44.193 

Namibia 


2.2962 


Nauru Is 

Nepal 

Netherlands 
Noth Ant* I ks 
N ew Zealand .... 


.... Aust, Do I la 
.... Rupee 
.... Guilder 
.... Guilder 
.... Dollar 
. Cordoba 
‘ \ Cordoba id' 
.... OFJV 
... Naira 
.... Krone )7t 


Nicaragua 
Niger Ry .. 

Nigeria 

Norway 

Oman, Sultanate of Rial 

Pakistan Rupee 

Panama Balboa 

Papua N.G. Kina 


1.2194 

16,722 

3.6987 

1,80 

2.1299 

10.00 

200.00 

487.875 

0.8126 

9*195 

0.5406 

15.507 

1.00 

0.9524 


pnnmiuur ■ Guarani (O-C-J 

Paraguay - lGuaran | ld , 

Peru SoJ io] 

Philippines Peso 

Pitcairn to. N_z_ Dollar 

Poland Zloty .oi i5) 

Portugal Escudo 

Puerto Rico.. U*. S 

Qatar Rlyal 

Reunion, lie de la Fr. Frano 

Romania Leu >0] 

Rwanda Franc 

St. Christopher E. Caribbean 5 

St. Helena — Pound* 

SL Lucia E. Caribbean 8 

SL Pierre Fr. Frano 

8L Vincent E. Caribbean 5 

Samoa iWestemi... Tala 

Samoa lAm.) U.B. 8 

San Marino It. Ura 

Sao Toma & 

Principe DR. Dobra 

Saudi Arabia Rlyal (21 

Senegal C.F.A. Frano 

Seychelles Rupee 

Sierra Leone Leone 

Singapore Dollar 

Solomon le. Dollar 

Somali Rep Shilling (in 

South Africa Rand 

Spain Peseta 

Span Porta In N. ' 

Africa. -..-I 8P«* Peseta 

Sri Lanka — Rupee 

Sudan Rep Pound* 

Surinam Guilder 

Swaziland - Lilangeni 

Sweded. — — Krone 

Switzerland France 

Syria - Pound (0) 

*• alwan Dollar tOl 

Tanzania Shilling 

Thailand Baht mi 

Togo Rep - C.FJL Frano 

.onga to. Pa'anga 

Trinidad A Tobago Dollar 

Tunisia Dinar 

Turkey - - ura 

Turks & Goioos .... U.S. 9 

Tuvalu AukL Dollar 

Uganda Shilling 

United Arab Emir. Dirham 

litd. Kingdom Pound Sterling* 

Uruguay Pa«o imi 

USSR Rouble 

Vanuatu..... Vatu 

Vatioan Ura 

i Bolivar fat 

Venezuela ■ Bolivar (gull 

Venezuela Bolivar io» 

I Bolivar id! 

Vietnam Dong >oi 

Virgin to. British. . U.S. 6 

Virgin is. U.S- U*. fi 

Yemen Rial 

YemehDPR Dinar 

Yugoslavia Dinar 

Zaira Rep. Zaira 

Zambia Kwacha 

Zimbabwe Dollar 


240.00 

397.00 
6137.08 

18.785 
2. 1209 
1SB.OO 

173.00 

1.00 

3.641 

9.7575 

4.42 

105.534 

2.70 
1.1213 

8.70 
9.7575 

2.70 
2.80 
1J» 

1963.60 

46.4941 

3.5805 

487.975 

7.4334 

2.54 

2.1915 

1.3611 

36.60 

2.2B62 

174.95 

174.95 

26.34 

0.7692 

1.785 

2.2962 

9.1275 

2.681S 

3.925 

89.40 
18.20 

27.40 
487,875 

1.2X94 

2.409 

O.B666 

404.12 

1.00 

1.2194 

545.00 
3.673 
1.1213 

74.B8 

0.8795 

103.566 

1963.60 

7.60 

4.30 

12.69 

12.90 

10.6642 

1.00 

1.00 

6.20 

0.3425 

213.83 

41.7BB 

2.2396 

1.5873 


n.a. Not avsilabie. (m) Market rata *U.S. dollars per National Currency unit, (a) Free mark at central bank, (o) Official rote, (b) Freomarket interbank, 
(c) Commsreial rate. (d) FraemarkeL (e) Controlled. (t Financial rate. (g) Preferential Ratos. (h) Non essential impairs. (i) Floating tourist rate, 
(l) Venezuela: For debts incurred prior to February 1983. (21 Saudi Arabia: December Z7. Rryal devalued to 3 6a. (3) Poland: January 2. Zloty officially devalued 
by 10.87 per rant, (d) Equatorial Guinea: Docombar 31. currency joins Franc zone. (6] Jamaica: November 8. rata adjustment fixed bv Caniral Bank bi-woekly 
auction. (6) Somalia: January 8. official devaluation ol 28 per cent. (7) Bolivia: Unified exchange rata effective November 22. (8) Ghana: December 3. Cedi 

devalued from 30.5 to 50. (9) Boiswana: January 11. Pula devalued approximately 15 per cent. 

For further Information please contact your local branch ol iha Bank ol America. 
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INTERNATIONAL CAPITAL MARKETS 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which ah adequate secondary market exists. The 
following are closing prices for January 17. 


SfeWu Bac P« 5 *i 97. _ 
SHU Bk RS.W. 5*c SS„._ 

Sasfanug B 92.. 

Total 5=?* 94 

Tint Lib S3 

Horid Book B*. b 34 __ .. 

towage price da 


64. DOUAB 
SIHWGHIS 

Am Cradd 12% BB 

Austria Rep 13Vs 92 

Bank 01 Tokyo 12Va 92 

Bank at Tokyo 139* 91 

Una Ns Tela 13* 91 

Coraftn Pm 12 V: K 

Onno USA 12Va 89 

OtfttPtult 13 Vi SI 

Dareserfc Cogdoai 13 91 

Denmark toqtaa 13V% Bl..™ 
Denmark 137* BB XW 

□murk KhqAqig 14 91 

ua wn ao 

E.LB. IZVs B4 

E.LB. 13 BB 

Er— hn Bk Jtarai I3 '’i SI 

boon to Carp 12 BS 

bam C*pul Carp 0 2004 — 

Rnrldo Fed So* ITYti S3.. 

General Uls 12 91 XW 

IBM Cm* Corp IH* 87. 

Indus Bk J*pn 12% 89-... 
Indus Bk Japan 13% 91 

ltd -to Dm Bk 12% 81 

topon to Uam 19% 84 

LTC.B. 12% 91 

tascy OH Crap 11% 9S__„ 

Mefiaa Bank 13 87 

Mcrril Lynch 17i « 89 

M u wb mw 11% 87 

kBa Sw *« Ci au IJVk 89 

Mwnagp 13% 91 

Homan Goarsny 12% 89 

How* Gmntr 12% 88._. 

Hippos Dad Bk 12% 89 

M Aurics 12Vi si 

PxnneT AC. 12% 91 

Hackee Hidn 11% 92 

Quebec Prana 1Z% 94 

Raton Praia* 12% 89 

Roys Bk Cn 12% 92 XW... 

Srakradroan 11 7/B 89 

Sean O/S Ra 11% 91 

Sec Pee Q/S Ra 12 92 

S N.C.F. 12*a 92 XW 

Send 12 88 

Sts uU 13% SB 

Sustma Fin 12% 91 

Snd bp Bed 1Z% 83XW__ 

Swaden Knpdtm 11% 89 

Swden Gnpdm 11% 94 . — 

Tnaco Capital 12% 87 

Ttixs Cndcd 13% 89 

Toronto On Bk 12% 88 

Wok Ouney Pm 12% 87 


Bid Offai dap 
182% 183*8 9 
189% 118% 0 


99% 188% + 
1BG% 197 0 

187% IBB 8 
103 103% - 

101% 101% + 
183% 103% 0 
194 104% + 

tlBf%104% D 
185% IflSV* + 
108% 1K% + 
193 183% 0 

104% 104% + 
1 03% 104% + 
109 199% - 

112% 102% - 
11% 12% 8 
tl03%103% + 
*+81 98% - 

102% 192% 0 
103% 184% D 
109% 1 1B - 
102% IBS + 
+11B%11B% 0 
103% 103% + 
98 98% + 

102% 103% 0 
102% 102% + 
101% 101% + 
786% >05% 0 
+104 104% 0 
101% 101% 0 
101% 102% 0 


Wejerfcieunr 12% 87 .. 

Werfil Bank 12% 94 

WhM Bank 12% 94 — 
Yasudj Trt&F to 12% 89 
Anraga pi® 


158 101% 182 0 -BU 11.42 

150 102% 182% +8% -8% 11-81 

200 1 04% 104% 0 -0% 12.01 

100 IBBto 101 W 0 -0% 12J2 

i O* day 0 an rod -0% 


TEN STRAIGHTS 
E w o faw 7% g* 

Inl-An Dm Bk 7% 94 

New Zealand 7% 90 

Sams. Roebuck B’ e 91 

Wmtt Bank 7 34 

Average prea tk 


UED15CHE HAM 



Change 

BB 


STRAIGHTS 


to (War 

6*V 

week 

YM 

HM Orancal VVj 94 

17b 

'isiftiiuft 

+ 0ft 

+!ft 

7.19 

Ana Inti 81ft 91 

100 

+1Q3ft1B4ft 0 

-Oft 

753 

Asia Dw Bank S 94 

20D 

+102ft UOft +Bft 

-BV, 

7.51 

AastniRtwlAc Tft W.. ,. - 

200 

+102 KB 

+DVa 

-Oft 

7 24 


Ml 

+1UDV-UIU3 

40ft 

-Oft 

IM 

Credil Natiawl flft 94 . 

TOO 

+103 104 

-Oft 

-Bft 

7J7 

Daman Im Fin V/i 94 

iuu 

f1BZVt103Vt 

B 

-m 

7J8 

EE.C 8 92 - 

200 

+103 104 

+ BV* 

-flv, 

7J4 

I.I.B. 8 91. 

250 

+IB3 104 

-Oft 

-i 

7J3 


15D 

•mv* ioo 

B 

D 

8JM 


100 

+162 '.Y 103 ft 

0 

-8ft 

7J7 

Ffefend fen 7Vz 91— 

ISO 

flDIViUBka 

+0ft 

-Oft 

123 

Gould tat Rq 7ft 91 

100 

4+01 v* 102 v> 

Q 

Q 

128 

kx Sudan] Be 7ft 90 

IflD 

+102 ft 103 V* +flV» 

-1ft 

6.79 

litonl flft 02 

150 

+1B2 103 

+Bft 

-Oft 7.55 

Japan Rn Crap 7ft 91 

IDO 

+102 103 

+ Bft 

-ore 

7.12 

Mqfri Fin 8<4 B4- - 

150 

+1B3Vi104Vt 

-■ft 

-fOVg 

7.b5 

MteufaisN Fft 3V* S9WW 

300 

+1B3 194 

+0ft 

-1ft 

Z.M 

MHsMfela huy 3'/t BS Hlf...._ 

300 

+9Bft Sift 

-Oft 

-Oft 


O.K.B. 7V2 88 

IUU 

+101 102 

+ 0ft 

+0ft 

7.04 

Fresco 0/S fin 7 V. 94 

250 

+102 103 

+ 0Vs 

-Oft 

8JB1 

Reynolds 0/S Fni 7ft 94 ... 

12b 

+102 103 

-Oft 

-0ft 

7.11 

5«aeto bm Fhdaai 8 91 

100 

+1BZ 103 

D 

-8ft 

7.48 

Stk Alria Rep 8'H Bl 

200 

+103 184 

+ Oft 

-Oft 

7J2 

HtarU Btak 7% 89. 

ISO 

MEftWawr 

+Bft 

+ 8ft 

SM 

Wrirtd Bank 8 94 

200 

+103 ft 104 Va 0 

-Oft 

7.41 


100 

105ft Kffift 

■ 

-Oft 

11J7 

SWISS FflANC 


100 

103ft IBS 

+Bft 

-8ft 

17 to 

STRAIGHTS 

toned 

ion 

IIQft 103ft 

+ Bft 

-Oft 

12-01 

Aatan Dw Biota 0ft 96 

100 

11)0 

+1 00ft 100ft 

-Oft 

-Oft 

1UG 

Agin Dtv Bank 6ft 94 

100 

ISO 

im taift 

B 

-Mi 

12.S1 

Canal Feeds 5ft 94 

2D0 

IDO 

1113ft 103ft 

■ 

-Oft 

11.67 

CredH Rnfei B 94_ 

120 

I0Q 

tNA 10»i 

B 

— 7ft 

12.72 

E.IB 5ft 94 

120 

1 DU 

So 1ft 102 Vg 

Q 

o 

1U2 

Bednc Paw 5ft 94 

100 

150 

102ft 102ft 

0 

+Bft 

llto 

Enron Bft 94 

90 

100 

98ft 99ft 

+0ft 

-0ft 

12.17 

Eimfmj 5ft SB 

100 

100 

1B8V} 101 

0 

-8ft 

1221 

FGH 5ft 92 

110 

100 

s 

a 

+0ft 

+0ft 

10.88 

6.0.1m Oft 92. 

70 

760 

ISSft 107ft 

-Oft 

-Oft 

77-15 

to-to Dk Bk Bft 84 

>20 

150 

102ft 1B3ft 

o 

-0V* 

12J21 

Japa Fin Carp 5ft 92 

ion 

100 

102ft 103ft 

a 

-0ft 

11. S3 

Japan (fqhref H'a 92 

150 

200 

ssv* in 

+0ft 

-ore 

11J5 

Karo Eft Rwar Oft 82 

100 

too 

99 ft 99ft 

+ift 

-flVi 

11.83 

Uraemia Ptm 9ft 94 

ioa 

300 

103 103ft 

0 

-ore 

11 JO 

Bov Bniutrick 5ft 94 

1D0 

200 

105ft 10»t 0 

-8ft 

11.83 

Htm Zealand Em 5ft 94. 

ISO 

100 

+182 103 

+0ft 

+0tt 

11.46 

Qaetec-lferfro 5ft 94 

150 

150 

Imre io3v» 

0 

-Oft 

11.15 

Sanaa Ftanue Lid 6 94 

130 


bu cm* 

*+102 VI 07% 
■+1B3 103% 
' IBZ'/IBZV. 

*tT02 IBZVe 
t1B1%01% 
- 102 102% 
tl 82*103 
^+101 101% 
*t» 99% 

■fUCVUOV. 
•+T04 >04% 
-■ 1D0 100 V* 
'tOTWiOV* 
-+103%03% 
■+1B3 103% 
•+1014902 
'tIOlWOlVi 


day naek 1M 
0 -0% 541 

+0% 0 541 

+0% -0% 5TB 

-B% -0% 5.70 
-0% ■ SJB 
0 +0% 5.45 

+0% 0 SJ4 
0 -■% 5.12 

-0% — BV« 549 
-8% -0% 929 
+8% -S% BJ 7 
+0% B 6.60 
-0% -0% 5-47 
+0% 0 5.51 

-0% 0 531 

0 -0% 530 

-8% -0% 55S 
0 +0% 544 


OTHER STRAIGHTS 

Cbryder Credd 14 91 CS 

Damart Kingdom 13 BS CS- 

E.8.C 11% 89 CS 

Fed Bubmu 12% B7 CS... 

Men Tonne 13 to CS 

T.tPJ. 12% 80 CS 

Inst Carp 13 89 CS 

Vim Dry 13% 94 CS 

EJ4. 10% 90 ECU 

E.I.B. 11% 94 ECU 

l.l.l 11 B9 ECU 

Mganeflt 8k 7*4 89 ft 

Aaia Buk 7 V« 89 FI 

Dat-kbi 8% BS a 

Friesch-Bna 8% 89 a 

New ZeWand B% 89 FI 

OtobmapK 13% 85 FF 

Aa Canada 11% to £ 

BAT. Im't IP* 91 £ 

CBS Ik 19% 94 £ 

On nark 11% 94 i 

LE.C 11% » E 

Crawl MW 1ff% SO E 

IQ Roan B% 39 £ 

ftctaaf 11% to £ 

Haw Zealand 10% 89 £ 

DAB 12% 91 C 

Royal Tram 12% 89 £ 

timed Task 11% B9 £ 

World Bank lf)% 89 £ 

World Bwik 10 5/B B9 £ 

World Bank 11 04 £ 

E.CAC. 10% 94LF 

Na Lax Akn 10% 92 LF 


OVER-THE-COUNTER 


Continued from Page 30 


20 191; 

19% 19% 


2i a% 
BA 7% 


Quig 

Stack 


Sales 

fiigt. 

Lora 

lata 

□mg 



(Hreh) 






GffNuc 


34 

2% 

2 

?A 



GJ 

05a 

368 

9% 

BA 

»% 

+ A 




H 

-H 





HBO S 

16 

2722 

1*1 

19% 

19% 

-A 


HGC 

06e 

16 

9A 

a% 

9A 

+ % 


HCW 

10 

7 

5 


s 

-% 


F«tO «<n 


404 

lift 

11 

f'A 

+A 

Haber s 


315 

ISA 

15A 

15% 



Harico 


6 

9% 


i»% 

-A 


Hadson 


164 

2% 

2% 

2% 

“i 


HateSy 


7 

SV. 

Sft 

5% 

+ A 


Hama 

1 

1 

3-lb 

1 

4-16 



HmOi 

10 

68 

14% 

14% 

u% 

-% 


We 

21*1 + A 


36% M. 
6% ft 


»% + % 
3ft *h 


141, 14 14le -a 
iBSg ISA 16% -A 
31 30% 30*2 


FloMSy 


82 

16% 

15% 

16% 

+% 

Riiocb 

JO 

34 

T3A 

12% 

12% 


Frew 


517 

6A 

4V 

& 

-A 

FLion B 

07 

305 

18 

14% 


FUon A 

09 

575 

14 

Wl, 

14 

+A 

For Am 

96 

142 

27% 

27 

27% 

+% 

Fares iQ 

1 

6 

«% 

1BA 

19% 

+% 

ForotF 


182 

15% 

15A 

15% 


IS 

BA + % 


24 23V 

18% 18 


1 % +% 
75 +A 


GTS s 
GaOao 

GamaB .10 

Gamff g 

Garcia 

GaneKb 

GnAm 

GnHma 

Gene£ 

GanwL 

GenaiS 

Gene* 

Genova 10a 
GaFBk 

GarMd s 08 

GtasG 31 

G«jaTr 

GtanFa 

GUCorr 

QdTjco 

Gou» 

Gotl 

CkjiWP 78 
Graco 44 
Gtatnra 
Grapfd 
GrpNSc 

GWFS8 48a 

GfljyCi 

GrannT 

Gieeh 

Gudtrd 

GUBdc 


G-G 

301 BA 


70 7 3h 
1075 40A 


2211 6A 
909 6A 


32 5* 

1624 12V 


206 9-18 

338 16A 


a 8A +v 

« 13V +A 
BA 9 
11A 11% 

3 3A+7-16 

40 40A -A 

6A BA +A 
7>i 7A 
3A 3A -A 
3A 3A i-A 
5V 6A +A 
5«J 6A +A 
5A 3A -A 
12A 12A -A 

U" 

18 10A +A 
UPi 1DV +A 
1&V ii A 
7-16 16 + 1 -IB 


kYpG 34 
HrttN a 1 60 
Harnwy 20 
HawkS 28 
rtUlA 3 
HlthCS S 

HlthOi 
HlrKJyn 
HeerajA .16 
Hacntfl .10 
HaunT 
Hall 

HatrdF B4a 

HerttBn 160 

Hartev 

FRmiC a 1 

Hunan 

Hogan 

HmFAz 

Hotncrt 

Hmacn 

Hcrtnfl 56 

HookOr 1 

Hoover X 

HoraW 

HwflNJ 

%mgTg 

HumJB 

Hmgfta 

HmugS jdab 

Hurco 

Hytaitc 

HydaAi 

Hyponx 

HyMKM 


3i 

27A +A 


Wa +A 
3A -A 


kitmd 

JnMyn 

bnrlFIr .16 

InDfac 

inigrph 

Intjmgn 

Intnwc 

Intmiel 

InCjpE 

im’3m 

I Gama 

IfflKinj I 

miLse 

IrtUgbl 

iRtS 

n Cwp 

infToui 

rnrae Ola 

kvneoa 

Twnidx 

M 

ltd p« 


■ 


-Oft 

6.74 

Kigk 

Lara 

Lira 

Cfeng 

UA 

1ft 

13 

-% 

BA 

8 

6 


11 A 

11 

HA 


7% 

% 

ft 

+ A 

58% 

58 

-A 

6% 

6 

6% 


19% 

18 

1BA 


5% 

2A 

fj 

a 

-% 

14 

IJi* 

14 


15% 

15 

15% 

+% 

18% 

18A 

18A 

-% 

13% 

13 

13 

-h 

8% 

B 

8% 

+ A 

IA 

1% 

1% 

-% 

18% 

16% 

16% 


4% 

*% 

4% 


a. 

*A 

4% 

-A 

9% 

ft 

5% 


121, 

12 

12% 

+A 

5% 

5% 

5% 

+% 

28 

27% a 



FLOATOK BATE 
NOTES 

B3.L bn 5 99 

BonkAaerta 0/S 5% 90.. 

Bank a! Hmtrad 5 98 

Saris* Truer 5% 38 

Bsdayx 0/S lav 5 2004-... 

Balsam 5 2004 

5F.Lt 5% 89 

B.H.P. 5% BB (Jufyl 

Dura Mania 5% 2009 

Qticora 0/S 5% 98 S* 

Detbt lyrarau 5% to 

Dar-Un Kangya S% to 


100 

■fUEvaazft 

+Bft 

■+IP* 

544 

ICS 

*+101 '301ft 

+ fl’4 

+ 0ft 

552 

75 

’flOIMOIft 

-O'* 

— O' 4 

572 

eo 

•tlOUJBtft 

— 1*4 

-Ift 

SJ5 

200 

■+1DPW4 

D 

+ 1 

*38 

200 

•+1Q2 J 1BJ 

+0** 

0 

5.72 

gt On cfer 0 ai neb 

D 





Punra 

i on 


tewed 

to Offer 


rank 

rrau 

10 

102ft 102ft 

+ir. 

+fl>« 

6.97 

1b 

ioift iaift 

+0*i 0 

729 

, IS 

101 101*7 

-Oft 

-Oft 

685 

13 

101 ft 102 

+D'a 

-Oft 

B.M 

20 

99?4 UHTa 

0 

+ flv I 

859 

ga On trf 0 on wrek 

0 





pro! oq 


femri 

84 Offer 

ttf 

•reek 

Yulri 

SO 

tl04ft104ft 

+ 0ft 

-Oft 

12JQ 

100 

t 1 02ft f 02ft 

-0=3 

-0's 

I2J9 

IOO 

9BJa 

0 

0 

11.91 

50 

tl02ft102ft 

+0ft 

-Oft 

11.31 

50 

+1IB>«1B8ft 

-Oft 

+0ft 

11.91 

75 

T 102 ft 103 

+0ft 

0 

11.93 

SG 

tltoftlDKa 

0 

+ 0 v» 

11.9 

82 

+105V*1IBft 0 

B 

12-21 

50 

flB&s-s187’a 

-IP. 

-ire 

9.14 

SO 

+1B6rei07Vj 

_|p- 

-ift 

10.09 

80 

+1061.107'. 

-»i 

-i 

9JM 

ISO 

1D3U IB3ft D 

-Pi 

6.88 

150 

101 101ft 

0 

-O'. 

GL93 

50 

104Va 164*i 0 

+ 0ft 

7.32 

50 

lint* 103AA 

—Mi 

-Oft 

7.44 

100 

IM 114ft 

-0's 

-Oft 

7.09 

400 

+1B2ft 103ft 

+»ft 

+Bft 

9.92 

40 

98ft 9n, 

-Oft 

-2ft 

11^2 

too 

9Bi'a BSV, 

+o»-« 

-1ft 

Tito 

40 

93*8 93ta 

-O’, 

-are 

12-00 

75 

» 96ft 

+ 0ft 

-ire 

12.16 

50 

97ft 98ft 

+ B , -« 

-z 

11.74 

50 

94ft 94Ag 

0 

-2 

1227 

100 

1B7Va 108ft 

+2 ft 

+2 

753 

SB 

94 ft 

+ IP.. 

-ire 

1235 

lira 

95ft Eft 

B 

-ire 

1159 

30 

102ft 103ft 

0 

-1»a 

11-55 

30 

101ft 181ft 

0 

-1 

11.71 

35 

101ft 1014* 

0 

-ire 

1128 

>00 

95V'a 95ft 

+ Dft 

-2ft 

12.04 

50 

94ft S5ft 

0 

-2ft 

1153 

50 

94ft 9 Sft 

—Oft 

-2ft 

11.65 

100 

+1B3ft1Mft 

-OVa 

-Oft 

956 

EOT 

t1B3V«1MU 

-Oft 

-Oft 

9J8 

Spread 

to Dffra 

ri*. 

Cjv 

C-tod 

OVa 

TOT ft 100ft 

11/4 

11.ES 

1154 

Oft 

100ft 100ft 28/12 lift 

1150 

Oft 

101ft 100ft 

26/1 

10ft 

1020 

Oft 

100ft IWi 

tf/2 

ere 

95 S 

Oft 

IBflft 1 Drift 

Z/3 

12-31 

n an 

Oft 

100ft 10B4S 

11/4 

13ft 

hot 

Oft 

1004| IMP. 

13/3 

12.19 

1210 

Oft 

109ft 100ft 21/1 

12.34 

12.97 

Oft 

fflft 100 

5/3 

9JG 

957 

Oft 

99ft 100 

19/12 11.19 

1122 

Oft 

100ft 10071 

11/4 

lire 

11.K 

Oft 

100ft 100ft 

13/5 

10.OT 

1050 


Drainer Fin 5% 89 0 

EOF. 5% 99 . 0% 

Ireland 5% 93 _ 0*» 

lat?. fcpat 5 K 0% 

Uaydi Euro S 2904 S..__ 0% 

MdUrd I* fin i 39 S DU 

Mon 8k Satnnak 5% 59-... 0% 

Uer Heu-Perp 5 BS Pi 

austoland CoS S% 99. 0% 

Sweden Pbr 5% K .- - . 

Takugtc 5% 94 J B'-a 

Tok* 5% 93 . . . DVi 

Toys 5% 99 . 0% 


14/3 12% 
9/5 9J4 


10/4 11% 
6/3 12% 


99% 108% 23/2 Ml 
108% 101 23/2 12% 

180% 100% 14/3 12% 
108 1001.4 9/5 9J4 

168% 100% 10/4 11% 
180% 1001ft 6 /3 13% 

4100 101% 11/1 11% 
100% 101 13/5 1B% 

+1D0%101% 9/S 10 M 
180% IBP'. 9/2 13% 

100*4 101% 15/3 12% 
100% 101% 12/12 12% 
UB'7 100% 14/12 12% 


11/1 11% 
13/5 10% 


9/S IMS 
9/2 13% 


fange pnea a b w j a 0k 


CDNVEBIBU 


ApnoiiBD 3 99 

Fane 3A'« 38 ... - .. . 

Fajua 3 99 

Nsiidi Mom 5% 98 . 

tajniifcnrtu Rm 4 SB 

Menn 3% 99 

Uenbct Co Ud 5% 98 

Mmatnh Bk 5V« 98 

Murau 3% 99 

Mutap 3% 2000 

Nippon Bet 7% 2M0 

Maprn to b 3Vk 99 

Nissan Motor 5% 98. 

Ota Elec tad 3'* 99 

Omni teams 5% 98 

Ssfaso House 3 99 - 

SsniUBQ Carp 2% 99 

Trieda RSen 3% 200Q 

Tokyo Sonya Bk 3% 89. ... 
T aau no udu Am'eal 4 90 .. . 

Nppm 04 Co 2% 02 3F 

Hippos Shmpao Cs 2 02 SF... 

Serial Popn 2U 92 SF 

Alin 5 82 DM 

Sun Redly 6'/* 92 DU 


r S n m*k 
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Eft. 


pm 

6» 

Offer 

ftr 
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05354 944% 

9Sft 

-Wi 
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70323 !4Sft 151ft 

-ift 

229 

13205 99ft 

100ft 

-8ft 

B.H 
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137ft 

130ft 

+0ft 

-123 

673 

94*1 

rare 

-Oft 

-■59 

1162 

osre 

89ft 

+0ft 

15S 

087 

Sft 

94ft 

+ Bft 2.12 

3S8 

98ft 

100ft 

-Oft 
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0 Finaridal ’llmes 


Good reception for 
BP’s $150m 
return to mark^ 


BY MAGGIE UfiRY IN LONDON 


BRITISH PETROLEUM .returned 
to the Eurobond market yesterday, 
for its first issue since 1985. Its rari- 
ty value ensured . that this issue, 
which raises S150m, had a good re- 
ception. , 

BP'S last issue, which raised 
SSSxn, bad a coupon of 8K per cent 
Times have changed, and this deal,' 
which has a seven-year life, carries 
a 1114 per cent coupon. Even so, the 
issue yields less than UA Treasury 
notes with the same maturity. Lead - 
manager is S.G. Warburg with Mor- 
gan Guaranty as co-lead: 

. The bonds were bid at a dis- 
count inside the 1% per cent total- 
fees. The proceeds, which are 
thought to be needed to finance a 
specific asset, are expected to be 
swapped. 

The floating rate note market 
welcomed a S200m 20-year FUN 
from the French guaranteed CCCE, 
which finances development aid. 

Merrill Lynch fixed the terms at 
a ft per cent spread above the mean 
between London interbank bid and 
offer rates (Lime an) for three- 
month Eurodollar deposits, with, 
front-end fees totalling 57% basis 
points. The issue trad«f above the 
89.50 level, making it profitable to 
co- managers, 

CCCE Is also calling a SI 00m . 
FRN issue made two years ago, 
which pays interest at K per cent 
over Lixxtean, showing how much 
spreads have narrowed since then. 

Morgan Guaranty's Hong Kong 
branch launched a 15-year $7 5m 
FRN for the Korean Development 
Bank. Interest will be paid at % per 
cent above six-month labor, and 
commissions total Ifi per cent. 
Again, the Morgan Guaranty “flip- 
flop" option is being used. After 
three years investors can swap the .; 
FRN for a three-year FRN paying 
interest at VI per cent over Libor,- 
and can switch back again.-The is- 
sue traded inside the total fees. 

Yesterday Schroder Wage 
launched the SlOOm Cambrian ami 
General FRN first mooted before 
Christmas, after legal wrangles had 
been settled. 

G Itoh, the Japanese trading 
house, launched a SlOOm, seven- 
year issue with a coupon of 10W per 
cent and par issue price through 
Yamaichi International. As usual 
for Japanese borrowers, the bonds 
are expected to be bought in Japan, 
like issue traded within the' 1% per 
cent total fees. 

Eurodollar bond prices firmed 
slightly yesterday, with the New 
York market opening better. - 

Two issues ampeared in the Cana- 
dian dollar Eurobond market Orion . 
Royal Bank launched a CS50m is- 
sue for 1C Industries, the U.S. rail- 
way and consumer products group. 
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which mrt some res&WMt; The 
name is hot the beat-toved in the 
market. - utd some syndioate man- 
agers disUkeddwlStKissue price. 
The lO-year bonds have a. per 
cent coupoo . md 4eas teto a per. 
cent They were -mtmi at a dis- 
count just outside the fed - 1 

The other Canadian dottar tssue 
was a CSfihn deal for City of Van- 
couver, a rarer b orroaft r. The bondx 
have a lO-vear fife.' 11%: per “cant 
coupon. and par fast* fiw,'. Lead 
manage, is Credit Oinnlomrcfel de 
Frai^a. The Issue trwfedwdUhaWe 
the TVS per cehrseffing amofesston.-; 

In the JHf arit bond market, the 
first eqmiy warrant issue pf the 
year was launAifld.va DM ZOfca is-- 
sue for. Kobe :SteeL. guarantaed 
Industrud Japan. The bonds have a 
five-year Ufe, and the' Indicated 


are Dresdner Banic and Nomura In- 
ternatkmaL ...‘.r 

Dresdner Bank also kiundwid a 
DM I50m pubHcTssueftir the Public 
Fbwer Corporation of Greece. This 
has an eight-year life, a 7% per cent 
coupon and 99% issue price. The ia- ' 
sue traded around to lH per cent 
selling concession. ~ V. 

The Bundesbank’s decision not to 
increase interest raties, and the im- 
proving New York market helped 
sentiment In the D-Mark bond mar- 
ket Pnces.were up toW point bet- 
ter. The next , new Issue calendar ! 
will beat today.' - ;*■ -* 

in ihrSwms franc hood 
the tender for Sweden’s id-month 
issue, which has a. 4%. per cent-cou* . 
pon. attracted bids between Mtt . 
andlOL The price set by SBC was. 
99%, giving a yidd of 5.0h p« cent 
and the total issue size was fixed- at 
Swft 9«iii. - 

■ .-Two! .-/private placements:- ap- 
peared. A SwFr 40m issue for Chu- 
jitsuya^ with a five-year, life and in- 
dicated- S% per cent ,yield led by 
Wirtsifeafter und Priva thank; and a 
SwFr 20m issue with the same indi- 
cated terms for Yuken Kpgyo fed by ; 
Banca della Svizzera Itaiiana..BoCh 
have .^uity.warpujts. ... 

Swiss Volksbank cut the yield for 
Topy -Industries' SwFr-4tei five- 
year private placement from 3% to 
3% pec cent Equity warrants giw 
tiie right' to buy shares at Y247, 
compared with a Y239 closing share 
prioeJ 

Swiss franc foreign bond trading 
was moderate with prices % point 
tower on average. 
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By Robert Graham 


THE WEAR and tear of office 
shows on the face of Sr Felipe 
Gonzalez. His greying hair also 
make him look much older .than 
bis 42 years. 

But two - years as Prime 
Min iste r of Spain have dime 
nothing to damage' his high 
standing in' the opinion polls. 
Public support for Sr Gonzalez 
and his socialist administration 
has been constant, even though 
several key electoral promises 
have gone oat of the window. 
In particular, unemployment is 
rising where . the creation . o£ 
800,000 new jobs had rashly 
been forecast and the commit- 
ment to take Spain out of Nato 
looks like being reneged on. . 

Sr Gonzalaz owes his popu- 
larity to an undented sense of 
political integrity, his ability 
to communicate and a confident 

—though nu* na«ing l y Olym p ian 
— style of leadership. 

Spaniards trust him — even if 
they may not trust the Socialist 
Party. The Gonzalez mantle of 
acceptability also extends to the 
whole cabinet, lessening the 
impact of opposition on such 
issues as .reform of private 
education or closure of un- 
economic factories. 

The greatest achievement of 
Sr Gonzalez. since taking office 
in December 1982 has been to 
prove Oat the Socialist Party 
(PSOE) can govern resolutely. 
Today this may. sound an almost 
trite accomplishment, but in the 
context of the divisions caused 
by the cfvfl war, the historic 
merory of the. left’s conduct in 
power in the 1930s and the 
socialists’ inexperience prim: to 
1982, it is a very real one 

Socialists are the undisputed 


masters of the political arena, 

with a discredited and dis- 
united Communist Party on the 
left and a series of parties on 
the right limited by the con- 
tinued presence of Sr Manuel 
Fra^a, the former Franco, 
minister. 

At the recent 30th PSOE 
congress, the party looked set 
for many years in office. The 
dissident left, disturbed by 
the' jgovemenfs monetarist 
economic policies and social 
democrat tone, was skilfully 
upstaged by Sr Alfonso Guerra, 
-Inseparable friend of Sr 
-Gonzalaz and vice premier. 


Majority 



Socialist leader Felipe Gonzalez is exercising 
a calm but powerful influence under which 
radical and often unpopular policies are being 
pursued to solve economic problems. 


"Felipe runs a tight ship,” 
commented one minister. 
Differences within the cabinet 
rarely surface, so a greater air 
of dignity surrounds govern- 
ment than it did under the UCD. 

Between 1976 and 1982 some 
70 ministers held office in what 
was often no more than musical 
chairs to offset personal rival- 
ries. Sr Gonzalez has made no 
cabinet change yet— -an almost 
unprecedented situation which 
is educsrtixig the Press to 
realise that ministerial 
differences are not ministerial 
crisis. 

Backed by 10m votes, an over- 
whelming majority in parlia- 
ment, and controlling most of 
the municipalities, the PSOE 
rides being corrupted by power, 
according to the party’s critics 
on the right, who see too many 
socialist supporters being 
brought into the administration. 
Such criticisms ignore the fact 
that th*« government has car- 
ried on the first real shake-up in 
the administration since 
Franco’s death in 1975. 

Such is the sense of smooth 
manag e me nt -and absence of 


effective opposition that the 
country is being overtaken by 
a mood of boredom. The feel 
of excitement created by the 
PSOE landslide victory and 
platform of chang e has dis- 
appeared. 

But the mood of boredom is 
merely the previously unknown 
tranquility of democracy. 
Spaniards are no longer perma- 
nently looking over their 
shoulders to see whether the 
military are plotting. Nor are 
they traumatised by the brutal 
terrorism of the Basque separa- 
tist organisation Eta. 

The Government’s most 
tangible achievements have 
been in the economic field. At 
die cost of considerable unpopu- 
larity within bis party. Sr 
Miguel Boyer, the Economy 
Minister, has pursued a tough 
austerity. 

Inflation has been brought 
down close to the European 
norm. For the first time in more 
than a decade, Spain should 
enjoy single digit inflation this 
year (of 8to 9 per cent). Wages 


have been kept below the rate 
of inflation. 

Sr Boyer has resisted the 
temptation to begin stimulating 
recovery too early, even though 
this is what the socialists’ trades 
union, the UGT, wants to head 
off discontent among the rank 
and file. 

The Government is tackling 
the vexed issue of shedding 
labour in industry where UCD 
governments avoided doing so 
for fear of being unable to con- 
trol ensuing social unrest The 
axe has been wielded first 
against the shipbuilding and 
steel industries. 

Nationalisation 

The former is losing more 
than 40 per cent of its work- 
force and two of tbe five largest 
diipyards. Union reaction has 
been violent, with sit-ins and 
regional strikes. But the 
message is sinking in: sacrifices, 
long overdue, have to be made 
to prepare Spanish industry for 
EEC accession and to restore 
international competitivity. 


It is an eloquent commentary 
on the evolution of the Socialist 
Party— historically identified 
with defending workers’ rights. 

The government is not acting 
Ideologically but pragmatically. 
For instance, the Rumasa Group 
of banks and companies was 
nationalised in 1983 to bead oS 
what would have been tbe 
biggest financial collapse in 
Spanish history. To cover tbe 
losses the government floated 
Pts 440bn worth of debt to the 
banks in July. Now almost 90 
per cent of the companies have 
been re-privatised, even though 
their former owner Sr Jose 
Maria Ruiz Mateos, from 
enforced exile In Germany. Is 
challenging the government’s 
action. 

“Iam utterly confident of the 
government’s legal position on 
Rumasa.” Sr Boyer says. 

Encouraged by the Rumasa 
experience, the government is 
also considering hiving off to the 
private sector some of the 
activities of the state holding 
company INI. beginning with 


tbe da la-processing company 
Secoinsa. 

Even the nationalisation of 
the high-tension power grid, the 
only nationalisation measure in 
the PSOE electoral programme, 
was not really ideological. 
According to Sr Carlos Solchaga, 
the Industry Minister, this was 
to control electricity pricing and 
help rationalise the privately- 
owned utility companies- 

More generally Sr Boyer and 
Sr Solchaga, the two key 
economic figures, are seeking to 
end the incestuous relationship' 
that has existed since the early 
Franco days between the public 
and private sectors in which 
risk or loss are largely borne 
by the state. 

Significantly, the government 
last v.onth refused to give more 
finanwtfli aid to Spain’s third 
biggest bank, Hlspano- 
Americano, to help absorb two 
industrial banks, until it passed 
over a dividend. Hispano even- 
tually agreed to do this, risking 
shareholders’ wrath, to clean up 
its balance sheet 

Though a not unusual event 
in Britain or the U.S- this has 
broken new ground in Spain. 

Tbe almost Tbatcherlte 
market approach is a far cry 
from the promise to create 
800.000 jobs during four years 
of office. Sr Boyer admits that 
industry cannot create new 
jobs. 

Unemployment has risen to 
2.7m, equivalent to 20 per cent 
of the workforce. The real 
figure is considerably less 
because of people employed in 
the expanding underground 
economy. 

“The social fabric of Spain 
could not support such a high 
rate of unemployment,” Sr 
Boyer says of tbe official figures. 

But the government is caught 
in the embarrassing position of 
depending upon the under- 
ground economy to generate 
Jobs and being powerless — at 
least in the medium term — to 
prevent the official number of 
jobless rising so long as growth 
hovers around 2.5 to 3 per cent. 

The government has some 
room for manoeuvre, thanks to a 
spectacular turn round in the 
external account, with a pay- 


ments surplus of $1.6bn last 
year. While denying inflation- 
ary plans for 1985, the govern- 
ment would like to have this 
option for 1986, an electoral 
year when Spain is also due to 
join the EEC. 

There is no sign that the 
government is electorally . vul- 
nerable on unemployment. It Is, 
however, vulnerable on regional 
policy, as roundly proved last 
; year in the Basque and Catalan 
parliament elections. In Cata- 
lonia the PSOE candidates 
fared particularly badly at the 
hands of the Conservative 
Nationalists headed by Sr Jordi 
Pujol. 

Autonomy 

The PSOE. like the UCD. has 
irritated the historic regions by 
conceding too little autonomy, 
and complicated the adminis- 
tration of the other regions by 
giving them unnecessary 
authority. 

The framework of regional 
autonomy satisfies no one. The 
absence of a coherent regional 
policy remains potentially the 
most destabilising element in 
Spain and plays into tbe hands 
of Eta extremists, who refuse 
to lay down the gun in spite of 
secret negotiations. 

Tbe turnabout on Nato mem- 
bership, with Sr Gonzalez tell- 
ing parliament last autumn he 
favoured staying in the 
alliance, threatens the party 
from within rather than with- 
out Party rank and file want to 
pull Spain out of Nato and Sr 
Gonzalez will have to do a lot 
of explaining if he wishes the 
referendum, planned for 1986, 
to go as he wants. 

There is no fail-back position 
if negotiations break down but 
this is something Spaniards 
dare not contemplate. 

After the recent break- 
through in persuading Britain 
to discuss the sovereignty of 
Gibraltar, the Spanish Foreign 
Ministry is in an upbeat mood. 
Indeed on tbe strength of what 
has been portrayed as a big 
success over Gibraltar, delays 
on EEC accession and a doubt- 
fully popular permanence in 
Nato could be fudged. 
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IN SHUN 
SPEAK HISRANO. 



Doing business in Spain? Speak Hispano. 
l-fispano is the colloquial term for the Banco Hispano Americano 
Group, one of the country's leading financial entities that offers a 
complete range of financial services. 

Whatever your business needs in Spain, speak Hispano. 

From foreing transactions advice to portfolio management or any 
other financial consultation to make your investment in Spain more 
profitable. Banco Hispano Americano - member of Europartners, 
operates in twenty-five countries. 


BANKS 

Banco.Hispano Americano 
Banco UrqujoUredn ■ 

Banco Hispano Industrial 
Banco Mereantjl de Tarragona 
Banco daLNorte - 
Banco de Jerez 

Banco IJrqugo Hispano American^ Ltd. 
FINANCE . - 

Corporation Fmanriera rtspamer 
Unifban, Uninter, Fmamerea, 

Akjuiber, Caffe. Ureleasing, . 

E. P. Leasing, Arfi, Rat Fmanciera 


MORTGACE FINANCING 

Hispano Hipotecario 

PORTFOLIO MANAGEMENT 

Banff 

INSURANCE 

La Estrella 

REAL ESTATE 

CorporaCKin tnmobiBaria ffepamer 


INDUSTRIAL MANAGEMENT 

Gestidn Industrial hfepamer 

STOCK INVESTMENT 

Mercantil de Vatores, Merinbolsa 
Htepanif, Indus, Juan Bravo Dos, 
Mazarredo, Olympia de Inversiones, 
Sociedad Madritefla de Inversiones, 
Mobifiarias, Tfiulos de Renta fija, 
Jnmobanif 

TAX CONSULTING 

Contrisa 



Banco IflispanoilmcpicanQ 


jftLEurOpartlKtS B»cogBana.BacoH8paroJVnBfcao,C a iin^ ^ 


WHICH SPANISH 
BANKING GROUP 


is number four in • 
Spain? 

has over 1700 
branches and 9 
Banks nationwide? 
has over 40 offices 
worldwide? 

Including 5 brandies in the United 
Kingdom, 12 in France, 1 in Italy. 

2 in the U.S.A. (New York Branch* 
and Miami Agency), 1 in Grand Cayman. 
Representative offices in Portugal, 
Argentina, Brazil. Venezuela, 

Colombia, Mexico and Japan. Associated 
and affiliated Banks in Andorra, 

West Germany, Switzerland, Jersey 
and Panama. 


• Member of the Federal Depose Insurance 
Corporation. 


has an International 
Financial Services 
Group comprising 
Commercial and 
Merchant Banking, 
Capital Markets, 
Insurance, Pension 
Funds, Leasing, 
Investment Services 
and Finance 
Companies? 



HI BANCO DE BILBAO 


INTERNATIONAL HEADQUARTERS 
Pauo de laCaoettana. si. 

23046 MADRID. SPAIN 
Tri. 4SS6DD2. Telex: 44458 
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Rising unemployment the 
price for monetarist successes 



FOR THE first lime In more 
than a decade Spain is likely to 
experience single figure infla- 
tion in 1985. Although Spanish 
inflation is sdll above the Euro- 
pean average and prices have 
not come down as fast as pro- 
jected, the tight monetary 

■policies of Sr Miguel Boyer, the 
Economy Minister, are having 
a positive effect. 

There has also been an 
impressive improvement in the 
terms of trade, thanks to greatly 
increased exports, accompanied 
by an unexpected return to sur- 
plus on the current account. 
Reserves have been built up, 
reducing the need for foreign 

borrowing. 

Meanwhile the flow of foreign 
investment into the country 
underscores the confidence of 
foreign business over the 
opportunities in Spain follow- 
ing entry into the EEC. 

If one adds the positive steps 
to restructure industry, there Is 
some justice to the Govern- 
ment's claim that the right kind 
of conditions are being created 
for Spain's long-awaited 
recovery. 

Optimism over economic 
policy- needs to be qualified, 
however. The price of Sr 
Boyer's monetarism and the 
tough approach to modernising 
industry is a continuing rise in 
unemployment. 

Uncertainty 

Officially, Spain has 2.7m un- 
employed, equivalent to 20 per 
cent of Ihe active population. 
Domestic demand remains de- 
pressed and there is no sign 
of private sector investment con- 
fidence, even though interest 
rates have fallen further than 
since 1977. 

The absence of private sector 
confidence cannot be blamed on 
the Government: rather it is a 
sort of collective uncertainty 
created by liberalisation and the 
introduction of value added tax, 
which will acocmpany EEC 
membership. 

The other side of this lack 
of confidence has been the 
remarkable growth of the 
underground economy in the 
two years of socialist govern- 
ment In response to higher 
taxes, greater social security 
charges and continued rigid 
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The tight monetary policies of Sr Miguel Boyer, Economy Minister, 
are having a positive effect 


labour legislation, the under- 
ground economy has burgeoned 
to worrying proportions, cover- 
ing not just construction, shoes 
and textiles but a broad range 
of services. 

Sr Boyer estimates between 

600.000 and 800,000 are em- 
played this way. They cushion 
unemployment and give a 
different picture to the bald 
figure of 2.7m jobless. But It is 
creating a potentially damaging 
dependence upon the black 
economy, encourages fraud and 
reduces government revenue. 

Before taking office in Decem- 
ber 1982, the Gonzalez govern- 
ment hoped that after an initial 
dose of austerity a more expan- 
sive policy could be followed. 
It hoped for a recovery led on 
the one hand by a pick-up in 
world demand and an the other 
by greater public spending. 

A confident but unwise elec- 
toral pledge was made to create 

800.000 jobs in the tour-yew 
mandate. This meant an annual 
average growth rate of almost 
4 per cent 

Creating the condMk»6 for 
inch a recovery has taken 
longer and required greeter 
austerity. Growth in 1984 was 


a maximum of 2.5 per cent 
against 2 per cent in 1983. The 
jobs pledge has had to go by 
the board. 

Yet whatever the political 
cost o f the failure, in purely 
economic terms, Sr Boyer and 
his team deserve credit for 
their determination in bringing 
down Inflation and limiting 
wage rses. 

Growth in 1984 was mainly 
export-led. A competitive ex- 
change rate, especially against 
the dollar, saw exports rise 
18 per cent in real terms. There 
were significant increases in 
sales both to the EEC and 
Comecon countries across a 
whole range of products. 

But the real impact was In 
trade with the U.S. In the first 
eight months of last year. 
Spanish exports increased by 
115 per cent in value compared 
with 41 per cent to the EEC. 

Imports were held down, 
because of slackness in oil 
prices— almost one third of 
Spain’s imports involve energy 
products. 

But slow import growth also 
reflects absence of domestic 
demand. Consumption fell 0.5 
per cent in 1984, overall imports 


grew 2.5 per cent in real terms 
and the ratio of exports to 
Imports reached 80 per cent 
compared with 65 per cent in 
19S3, halving the trade deficit. 

Foreign exchange earnings 
were given a boost by an excep- 
tional year for tourism. In the 
first eight months of 1984 
tourist receipts rose from 
$3.9bn to $4£bn. with an 
encouraging increase in the 
number of off-peak tourists. 

Sr Boyer says the current 
account will have achieved a 
S1.7bn surplus in 2984. This 
compares with a S2.3bn deficit 
in 1983 and is far more substan- 
tial than original government 
projections which estimated a 
deficit on current account of 
about $lbn. 

Borrowing 

The improved external 
account has also boosted 
reserves more than expected. 
They have also been swelled 
by a $1.6bn inflow of foreign 
Investment — mainly into pro- 
perty, agri-business, the motor 
industry and the stock market 
Sr Boyer expected a net in- 
crease in reserves of between 
$4fibn and $5bn to $16bn. 


With such a strong reserve 
position, Spain has paid off 
nearly SS75m worth of loans 
contracted between 1981 and 

1983 — including the 1983 
Kingdom of Spain $750m 
jumbo. However, the private 
sector — mainly utilities — has 
not stopped borrowing abroad, 
and Spain's foreign debt rose 
In 1984 from $29bn to 330.3bn. 

The change of outside for- 
tunes made it easier for the 
government to retain austerity 
policies. The aim was to bring 
inflation down from 12 per cent 
to 8 per cent during 1984, but 
progress was slow and in July 
there was an uncomfortable 
leap in foodstuff prices. Since 
then, however, consumer prices 
fell 2.3 per cent in four months 
and by year-end were hovering 
between 9 and 10 per cent 

It has taken four years to 
bring inflation down only six 
points and the task of making 
this apparently small reduction 
should not be underestimated. 
Only in the past three years 
have wages begun to fal into 
line with inflation. During this 
Hmp tax collection has become 
more effective and fiscal 
pressure increased. 

While wage projections for 

1984 were more or less in line, 
the government bad difficulty 
pegging the budget deficit to 
Pta l,350bn or about 5.5 per 
cent of GDP. Government 
spending has been heavier than 
anticipated due to increased 
outlay on social security and 
industrial reconstructuring plus 
the cost of covering losses from 
the takeover of the Rumasa 
Group in 1983. 

In July the government 
floated a Pta 440bn, 12-year 
issue to tiie hank* to cover the 
losses of the Rumasa Group, 
which wfil cost in a full year 
some Pta 75bn to service. 

Meanwhile tax receipts have 
lagged behind. This is partly 
explained by increased tax 
evasion, but is also because of 


deductions on exports and 
lower customs receipts from 
stagnating imports. 

Sr Boyer believes it still pos- 
sible to bold the public sector 
deficit down to 5.5 per cent of 
GDP but non-official estimates 
suggest the deficit could be as 
high as 6.8 per cent. 

The slightly more expansion- 
ary trend of the budget has 
been reflected in the money 
supply. After some mid-year 
spurts, money supply (M3) has 
averaged out at a 13 per cent 
increase. 

The public sector deficit has 
been financed largely by 
treasury bills, instead of the 
traditional reliance on direct 
advances to the treasury from 
the Bank of Spain. The attrac- 
tiveness of treasury bill yields 
has tended to absorb a sizable 
slice of institutional and private 
investment 


Balance off Payment* (SmJ 


Percent 
change - 
UM4 a 


Expansionary 


This, coupled with a weak 
demand for private credit has 
enabled the authorities to push 
down interest rates by between 
three and four points. The 
interbank rate of about 13 per 
cent is almost half that of a 
year ago. 

Prospects for 1985 are better 
than at any time since the 
recession started in 1977. It is 
not unreasonable to expect 3 
per cent growth. Company 
finances improved considerably 
during 1984 by common consent 
of both the business sector and 
the government. Agriculture in 
the 1984-85 season shows 
promise, which should keep 
food prices down. 

Though the Government’s 
1985 budget is marginally more 
expansionary, civil servants' 
wages are being held down to 
6.5 per cent— a traditional 
benchmark for wages. The 
employers' federation and the 
onions have signed a social 
contract anticipating a maxi- 
mum wage increase of 7.5 per 


Trade balance 

Services (net) -— 

Tourism 

Other 

Transfers (net) 

Current acc ount 

Souicb: S«nkr of Spain. 


cent, one point below inflation. 

Although the powerful com- 
munist-controlled Confedera- 
tion of Workers’ Commissions 
has not signed the deal, it will 
almost certainly be the frame- 
work for wage negotiations. : 

Domestic demand should pick 
up and industry is expected to 
rebuild stocks. Hus will lead 
to a greater demand for 
imports, which are projected to 
increase more than & per cent 
in real terms. 

At the same tiffis, export 
growth will slow as manu- 
facturers switch more to the 
domestic market and the main 
export markets— the XJS. and 
Europe — contract . slightly. 
Exports should grow at 8 per 
cent, according to the economy 
ministry. 

The current account is 
expected to remain in surplus, 
further strengthening reserves. 

But 3 per cent growth Is not 
going to have much impact on 
unemployment, which seems 
set to rise. Quoting employ- 
ment in the underground eco- 
nomy, Ministers maintain that 
the real figure for the jobless 
is well below the official 2.7m. 
They also point out that 130,000 
agricultural workers on com- 
munity public works pro- 
grammes are Included in these 
figures. 

Nevertheless, Sr Boyer admits 
that unemployment is rising. 
The government's industrial re- 
structuring plans involve the 
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loss of 78,000 job* alone. 

Sr Bt O'er, is not looking to 
industry to create' new jobs, but 
rather to produce more . effi- 
ciently 1 and from this -to gener- 
ate resources to develop -ft* 
service* sector.' Therefore it is. 
going to.be crudaf for the 
private sector in . become more 
active, . ; 

Of the . many ■ complaints . 
voiced since the economy began 
to liberalise and tackle, reces- 
sion seven years ago, only one 
stm has foundation: the rigidity 
of labour laws. The'' Govern- 
ment believes that agreements 
are at hand with theuslons. * 

Investment 

But encouraging- i n v es t m e n t 
fa easier said roan done. The 
banks ware traditionally the 
main p rom oter* of investment, 
but they have been hit by. the 
recession and ' reduced direct 
portfolio investme n t drastically^ 

Now they are grappling with 
the adjustment to lower profits 
from falling interest rates— the 
main casualty being Hispa no- 
Americano, - which . has 
announced It will not pay a 
dividend on its 1984 results. - 

The deeply conservative mood 
among the banks looks like pre- 
vading all business opinion. 
Meanwhile the field is being left 
open for foreign capital to move 
. in. Significantly. In the priva- 
tisation ef the Rumasa Group, 
all -the main assets went to 
foreign buyers. - 
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Main Spanish Banks (1983) 


Equity 

Central 130 J. 

Hispano . 84.0 

Bilbao 82L2 

Sajatan iar ’ ‘ 93.7 

Vizcaya ' 78J1 

Popular 53.7 

Banesto 12&5- 

Avcrage 

* Loans to highrisk countries 

South: IBCA Banking Analyst* - 


T-atin 

American 

loans 

42J 
8 IS 
9L7 
53.0 


Satie 1888 

of equity pretax 

Li’s loans Income 



State controls hinder ability to plan 


Banking 


Robot welding , at die Ford works in Valencia 


THE RUMOURS had been 
circulating the rising tables of 
Madrid’s booking circles days 
before Hfepano Americano, 
Spain’s third largest bask, 
announced, on December 8, that 
it would pay no dlvdend on its 
1984 results. 

The unprecedented move 

shook the investing community. 

Investors had been begi nnin g 
to regain their, confidence in the 
banking sector, which had been 
badly shaken by a serious bank- 
ing crisis which saw 52 banks 
disappear from 1678. Hispano’s 
share price fell 16 per cent 
to Pta 170 the day after the 
amtooncement, but there was 
no run on deposits. 

The bank said it needed to 
strengthen the group's capitali- 
sation, rather than, satisfy its 
shareholders. The 1984 operat- 
ing profits of more than Pta 
25bn were set aside to this 
end. 

In common with the big 
Spanish banks, Hispano has 
been Involved in rescues of the 
troubled institutions. In 1982 
and 1983 it took over two large 
industrial banks— -Bankuraon 
and Urqui jo. 

The latter was partly forced 
on Hlspano because of its cross 
share - relationship with 
Urquijo. Although new 
management was introduced 
and the hantae merged into 
Urquijo-Unlon, the extent of 
capital losses inside Urquijo 
was underestimated. 

When interest rates fell un- 
expectedly last year, Hispano 
was further affected. Lower 
interest rates undercut the 
value of indirect financial aid 
Hispano received from the 
Bank of Spain for the Urquijo 
rescue. 

The Bank of Spain was 
adamant that Hispano pass over 
the dividend, as the price for 
further assistance in shoulder 
ing the burden of Urquijo- 
Unlon. It was a bold move that 


could have backfired, since 
failure to pay dividend risked 
being construed not as sound 
book-keeping but as the next 
thing to bankruptcy. 

After some initial nervous- 
ness. Hispano’s action has been 
properly understood. But it 
could prompt other banks to 
pay less attention to their 
shareholders and more to their 
balance sheets. 

The Bank of Spain has played 
a crucial role in managing the 
crisis, and has quietly but firmly 
Imposed a new discipline on the 
banks. demanding greater 
financial disclosure and pru- 
dence. It described Hispano’s 
decision to pass the dividend as 
“adequate and responsible.” 

Auditing changes 

All banks are now indepen- 
dently audited. This year the 
Bank of Spain is going further 
and arid Tig the banks for full 
consolidated accounts. 

Accounting for penmens is 
also being taken up seriously. 
Most banks and companies pro- 
vide for pensions on a pay-as- 
you-go cash basis rather than 
on an accrual format as In the 
UK. 

Central, Viscaya, Popular 
and Exterior have moved to 
accrual pension accounting in 
the last couple of years. The 
Bank of Spain sent a circular 
to the banks requesting that 
all make provisions based on 
actuarial estimates of their 
position. Most of the big banks 
are expected to comply. 

Banks have already been 
forced to increase their bad 
debt provisions, both for com- 
mercial lending and to countries. 
Exposure in Latin America has 
been high for some banks in 
relation to their equity base. 

At the end of October, the 
Bank of Spain issued another 
circular dividing debtor coun- 
tries into six categories and out- 
lining the provisions that should 
be made for each. They ranged 
from OECD countries where no 
provision is required to a pro- 
virion of 20 per cent of total 
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Some of Spain’s leading banks 


debt to countries where the 
debt has not been amortised for 
24 months, or nine months has 
passed with no interest paid. 

While the Bank of Spain has 
gradually been tightening its 
grip on the banks, the Govern- 
ment has also been taking an in- 
creasingly interventionist 

stance. It sees the banks as a 
key source to finance the fast- 
growing public deficit It forces 
them to direct a proportion of 
lending to specific public sector 
targets through “ coefflcientes ** 
based on the level of deposits 
of each bank at fixed interest 
rates — usually, below the 
market rate. 

The coefflcientes total more 
than half the banks' total lend- 
ing and has limited the funds 
available to the private sector. 


The banks have for a long time 
argued for a more flexible in- 
terest rate structure and a less 
onerous level of coefflcientes. 

The Government is planning 
legislation on coefflcientes in- 
cluding a redefinition of the 
assessment of banks' contribu- 
tions, to be based on a valua- 
tion of assets rather than 
deposits. The Hispano move 
could prove a significant turn- 
ing point in the relations be- 
tween the banks and the 
Government It is a warning 
that there is a limit to which 
the hanks can be stretched and- 
that the crisis of the last few 
years has taken its toll, even of 
the stronger and sounder banks. 

The stick-and-carrot approach 
of some liberalisation tempered 
by new forms of control has 


hindered the banks’ ability to 
plan. At the beginning of 1984 
they overestimated the level of 
the public deficit they expected 
to have to finance, thus restrict- 
ing credit to private sector 
customers. 

By the time they realised 
their unexpected degree of 
liquidity, the foreign banks, who 
depend on the interbank mar- 
ket, had entered the market 
aggressively with new instru- 
ments of credit, winning signifi- 
cant corporate business. Foreign 
banks are expected to report a 
bumper year in comparison to 
the Spanish banks, which have 
seen margins narrow as interest 
rates fell. 

The government in 1978 eased 
the regulations governing the 
operation of foreign hanks with 


the intention of encouraging a 
greater— though stiU strictly 
controlled — presence. Foreign 

banks were the main force 
behind the creation of a long- 
term local currency market 
through the introduction of the 
Mibor concept (Madrid Inter- 
bank Offered Rate). They have 
developed a wide range of pro- 
ducts on the assets and liability 
side, many of which the Spanish 
banks have adopted. 

Catalysts 

The foreign banks have been 
generally welcomed as catalysts 
of change, In retail as well as 
wholesale banking. Barclays in 
1981 became the first foreigner 
to buy a Spanish retail bank 
in Banco de Vallodolid. It has 
taken a lead in modernising 
retail banking and introducing 
new technology. 

More recently. Citibank has 
burst onto tbe . scene. It 
acquired Banco de Levan ie at 
the end of 1983 and was named 
Bank of the Year for 1984 by 
the business magazine Dinero 
for introducing a new, elec- 
tronic style of banking Into 
Spain. 

Spanish banks arc limited In 
the speed at which they can 
modernise their systems and 
bring down operating costs by 
tbe Government’s strict employ- 
ment legislation, which ensures 
high labour costs. 

They hove overcome serious 
hurdles in the last five years, 
but many more still face them. 
A report on changes in Spanish 
banking* says that the imme- 
diate future looks unhappy and 
banks will have to be innova- 
tive, introducing new services 
and charging higher fees. They 
will also have to stay one step 
ahead of the government in 
devising new financial instru- 
ments, free of coefficients. 

■ Changes in Spanish Banking, 
by Jack RevelL institute of 
European Finance ; Uniuersitp 
College, Bangor. 

Alison Hogan 
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Stampede to 
follow Ford 



Foreign 

Investment 


FORD, tbe P-S. car manu- 
facturer, made .• a break- 
through in opening Spain ta 
foreign Investment when it 
decided in -1974 to make 
Abauufes, the small town In 
Valencia, the - European 
mmnfactnrlng .rite- .for. Its 
new small car, the Fiesta. 

The prospect of Spain 
entering . the EEC, ' was a 
fi piWMiiT factor tn its 
Europe stayed firmly shut 
until recently, however, and 
plans have had to be re- 
written -several times. 

Many companies followed 
Ford Into Spain and Che pace 
quickened almost to.a stam- 
pede in the last year as 
January L 1986, firmed as a 
date when, Spain . 1 and 
Portugal could 'finally enter 
the EEC. 

Japan has. been one of the 
wain countries from outride' 
Europe— after the - UJS. — to 
invest to Spain, seeing it as a 
spi : ?board “ tote the Com- 
munity, while, avoiding EEC 
regulations. It has invested 
about Pta 331m, more than in 
any other European country, 
and employs more than JAW® 
people. Japan has more than 
250 agreements on te ch nical 
co-operation with Spain. 

A high-powered trade dele- 
gation organised by . the 
Japanese Ministry for Inter- 
national Trade mid Industry 
visited Spain last month to 
assess trading opportunities 
after the country’s investment 
then rase by 460 per cent in 
the year to August 

Support 

The socialist gov ernm ent of 
Sr Felipe Gonzalez has 
frequently expre ss ed support 
for enterprise and Investment, 
a message which has been 
accepted mere readily by 
foreign investors than domes- 
tic ones. The government has 
had little option but to 
^courage overseas interest 
In the f*ee of sustained dis- 
approval and distrust Cram 
S panish investors who have, 
in general preferred to let 
their capital earn interest In 
the bank rather than risk It 

Host of the biff assets of 

the sprawling Snmasft empire 
of Sr Jose Maria Rnlz 
Mateos which was nationalised 
if the Spanish governent, 
were pleked np by overseas 
buyers. The Eotwa hotel 
rfiatn went to SoMQo with 
Kuwaiti interests, the Fenix 
Penisnlar to the French and 
Galerias Prcciados. the 
department store chain, to 
Diego Cisneros, A Venezuelan 
group. • 

Spain’s olive oil indu str y 
stalest ended in the hands of 


the Trench when Lefseur 
Cotolle tried to buy the 
Spanish co mpany CazbonelL 
Leiseur already holds 49.9 per 
cent of Kolpe and the addi- 
tion at Caxbonell would have 
given it control of 75 per cent 
of Spain’s olive oQ produc- 
tion. The government stopped 
the sale on the grounds that 
this was a strategic sector 
which shanld not be domi- 
nated by foreign interests. 

Tbe government authorised 
M60 foreign investments 
worth Pta I97hn in the year 
to October, an increase of 82 
per cent over the same period 
last year, or a 64.5 per cent 
improvement in dollar terms, 
according to the Ministry of 
the.. Economy. 

This understates the overf- 
all in ves tment figure, as 
anthorisatioa is required only 
when a foreign equity stake 
expected 59 per cent. 


Targets 


Investment to . financial 
institutions and, securities 

attracted Pta 431m, nearly 22 
per cut of overseas funds; 
property attracted about 
40 per cent, with the teat 
going into Industries includ- 
ing metal refining, precision 
instruments and hotels. 

The motor industry was one 
at the earliest targets tor 
foreign Investment. Renault 
■mi Peugeot-Citroea had a 
presence for years before 
Ford’s benchmark decision to 
come to Spain. 

So large was Ford’s pro- 
posed investment; however, 
the government established a 
category of company of “pre- 
ferential interest.” This 
restricted sales In Spain to 16 
per cent of the market, and 
called for two- thirds of out- 
put to be exported. In return 
customs duty on imports of 
parts was reduced from 30 
per cent to 5 per cent. 

General Motors arrived In 
November 1982, so 80 per emit 
of Spain’s cars are now manu- 
factured by foreign eom- 


More recently, foreign in- 
vestors have began to 
appreciate the potential of 
Spirin'* agricultural sector far 
exports. A Dutch company 
Invested Pta 28bn to cultivate 
thousands of hectares of pro* 
duce In the' south. 

The Electronic sector has 
■ attracted some Pta 65bn 
between 1984-87. For tbe 
future, Secolnsa, tile state 
technology company, may be 
sold to a consortium Includ- 
ing Fujitsu, while AT ft T is 
joining. Telefonica to build a 
factory near Madrid manu- 
facture ■_ integrated circuits 
with a staff of about 709. 

Motorola is also considerin g 
building an integrated circuit 

plant l« naVnfrnwi.. 
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Invest in the future. Invest in Telefonica. 


Telefonica 

TELEFONICA SHARES 
Also an investment 

Com pari fa Telefonica National de Espana. 

Gran Via, 28. 28013 Madrid Spain. Telephone: 231 56 61. Telex 49097. 
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Well disciplined Socialists have a finger in every pie 


Politics 


2;V, " •• 


IT MAY sound foreign to other 
Western European ears but in 
Spain it is an instantly under- 
stood political analogy: The gov- 
erning socialist party, the 
Partido Socialists Obrero 
Espanol (PSOE), is treading tile 
path of Mexico's Partido 
Revolucionarlo Institucioaal 
(PRI). 

The PSOE has become the 
expression of Spain's post- 
Franco modernisation and it 
monopolises social and political 
change. If the PRI is the 
guardian of the Mexican revolu- 
tion then the PSOE is the 
guarantor that democracy exists 
and can be semi to exist in 
Spain. 

The PSOE, like the Mexican 
party has a finger in every 
political pie. Its parliamentary 
majority hi the congress and in 
the upper chamber, the senate, 
is unprecedented in Spain’s 
limited experiences of 
democracy. The socialists also 
dominate the big cities, Madrid, 
Barcelona and Valencia and the 
socialist trade union represents 
a powerful force in organised 
labour. 

The Spanish political spoils 
system, meanwhile, has allowed 
the PSOE to hand out thousands 
of jobs in the public sector and 
the administration. The result 
is a well-disciplined party. Up 




Sr4&ca~ltir firsf r«t-cre» 

qe&tUOa 4o* political Success in 

anti- 

Francoist bategriumd,. Bff te.*.a 
skilled debater and_* good 
public sp otter ana In ^teiongs 
to the x&htake group. Unfortu* 
nately for.-btm his potidcal 
career has. , been-, assoctoteA; aa . 
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A gmffltisfs contribution to the political debate between Prime Minister Felipe 
and Conservative leader Manuel Fraga Iribame: “With the PSOE {Socialists) n 
the bankers and unemployment for the workers’* 




to SO per cent of the delegates 
attending the socialist party 
congress in December are 
reckoned to have benefited from 
PSOE Government patronage. 

In addition, through 
mechanisms such as the 
“ Coefidentes,’* which tie a per- 
centage of bank funds to com- 
pulsory reserve requirements or 
to state-directed investment, a 
Spanish government can enjoy 
considerable leverage over the 
economy, and the PSOE has 
certainly not been slow to do 
so. 


Prime Minister Sr Felipe 
Gonzalez, who has an un- 
questioned personal grip on the 
Government, the party and the 
electorate, does not much like 
the Mexican analogy and he pre- 
fers to talk about the enduring 
imprint of the social democrat 
experiences in Sweden. Either 
way be does take a long-term 
view for his Government and 
he speaks of needing 25 years 
to carry out his programme. 

The confidence that Sr 
Gonzalaz exudes reflects the 
basic fact of Spanish political 


life: on present evidence there 
is next to no chance of the 
PSOE losing power in the fore- 
seeable future. 

& Gonzalez won a resounding 
electoral victory in October 
1982 and, up to now. at the 
midterm stage of his four-year 
mandate, be has not suffered an 
appreciable shortfall in his 
popularity. 

Confidential opinion polls, 
used by the Prime Minister's 
private office, give a current 
voting intention in favour of 
the PSOE of 86 per cent against 
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lloyds Bank in Spain 


Lloyds Investors in Spain, whether 
Dank corporate or personal, can 
benefit fern the skill and knowledge which 
comes from our experience as one of the longest 
established foreign banks. 

We operare in the Kingdom as a full service 
bank through our wholly owned subsidiary. 
Banco de Londres y America del Sun 
Facilities for the leasing of capital equipment 
to industry and commerce are also provided by 
Lloyds Leasing Espana. 

Our network of branches extends from a 
strong central group in Madrid to others in 
Bilbao to the north; Barcelona, SabadeU and 
'Tarragona in Catalufta; and Sevilla, Valencia and 
Marbella in the south. 

Whetheryou’re engagingin a commercial 


venture in Spain or making a home on the Costa 
del Sol, consult us for: 

• Corporate treasury services • Trade finance 

• Capital market services • Capital 6c dividend 
remittances • Personal hanking facilities 

• Leasing 


Principal contacts: 
Scuarc Cook. 

Director and * 

Chief Manager, Spain, 
Banco de Londres 7 
America del Sur, 

Calle Serrano 90, 
28006 -Madrid. 

Teh (91) 276 7000. 
Telex: 22090. 


Derek Knights, 

Principal Manager, 
European Division, 

Lloyds Bank International 
Limited, 

40/66 Queen Victoria Street^ 
London EC4P4EL. 

TeL (01) 248 9822. 

Tekz: 88842L 


A thoroughbred amongst banks 


Long term loans to 
finance the progress 





BANCO DE CREDITO INDUSTRIAL 
(STATE OWNED BANK) 

Cznent de Saa Jerfrimn, 49 - 28114 MADRID (SPAIN) 
Telephone 429 68 68 -Tabs 27586 - BdMA-E 

BRANCHES: 

Baredoaa - Bflbao - Gfltin - Granada - Legroio 
Lbs Palmas de Gran Canaria - Mtrida - Marcia <- Palm de Mallorca 
V»Bi[ilnTiii .Snrf,rniT<« Ti ii H l lll . S ij< , B* r .Siltapiil« f my-lrfii 

Serflla - Toledo - Vakaela - VaDadoBd - Zsagom 


13 per cent favouring the oppo- 
sition conservative party 
Coalition Popular led by Sr 
Manuel Fraga Iribarne. 

In the 1982 polls the PSOE 
won 46 per cent of the elec- 
torate (and 202 seats In the 
350-member congress) and 
Coalition Popular obtained 26 
per cent By Sr Gonzalaz’s own 
reckoning his party would lose 
between two and three seats 
should there be a mid-term snap 
election. 

The present approval ratings 
that so decisively favour the 
Government come in spite of 
elector ally unpopular economic 
policies in general and despite 
the Government’s inability so 
far to stem the rise in unem- 
ployment in particular. The 
popularity of the PSOE and of 
Sr Gonzalez— Spanish politics 
are even more personalised than 
in most places and the party and 
its leader are Inextricably inter- 
twined — has been sustained at 
a rtmw when there Is least to 
show in terms of political suc- 
cess and voter appeal. 

Current thinking In the 
socialist party leadership is that 
the Government should serve 
its full term through to the 
Autmn of 1986. 

By then the Government will 
have what Sr Gonzalez's aides 
like to Mil a ** winning ticket." 
By early 1986 there should be 
clear signs of economic recovery 
and the Government will, 
according to present timing, be 
basking in the triumphant after- 
glow of having secured entry 
into the European Economic 
Community. 

By waiting through to 1986 
Sr Gonzalez will also be able 
to use a significant psychological 
weapon; his will have been the 


Gonzalez (left) 
tore money for 

first government to have served 
out its full mandate since 
General Franco died and free 
elections and parliamentary 
democracy was restored to 
Spain. Stability has a potent 
appeal for the Spanish voter. 

A key element In the opti- 
mistic electoral thinking in the 
Prime Minister's circle is the 
belief that Sr Fraga, the 
Coalition Popular leader, does 
not offer a credible opposition 
to Sr Gonzalez. While Sr Fraga 
con tinu es to be the elec- 
toral alternative to Sr 
Gonzalez, the socialists believe 
they will retain their hold on 
the centre of the political 
spectrum and thus assure them- 
selves of a continued voter 
majority. 

Sr Fraga, 62 years old, is 
both an asset and a handicap 
for Spanish conservativism. -He 
is an asset because he is the 
most unifying political figure 
on tiie right. Among that 
sector Sr Fraga is called “el 
jefe,” the chief, and his leader- 
ship is unquestioned. 


Security 


But he is a handicap in as far 
as his vehement personality 
(considered necessary to con- 
trol the right) as well as his 
political record as a member 
of General Franco’s govern- 
ment’s alienate tire vital 
centrist and middle ground 
voter. 

Although Sr Fraga has 
worked hard to adapt himself 
to changed political realities 
the image of him as an 
authoritarian identified with an 
authoritarian past still sticks. 

Spain is demographicaliy a 


young country and the 35 to 
45 years age group forms the 
nation’s leadership in politics 
as much as in business. The 
average age of Sr Gonzalez’s 
cabinet Is 44. The telling draw- 
back for Sr Fvagar is that he 
is 20 yean Sr Gonzalez’s senior. 
The argument of experience 
versus youth is' no _ longer 
effective after the POSE’S two 
years in office. 

In. contrast to the comfortable 
security felt by Sr - Gonzalez, 
1884 has been a dismal political 
year for Sr Fraga. Coalition 
Popular has failed to make any 
inroads on tile socialists and in 
general when people have told 
pollsters that things have not 
been better under tike socialists 
they also say that they would 
probably be worse under 
Coalition Popular. Sr Gonza- 
lez's popularity has- dipped 
slightly but that of Sr Fraga 
has been sliding further. 

The unknown factor in 
Spanish politics from now until 
the end of the Socialist Govern- 
ment's mandate revolves 
around the Non-Sodalist Oppo- 
sition’s search tor new faces 
and new strategies that might 
close the gap on Sr Gonzalez. / 

The Catalan politician Sr 
Miguel Roca Junyent is a rela- 
tively new face and the Partido 
Reformists Democrat! co that ha 
helped launch In November is a 
possible new strategy. 

A total of 2,600 delegates 
attended with much fanfare the 
party's inaugural convention tor 
Madrid and applauded 
rapturously as Sr Roca said that 
they, as “ liberal progressives,* 1 
would carve out a rightful 
electoral space for themselves 
between Sr Gonzalez and Sr 
Fraga 


ra* PUtWo SofonniatalSesHK 

eratKsb ban rtHT to be tatted 
the poBx hui Almdy tt -fotka 
ilka the lemmata* xxnmf #m 

old. centrist rZMuttv 

Centro -- Pemoc ratim^ (Bm 

steaaataote' 

ewnit- 

To mate tittegz xoore dtittentt 
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Oh 7 itsr own ground, fa this 
yearn Catalan regtauJ elec- 
tions, Sr-Roca’a OonveaxeueUL- L 
Unlo Party resoundingly .heat, 
the. socialist*. The Basque 
nationalists did *0 too In tinlr 
elections. Xa fact Ca t atteo i * and 
EuskadC the Basin* -country, 
are together -with' the north: 
western region of Gatttifc .{St 
Frag»*s homo area), the ouy 
tignificant -places where the 
socialists am not omnlpreeoat: : 

But nothing indicates th&t the 
Catalan pecuHarities.' ot (hose 
of Euskadi and Galicia Sot Kim 
matter, dan be tra ns lat ed ih to . 
national political alliances. 

As t&toga stand the aHern*- 
tire to Sr -Gomales ought to 
come from within the ranks of 
Sr Fraga’s own party- One story 
the Prime Minister rdiitow 
teUing; and which he daim to 
a true one, concerns a group of 
prominent Madrid Banket*- and 
businessmen who, in an after 
dinner canaezvation; ' discussed 
at length who should be tbe-new 
leader -of Coalition Popular. 

Names . were proposed, 
dtirited ahd rejected. Finally, 
one of those present drew the 
discussion to an end with, the 
remariq “The person we are 
looking for Is stm studying at 
schoOL” It was another way of 
saying tint the PS0E/PR1 was 
going t» he around' for some 
time to come. 

Tom Burns 


Special links prove embarassing 


Latin America 


TWO TOP Latin American 
VIP’s visited Spain last year, 
Fidel Castro, the Cuban 
leader, turned up unexpec- 
tedly. while travelling back 
to Havanna from Moscow. 
President Rani Alfonrin of 
Argentina arrived for a care- 
fully stage-managed official 
visit. 

Both underlined Spanish 
links with Latin America and 
both were, because of this, 
fftighrty embarrassing. 

The “special links** factor 
meant that Mr Castro chose 
Spain as the first Western 
European country he visited 
as head of state. In a banter- 
ing tone at an airport press 
conference, Mr Castro talked 
about all the unites Spain and 
T jiNn America and how he 
wanted to visit the land of 
his forefathers. " the nor- 
westem region ef Galigia. 

Sr Alfonsia was also 
making his first trip as presi- 
dent to Western Europe 
when he arrived In Madrid 
in September. At one recep- 
tion after another the Argen- 
tine leader talked of the 
“mother country” and about 
“Hlspanidad’* (Hispanic cul- 
ture), showing In a. dose and 
extensive knowledge ef 
Spanish literature. 

After a week In Spain, he 
fwicTipd his trip in Gall da, 
? i«i the land of his fore- 
fathers. 

Troubles 

The two visits were em- 
barrassing for different 
reasons. What the Spanish 
press cafled “Fidel’s 
abrazo” of Prime Minister Sr 
Felipe Gonzalez (the Hispanic 
embrace and the Soviet bear 
hog are w*y similar) was, 
with all Us ebullience, poli- 
tically cumbersome for the 
Spanish premier. 

When Spain lost a key air- 
craft sales contract to the 
UA weeks later, the Conser- 
vative opposition made oppor- 
tune political capital by 
blaming “Fidel’s abrazo.” 

Sr Alfonsin could have 
chosen to visit Paris or Rome 
on his first outing, or might 
have visited the two as well as 
Madrid. But he chose Spain 
to make his pitch for inter- 
nailonal support is his 
troubles with debt renegotia- 
tion. 

The embarrassment was 
that for all the special His- 
panic links Sr Gonzalez’s 
Spain was not prepared to 
champion Hr Castro nor to 
break ranks with the inter- 
national financial community 
to do Sr Alfonsin a favour. 
The Argentine leader also 
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Fidel Castro chose Spain as the first West European country /to visit as Caban 

' head of state ; r . . 


sought Spanish loans and had 
to be politely told that 
Madrid had little to offer. 

“Oar problem to that we 
cannot begin to satisfy the 
expectations that Latin Ameri- 
cans have about us,** says a 

senior executive at the Insti- 
tute de Co-operaekm Ihero- 
americana, the Government 
agency responsible for man- 
aging special links. 

“We are asked to provide 
credits, to band oat scholar- 
ships, to send experts and we 
can only give a tenth of wb> 
is wanted." 

Tjrin AmBriraw demands 
on Spain have Increased be- 
cause as Sr Inoeenclq Arias, 
deputy chairman of the 
agency, puts It : “Spain Is In 

fashion over there.” Ki n g 
loan Carlos, former Prime 
Minister Adolfo Suarez and 
the current Premier Gonzalez 
have all succeeded in touch- 
ing a chord that has made 
them popular public figures 
from Colombia to Argentina. 

The Contadora initiative for 
peace in Central America has, 
meanwhile, been enthusiasti- 
cally backed by the Madrid 
Government and by Sr 
Gonzalez In particular. 

The success of cultural 
Initiatives organised by the 
agency, whether visiting pro- 
fesors or Spanish film weeks, 
have reflected the fashion and 
the growing Latin American 
interest in political lessons 
that Spain offer. Funds 

hav been set aside to send 
Spanish politicians and poli- 
tical commentators to take 


part in panel discussions on 
Spain’s transition to demo- 
cracy. 

Many ot Qxe explanations, 
devoted principally to com- 
paring developments in 

Argentina and Nrnguay, were 
scarcely applicable. The 
Spanish message that dictator- 
ship bygones should be for- 
gotten is harder to digest In 
Buenos Aires than it was in 
post-Franco Madrid. 


Expectations 


Common experiences may. 
have* helped to. create a 

potential new framework for 

special links, as well as pro- 
jecting tee reputations of the 
leading actors in the Spanish 
transition process ; bat there 
has been little praritcal trans- 
lation ofthe restaltlag good- 
will. 

The problem for Sr Arias 
and the agency executives is 
not only that limited tends 
— currently about $l<hn -a 
year — make it hud to satisfy 
ex p e c t a tions. There is the 
more delicate question that 
concerns a shift in .Spanish 
interest away from Latin 
America and towards Europe. 
“HtopanMad** new comes 
second to European Ism. 

The Spanish endorsement 
of the ContadMh process, to 
tens . not an ■ example ot 
...Madrid going it alone as the 
standard bearer of consensus 
Interests. On the contrary, 
the Spanish Government has 
imuifi it dear teat any, media- 


tion it might offer would be 
in unison with ether Euro- 
pean nations and, easentillfft - 
together with France. : 

Similarly Sr AUoisrin ieazat 
teat the most' he could K 0 po . 
from Spain, was. that ArctsK 
tine’s dcht problems would bo 
sympathetically viewed by 
Spanish offlefefa when fbey- 
were discussed by Eurosefe 
flnmff ministers. - * . - ■; 

M... Castro, for hto part 1 . 
received^ the message teat, 
comments on Spain’s member- 
ship _ of Nito would be wr 
welcome.: 

The Emwpertt shift *** 
prompted talk, of Spate play- 
ing a role wheat 1 it gate* entry 
to .the - EEC almost Bto 4 
guarantor of Latin American . 
Interest. This would. J®**- 
what to ewatfjr ■' termed 
Spate’s -twin Httpafite eind 
: European vocation; 

Such plans of capttott zte r 
On tee high standing- teat. 
Spain enjoys In Latin America 

may, however, lHr mtepteedd- 
paternalism. . _ 

. It wx**s*Iutaly experience 

for Spataiards.tr lear n teat 
their main ' department -state, 
Gatertas ProeladOA a Jubto- 
hold name in SpteWt':te<p** 
tag, was bought Ift BWWW, 
by a Venezuelan hoMtes mw 
that the eteer. mate bW*. 
fo rthe *tete was # " 
4dan group. Jta any ease.**™ 
talk itoka pwitoAttei lAti“ 
American none' before *» • 

' European art .••••:= _ . .A- 

.•rT. a- 
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Tom Bonis on the problems of nationalist divisions 


Spain 5 


an urgent priority 


Basques and 
Catalans 


THE 1083-84 Spanish first 
division football championship 

was won by Athletic Bilbao and 
the 1984-85 Season has Barcelona 
-as ■ runaway - league leaders. 
Soccer aficionados say that the 
once dominant Real Madrid is 
on a definitive backburaer. 

Madrid political analysts who 
like to mix football with their 
reporting- — an awkward parlia- 
mentary question is invariably 
an M opposition goal’*— say the 
fortunes' of the capital's premier 
team at the mercy of Bilbao, and 
Barcelona mirror those of the 
central government facing 
Basque and Catalan nationalism. 

Regional elections last year in 
the two so-called historic 
autonomous communities of 
Euzcadi — the Basque country — 
and Catalonia consolidated the 
power of .the Basque and 'of 
Catalan nationalist parties. Last 
year also ..saw anti-Madrid 
demonstrations in Bilbao and 
Barcelona that underlined the 
cleavages with, the rest of Spain- 

Socialist government officials 
say that a priority this year wHl 
be to build bridges with Euzcadi 
and Catalonia. The more con- 
dilatory members of the Madrid 
administration say the starting 
point la a recognition that both 
areas constitute special cases 
within' the framework of the 
“ estado de autonomists," the 
quad-federal post-Franco system 
that has parcelled Spain into 1? 
autonomous communities. 

What both Euzcadi and 
Catatonia share end what 
differentiates them from the 
rest— Is a ' sense of ' ethnic, 
linguistic and cultural unity as 
well developed local economies. 
Galicia, in the north-west, which 
Is technically also an historic 
community, ' has the linguistic 
and . cultural elements but it is 
impoverished.' Basque and 
Catalans have .a dear percep- 
tion that they form 41 nations.’* 
Gatidans do not 

The main anti-Madrid demon- 
trations were prompted by wy 
different causes. The causes 
alone serve to illustrate that 
the problems posed to the cen- . 
tral government by Euxcadi and 
Satalonia are different, while 


sharing -the common denomfna- 
tor of nationalism. 

The protests in Bilbao fol- 
■: lowed .the murder of an extreme 
Basque nationalist politician. 
The demonstrators 
tons were to protest at Madrid’s 
decision .to press bank fraud 
charges against the head of the 
Catalan home-rule government, 
the Geuferatttst. There is a con- 
tinuing terrorist problem in the 
Basque- country spearheaded by 
the separatist group Eta. But 
there is no urban guerrilla 
equivalent In Catalonia, where 
separatist movements have 
never made much headway. 

Murdering 

The containment of Basque 
terrorism has been a success 
claimed last year by Sr Felipe 
Gonzales’s government: unpre- 
cedented co-operation with Paris 
. has signalled the potential end 
to Eta’s safe-havens in south- 
west Fiance and lead to extra- 
ditions to Spain of gunmen. 
Police counteraction hs been 
considerably more effective and 
the Government's policy of offer- 
ing pardons to “repentant" Eta 
members has shown some suc- 
cess 

A final factor— perhaps more 
important than all three pre- 
prevtous ones together— has 
been the appearance of a 

shadowy Right-wing death 
squad, that with deadly accuracy 
has set about murdering Eta 
members in France. The Govern- 
ment has strongly denied any 
connection, bat in the Basque 
country the extended belief is 
that the killers are at the very 
least supplied with first-hand 
information by Madrid’s intel- 
ligence services. 

The dimensioiK of the Eta/ 
Basque problem were, however, 
sharply outlined by the emotive 
recation in Bilbao to the 
November assassination — prob- 
ably by the death squad— of Sr 
Santiago Bxtmard, a leader of 
the extreme nationalist coali- 
tion Herri Batasuna that acts as 
Eta’s political front 

That killing prompted the 
Basque nationalists to close 
ranks against Madrid. Euzcadi 
was paralysed by a general 
strike and Eta struck back by 
. shooting an army general. 

Anti-Madrid sentiment in 
Catatonia does not have violence 


attached to it but the divide is 
just as big. When the public 
prosecutor connected Sr Jordi 
Pujol, who heads Catalonia’s 
Generali tat government, with 
bank fraud, Barcelona staged a 
big protest against what was 
seen as a central government 
attempt to discredit the 
nationalist leader. 

The indictment came soon 
after a comfortable walkover in 
the Catalan regional elections 
by Sr Pujol's party, Cover- 
gencla I Unio, at the expense of 
the Socialist Party. What was 
seen in Madrid as a judicial 
investigation into the collapse 
of a banking group founded by 
Sr Pujol was viewed in 
Barcelona as a clinical political 
machination to avenge the elec- 
toral defeat 

Government ministers in 
Madrid were appalled that a due 
legal process could be .so dis- 
missed misinterpreted by 
r.ata>i*n opinion. Independent 
observers reckoned that the 
Madrid administration had com- 
mitted a big political mistake by 
allowing the prosecutor to press 
charges. 

The real lesson was that 
while Eta terorism may grab 
the headlines and highlight 
Basque nationalism, the age-old 
Catalan question lies close to 
the surface. 

The ocialists had in February 
fared somewhat better in the 
Basque country’s regional polls, 
compared with the electoral 
humiliation they suffered in 
Catalonia. But they nonetheless 
failed to prevent the Basque 
Nationalist Party from emerg- 
ing once more as the majority 
group in the area. 

The combined Basqne 
nationalis t vote, ranging from 
the comparative moderates of 
the Nationalist Party to the 
Herd Batasuna extremists, 
accounted for two-thirds of the 
seats in the 75-member Basque 
parliament. 

It is the prospect of en- 
trenched nationalist power in 
Euzcadi and in Catalonia that 
has brought members of the 
Madrid government round dis- 
cussing the merits of a “special 
case" approach to the two 
historic communities. 

What at root rankles Basque 
and Catalan nationalists is that 
the constitutional ceiling on 
decentralisation is common to 
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A shopper crossing the border from Spain into 
Gibraltar 


all the autonomous communi- 
ties. As one senior member of 
the cabinet puts it “ The 
Basques would be satisfied with 
less home rule as long as what 
they had was more than what 
others were allowed." 

The “special case" approach 
is, nevertheless, fraught with 
difficulties. To relegate other 
autonomous communities to a 
second-class status is politically 
explosive and would in any case 
require constitutional amend- 
ments that are, at present out 
of the question. Policy planners 
in Madrid talk of carefully 
judged gestures to reassure 
nationalist sentiment. 

Moderate 

In the Basque country, the 
need for bold bridge-building Is 
urgent It is made more difficult 
by a power struggle within the 
majority Basque Nationalist 
Party between the leader of the 
Basque government and the 
Basque government and the 
chairman of the party that 
carried on for the better part of 
1984. Madrid officials complain 
that they do not know where 
real power in the party lies. 

Once the dust settles on the 


Patient wait for the Rock 
to ripen and fall 


Basque Nationalist Party 
squabbles, the next step is for 
the moderate nationalist con- 
stituency and the Madrid gov- 
ernment to face the issue of 
in depend! st terrorism together. 
Mistrust between the two has 
meant that an overall policy of 
"isolating the gunmen" has 
never been properly tried. 

Moderate Basque nationalists 
stress that political as opposed 
to police solution are needed to 
pacify the Basque country and 
Prime Minister Selipe Gonzalez 
has a habit of impatiently say- 
ing: "Nobody spells out what 
the political moves should be." 

The real proble mig that there 
has been all too little direct con- 
tact between the Basque and 
the Madrid government 

Defusing tension in Catalonia 
also involves closer ties between 
central and regional government 
leaders. Had there been that the 
political gaffe o {having 
Gene rail tat president Pujol 
indicted would have been 
avoided. As far as regional 
policy is concerned, second in 
urgency to the Basque problem 
is tiie need to repair what the 
Spanish press has come to call 
the “ Pujol error." 


GEN FRANCO Meed to say 
that Gibraltar would fall into 
Spain's lap like a “ ripe 
fruit" He then proceeded to 
seal the rock’s frontier in 
1969 to press Spain’s sov- 
ereignty claims, and the 
freeze in cross border rela- 
tions forestalled any fruit 
picking. 

Madrid officials admit that 
the siege on Gibraltar was a 
colossal mistake. But times 
have moved on: Spain is no 
longer Franqnlsta and the 
economic grass is greener on 
the Spanish side of the fence. 

Hie border is to be re- 
opened and It is back to wait- 
ing for the froJL 

Sr Jose Joaquin Pnlg de la 
Bellacasa. Spain’s ambassador 
in London, has had a print 
of Gibraltar that from time 
immemorial graced the 
ambassadorial office in Bel- 
grave Square, replaced by an 
etching of a tortoise. Sr Pulg 
de la Bellacasa, an experi- 
enced and skilled diplomat,' 
also has a bronze tortoise on 
his desk. The print and the 
paperweight help to remind 
the ambassador that patience 
is the name of the game when 
stakes concern Britain's 
colony. 

In November Sr Fernando 
Moran, Spain’s Foreign Mini- 
ster, and Sir Geoffrey Howe, 
his British counterpart, 
arrived at an agreement that 
will permit negotiations on 
the Gibraltar dispute to start 
again after 13 years of stale- 
mate. 


Sovereignty 


The Brussels declaration, 
signed by the two ministers 
while they were attending 
a Common Market enlarge- 
ment meeting, says that three 
things will happen by Febru- 
ary 15. 

• There will be reciprocal 
rights for Spaniards on the 
rock and for Gibraltarians In 
Spain. 

• All border restrictions will 
be lifted. 

• Negotiations will be 
started to solve all the differ- 
ences over Gibraltar. This 
section in eluded the vital 
sentence for Spain: “ Both 
sides agree that, within the 
framework of this process, 
questions of sovereignty will 
be discussed." 

As far as Spanish diplo- 
macy was concerned, the 
tortoise had started to move 
and the fruit had a chance of 
ripening. 


The Brussels agreement 
was the implementation of 
the 1/tebon declaration, signed 
in the Portuguese capital In 
April 1980 by Lord Carring- 
ton; and Sr Marcellno Oreja, 
the then foreign ministers. 
Hopes that the border restric- 
tions would be lifted in June 
of that year — in the same 
way as the Brussels agree- 
ment gives the February 1985 
date— were soon dashed. 

; Sr Oreja was unable to sell 
.'the declaration to Spanish 
, public opinion four years 
ago, principally because the 
magic word "sovereignty" did 
not appear in the Lisbon 
document. The agreement 
also foundered because the 
issue of reciprocal residen- 
tial and employment rights 
for Spaniards on the rock was 
left vague. 

The following year the 
South Atlantic war pnt paid 
to a renewed effort to imple- 
ment the agreement 

The Spanish side thinks 
the Brussels agreement is a 
distinct improvement: sove- 
reignty is mentioned and 
reciprocal rights appear with- 
in the framework of Spain’s 
future membership of the 
Common Market. 

Indeed, it was the impend- 
ing European Community 
entry which forced the pace 
of the Brussels agreement. 
Both sides have made con- 
cessions over restrictions and 
reciprocity which they would 
have had to make as Euro- 
pean partners. 

Reopening the border is 
also no longer the shock 
development it wonld have 
been four years ago. Restric- 
tions were partly lifted in 
December 1982 by Sr Moran 
when the Socialist govern- 
ment took office. Gibral- 
tarian residents and Spanish 
nationals are allowed to cross 
the frontier on foot but goods 
purchased on the rock may 
not enter Spain. 

While the changed circum- 
stances and the new political 
climate augur well for the 
next stage of the agreement, 
there are still bumps ahead 
whieh could keep the dispute 
smouldering through this 
year. 

The Brussels document 


states, as the Lisbon one did, 
that Britain will “ honour 
the wishes of the people of 
Gibraltar " in future talks. 
There is no doubt as to the 
“British we are and British 
we stay " feeling on the Bock, 
which has increased during 
the siege. 

Sr Moran says that if 

Gibraltar were “handed to 
him on a plate against the 
wishes of the people of 
Gibraltar, “ he wonld not 
want it Madrid officials stress 
that the return of sovereignty 
is a long-term process. Public 
opinion in Spain could, how- 
ever, be more impatient and 
less tolerant 

Referendum 

The Brussels document 

skates over the vexed issue 
of Gibraltar airport by stating 
that Spain promises to take 
“ early actions necessary to 
allow safe and effective air 
communications." The prob- 
lem is the competition that 
Gibraltar poses to Malaga 
airport. 

There is also the question 
of the Gibraltar military base. 
In welcoming the agreement. 
Sir Geoffrey Howe put the 
cart before the horse, in the 
Spanish view, by stressing 
that there wonld be broad 
co-operation “ as befits Nato 
allies." The Spanish Govern- 
ment is pledged to bold a 
referendum on Nato mem- 
bership and Spain has banned 
unclear weapons. 

There are other problems, 
too, over the impact of 
Gibraltarian commerce — the 
Rock was a smuggling centre 
up to the sealing of the 
border — and the fact that 
Spaniards have been led to 
hope for Jobs on Gibraltar 
which are non-existent. A 
potentially far greater prob- 
lem is raised by the future 
of the Spanish enclaves of 
Ceuta and Mellila on Morocco's 
Mediterranean coast 

Spain will have to move 
slowly if It hopes to win the 
hearts and minds of the 
Gibraltarians but it would In 
any case be best for Madrid 
to remember the ripe fruit 
and the tortoise If only 
because the closer it gets to 
regaining sovereignty over 
Gibraltar the closer it comes 
to losing its hold over the 
enclaves. 

Tom Bums 
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The government is tackling overmanning, Robert Graham reports 

Stepping in where others feared 


Redundancies fit i nduitrial R < wrgan i»itftm 


Industry 


THE Government of Sr Felipe 
Gonzalez has been willing to 
court the unpopularity of the 
trades unions in order to tackle 
one of the fundamental prob- 
lems In modernising Spanish 
industry— overmanning. 

The Socialists have stepped 
in where their UCD (Union de 
Centro Democratico) predeces- 
sors feared to tread. So far 
the Government has been con- 
centrating on the rationalisation 
of two strategic sectors — steel 
and shipbuilding. Already there 
is clear proof of Its resolve to 
bring these industries into line 
with the rest of Europe, even 
at the cost of bitter conflicts 
over redundancies and plant 
closures. 

The Socialist Government’s 
approach is in marked contrast 
to that of Its predecessors. 
Ministers in charge of industry 




under the UCD appeared to be 
overwhelmed by coming to 
terms with the recession that 
hit Spain from 1977 onwards. 
Valuable time was wasted in 
drawing up plans which 
invariably did too little too late 
without any dear ' overall 
strategy — especially regarding 
the role of the public sector. 

Ironically for a centrist 
government which sought to 
promote a more market- 
orientated economy, the UCD 

greatly increased the size of the 

public sector by absorbing 

some of the heaviest loss-makers 
in the private sector. Today 
almost half the loss-making 
companies controlled by INI, 
the state holding company, 
were acquired after 1975. INTs 
losses, which each year are 
promised to decline but never 
do. are running at Pta 160bn 
($1.04bn). 

There were two main faults 
in previous policy. Sharp cuts 
in manpower were considered 
politically unacceptable and 


therefore avoided. Although 
there was truth behind this 
fear, it tended to be an excuse 
for inertia. And stemming 
form this fear of creating re- 
dundancies, the thrust of policy 
was less towards improving 
productivity and rationalisation 
and much more concentrated 
on financial palliatives— ac- 
corded all the easier because 
few believed the recession 
would drag on. 

Except for the textile in- 

dustry, there is remarkably 

little to show for the Pta ITObn 
paid out between 1978 when 
industrial restructuring began 
and the end of the UCD govern- 
ment in 1982. 

For instance, both the re- 
structuring plans for integrated 
steel and special steels had to 
be altered between 1980 and 
1982. Now the socialist govern- 
ment has revamped UCD's ship- 
building plan, and its integrated 
steel plan. 

Modifications have been made 
appliance restructuring plans 


inherited. In every case the 
Socialists have wielded the re- 
dundancy axe more ruthlessly. 

It is also perhaps an elo- 
quent commentary on changing 
times that while UCD never 
once talked seriously of pri- 
vatisation the socialists are un- 
ashamedly doing so. Selling 
companies to the private sector 
is seen as an effective means of 
cutting public spending. 

Part and parcel of this philo- 
sophy is a willingness to close 

uneconomic companies — this 
has already been done in the 
case of an INI owned ball 
bearings company. 

Rescue 

Az> instructive example of the 
change in approach that has 
occurred during the past decade 
to the problems of industrial 
modernisation is the ship build- 
ing industry. In the early 70s 
Spain was the third biggest ship 
builder in the world. Yet by 
the late 70s a combination of a 


& • V 


** a , rt > • fag-' •* — —T* • 

u •/ ■ v 



f* 

-Vi? * 

. j* • v 




‘ 

t*ut 

ABI'YEA?t_. 12.33««l 

fOak3 °/o OF SPAIN ! 
fCOUTPUT IN AN 

;V' ,T . ... 

’ORTANfHVDRO-EUCTlUC ~ 
iflAU%*V 1 NTS- 
IVItlARINO kW 

718 201^ 

SAUtELLpJmi 0 0 kW 

SAN ESTEBAN^... 

CONSO ZflfflffkW , v 

VIUALCAMPO Jx 206.00^W- ' 


LAING IS IH SPAIN BUT NOT ONLY ON THE PLAIN . . 




Laing Group expertise in construction is also available in 
Spain, via the associate company LAING S.A. 

Laing SA. is one of Spain's top construction companies 
with over 21 years of experience throughout the mainland, 
Balearic and Canary Islands, in all types of construction. 


SPAIN: 

MADRID 

CapitSn Hajra, N° l 
28020 Madrid 
Td: 91/455 61 00 
91/455 67 00 
Telex: 22062 


BARCELONA 

Travoeni dc Grads, 17-21, 4" 
08021 Barcelona 

Td: 93/201 97 22 


BILBAO 

Colfin de Larreategui, 2W°f 
48009 Bilbao 

Td: 94/424 52 14 


COSTA DEL SOL 
Bciabod, s/n 
Puerto Jos6 Bancs 
Marbeda 
Malaga 

Td: 952/78 15 92 


slump in world demand (especi- 
ally oil tankers 1 and soaring pro- 
duction costs forced the 
industry into the red. 

The two main ship building 
companies, Astano and Aesa, 
were fully taken over by INI 
as a preliminary rescue opera- 
tion but it took almost four 
years for a sector plan to be 
approved. The 1981 plan, which 
envisaged a cut of 18 per cent 
in the workforces of Astano and 
Aesa, was never followed 
through. Besides the job cuts 
were through early retirement 

and no attempt was made to 

rationalise the yards themselves. 

Under the lates plan, an- 
nounced in June 1984, five ship 
yards are covered with a total 

workforce of 44.896. This will 
be cut 4 s per cent — virtually 
all within the first six months 
of the plan’s operation. 

Meanwhile the number of 
yards is being reduced to three. 
The streamlining involves job 
cuts at El Ferro I. which has 
(me of the country’s oldest ship 
building traditions. Aatano’s El 
Fernrf yard will lose 3,400 jobs, 
equivalent to 60 per cent of the 
labour force. 

Attempts to implement the 
plan have met with violent pro- 
tests in those areas directly 
affected — Bilbao, Cadiz and El 
Ferroi. But the industry minis , 
ter Sr Carlos Solchaga says the 
plans will not be changed. 

" I think people now under- 
stand the principle of what we 
are trying to do. It’s just that 
no one wants it to directly 
affect them,” comments Sr 
Solchaga. 

Likely losses for Astano and 
Aesa for 1984 are Pm 50bn. The 
Government argues that any 
further delay in tackling the 
modernisation of these com- 
panies prejudices the industry's 
survival. 

However, the ship building 
industry has not been the test- 
bed of the Gonzalez Govern- 
ment's intentions. This was 
reserved for the steel industry 
— and more particularly the 
fate of the integrated steel com- 
pany, Altos Homos de Mediter- 
raneo (AHM), at Sagunto near, 
Valencia. 

Overly optimistic projections 
of consumption in the early 
seventies resulted in consider- 
able overcapacity. Previous 
rationalisation plans concen- 
trated on the purely financial 
aspects of the steel industry’s 
problems — restructuring debt, 
increasing capital and in the 
case of AHM, a state takeover 
from the parent company. Altos 
Homos de Vizcaya (AHV). 

The AHM takeover left INI 
owing an integrated steel com- 
plex on the . Mediterranean. 
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Competing 


Overall steel capacity (includ- 
ing special steels) Is going to be 
little affected by the restructur- 
ing. Production is around 13m 
tons with domestic consumption 
almost steady for the past four 
years at 8m tons. However, a 
total of Pta 525bn has been set 
aside for the steel industry. 
Although the biggest slice goes 
to Ensidesa. the private sector 
is obtaining considerable aid, 
confirming that the Government. 


Gonzalez seeks 
backing for 
change of heart 


LONDON CONTACT: bn C. Walden Tel: 01-959 3636 


SR F ELIP E GONZALEZ, the 
Spanish Prime Minister, does 
not suffer from insomnia, 
according to his wife. But 
some sleepless nights could 
come in the next 12 months, 
as he tries to persuade 
Spaniards to vote In a referen- 
dum in favour of Nato. 

No political leader in the 
West has dared hold a 
plebiscite on such an issue 
and the Spanish leader’s 
credentials for bringing 
people round to the all ia n ce 
are at best dubious. 

Probably the largest rally 
Sr Gonzalez ever attended 
was against Nato. It drew 
half a million people in 
Madrid in November 1981, 
just over a year before he 
was to sweep to power In 
general elections. Sr Gon- 
zalez, then the foremost 
opponent of the Centre Party 
government's decision to join 
the alliance, was the speaker 
who wound up the meeting. 

Polls 

-Spain duly joined Nato the 
following summer and before 
the elections six months later, 
Sr Gonzalez pledged that he 
would put continued member- 
ship to a referendum. In 
October, daring a parliamen- 
tary debate, he set a 
referendum date— January or 
February 1986— and said he 
now favoured staying in the 

alliance. 

Polls show *baf Spaniards 
who want to leave outnumber 
those favouring the alliance 
by at least two to one. The 
task of persuasion that Sr 
Gonzalez has ahead is 
enormous. 

He has failed to explain 
why he changed his mind 
about membership, as pointed 
out at an antl-Nato rally 
attended by tens of thousands 
in Madrid at the beginning 
of this month. 

The Prime Banister’s 
change of heart came within 
weeks of gaining office. A 
member of Sr Gonzalez’s 
cabinet confided: “We found 
It was far easier to join Nato 
than It was to leave.” 

One of the new Prime 
Minister’s first foreign policy 


moves was to freeze negotia- 
tions over Spain’s contribu- 
tion to the alliance. But 
there was no further talk 
about pulling out Sr Gon- 
zalez said there would be no 
immediate referendum be- 
cause of persisting East-West 
tensions, and Washington 
noted approvingly that he 
endorsed Nato's missile de- 
ployment 

Right up to the parliamen- 
tary debate in October, Sr 
Gonzalez kept the public 
guessing about the date of 
the referendum and remained 
ambiguous about where he 
stood on the issue. Officially 
it was said that Spain was 
drawing up a national defence 
policy and that until this was 
done, the government would 
not commit itself farther on 
Nato. 

Tbe approaching last lap of 
Common Market entry talks 
meant, however, that the 
questions hanging over the 
alliance had to be faced. West 
German and Italian leaders. 
In talks with Sr Gonzalez and 
his cabinet, made It clear that 
there could be no question of 
simultaneously negotiating to 
join Europe economically 
while oreparing to leave It 
militarily. 

Sr Gonzalez was not above 
using Nato as a bargaining 
counter for the EEC talks 
but it would, appear that the 
same tactic was used against 
him with perhaps a greater 
effect In advance of the 
conclusion of EEC enlarge- 
ment Sr Gonzalez had to 
come out publicly In favour 
Of the alliance. 

The timing of the referen- 
dum is indicative of tire link. 
The much vaunted and magi- 
cal date for EEC entry is 
January 1986. By staging the 
referendum on Nato within 
that same month or In Feb- 
ruary at the latest Sr Gon- 
zalez hopes to eanitalise on 
the European sentiment 

In theory the plebiscite 
could involve a question on 
the lines of: * Do you endorse 
the Government's policy of 
contributing actively to the 
economic unity of Europe and 
to its collective security?” 
One of tbe main demands of 
the antl-Nato lobby in for a 
clear question: "Should Spain 
be a member of Nato?” 

There are other gambits 


Original Cats by 
w o r kf orce end ISM 


Sr Carlos Solchaga, Industry 
and Energy Minister 

which the private sector no 
longer wanted. All the state- 
owned facilities, owned by 
Ensidesa, were in Asturias. 

The only hope of converting 
loss making AHM into a profit- 
able concern involved the con- 
struction of a hot rolling mill. 
But if this were to be done it 
not only threatened to upset 
the EEC, already concerned by 
Spanish over capacity, but it 
also depressed the industrial 
north of Spain. The Valencia 
region has weathered the reces- 
sion far better than in the 
north because of the presence 
of many small light industries 
and rich agriculture. 

The Government decided to 
dose two blast furnaces at 
Sagunto, ignore new direct 
investment in the plant and cut 
2.000 jobs. The decision, 
announced in early 1983, took 
more than impose on a resentful 
workforce. 

Although two thirds of the 

9.200 job losses will occur in 
Ensidesa and AHV, the scaling 
down of Sagunto has been much 
greater proportionately. 

“The ‘Government had the 
courage to say that heavy Indus- 
try has no business being in 
Valencia,” commented a' leading 
Madrid businessman. 

The sweetener for Sagunto is 
the promise of a special indus- 
trial zone with tax breaks for 
new companies, and a govern- 
ment commitment to create 

1.200 jobs. 
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is happy to have mixed control 
of this sector. 

Sooner rather than later the 
Government may well have to 
face the continued logic of 
Ensi d esa and AHV side by side, 
In theory competing against 
each other, with the latter 
receiving special state aid and 
having to co-ordinate invest- 
ment plans with the Government 
yet remaining private. As for 
special steels the Government is 
still hampered by its predeces- 
sor's policy of rebuilding the 
individual loss-malting com- 
panies rather than merging 
them. . 

An additional complication, in 
rationalising the steel industry 
has been regional scnsitivtles. 
Any move to lessen the {signi- 
ficance of AHV would be seen 
as stripping industry from the 
Basque Country in favour of 
Asturias. In the same way the 
Basque Goevrnment has lobbied 
hard for the survival of special 
steel companies in the region 
simply to protect local industry 
rather than a national idea of 
Spain’s industrial needs. 

Regional scnsitivtles are also 
a powerful factor behind . the 
Government’s attitude towards 
the fate of the state owned coal 
company, Hunosa. 

Hunosa is subsidised to the : 
tune of Pta 30bn a year and 
employs 20,000 people, essenti- 
ally In ' Asturias. Indeed, 
Asturias basically derives its 
industrial employment, from- 
Ensidesa and Hunosa. 

Hunosa needs a radical shake- 
up. Much of the coal mined is 
of low calorific content and 
more expensive Than imports. 
But for the moment the annual 
Hunosa subsidy is considered as 
a politically sacrosanct regional 
handout 

Hunosa is not included In the 
Government’s list of companies 
and sectors that can. benefit 
from its two laws, of November 
1983 and July 1984, that cover 
industrial instructing. ; Apart 
from the _ strategic - sectors ; of 


steel and Aipbulldlng"tiw Ust- 
covera— domeetic appliance* and 
textiles,, electrical : components, 
copper processing, capital equip- 
ment and three' 'specific com- 
panies: .Femsa-Robert Bosch, 
Stahdard-TXT and ERT.; < - 

On 1988 prices -rim Ministry 
of Industry ^estimates -the-: collec- 
tive needs of all the utter 
through 1990. will ho' Pta 548bn 
in ne winvestment, Pta fiSEhn 
for financial CMisuIjMtkm and 
Pta 89ba to coyer- redundancies, - 

Benefits' - 

These figures include the : 
establishment of emergency t*- 
industriahsatlon zones (ZURS) 
in the worst -affected' 'areas' tike 
Bilbao,- the Bay of Catffg' and 
Asturias, which • -will' have 
special fiscal r treatment -to' 
encourage new Industry. 

. The . Government wants to 
avoid areas becoming dependent 
oh one industry. However, these 
figures, do not include provision 
for the possible effects of acces- 
sion to the EEC. Nor do , they 
cover a number -of industries 
and companies which, would: 
also tike the benefits , of the 
Industrial Reconversion' Law. ." . 

For instance hi August: the 
pulp and paper manufacturers 
applied for state backing., tor 
a restructuring jrian involving 
an injection .. of Pta.' ilObn. 
Moreover, to realise the full 
burden - on the Exchequer .of 
modernising Spanish industry 
It is important to mention the 
individual cases like the -car 
producer, ■ Seat, or the state 
railways, Kenfe. 

In 1985 the Government will 
be pumping. - in another Pta - 
55bn,; without* any firm hope 
that Seat - can establish itself 
without its former parthorPlat, 
or -that - Vol k swagen will- go 
beyond its agreement to Let Its 
models be made , at Seat plants. 

Faced with .tins huge burden 
of expenditure; it 4s not surpris- 
ing to find this Socialist Govern- 
ment talking of privatisation. 



Anti-Nato demonstrators in Madrid with a caricature" 
• of President Reagan • 


that the Prime Minister may 
nse; the recent breakthrough 
on Gibraltar is a key one. 
Gradually next year the mes- 
sage will be put out that 
arrangements could . be 

worked oat within the Nato 

framework for Anglo-Spanish 
use of the rock's base. The 
alliance thns appears as a. 
positive ally In the national 
quest to regaia sovereignty 
over Gibraltar. 

Non-starter 

A more subtle one Is an 
attempt by Sr Gonzalez to 
ma xi mise support in parlia- 
ment for his pro-alliance 
stand. The Communist Party 
is a non-starter in this ploy 
but the Prime Minister’s team 
believes that Coalition Popu- 
lar, the conservative opposi- 
tion, together with the mod- 
erate Basque and Catalan 
Nationalist parties can hardly 
refuse to help win Spaniards 
over. 

The parliamentary consen- 
sus gambit has clear advan- 
tages for Sr Gonzalez. The 
vote In favonr of Nato would 
be demanded not just by him 
but by parliament as a whole. 


“ - Udebtacite backfires 

then bu would be . equally 
affected ..and wotdd-fceto pick .. 
up the pieces. ^ 

■ Opposition leaders are not, 
however,. nudoKs to he^p. Sr 
Gonzalez over a, problem of 
his own making. Th*Br. stertL' 
i« that there- should be no 
referendum. C oa llci O n Pofm- . 
lar also opposes 8r Gonzales’* 

suggestion that Spain, shmld 

not form part of the Nato 
military command and nraes. . 
instead, / ergiog grower 
with the' alliance. 

A final argument 9t Gin- . 
xalez intends to me concerns 
the alternative to Nato. .. 
Neutralism fa. rnled odt mid ; 
so the .only, fallback -would, 
be to increase bilateral - 
defence Unks wUh Waiting- 
ton. The argumunf xnn~t)uit~~ 
a multilateral- aHlance "is 
preferable.: 

Significantly inthe October . 
parimmentary. statement the; 
Prime Minister, . whOe sayhig . 
he favoured Nato* -lEso added 
that. he. would Ske .to -are a- 
reduction Da - tljfc ' mUUary 
facilities 1st; Spain.- . - ;.V 


Tom Barns 
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Tom Borns reports how the Socialists are promoting a free market 

Fact brings industrial peace 


Labour 


FOR THE first time since 1978 
there was no national wages 
agreement last year between 
unions- and employers and 
strikes were the order of the 
day for the first months of 1984. 

The signing in October, of the 
Economic and Social Agree- 
meat (AES) by the govern- 
ment, employers : and . Union 
General . De Tratajadoees the 
socialist trade union, was there- 
fore greeted by fanfares befit- 
ting a breakthrough. 

The main strength of the 
agreement is that it wiH be In 
operation to 1988, extending 
wage planning to two years. 
But ft is much more than a 
pact on salaries. It covers 
government commitments over 
expenditure and fiscal measures 
as well as over employment 
policy. It also sets up union- 
employer committees with 
briefs to make wide-ranging 
recommendations on labour and 
social security legislation. 

The chief weakness is that 
Comisiones Obreras, the -com- 
munist trade union, refused to 
sign it- A second failing is that 
there was no agreement over 
the most vexed -part of the 
negotiations: the issue of dis- 
missals was set aside for com- 
mittee discussion. 

The employers’ confederation 
and tile UGT trade union were 
brought to the negotiating table 
afetr the debiMating experience 

of successive strikes that resul- 
ted from the failure to agree on 
a wage band for last year. The 
most anxious party behind the 
pact, however; was the govern- 
ment 

Economic reasons apart the 
government was keen for poli- 
- tical motives to ensure a degree 
of industrial hannony in the 
run-up to general elections 
: scheduled for the second half 
of next year/ 

Such were the differences 
between employers and unions 
— Comfsiimes Obreras had in 
the meantime., walked out of 
talks — that it- took the full 
weight of the employment mini- 
stry and the prestige of Prime 
Minister Felipe Gonzales to., 
have' (he agreement signed and 
delivered. . T be _ government's 
decision to stay on the sidelines 
during previous negotiations to 
establish last year’s labour 
guidelines was instrumental In 
their failure, and fire admini- ' 
Stratton could not laffqrd a 
-4jepeafc-.-- . - - 

The. Government ' had; no 
direct part in negotiations over 
the wage bands for the next 
two years, which were agreed-' 

■ by the employers confederation 
and the UGT. But the Govern- 
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ment directive pegging public 
sector salaries below the con- 
sumer price Index was the key 
to the final deal. Public sector 
employees received a 6.5 per 
cent average wage rise this 

Mimth 

- Under the AES agreement, 
wage increases for 1985 will be 
between 5.5 per cent and 7.5 per 
cent (inflation at the end of 
1984 was an expected 9 per 
cent) and the band for 1986 
will be 90 per cent and 107 per 
cent of the targeted 6 per cent 
inflation rate. 

The salary agreement showed 
that moderate increases had 
become the norm. As in pre- 
vious “agreements, companies 
showing losses are excused from 
following the guidelines. 

Employers gained more than 
the commitment to salary 
restraint The Government 
undertook to increase its 
revenues through - to 1986 
through better tax administra- 
tion - and increased action 
against fraud. There would be 
no increase In sales tax or in 
rates and bases for personal 
Income tax. 

Controversy 

Further carrots for the 
employers were a 0.3 per cent 
cot In social security tax and a 
10 per cent cut in work acci- 
dent insurance premiums. 

The real inducement for the 
employers was, however, the 
promise of changes in Spain's 
rigid rulings on luring and 
firing. Sucn was the contro- 
versy raised over this that In 
the end the employe rs_ had to 
be satisfied with having the 
matter referred to committee 
discussions — no small, victory. 

. '• The AES was .billed .not just 
as an. 'economic agreement bat . 
as a social" one: For the union 
side, the outstanding preoccu- 
pation was— and continues to 
be— unemployment. The gov- 
ernment accordingly promised 


to extend unemployment 
benefits to cover at least 43 per 
cent of the registered jobless 
by the end of this year and 48 
per cent by the end of 1988. 

Linked to the AES was a 
government commitment to 
implement a Pta 50bn public 
investment programme, while a 
separate Pta 30bn was ear- 
marked by a programme 
directed by the National Em- 
ployment Institute to create up 
to 190,000 jobs. 

A further Pta 60bn, financed 
equally by the government 
employers and unions, was put 
aside to establish a " solidarity 
fund” that win principally be 
used for retraining. 

Such provisions were just 
sufficient to allow UGT to high- 
light the positive elements in 
the agreement The socialist 
union could claim it had done 
all It could to alleviate unem- 
ployment and that it had 
shown responsibility by enter- 
ing agreements in a way the 
rival Comisiones Obreras. for its 
part put its efforts into dis- 
crediting the AES. But the real 
target of the union’s barbs was 
the UGT. 

The Spanish labour move- 
ment is characterised by Its 
weakness— only 18 per cent of 
the active working population 
is unionised — and the intense 
rivalry between UGT and 
Comisiones Obreras. The two 
unions are roughly on a par, 
with Comisiones having an 
edge In public enterprises and 
UGT slightly ahead In the pri- 
vate ones. 

Sr Marcelino Camacho, 
veteran leader of Comisiones 
Obreras, who is a member of 
the Communist Party’s central 
committee and' legendary 
union leader in -the Franco 
period, accused the socialist 
government and its trade 
union arm of surrendering 
“ historic working-class con- 


quests,” by entering into the 
AES. The tripartite agree- 
ment abandoned the “ con- 
quests ” of security of employ- 
ment and protection against 
dismissals, he said. 

Prime Minister Felipe Gon- 
zalez was stung Into bitter 
counter-attack. He accused Sr 
Camacho of “tampering with 
the truth” and manipulating 
public opinion at the behest of 
the Communist Party. And be 
flatly denied that the agreement 
enshrined Instant dismissal. 

The Prime Minister informed 
Sr Camacho in a lengthy per- 
sonal telegram: “You know 
perfectly well that I would 
never consent [to such an agree- 
ment] either as a former Labour 
lawyer or as head of a 
[Socialist] government.*’ 

The dismissals issue will be 
the main Labour development 
next year. The terms of refer- 
ence of the committee discuss- 
ing the hiring and firing rulings 
is to adapt Spain’s legislation 
to that of EEC members. This 
would mean new rulings on 
renewable short-term contracts 
and elimination of mandatory 
permission from the labour 
ministry to dismiss workers. 

The latter means that com- 
pensation has to be agreed 
between a company and the 
unions before notifying the 
ministry, and it makes dis- 
missals In Spain considerably 
more expensive than elsewhere 
in th» EEC. 

Wary 

The committee has to recom- 
mend new guidelines by the end 
of March, and relaxation of the 
rigid system will be capitalised 
on by Comisiones Obreras. As 
far as the employers* confedera- 
tion is concerned, domestic 
business investment will not 
pick up unless there is a relaxa- 
tion. 

Taking this same argument 
the government has insisted 
that an easing of the system will 
reduce unemployment Com- 
panies with less than 20 em- 
ployees, who account for the 
lion’s share of the labour 
market, are wary at present to 
take on new employees. 

An irony is that the u historic 
conquests” which Sr Camacho 
and the Comisiones Obreras are 
determined to protect were 
hand-outs by Franquismo, which 
legislated secure employment 
but kept down labour costs. The 
severely repressed working 
class movement at the time was 
in no state to “ conquer * any- 
thing. 

An irony, too, is that it has 
taken a Socialist government to 
push Spain towards free market 
practices. In two years of 
Socialist government there has 
been no noticeable increase in 
.trade tudon muscle. 


Tight timetable for EEC accession 


Agriculture 


CHRISTMAS could net have 
come at a worse time for Spain. 
1st a? the EEC's council of 
foreign ' ministers .appeared 
• ready ..to tackle the most con- 
troversial dossiers oh Spanish 
accession to. the Community, 
they packed their bags for a 
. - break. 

Nevertheless, Madrid was 
tantallsiagly close to a compre- 
hensive deah The main ques- 
tions that remain centre - on 
whether the 'two last serious 
hurdles, ’■ agriculture ; and 
fisheries, can be -resolved and 
whether . Greece can . be per- 
suaded -to- lift- its threatened 
.veto, which’ concerns an Internal 
.EEC -- argument:. outside Spain’s 
control.: / 

The timetable is . alarmingly 
■tight. To" achieve the January, 
1986, : ta*gdt accession date a 
treaty suistbe signed by both 
parties: sotin. after the Com- 
nninity*B March summit That 
will leav e les s than nine months 
for fhe EEC- member states to 
pass. 1 "ratifying- legislation 
through; their national, parlia- 
ments — « : ’ process . which - is 
usually regarded as taking at 
least 10 months. 

The general view in Brussels 
is unusually bright, however. . 
Where there Is a political will 
there is a' way, officials say. 
Enlargement of the Community 
must happen in 1986,- because' 
this year. Is the ■ only- period 
expected to be free of the dis- 
ruption - of national general 
elections aid because other 
political considerations, such as 
Spain's continued . membership 
of Nato, bang in the balance. 

The Ten have stated publicly 
on several ' occasions that 
eventual Spanish and Portu- 
guese accession Is- inevitable— 
a symbolically significant move 
given France's continued, hesi- 
tation even as late at .last 
spring. .. 

- Bm eec historical inevitabi- 
lities have a tendency to be as 
vulnerable to unpredictable 
political-forces- • 

The Greek veto, which 
centres on its demands for a 
substantial package of regional 
aids under the. Integrated 
Mediterranean' Programme 
(IMPs), had first been men- 
tioned last March and . again at 
the Fontainebleau summit in 
June. But not until .the heads 
of government 'meeting in 
Dublin last month did the. other 
member states recognise . Mr 
Andreas Papandreou.. was in 
deadly earnest. ' 

Failure to settle a compro- 
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Forced growing of peppers on the Mediterranean 
coast 


mise on the IMPS question at 
the next summit in March 
could scupper a January 1 en- 
largement, and both sides 
appear a long way apart 
Greece is dug-in on a m i n imum 
figure of Ecu 5bn (£3bn) over 
the six-year period. Most other 
member states— led by the UK, 
Germany and the Netherlands 
— believe even Ecu lbn is 
excessive. 

Furthermore, as the 2985 
budget is already less than out- 
standing commitments — leav- 
ing aside the European parlia- 
ment’s rejection of it — no 
funds are available. 

In these circumstances, the 
Cassandras at the Commission 
are already saying the deadline 
for ■ accession is unattainable. 
X Gaston Thorn, the -outgoing 
president, said that January 1 
was now impossible because of 
the Greek reserve. 

However, the Community 
can be capable of miracles if 
a problem is sufficiently press- 
ing-anti most observers are still 
hedging their bets. To speed 
the process, the foreign minis- 
ters agreed last month to 
begin the lengthy drafting pro- 
cess of the new treaty imme- 
diately, allowing each chapter 
to be filled in as agreements 
are readied. 

The ministers also agreed 
the first big. breakthrough with 
Spain on complex questions 
over customs union. These 
include a- seven-year integra- 
tion for .Industrial products, 
specific deals on reduced-duty 
access to the Spanish market 
for EEC car manufacturers and 


quotas on Spanish steel sales 
to the Community. 

The overall tariff agreement 
will bring Spanish tariffs down 
by 22.5 per cent in the first 
year and by 52.5 per cent after 
the first three years. 

Institutional arrangements 
giving Spain two Commis- 
sioners in Brussels, 60 mem- 
bers of the parliament and 21 
members on the Economic and 
Social Committee hive also 
been approved. 

This leaves agriculture and 
fisheries— Wy far the trickiest 
dossiers — as the main hurdles 
left to clear. 

For the Ten’s fragile common 
fishing policy (CFP), the 
biggest worry is Spain's 17,000- 
strong fleet. This is already 
working well below capacity 
and anxious to win back access 
to EEC waters lost when 20-mile 
limits were introduced in 1977. 


Restructuring 


Spain is determined that the 
number of its vessels allowed to 
fish in the Bay of Biscay and 
the crucial * box ” off Ireland’s 
west coast should be substan- 
tially increased. The licensing 
system gives about 300 trawlers 
limited access and the negotia- 
tion look likely to centre on 
the extent to which this may be 
increased. 

But here again there is a 
problem of timing. The EC has 
settled on a demand that the 
status quo will continue for at 
least 10 years after accession 
— and possibly as much as 15 
years if new negotiations fail to 


revise the CFP to both sides’ 
satisfaction. 

Madrid insists this is “ totally 
unacceptable,” dropping hints 
that 20 years would be a maxi- 
mum and that only is substan- 
tial restructuring funds were 
made available. 

The farm talks most concern 
the exceptions to a general 
transition rule freezing the 
status quo for four years, fol- 
lowed by six years of gradual 
convergence. 

Though Madrid looks set to 
accept this, it is anxious that 
its potentially highly-lucrative 

exports of fruit and vegetables 
— in particular citrus fruit— - 
should be allowed quicker free- 
entry and, at the very least, the 
favourable terms offered to 
third countries such as Morocco 
and Israel. 

It is also dissatisfied with EEC 
proposals to let the Ten have 
immediate free access to the 
Spanish market for surplus pro- 
ducts such as grata, dairy, meat 
and sugar. Madrid has desig- 
nated 27 domestic farm pro- 
ducts “ sensitive ” and has 
described as inadequate a Com- 
munity offer to introduce pro- . 
tective measures when sectors 
are seen to be bit. 

The urgency of the negotia- 
tions, however, may unlock 
deals where less crucial talks 
would be checked. 

The long-term consequences 
for Spanish fanning of Com- 
munity membersta p are hard to 
guage as the impact of the 
rberiaa countries demands on 
the already vastly overbudget 
CAP is already forcing through 
decisions to rein-in spending on 

Mediterranean products. 

For those products in surplus 

— wine and olive oil, for 

example— the EEC is changing 
the niles even as the negotia- 
tions are underway, though 
their remains widespread scepti- 
cism in Brussels as to whether 
new efforts to restrain costs can 
be made to stick. 

Membership will certainly be 
a boon to the orange growers 
of Valencia. But then they are 
already thriving when seen 
alongside the small dairy 
farmer in Galicia— set to take 
a hammering when a tidal wave 
of French milk comes pouring 
over the Pyrennees. 

It is an irony that has not 
escaped observers In Brussels 
that access to the Community's 
farm treasure chest — one of 
the principal benefits of EEC 
membership— will be discussed 
by foreign ministers as their 
agricultural minister colleagues 
work out in an ajolnfng room 
how to fit a padlock. 

Ivo Dawnay 


ONE OF THE TOP TEN IN FRANCE AND ITALY 



The latest model in Europe, the SEAT Ibiza, icith its Porsche system power unit, has caused a 
sensation m the showrooms in Paris and Turin! 

With a one per cent share of the European market, SEAT had already reached Its sales objective 
for 1985 by the end of August 1984. This percentage must be a record bearing in mind the fact that 
the Spanish firm only began to export the Ibiza as an independent model, little more than a year 
ago. 

In the Italian, market, with sales totalling 21,645 units of the Ronda, Ronda P and Fura models, the 
Spanish share was 1.9 per cent. In July, this, level of penetration had reached 3.5 per cent. This 
figure placed SEAT in tenth place among /the 35 importers operating in Italy, including the 
forerunners, multinationals such as General Motors, Citroen and Peugeot 

In Holland, SEAT’S share amounts to 1.5% pf the market and in France too the results have been 
very positive, with sales of 11,074 units and a 1.38 per cent market share. SEAT has again been 
placed in tenth place in the ranking of importers ahead of Autobianchi, Mercedes and Lancia. 

However, the European market is not the only market where SEAT has been successful The results 
in Israel have been even more spectacular, with the share of Spanish cars reaching almost eight 
percent 

At the moment, the Spanish manufacturer exports SEAT models to nine countries in Europe (West 
Germany, Belgium, the Netherlands, Italy, France, Switzerland, Portugal and Luxemburg) and five 
other countries in the rest of the world (Greece, Israel, Chile, the Dominican Republic and Cyprus). 
SEAT has its own network of 1,200 dealers which the firm is looking to increase to 1,600 by the end 
of the year 1985. 

In 1984, the sales of Spanish models will reach 94,000 units, against the 76,000 units forecasted. If 
this figure is added to the number of cars which SEAT exports through the FIAT network, by virtue 
of agreements with the Italian firm, together with the CKD \mits, the total of sales abroad will 
amount to 155,000 this year against 84,000 in 1983. 

The evolution of SEAT sales abroad 



PASE0 CASTELLANA, 278 
28016 MADRID, SPAIN. 


Tb» advertisement appears as a matter of record only. 



Hidroelectrica Espanola, S.A. 
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Benidorcn, displaying perhaps the best-known image 
of Spanish holidays 


“EVERYTHING Is different H 
is Spam’s message to tourists 
In 1985. Delicate pen drawings 
of ancient forts are replacing 
brash advertisements. “San, 
sea and sangria." the order of 
the 1970s, will be firmly re- 
placed with culture, castles 
and good cooking. 

Spain’s tourist authority, 
the Institnto Espanol de 

Turismo (IET), wants to coax 

the thousands of annual 
tourists away from the over- 
crowded beaches Of the Costa 
del Sol and make them spend 
more. 

The country attracts about 
9 per cent of international 
tourists and many return 
year after year. The tourist 
industry earned some S7.5bn 
last year and employed about 
9 per cent of the active popu- 
lation. 

Each tourist spends on 
average of 9196 in Spain com- 
pared with a worldwide 
average of 9333. 

Many drive from, or 
through France and Ger- 
many, cars piled high with 
provisions, and camp for the 
summer in one of the vast 
pine-covered sites along the 


Banco de Progreso 

(ESTABLISHED IN 1917) 

A MEMBER OF THE MARCH GROUP 

Wholesale Bank 

since 1975 


□ CASH MANAGEMENT 

□ INTERNATIONAL FINANCING 

□ ACQUISITION and DISPOSAL of COMPANIES and 
INDUSTRIAL ASSETS 

□ MERGERS and TAKEOVERS 

□ BUSINESS and COMPANY DEVELOPMENT 

□ MORTGAGE LOANS 

Via affiliated Company PROGRESO HIPOTECARIO, SA, S.C.H. 

□ LEASING 

Via affiliated Company PROLEASING. SA 

BARCELONA 08007 — Pasco de Gracia, 29 
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PALMA DE MALLORCA 07002 — Av. Alejandro Rosello, 15 
Tel: (71) 224431 — Telex: 68823 BAPP E 
VALENCIA 46004 — Grabador Esteve, 4 
Tel: (06) 3523430 — Telex: 62347 BAPV E 

REPRESENTATIVE OFFICE IN MEXICO DP. 

Moliere. 39 — Colon i a Polanco — Mexico 5 D.F. 

Telex: 1771730 BAPR ME 

Correspondents in all major financial centres 


cA&sbankj 

a I^ew full branch 
in Marbella. 


Thanks to its wide experience both in domestic and 
international markets, Banco Arabe Espanol 
assures its customers: 

• Sound investment opportunities • High profitability 

• Strong group organization • Fully reliable services 

• Up-to-date market information 
Aresbank new Marbella branch offers a full range of banking 
services to our clients combined with personal attention to their 
specific financial and investment interests. 
ARESBANK: We keep the future in mind. Contact us. 
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Tourism 


coast near Barcelona. 

Others may fly to Majorca 
on package holidays, and 
lounge by hotel poolsides for 
the duration of the vacation, 
with perhaps one day-trip to a 
galnt mountain village to buy 
souvenirs. 

Most favour the high 
season summer months, 
though the climate in many 

areas remains pleasantly 
warm for most of the year. 
The IET wants to change the 
habits of visitors, to entice 
them to new paces they have 
never heard of and pass 
their time In other ways than 
cultivating a tan. 

Sr Ignacio Fuejo, secretary- 
general of tourism, said there 
had already been some suc- 
cess. The number of tourists 
outside the high season is 
growing. More than 3m 
arrived in April last year, an 
increase of 17 per cent, while 
the number in August 
dropped by 5.4 per cent. 

Overall, the number of visi- 
tors up to October rose by 
4 per cent to 38.5m. 

They also appear to be 
spending more: tourism in- 
come for the year to last 
October Increased by 24.9 per 
cent Although this includes 
some benefit from the weak 


peseta, it also indicates more 
being spent by each visitor. 

Tourism increased by 15.7 
per cent from the U.S. and 
1L6 per cent from Canada, 
and Spain is hoping to build 
on this next year by adding 
flights to different places in 
North America, pins market- 
ing more package tours. 

“The U5. Is an Immense 
market, of which our share Is 

still very small," said Sr 
Fuejo. 

The country had consider- 
able success building up its 

winter sports in the Pyrenees 
and Grenada, “ though we can 
never compete with the top 
ski resorts of Europe for re- 
liability of conditions," Sr 
Fuejo said. 

More important is the drive 
to bring visitors to places 
they have never heard of and 
awaken them to the variety 
of culture and scenery in 
Spain. The tourist authority 
emphasises the forts 

and castles and more than 
3,000 fiestas held throughout 
the year. 

The government provides 
incentives for investment in 
new hotels and the refurbish- 
ment of existing ones. It is 
undertaking some modernisa- 
tion of its own loss-making 
chain of “ paradors state- 
run hotels in converted 
castle and old houses. 

Sailing and watersports are 



Transport with a difference; earned comfort in the Canaries 


other sources of revenue 
which Spain hopes to exploit 
by Improving ports and in- 
creasing moorings. 

Liberal real estate regula- 
tions have encouraged con- 
siderable foreign inve tment 
in holiday homes, time-share 
apartments and villas particu- 
larly in the south west around 
Marbella. 

Although the disposable in- 
come of many property own- 
ers is high, Spain Is not 


happy to encourage the image 
of the “Costa del Crime," 
created by the presence of 
wanted criminals protected 
from extradition. 

The gap between. Spain's; 
strategy for tourism and 
reality is still immense. The 
peseta’s value against many 
currencies and the marketing 
campaign of the IET is slowly ■ 
awakening more people to the 
variety of holidays available 
in Spain. 


To he succeaBfuV ho w ever, 
large capital «xp«nli£ur 6 is 
required to buHd new hoteli 
and roads re open the »*»■. 

land of Spaitt- The concontra. 
tton Of Spaht’s population and 
economic resources In cettols 
areas around Madrid and .the 
north-west, makes such expen- 
diture harder to Justify on 
more- general ~ economic 
criteria..-: • • r'x.: 
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Robert Graham on plans which include big cuts in nuclear capacity 

One more try at rationalising sector 


Energy 


ARMED with a new energy 
plan, Spain's Minister of 
Industry Sr Carlos Solchaga, is 
attempting a definitive rationali- 
sation of this key sector. 

This is a task that five of his 
predecessors embarked upon 
and all left only partially solved. 

The emphasis of earlier plans 
in the wake of the 1973 oil price 
rises was to lessen the depen- 
dence of Spain on imported 
energy and to set in motion 
practical measures for industry 
to conserve energy. 

In broad terms these limited 
aims have either been achieved 
or are in the process of being 
achieved. By acelerating the 
construction of conventional 
coal fired power stations, im- 
proving hydro capacity, pressing 
ahead with the switch to nuclear 
generation and encouraging big 
industrial users like the cement 
Industry to convert from fuel 
oil, Spain has susbtantially les- 
sened its dependence cm im- 
ported energy. From being 28 
per cent self sufficient in energy 
in 1980 the percentage is now 

However, these earlier plans 
— formalised in the 1079 
national energy plan — failed to 
address seriously the role of 
nuclear energy and projected 
overly optimistic figures for 
electricity consumption. 

Just as important the basic 
structure of the utility com- 
panies, the nature of their mar- 
kets and financial health were 
ignored. This was largely be- 
cause no minister dared meddle 
with the privately controlled 
I “ electricas " who were respons- 
ible for 80 per centof elecerti- 
citv supplies In the country. 

These companies have tradi- 
tionally been a central pillar of 
the Spanish economy, closely 
linked to the big banks through 
share ownership and board 
membership. 


Pledges 


Part of the Gonzalez Govern- 
ment's electorl programme was 
the nationalisation of the high 
tension grid network as a means 
of exercising greater control 
over the industry. The Govern- 
ment was also pledged to re- 
examine the nuclear pro- 
gramme, both In deference to 
ecological concern and as a 
result of a genuine belief that 
too many such power stations 
were on the books for Spain’s 
requirements. 

The Government has been 
consistent with these pledges, 
although the high tension grid 
has not been strictly “ national- 
ised." A joint company has 
been formed to run the grid net- 
work in which the state has 51 
per cent control. 

Sr Solchaga considers this is 
sufficient control to monitor 
pricing and a more rational dis- 
tribution of power supplies. 
Certainly prior to this move, 
the Government had a very In- 
complete view of the industry 
since the two state utilities, 
Endesa and Enher, were 
fundamentally power suppliers, 
not distributors. They had vir- 
tually no share in the grid. 

Part and parcel of the grid 
agreement signed with the main 
nrivate companies — Tberduero. 
Hidrola. Fecsa, Sevi liana, and 
Union Electrica-Fenosa — was an 
undertaking not to nationalise 
anv further. 

But fears of nationalisation of 
the companies themselves has 
little basis in reality, simply 
because the Government lacks 
the resources to carry out such 
a measure. The priority for 
! the Government, according to 
Sr Solchaga, is imnrovlng the 
financial health of the com- 
panies. 

The ministry last year 


evarried out an independent 
audit of the companies. While 
the audit's contents have never 
been published, it is understood 
to have confirmed what had 
been widely suspected — a few 
companies were in a relatively 
strong position but others were 
financially weak as a result of 
the gradual process of de- 
capitalisation over the past 
eight years. 

In particular some companies 
had continued to pay out high 
dividends even though a heavy 
extra burden had been placed 
on their balance-sheets by 
higher interest rates and the 
increase in the value of the 
dollar, (The utilities are the 
biggest single block of foreign 
private borrowers, accounting 
for almost S12bn of the $I5bn 
private foreign debt) 

The financial structure of the 
utilities should have been 
examined much earlier since 
serious distortions have crept 
in as a result of the oil price 
rises of 1973 and 1979. 

The companies are roughly 
based on a regional division of 
production and distribution. 

They differ sharply on their 
sources of primary energy 
supplies. Those companies like 
Iberduero (which has huge 
hydro capacity and in a good 
rainfall year can produce almost 
70 per cent of its electricity), 
have proved in a far stronger 
position than those heavily de- 
pendent upon fuel oil, like 
Sevillana. 

Besides, those companies who 
diversified heavily to nuclear 
have suffered from higher costs 
of foreign borrowing given the 
size of the investment in 
nuclear plants. 

The true financial picture of 
the companies has been con- 
cealed, however, because of a 
complex system of compensation 
that assures unified tariffs 
throughout the country. The 
compensations have acted as a 
form of subsidy to the weaker 
companies. It was precisely to 
control this system that 
prompted the Government to 
move into the high tension grid. 

Once the Government knew 
the state of the utilities it was 
then possible to proceed with a 
reappraisal of the 1979 energy 
plan. , 

This was announced in March . 
1984 and the most striking I 
feature was a sharp cut in i 
nuclear capacity, even though 
the 1979 plan itself had almost 
halved the number of projected 
nuclear installations. 

Write off 

The new plan has cut five 
nuclear plants and removed 
5,000 MW. This will reduce 
installed nuclear capacity by 
1992 to 7,500 MW. At present 
Spain has six nuclear plants 
working, with another four 
being built 

The cut in nuclear capacity, 
if fully carried out involves 
the write-offs of investments 
totalling almost Pta 600 bn 
(SS Sttra). The biggest write off 

will be at Lemoniz near Bibao 

where Iberduero’s twin 1.000 
MW reactors are nearly com- 
plete. Iberduero's latest 
estimate is that the write-off 
win cost Pta 300bn. 

The other main write-off 

expenditure will be at the 

Valdecaballeros twin 1.000 MW 
plant in Extremadura. The reac- 
tors are 80 per cent and 50 per 
cent complete respectively. 
Little work has been done on 
Trill o’s second nlant also halted. 

There has been a certain 
amount of deliberate wgueness 
about whether work will ever 
resume to complete these plants. 
The plan projects an annual 
average increase in electricity 
consumption of 3.3 per cent 

Industry experts believe this 
Egfiure to be unusuaUy75S5^ 


servative. For instance in 1984 
Product) grew at 1X5 per cent, 
electricity consumption in- 
creased at 5 per cent 

The Government for its part 
has promised to re-examine the 
need far Valdecaballeros if 
electricity consumption is above 
plan projections. 

This has led the ndustry to 
believe the cut in nuclear capa- 
city was an astute manoeuvre by 
the Government to head off 
ecological protest and trim down 
costly nuclear investments, and. 
create a smokescreen behind 
which the Lemoniz plant could 
be permanently closed without 
appearing to have bowed to 
pressure from the militant 
Basque separatist organisation. 
Eta. (Through a series of 
terrorist acts. Eta had success- 
fully paralysed work at Lemoniz 
since 198L) 

To cover the cost of the para- 
lysed work the Government has 
allowed 3.9 per cent of elec- 
tricity tariffs to he set aside. 
The tariffs themselves will be 
permitted to increase one point 
above inflation. 

However, it is not just the 
financial consequences that 
have to be taken account of. 
Iberduero for instance, through 
not being able to use Lemoniz’s 
2,000 MW capacity, is short on 
suppMes, and currently making 
up the difference by buying 
from France. 

Other companies have lost 
their access to nuclear capacity. 
This situation, coupled with the 
poor financial state of some of 
the companies, has resulted in a 
major shake-up, the ultimate 
effect of which will he on con- 
centration of the utilities into 
about five principal groups, with 
balanced sources of production 
and distribution. 

The process has been going 
o for the past sdx months with 
the private companies fighting a 
strong rear-guard action to pre- 
vent the two state companies 


Projected primary energy consumption 


Million tons of coal equivalent 

1986 


% - 

Coal 29J4 (25.4) 

Petroleum 57.98 (49-6), 

Natural Gas 4J9 (3.5) 

Hydro-Electricity 1236 (1X2) 

Nuclear Energy 1X55 (16-0) 

TOTAL . 116.11 (100.0) 


- .1990 m* .; 

gxa '<&>: 34.16 (&) 

6X96 (47.6) 63*9 (47JT 

am 6-93 <4 3> 

1X79 (1X4) 15.31 (1X3) 

15J82 ~(1X8) 16.96 (BEST 

129.42 (100.0) 13S.65 (ICMI 


Enher/Endesa emerging too 
strongly in a sort of game of 
monopoly in -swappig assets. 
The strongest groups-to emerge 
will be Iberduero. Hidrola and 
Enher/Endesa. - 
According to tite plan, Jotal 
investments . over ' the next 
three yean in energy will be 
Pta l,067bn of which Pta 50m 
will power generation. Nuclear 
plants will absorb Pta 127bn 
and hydro-generation Pta 121 bn. 


Exploration 


Underscoring the continued 
emphasis on achieving greater: 
energy independence is- the 
sum of Pat 149bn earmarked for 
domestic oil and gas explora- 
tion and Pta 1401m for improv- 
ing energy-saving, 

Spain has access to foreign 
crude oil supplies, through 
Hispanoil, mainly from the com- 
pany's operations in Dubai. But 
Hispanoil's foreign exploration 
activity has failed to produce a 
commercial field in the past 
two years. - 

While the foreign exploration 
effort continues, greater atten- 
tion is being devoted to 
domestic exploration via Iniepsa 
— both. Hispanoil and Iniepsa 
are now co-or dinating their 
activities as a result of being 
part of the state energy ~hold- 
ing company, INH. ■ 

There is greater optimism 
over tiie prospects for offshore 


production in the- Mediter- 
ranean. : The Casablanca Field, 
in which Iniepsa has a 34 per 
cent staker more than doubled 7 
production last year, offsetting 
the .depletion of - the Ampostn 
Field. Thus total domeatio Oil 
production was almost - 3m 
tonnes last year. . „■ 

. The hew p8an gives a lesser 
role to coal than the ptevtous 
one — but this is largely a result 
of the accelerated construction. : 
of coaWired- power stations la 
tbe 1979 plan. . -- 

the. Ministry - - of -- Industry 
believes that: Spain should net . 
depend, further cel <*tL A - 
quarter;. primary ..energy 
requirements throughout the - 
life of the plan will come from 
coaL The coal industry itseXL 
is being treated as a special 
case end put to one side,' ; 

The state-owned company, - 
Hands*, « subsidised .to . -the •" 
tuner of .Pta 30bo ;a: year and: 
cooeeifitated . in politically ■ sex*, 
sittve : Astuirias. Th e coal ites 
a generaHylow calorific .contenr 
and the mines lack inv&onaht 

White keeping coal's rote 
constant, the -Gorermncsfi^vionld . 
like to use more -natural- gas. 
Tins depends, however, on the 
outcome -of negotiations . tfWi 
Algeria on . hew! pricing -for - 
longterm supply contracts and 
the extent of, domestic. j.dfeK. 
reveries, -especially^- off. the 
Basque coast. • - . 


EMPRESA NACIONAL 
DE ELH^WaDAD 
S. A. (SPAIN) 

Affiliated to INSTITUTO NACIONAL DE INDUSTRIA (I.NJ.) 

Main economic and technical indicators of EMPRESA NACIONAL DE ELECTRK3iDAf)_- 
& A (ENDESA), the leading electricity and coal producer in Spain, with its main affiliated^ : 
companies for fiscaHyaar 1983. - 



• Paid in share capital 547 

• Net worth.. 1,720 

• Cash-flow 420 

• Net profit 158 

• Sales 1,528 

• Plant & equipment: 

— in operation, net 2/444 

-under construction 1,883 

(values in million of US $ equivalent). 


• Electric installed capacity: 

- total: 6,900 MW. - • 

- percent domestic Capacity: iojSftrV ; 

• Electric production: ' 7 

- totat 34£oo GWh. ’ 7 
percent domestic production 295 %; 

• Goal production: 

- totat 16 miHlon tons.' .; »-' ; . v 

- percent domestic production: 41%. : 


Principal markets In which the ENDESA GROUP of companies have participated: 

• domestic market ' • International.nuukete: '. -JV-vV 


•UScommeroW p»p*f - • 

•bonds**. ka™ * 

•commeicial paper. •private alacwnanTW - (mj- few - •<- 

•syndicated loans (MIBOR-SPrfl). export flnandriq ach&toaftlS- 8, ' • 

AftBate rnmnanjaft? • ■ ' ' ' ' • ' . . i; 

ENHER: Empress National Hidroetectrica del Ribagorzana, a A. GESA; Gas y 'v- 

UNELCO: Uni6n Eldctrica de Carafes, S. A ENCASUFfc Empresa NadonaKari»n^ - 

PUCABSA: Puerto de Caiboneras, S. A • . -. ... aK - Q '7® •• 

i B^DESA-HeafeffirePirhc|refe'*n»«a«7-aaoos MADRID- ..-w’ v .- ~ - : Vs .- - 

"fe&--«saan -laac 22et7 ene • "• 









